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Pretoria 
near to 
deal with 
Maputo 
South Africa, following last week's 
ceasefire agreement with Angola, is 
near to signing a non-aggression 
pact in Maputo with Mozambique. 

The Pretoria Foreign Minister 
Pik Botha sealed a day of talks with 
Mozambique's President Sam ora 
Machel with a joint communique 
which said that agreement had 
been readied on the central princi¬ 
ples concerning security arrange¬ 
ments, and that the two countries 
intended entering into a formal 
pact 

South Africa's black-ruled neigh¬ 
bours, had accused it of- conducting 
a campaign of destabilisation. 
Page 12 

Mondafe far ahead 
Latest polls showed former Vice- 
President Walter Mondale far 
ahead of his seven rivals for the 
U.S. presidency as Democrats in Io¬ 
wa voted in party caucuses. Former 
astronaut Senator John Glenn 
faced a hard fight for second place. 
Page 4 

French coal strike 
France's two-day national coal 
strike was well supported, although 
only about half the miners in uie 
key Lorraine area stopped work. 
Lorry drivers' blockades ended in 
most regions of France, but Alpine 
goods traffic is likely still to be de¬ 
layed by an Italian customs officers' 
overtime ban. Page 2 

Arms control talks 
Ricbard Burt. Assistant U-S. Secre¬ 
tary-of State for European Affairs is 
to make his first visit to Eastern 
Europe later this week to discuss 
arms control and East-West dia¬ 
logue. The move is seen as helping 
to persuade the Soviet Union to re¬ 
turn to the Geneva talks on Euro¬ 
pean intermediate range nuclear 
missiles. 

EEC withdrawal 
The terms of Greenland’s with¬ 
drawal from the European Commu¬ 
nity from January 1 next year, were 
largely settled in negotiations be¬ 
tween Denmark and its EEC part¬ 
ners last night Details are subject 
to the final agreement of the West 
German Government and then the 
ratification of all EEC parliaments. 

Shoot order to police 
Following new dashes between 
Sikhs ana Hindus in Haryana state 
in north India and a visit by Home 
Minister P. C. Sethi, police have 
been ordered to shoot trouble¬ 
makers on sight 

Moscow appointment 
New Zealand has resumed diplo¬ 
matic relations with the Soviet 
Union after a four-year break, and 
has appointed Miss Alison Stokes 
as ambassador in Moscow. 

Fine president 
Vanuatu, formerly the New He¬ 
brides, is to elect a new president to 
succeed President Georges Ati 
Sokomanu, who resigned, to set an 
example, after being fined for late 
payment of road tax. 

Admiral detained 
Argentine Admiral Ruben Chamor¬ 
ro, who headed the Buenos Aires 
navy school of mechanics, said to 
have been a torture centre under 
the military regime, was arrested 
for questioning on his return from 
South Africa. 

Polish hunger strike 
Nine. Poles are on hunger strike in 
their church in Warsaw suburb of 
Ursus in .protest at the church au¬ 
thorities’ decision to transfer their 
priest Father Mieczyslow Nowak, a 
Solidarity supporter, to a rural 
parish. 

BUSINESS 

Holmes 
a Court 
in new 
BHP bid 
AUSTRALIAN financier Robert 
Holmes, a Court has offered about 
AS240m (5226m) for 16m shares 
(about 4.2 per cent) in Broken Hill 
Proprietary, the country’s biggest 
company, through Bell Resources, 
the mining and resources invest¬ 
ment arm of his Bell Group. Page 12 

LONDON: FT Industrial Ordinary 
index fell 3.7 to 8124. Government 
securities showed no change over¬ 
all. Report, Page 27, FT share infor¬ 
mation service. Pages 28,29 

WALL STREET: Exchanges dosed, 
national holiday. Bond market 
prospects. Page 23 

TOKYO: Nikkei Dow index rose 
16.02 to 9,037.63 and the Stock Ex¬ 
change index edged up 0.31 to 
768.69. Report, Page 23, Leading 
prices, other exchanges Page 34 

LONDON International Finantial 
Futures Exchange revealed its 
plans for an equity index futures 
contract linked to the new FTSE 
share index. Page 12 

DOLLAR was slightly firmer in 
quiet trading. It rose to DM 2.5865 
(from Friday's DM 2.6815), FFr 
82825 (FFr 8.255), SWFr 2.206 
(SwFr 2.194), and Y233.4 (Y233.1). 
Its Bank of England trade-weighted 
index rose from 128.7 to 128.8. 
Page 33 

STERLING fell 45 points to 51.446, 
to DM 34875 (DM 34925), and to 
Y337.75 (Y338.5). but rose to FFr 
11.9725 (FFr 1147) and SwFr 3.1925 
(SwFr 3.185). Its trade weighting 
was down from 824 to 824. Page 33 

GOLD rose 524 in London to dose 
at S385.45. In Frankfurt it was up 
53.5 at $385.75, and in Zurich it im¬ 
proved by 53.25 to 53854. Page 32 

CHILE is likely to obtain better 
terms from international banks for 
the S780m loan it is seeking to cover 
its 1984 balance of payment needs. 
Page 4 

CANBERRA: Australian ministers 
and top industrialists talk today on 
negotiating steel and coal industry 
links with China. Page 3 

TAIWAN’S Economics Minister 
said (he country may lift measures 
protecting local industry and widen 
opportunities for importers within 
three to five years. Page 4 

CZECHOSLOVAKIA’S nud ear 
power programme has been seri¬ 
ously delayed by technical prob¬ 
lems, said Energy Ministry plan¬ 
ning chief Jiri Vagner. Page 2 

JAPAN produced a record 182m 
videotape machines last year, about 
152m of which were exported. 

IRAN and Syria signed a trade and 
economic agreement 

WEST GERMAN company insol¬ 
vencies were 11,845 in 1983,04 per 
cent down on 1982, 

HOSPITAL Corporation of Ameri¬ 
ca, the leading U.S. hospital man¬ 
agement group reported a 41 per 
cent rise in 1983 net income to 
S2432m and announced a 25 per 
cent increase in dividend. 

KOMATSU of Japan, world's No 2 
construction equipment maker, re¬ 
ported 1983 net profits 54 per cent 
down at Y30.6bn (5131.1m), first an¬ 
nual fall for seven years. Page 14 

NEDERLANDSE CREDIETBANK, 
fifth largest Dutch commercial 
bank, and about to be taken over by 
Chase Manhattan of the U.S.. ex¬ 
pects 1983 net profits to be near 
lflBTs FI 7.3m (52.4m), but that 1984 
earnings will be down. 

ABITIBI-PRICE. the Montreal- 
based newsprint producer - the 
largest in the world - announced 
fourth quarter earnings of C$152m 
(UB4122m) or 64 cents a share, 
against CSll.Gm or 44 cents a share, 
excluding write-offs. Sales were 
CS426m against C$415m. For all 
1983, earnings were CS38m, against 
CS63.9ra before write-offs. 

Italian troops leave Beirut and U.S. marines prepare to follow 
BY PATRICK COCKBURN IN BEIRUT 

THE 1,400-strong Italian contingent 
to the multinational peacekeeping 
force in Beirut left yesterday and 
the 1.300 U.S. marines stationed 
there are expected to follow in the 
next few days. 

The expected departure of the 
bulk of the multinational force is a 
serious blow to President Amin 
Gemayel, whose resignation is still 
being demanded by the opposition 
forces which now control at least 60 
per cent of the country. 

The Italians, who had been look¬ 
ing after the Palestinian refugee 
camps in west Beirut, had suffered 
very few casualties. They leave be¬ 
hind about 100 men to guard the 
Italian embassy and other facilities. 

The U.S. marines, who were pre¬ 
paring yesterday for departure, say 
they have removed almost all their 
heavy equipment and that their 

combat troops could be pulled out at 
any time. 

Some construction equipment 
was being loaded aboard a small 
grey landing craft yesterday morn¬ 
ing by marines who appeared un¬ 
concerned by the presence of large 
numbers of militiamen belonging to 
Amal, the Shia political movement. 
Armoured personnel carriers for 
merly in the possession of the Leba¬ 
nese army and decorated with pic¬ 
tures of Ayatollah Khomeini, the 
Iranian leader, occasionally roared 
past the beach. 

Druze and Sbia opposition forces 
now appear very confident, and 
seem to be waiting for the U.S. to 
pull out before beginning any new 
political or military moves. 

Meanwhile, there is no sign of 
any break in the diplomatic stale¬ 
mate, despite the arrival of Saudi 
Crown Prince Abdullah Bin Abdul 

Aziz in Damascus. Tomorrow, 
Prince Abdullah flies on to London, 
where he is due to meet Mrs Mar¬ 
garet Thatcher, the UK Prime Min¬ 
ister. for talks expected to cover the 
Lebanese crisis. 

Saudi Arabia bas played a key 
role in trying to revive talks be¬ 
tween the Lebanese factions, as 
President Gemayel's position has 
looked increasingly precarious and 
the security situation in and around 
Beirut has deteriorated. 

But Prince Sand Al-Faisal, the 
Saudi Foreign Minister, left Damas¬ 
cus on Saturday after the Syrians 
rejected the latest peace plan put 
forward by President GemayeL 

In another diplomatic move, re¬ 
ports from Damascus said that Mr 
Walid Jumblatt, the Druze leader, 
and Mr Nabih Bern, who heads 
Amal, went to Beirut yesterday af¬ 

ter lengthy talks with Syrian offi¬ 
cials. There was no word on what 
message, if any. they were carry¬ 
ing. 

The Syrians want President 
Gemayel to abrogate unconditional¬ 
ly the May 17 agreement with Is¬ 
rael on the withdrawal of foreign 
forces, but it is not clear whether 
Damascus fully backs its allies in 
the opposition forces on Lheir de¬ 
mand for President Gemayel's re¬ 
signation. 

The powerful Christian militia 
forces supporting Mr Gemayel are 
still hoping that they will be able to 
obtain assistance from Israel. The 
Israelis yesterday pushed ar¬ 
moured patrols north of their front 
line on the Awali river north of Sid- 
on, but there was.still no indication 
of any wider involvement 

The Druze continued to shell the 

government garrison at Souq al 
Gharb on the ridge overlooking Bei¬ 
rut but there was no sign of any 
serious ground attack. Druze lead¬ 
ers say they are waiting for the U.S. 
to leave and to assess Israeli reac¬ 
tion to any further advance by their 
forces. 

The planned departure to ships 
waiting offshore of the 1,300 US. 
marines now stationed near Beirut 
international airport throws doubts 
on the continued US. training of 
the Lebanese army. Two brigades 
have defected to the opposition and, 
last week, another battalion muti¬ 
nied during the Druze attack south 
of Beirut. 

Meanwhile, the .Saudi Arabian 
consul of Lebanon, Mr Hussein Ab¬ 
dullah al Farrash, kidnapped in 
west Beirut a month ago, has been 
freed. Syrian intelligence officers 

Mr Amin Gemayel 

are reported to have assisted in his 
release, though the identity of the 
captors is not known. 

A dangerous view of Gemayel's 
palace. Page 3 

EEC ministers seek 
early Strasbourg vote 
to clear UK rebate 
BY JOHN WYLES IN BRUSSELS 

THE EECS Council of Ministers 
yesterday backed Britain's efforts 
to overcome obstacles created by 
the European Parliament which are 
blocking the early payment to Lon¬ 
don of a E457m ($658m) budget re¬ 
bate. 

Acting on the initiative of Sir 
Geoffrey Howe, Britain's Foreign 
Secretary, the Council agreed, in ef¬ 
fect, to request a special session of 
the parliament before March 12. 

This has become necessary under 
the Community's complicated legal 
procedures if the UK is to have 
much of a chance of receiving the 
rebate on its 1983 budget contribu¬ 
tions before its current financial 
year expires at the end of March. 

If the rebate does not arrive in 
time, the British Government will 
almost certainly decide to withhold 
part of its monthly payments to the 
EEC budget Many parliamentary 
leaders are quite happy to engineer 
this in the belief that it will weaken 
Britain’s negotiating position on the 
crucial financial and budgetary is¬ 
sues which the Ten are still trying 
to settle. 

As a result the parliament looks 
likely to turn down the Council's re¬ 
quest that it take the necessary 
steps to deliver an opinion before 
March 12 on the technical regula¬ 
tions for paying the rebate. Without 
an opinion, the Council itself cannot 
adopt and implement the regula- 

Britain is poised to block a move 
within the EEC to restrain im¬ 
ports of corn gluten feed which 
come largely from the U.S. Page 
12. The French Government 
meanwhile is urging completion 
of negotiations on Spanish mem¬ 
bership of the EEC Page 2 

tions at its next meeting on March 
12-13. If it does not do so, payment 
to. the UK by the end of March 
would probably be out of reach. 

A British spokesman warned yes¬ 
terday that unless the parliament 
cooperates the atmosphere could 
be soured at next month's crucial 
summit in Brussels on March 19-20. 

The request to the parliament to 
deliver an opinion by March 12-13 
will be set out in a letter by the 
President of the Council, M Claude 
Cheysson, the French External Af¬ 
fairs Minister. He may avoid an ex¬ 
plicit request for a special session 
so that the issue does not become a 
trial of strength between the Euro¬ 
pean Parliament and the Council. 
The undertakings given yesterday 
suggest that France may not act on 
earlier threats to block adoption of 
the rebate regulations until summit 
agreement is reached on agricultur¬ 
al and budgetary reform. For the 
time being, this ground is being oc¬ 
cupied by the parliament. 

Kevin Brown writes from Lon¬ 
don: The Conservative Government 
yesterday rejected Labour demands 
in the House of Commons that Brit¬ 
ain should withhold payments into 
the EEC budget until the agreed re¬ 
bate on last year's payments was 
received. 

Mr Ian Stewart, Economic Secre¬ 
tary to the Treasury, said that a 
block on Community payments now 
would be “premature and counter¬ 
productive.” He insisted, however, 
that the Government would take 
“whatever steps are necessary” if 
the refund was not paid by the end 
of March - the agreed date. 

Mr Stewart described the Euro¬ 
pean Parliament's attempts to re¬ 
strict Britain's use of the 1983 re¬ 
bate as a “wrecking amendment” 

Alan Freidman writes from Mi¬ 
lan: President Franqois Mitterrand 
last night expressed cautious opti¬ 
mism that leaders of the European 
Community could achieve progress 
on key issues at next month’s sum¬ 
mit in Brussels. 

Speaking in Milan after a work¬ 
ing dinner with Mr Bettino Craxi, 
the Italian Prime Minister, M Mit¬ 
terrand said he planned to use his 
presidency of the Community to 
“re-launch Europe” and to tackle 
fundamental differences on agricul¬ 
tural policy. 

But he was unable to point to any 
concrete prospects for cooperation. 

Nixdorf seeks bourse listing 
to finance further expansion 
BY JOHN DAVIES IN FRANKFURT 

expansion plans and the favourable 
mood of the West German stock 
market 

NIXDORF COMPUTER, the West 
German data processing company, 
is financing further expansion by 
seeking a stock exchange listing 
and placing 20 per cent of its capital 
on the market 

Herr Heinz Nixdorf, who has 
built up the company over the past 
30 years, said yesterday he aimed 
to double the annual sales revenue 
to more than DM 5bn (51.67bn) in 
the next four years. 

The company, which now em¬ 
ploy’s 17,500 workers worldwide, 
would create nearly 10,000 more 
jobs in this period, he said. 

The stock market listing, planned 
for May or June, is a milestone in 
the career of one of West Ger¬ 
many's most remarkable post-war 
entrepreneurs. 

After studying physics and eco¬ 
nomics, Herr Nixdorf began busi¬ 
ness entirely on his own. without 
staTf or capital, his first production 
financed by a customer. He has 
steadily built up a concern with a 
dynamic reputation in a field domi¬ 
nated by European, U.S. and Japa¬ 
nese electronics giants. 

A public share offer has long 
been awaited, in view of Nixdorfs 

Deutsche Bank, West Germany’s 
largest bank, which has held a 
stake in Nixdorf since 1979, will in¬ 
clude its holding in the public offer. 

Dr Wilhelm Christians, one of the 
bank's jpint chief executives, and 
Herr Nixdorf both declined to esti¬ 
mate the offer price of the issue, 
which will be non-voting preference 
shares. 

But Herr Nixdorf agreed that he 
would be “satisfied" if the public of¬ 
fer raised DM 500m, which would 
involve a hefty premium for the 
shares. 

A man known for tough personal 
leadership, he conceded that by of¬ 
fering non-voting preference shares 
he was refusing to give up any 
control over the company. 

But Nixdorf was still a relatively 
small concern in world terms, he 
said. By raising capital through the 
stock market, it could seize growth 
opportunities aiising from the in¬ 
termix of computer technology’ and 
communications. 

Dr Christians said that Deutsche 
Bank never intended to keep its 

Nixdorf stake as an investment but 
wanted to help the company evolve 
to the stage of a stock market 
bunch. 

He said the bank originally bad a 
25 per cent stake but reduced it to 
10 per cent by returning shares to 
the Nixdorf family. 

Nixdorfs present share capital, 
with a nominal value of DM 200m 
in DM 50 shares, is to be increased 
in two stages to a nominal DM 
360m. 

In the first increase of DM 120m, 
the Nixdorf family and Deutsche 
Bank will make a financial contri¬ 
bution at par. the bank's holding 
rising to a nominal DM 32m. The 
second increase, totalling a nominal 
DM 40m, together with the bank's 
holding, will be offered to the pub¬ 
lic. 

In addition to this 20 per cent 
stake on public offer, a further 7 per 
cent stake is held by Nixdorf em¬ 
ployees. 

After the share market operation, 
Nixdorfs share capital will be di¬ 
vided equally into ordinary shares, 
held entirely by the Nixdorf family, 
and non-voting preference shares. 

Lex, Page 12 
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Peugeot in 
talks with 
London on 
Talbot aid 
By Paul Betts in Paris 

PEUGEOT, the financially troubled 
French private motor group, has re¬ 
sumed negotiations with the British 
Government for UK aid to help fi¬ 
nance an investment programme 
for its Talbot plant at Ryton near 
Coventry. 

M Jean-Paul Parayre, the group's 
chairman, confirmed yesterday that 
talks with the UK Government are 

General Motors wants to cut its 
unionised labour force by 80,000, 
or about 20 per cent, over the 
next three years and replace an¬ 
nua) wage increases with a prof¬ 
it-sharing scheme, according to a 
leaked management memo. 

. Page 12. Britain's trade in com¬ 
mercial vehicles went into the 
red for the first lime last year. 
Page 12 

taking place over the future of Ry¬ 
ton and that Peugeot “wants to stay 
in Britain." 

The negotiations were suspended 
last December when a labour dis¬ 
pute over job redundancies at Tai- 
bot's large car plant of Poissy, near 
Paris, degenerated into a political 
and social battle of unusual intensi¬ 
ty, threatening the survival of the 
Talbot car marque itself. 

But the situation at Poissy has 
now returned to normal after a 
compromise on the redundancies 
.was reached last month, ending 
some of the fiercest labour clashes 

Continued on Page 12 

IBM wins key 
cashless shopping 
role in Britain 
BY ALAN CANE IN LONDON 

IBM, the UB. computer company, 
and British Telecom have suc¬ 
ceeded in their joint bid to provide 
the main elements of Britain's con¬ 
troversial proposed cashless shop¬ 
ping system. 

The computer giant has been un¬ 
der contract to BT for some weeks 
and work has already started on es¬ 
sential networking and computer 
eoulpment at IBM's principal UK 
laboratories at Hursley in Hamp¬ 
shire. No formal announcement has 
yet been made. 

The Committee of London Clear¬ 
ing Banks (CLCB), which is devel¬ 
oping tiie new electronic system to 
streamline its function as an inter¬ 
bank cheque clearing group, has in¬ 
sisted on the appointment of an in¬ 
dependent consultant to “police" the 
project and ensure IBM and BT 
obey rules drawn up to ensure a 
fair deal for all likely participants 
in the system. 

This is thought to be a result of 
pressure on the clearing banks and 
BT from government and industry, 
including ICL, the UK’s largest 
computer manufacturer. There has 
been anxiety that such a major con¬ 
tract, giving a large measure of con¬ 
trol over the country’s shopping 
habits, should go to a foreign multi¬ 
national ICL, in particular, has 
been bitterly disappointed to lose 
the contract. 

IBM and BT became the favoured 
manufacturer to supply the comput¬ 
ers for the network because of tech¬ 

niques it developed to ensure the 
‘security of the system. 

The consultant's job will be to en¬ 
sure that IBM and BT develop a 
cashless shopping network - techni¬ 
cally known as electronic funds 
transfer at the point or sale (EFT/ 
POS) - for which other vendors will 
be able to develop and sell equip¬ 
ment In particular, it will ensure 
that IBM does not use its proprie¬ 
tary networking technique. Sys¬ 
tems Network Architecture (SNA), 
which would give it a substantial 
technical advantage over other 
manufacturers. 

The specifications for the counter 
terminal, the device which will sit 
on retailers' counters for the record¬ 
ing and verification of transactions, 
will also be the responsibility of the 
consultant 

The CLCB is expected to choose 
between the two London-based con¬ 
sultants Computer Analysts and 
Programmers (CAP), which carried 
out much of the work on which the 
bank’s cashless shopping system is 
based, and Logica, which imple¬ 
mented the clearing houses' pay¬ 
ments system (Chaps). 

Retailers, however, are now left 
in confusion over the best way to 
move to EFT/POS, where a plastic 
card replaces money and cheques 
and transactions are conducted 
through counter top computer term¬ 
inals. 

The CLCB scheme has yet to be 

Continued on Page 12 

Only someone on the right course 
can help you with yours. 

A universal bank has the right 
instruments to determine your 
exact position and help plot the 
best course to your goal. The 
coordinates of our branch system 
dot the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance credits 
in £-stg. US $, DM and other 
Eurocurrencies with special 
emphasis on trade finance and 

forfaiting), placement and trading 
in foreign securities such as Euro¬ 
bonds, convertibles etc., foreign 
exchange, and international port¬ 
folio management 

Whenever and wherever you 
encounter problems with compli¬ 
cated international financing, con¬ 
tact the Deutsche Bank. 

Well put your business on a 
proper course. 
Deutsche Bank AG, 
London Branch 
6 Bishopsgate. RO. Box 441 
London EC2P 2 AT, Tel.: 2 B3 46 00 

Deutsche Bank 
A century of universal banking 
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EUROPEAN NEWS 

‘TEN* HAMMER OUT APPROACH TO ENLARGEMENT 

EEC pats farm terms to Spain fe*-‘ 

BY JOHN WYLES IN BRUSSELS 

NEGOTIATIONS on Spanish 
membership of the EEC reach 
an historic stage today with the 
presentation to Sr Fernando 
Moran. Spain's Foreign Mini¬ 
ster, of a Community declara¬ 
tion on agriculture. Designed to 
set out the broad lines of the 
Ten's approach on this most 
sensitive aspect of EEC enlarge¬ 
ment, the declaration was only 
agreed with immense difficulty 
by Community Foreign Mini¬ 
sters yesterday. 

France secured several points 
in favour of a basically restric¬ 
tive approach which delays 
integration of Spanish fanning 
into the EEC for 10 years and 

effectively maintains existing 
Community barriers against 
Spanish fruit and vegetables for 
at least five years. 

Although Paris did not have 
its way entirely, concessions had 
to be made by other Govern¬ 
ments in order to encourage 
France’s recently-found enthu- 

Ministers when they meet next 
on March 12-13. 

Sir Geoffrey Howe, Britain's 
Foreign Secretary, made dear 
his reservations yesterday and 
also his recognition that if he 
acted on them, the Ten would 
not be able to make the agricul¬ 
tural declaration. But he 

Common Agricultural Policy' 
within five to seven years. But 
it is now recognised that a 
longer period will have to be 
accepted. 

Having taken a stand on a 
10-year transition on agricul¬ 
ture. the Ten are unilikely to 
be able to argue for a shorter 

siasm for completing the nego- thought it unbalanced and based period on trade with Spain in 
tietions with Spain, now in their 
fifth year. 

The French Government is 
urging completion by Sept¬ 
ember 30—a date which should 
bring both Spain and Portugal 
into the EEC by January 1, 
1986. This may be adopted as a 
formal target by the Foreign 

on protecting the Community 
market while improving access 
for EEC products to the Spanish 
market 

Madrid's reaction is unlikely 
to be any more enthusiastic. 
Four years ago, the then 
Government had been hoping 
for full integration into the 

industrial products. 
This is one reason for British 

concern about the farm declara¬ 
tion, since the UK is keener 
than most of us partners to see 
a full dismantling of Spain's 
high protective tariffs on manu¬ 
factured goods in less than 10 
years. 

French coal strike 
begins as roads 
blockade is lifted 
BY DAVID MARSH IN PARS 

President Evren: third trip 
to Arab world 

Howe adds his voice to the warning chorus Evren bid 
to boost BY OUR BRUSSELS STAFF 

SIR GEOFFREY HOWE, 
Britain's Foreign Secretary, 
last night added his warning 
to the chorus predicting the end 
of the European Community if 
its political and financial crisis 
is not solved soon. 

Unlike same other recent 
pessimists. Sir Geoffrey avoided 
hanging the EEC's entire future 
on the outcome of next month's 
summit in Brussels. But he was 
in no doubt that if the Ten 
could not solve their agricul¬ 
tural and budgetary problems, 
then the EEC would run out of 
money, the agricultural policy 
could break down and trade 
restrictions could spread. 

" The Community could 
simply start to rot away.” 
said Sir Geoffrey. Not only 
would economic and social 
aspirations be damaged, but 

also ** our political and security 
objectives.” “A dream would 
have died. Our generation 
would have failed.” 

In a long and thoughtful 
speech to Belgium’s Royal Insti¬ 
tute for International Affairs, 
Sir Geoffrey was seeking to 
underline Britain's commitment 
to the Community at a time 
of growing internal crisis. If this 
is not resolved, the Foreign 
Secretary is well aware that 
many attemprs will be made to 
hold the UK responsible and to 
question its belief in the Com¬ 
munity. 

He presented the current 
impasse as reflecting the EEC's 
resistance to change. “Change 
of any kind is deemed somehow 
heretical and dangerous,” he 
said. 

Change was needed not just 

in the common agricultural 
policy, but also in the EEC's 
internal market whose barriers 
were crippling the Ten’s joint 
development. Sir Geoffrey saw 
the chance of real progress in 
developing new policies once 
“ divisive protective measures ” 
were swept away. 

“ Then, other new policies, 
which are hard to justify 
economically in the present 
state of Community integra¬ 
tion. would become viable." 

Not surprisingly. Sir Geoffrey 
was insistent on the need for 
change in the EEC's budgetary 
system. By requiring Britain to 
be a large net contributor to 
Brussels, the budget frustrated 
the Community's goal of con¬ 
vergence. 

Budget burdens must relate 
to relative prosperity. Britain 

was not trying to get back what , 
it puts in—the so-called jusre ■ 
retour—he emphasised. “We | 
expect to make a modest net • 
contribution to the Community. ! 
We expect the member states ' 
who are well below the Com-; 
raunity average in prosperity to 
be net beneficiaries.” I 

Only a budget solution, 
together with better control of 
farm and other EEC spending 
would provide the basis for 
British agreement to raise the 
ceiling on the community's 
budget revenues. The UK would 
not have any truck with “ siren | 
voices ” urging short term 
palliatives. 

*' The Community has been 
lured towards the rocks too 
often, and it will not serve our 
common interest to succumb 
again." he said. 

Saudi ties 

Chernenko 
lifts curtain 
on family 
By Anthony Robinson 

WITH A subtlety not always 
found in the pages of the Soviet 
Communist Party newspaper. 
Pravda, the Soviet people and 
the world outside have been 
informed that Mr Konstantin 
Chernenko, the new leader, is 
the father of a daughter, Yelera 
Konstantinovna Chernenko. 

This first glimpse into Mr 
Chernenko's private life came in 
the form of an article com¬ 
memorating Maximilian Savel¬ 
yev, a hitherto obscure Com¬ 
munist who was deputy director 
of the Marxism-Leninism Insti¬ 
tute in the 1930s. and signed 
demurely Y. Chernenko. 

When foreign correspondents 
checked to trace the author, Soviet 
officials confirmed that it was writ¬ 
ten by Miss Chernenko, who has 
worked in the central archives of 
the Institute as a senior researcher 
for the past 10 years. 

The official biography of Mr 
Chernenko, published immedi¬ 
ately after his selection as 
leader, limited itself to an 
account of his rise to supreme 
power from humble Siberian 
peasant origins, but gave no 
personal details, except his 
age. 

We now know that, at some 
stage at least, Mr Chernenko 
was probably married. But the 
identity of his wife or wives 
still remains a mystery, as does 
the existence of any other 
children. 

Similar secrecy shrouded the 
private life of Mr Yuri 
Andropov whose wife, Tatyana 
Fillipovna, first appeared in 
public only after her husband's 
death. 

U.S. Senators 
brief Moscow 
on ‘build-down’ 
By Anthony Robinson 

TWO U.S. Senators yesterday 
said they had received " a very 
warm reception ” from high 
Soviet officials in Moscow after 
briefing them on President 
Ronald Reagan’s proposals for 
a *' build-down" of strategic 
nuclear warheads. 

The "build-down” proposals, 
which form the basis of the 

Czechoslovak N-power 
programme set back 

BY LESLIE COLfTT IN BERLIN 

CZECHOSLOVAKIA'S nucear their construction, 
power programme is seriously Mr Vagner said that the de- 
delayed, according to Mr Jiri jays have tied up billions of 
Vagner, head of the Energy koruna in the uncompleted 
Ministry's planning department, nuclear stations. He pointed 
Output of 3.280 Mw of nuclear out build a conventional 
generated electncity had been thermal power plant in Czecho- 
planned by next year. but only slovakia £osls K7m (£74.700) per 
2,600 Mw are now expected. Mw of electricity, while midear 

Reports in the Czechoslovak r stations cost K122m 
Press indicate, however, that 
it will be difficult to meet even . 
this lower target. They note Delays m the nuclear pro- 
that not one of the Soviet gramme are also affecting coal 
designed 440 Mw reactor units mines whose output was to have 
being erected at Dukovany and been reduced as the share of 
Jaslovske Bohunice has been nuclear-produced electricity 
completed on time. . . rose. Now, coal production tar- 

One newspaper account gets have apparently been re¬ 
blamed the builders and ” tech- vised upward. This, in turn, 
nical problems.” A “ difficult will lead to higher-than-expected 
situation " is also said to have expenditures for coal mining as 
arisen in the construction of the deposits of lignite used in 
nuclear power stations at the thermal power stations are 
Mochovce and Ternelm because increasingly difficult to mine 
of a series of changes made in and are of lower quality. 

Tax evasion 
inquiry 
into Bayer 
By Rupert Cornwell in Bonn 

E. German sports machine 
outstrips the field 

BY LESLIE COUTT IN BERLIN 

THE OUTCOME of the Winter 
Olympics in Sarajevo shows that 
few East German products are 
as successful internationally as 
that country's superb sports 
machine. 

East German athletes, repre¬ 
senting only 16m people, took 
nine gold medals, more than the 
Soviet Union and the U.S., and 
left the West German team well 
behind in eighth place. 

In total medals. East Germany 
with 24 was only just " pipped 
at the post ” by the Soviet Union 
with 25. 

Every East German medal 
winner was sent a personal 
message of congratulations by 
Herr Erich Honecker, the East 
German leader. But that was 
not the only motivation that 
made the East German athletes 
perform so well. 

Excelling in sport in East 
Germany is the key to travelling 
to the West which is denied to 
other citizens below retirement 
age. It is also the best way to 

study in the field of one's choice, 
with a high proportion of out¬ 
standing athletes choosing 
physical education. 

Once graduated, they are 
assured of a flat and a chance 
to buy a new car 

Talent is first discovered 
during kindergarten sport, with 
the parents of promising child¬ 
ren being asked if they wish 
them to attend one of 19 special 
sports schools. There, the study 
schedule is built around sport, 
with no conflict between the 
two, as is often the case in the 
West 

Most East Germans are proud 
of their athletes' successes, but 
they often complain about the 
high financial cost Some object 
to the strain it places on com¬ 
peting children. A mother in 
Leipzig said she had refused the 
offer to send her child to a 
sports school, saying she wanted 
him to grow up “as normally 
as possible.” 

BAYER, the giant West German 
chemicals group, is under judi¬ 
cial investigation here, on in 
respect of suspected evasion of 
taxes on sums said to have been 
circuitously and improperly 
directed to leading political 
parties. 

The proceedings against 
Bayer, confirmed yesterday by 
the Bonn public prosecutor's 
office, represent the latest twist 
in the nine-year-old probe into 
under-the-counter political pay¬ 
ments by industry. Up to 100 
companies here are said to be 
suspected of having made such 
contributions. 

In the case of Bayer, the pro¬ 
secutors are examining sugges¬ 
tions that the company dodged 
tax on sums it said had been 
made over to civic associations 
in Cologne, close to Bayer’s 
headquarters at Leverkusen. 

The company was able to set 
the payments against tax, on 
the grounds that they were 
made “for the common good.” 

In fact, however, so it is 
alleged, the funds then found 
their way to numbered accounts 
in Liechtenstein, and thence 
into the coffers of the ruling 
Christian Democrat and Free 
Democrat parties. 

It was noth immediately clear 
how much money is alleged to 
be involved. A spokesman for 
the prosecutor's office said the 
inquiry was only at a prelimi¬ 
nary stage. Bayer refused com¬ 
ment on the matter. 

The company is also being 
probed in connection with pro¬ 
perty dealings between itself 
and the Leverkusen munici¬ 
pality. 

The whole issue of clandestine 
payments from companies to 
poltical parties will be making 
headlines when the Bonn 
prosecutors decide whether to 
go ahead with a court case 
against those indicted in the so- 
called “ FUck affair." 

By David Bardiard in Ankara 
PRESIDENT Kenan Evren of 
Turkey flies to Saudi Arabia 
today at the start of a five- 
day visiL his third to the Arab 
world in less than two months. 

The trip is part of a con¬ 
certed effort by Turkey, with 
the discreet backing of the 
United Stales, to develop 
closer political and economic 
ties with moderate Arab 
states. 

The President visited 
Jordan in December and 
attended the Islamic summit 
in Casablanca in early 
January. 

Political discussions are 
likely to concentrate on the 
Gnlf war and the fighting in 
Lebanon, though Turkey has 
been careful not to become 
even indirectly involved in 
either conflict and maintains 
good relations with both Iran 
and Libya. 

Its strong economic ties 
with the radical Middle 
Eastern states mean that it is 
unlikely to be willing to make 
any explicit gestures in 
favonr of the moderate coun¬ 
tries. 

Gen Evren. who is accom¬ 
panied by the foreign and 
defence ministers, may also 
sign a military training co¬ 
operation agreement while in 
Sand! Arabia under which 
Turkish Instructors will be 
sent to the Sandl army, and 
Saadi cadets will he trained at 
Turkov's military academy. 

Ho'tever. Turkey is hoping 
that the visit will boost its 
trade and contracting opera¬ 
tions in Saudi Arabia. Last 
year, Turkey exported about 
S350m-worth of goods to 
Saadi Arabia, including food¬ 
stuffs and building materials, 
and imported about S240m- 
worib of Saadi crude oil. 

Turkeys contracting opera¬ 
tions in Saudi Arabia cur¬ 
rently stand at a total value 
of S&obn, with about 90 
Turkish contractors and 
nearly 100.000 Turkish 
workers employed there. 

THE TWO-DAY national French 
coal strike which started yester¬ 
day was given mixed support. 

[ Unions reported that the strike 
call was widely supported in 
most parts of the industry, 
although only about 50 per cent 
of miners in the key Lonraine 
coalfields stopped work. 

The stoppage, called in protest 
at planned large cuts in the 
workforce in the mines and a 
freezing of subsidies for coal 
mining, is one of the severest 
tests so far this year for the 
Government’s programme of 
slimming down inefficient state- 
barked industries. 

Meanwhile, the other main 
challenge to the Government was 
easing yesterday. Lorry block¬ 
ades around the country, 
mounted as part of weekend 
protest action by the country's 
road haulage confederations, 
were taken down in most 
French regions ahead of today's 

could effectively be held 
ransom by a small group 

UK unions 
submit 
complaint 
toILO 
By Anthony Mcptnooti 
In Geneva 

THE INTERNATIONAL Labour Of- 
individuals acting in co-ordina-! fice flLQ) vesterday received a com- 
tion to block main traffic | against the UK government traffic 
arteries. 

Symptomatic of the Govern¬ 
ment's impotence were the vain 
efforts of police and soldiery, 
aided by heavy lifting equip¬ 
ment. to shift lorries halted on 
Alpine roads. 
• In spite of all the incon¬ 
venience to travellers, some 
Frenchmen could not help 
expressing a sneaking pride 
that some of their countrymen 
had stood up for their rights in 
the face of bureaucratic injus¬ 
tice. 

Apart from the perennial com¬ 
plaints about restrictions on 
working hours, tax regulations i 

from Britain's Trade Union Con¬ 
gress. 

The complaint alleges that by 
banning unions at the secret com¬ 
munications centre in Cheltenham, 
the government has breached 1LO 
Convention 87, permitting; the free¬ 
dom of association and the right to 
organise a union* r 

A spokesman for the HO said 
this was the First instance of a go 
vernbment attempting to exempt 
personnel from -trade union 'mem¬ 
bership at a secret communications 
centre. In the past, there had been 
complaints against governments m- 

and official controls on tariffs vetoing the police, army and other 
which will be The subject of [ “essential" services. 
today's peace talks, the drivers ■ The procedure resulting from a 
were also protesting about 
customs officers on both sides 

planned negotiations with the of The Franco-Italian border. 
Government. They can hold up hauliers. 

Some barricades remained in sometimes far days, because of 
place in Alpine regions where petty frontier clearance formali- 
action started at the end ol last ties or go-slows within the 
week, and limited blockades customs profession itself. 
persisted on three motorways. 
But traffic returned to normal 
in most parts of the country 
following the widespread para¬ 
lysis which affected more than 
half France’s 95 deparfemenfs 
(administrative districts) 

A large number of blockades 
were removed within a few 
hours of Sunday night's appeal 
by M Maurice Voiron, leader of 
the dominant National Federa¬ 
tion of Road Hauliers, which 
groups 80 per cent of indepen¬ 
dent companies. This followed 
{he offer of talks by M Charles 
Fi term an, the Communist 
Transport Minister, to discuss 
the industry's claims for 
improved tax treatment and 
social conditions. 

In Paris, there were four 
different reactions to the events 
of the weekend: 
• Ordinary citizens were given 
a clear demonstration that, 
despite the highly centralised 
power of the state and the con¬ 
siderable firepower to quell dis¬ 
order of the police and para¬ 
military forces, the country 

Recognition of the ability by 
minority groups -to mount 
blockades has added fnel to the 
idea that such power could be 
misused for blatantly political 
purposes. 

The fear was summed np by 
M Serge July, the publisher of 
the Paris daily newspaper. 
Liberation, who wrote: “ It must 
be feared that this example of 
effectiveness could enter into 
the heads of other social group¬ 
ings who might be less naive in 
political mailers.” 
• Despite the headlines and 
rhetoric generated by the 
blockade, there was general 
relief that the dispute had not 
developed into violence, apart 
from the odd clash between 
drivers and police txying to 
clear roads. 

Also, the right-wing opposi¬ 
tion at -the weekend, while 
denouncing predictably the 
Govern men t’s “ incoherence " 
over the dispute, significantly 
failed to try to make undue 
political capital out of the 
affair. 

Italian customs ban may 
add to delays in Alps 

BY JAMES BUXTON IN ROME 

FREIGHT TRAFFIC across the further 400 on the road up to 
Alps is likely to become further the Mont Blanc tunnel. 

Swiss call to 
lower road 
speed limits 
By John Wicks in Zurich 

A REDUCTION of the Swiss 
speed limit to 100 kph on 
motorways and SO kph on 
other roails outside bulit-up 
areas would cat pollution 
from motor-vehicles by some 
7 per cent, according to a 
study presented to the Govern¬ 
ment. 

Such a redaction, from 
current speed limits of 130 
and 100 kph, would be equal 
to 33 Sundays a year with no 
road traffic at all. It is 
claimed. Switzerland briefly 
banned road traffic one Son- 
day a month daring the 
1973-74 oil crisis, at which 
time it also imposed a speed 
limit of 100 kph. 

Slower speeds, according to 
the report, would cut emis¬ 
sion of nitrous oxide by 9 per 
cent. 

disrupted in the wake of the 
blockade by French lorry 
drivers, following yesterday's 
decision by some Italian customs 
men to go ahead with an over¬ 
time ban in pursuit of a pay 
claim. 

The ban, which is expected to 
last three days, had been called 

Italian rail freight has also 
been disrupted in the past few 
days by a series of strikes by 
train drivers belonging to the 
CGIL union. They are protest¬ 
ing against the Government’s 
decision last week to Impose an 
incomes policy by decree. 

Though passenger trains were 
by a union which is independent returning to normal yesterday. 
of the national union federation, 
which has condemned the 
action. Some customs men 
began their action yesterday a 
day before it was officially due 
to begin. 

Lorries are already queuing 
up on roads leading to the 

there is a big build-up of rail¬ 
way wagons in marshalling 
yards in Milan as a result of the 
lack of train drivers. Elsewhere 
in the country, trains have been 
delayed by random strikes by 
railway workers. 

Yesterday, however, it was re¬ 

forms) complaint means that there 
will be no quick outcome. The text 
of the complaint has to be ex¬ 
amined to see whether it Is accept¬ 
able, then the complaint is sent to 
the British government for Its com¬ 
ments. Meanwhile the TUC may be 
invited to send further information. 

The result is that the TUC com¬ 
plaint is almost certain to miss- the 
next meeting of the 1LO governing 
gody, which opens a four-day ses¬ 
sion on Monday, February 27. 

Evidence Will be examined by an 
independent committee of experts 
and recommendations will be mode 
at the second of three annual meet¬ 
ings held in May. 

This complaint is one of -130 at 
present before the ILO in. connec¬ 
tion with freedom of association. 
The ILO is sanguine about the dir 
rect pressure it may be able in 
bring on the British Government. 

Irish MPs 
return to 
Assembly 
By Our Belfast Correspondent 

Italian-French border, as a con- Dorted that diminishing sunnort 
sequence of the French block- for the strike was enabling 
ade. There are about 1,000 lor- trains »o get through with less 
rles waiting at Aosta and a disruption. 

Sweden may widen vote 
BY KEVIN DONE, NORDIC EDITOR, IN STOCKHOLM 

IMMIGRANTS FROM other this should be a first step on the 
Nordic countries living in way to granting the right to vote 
Sweden could be given the right to all foreigners registered in 
to vote in parliamentary elec- the country. They can vote in 
tions according to proposals local elections already, 
under consideration by the _ . 
Swedish Government. Tne_ Socialist majority in the 

An all-party committee has con*m,ttee—-the Social Demo- 
recommended that suffrage cra*s the Communists—also 
should be extended to Nordic that Swedes living 
immigrants who have been a&road who have not been 
registered in Sweden for at registered in the country at any 
least three years. time in the previous 10 years 

Social Democratic members of should lose the right to vote in 
the committee consider that parliamentary elections. 

THREE MEMBERS of the Official 
Unionist party yesterday split from 
their colleagues and returned to the 
Northern Ireland Assembly which 
the party has boycotted since No¬ 
vember. 

There was no sign, however, that 
their action would presage a mass 
break from the party policy. The re¬ 
maining 22 members of the assem¬ 
bly party voted at a meeting to con¬ 
tinue their protest 

Mr Raymond Ferguson of Ferma¬ 
nagh. one of the three, said the par¬ 
ty had made sufficient progress on 
both the political and security 
fronts to enable it to end the boy¬ 
cott. 

He said there had been progress 
during talks with the other two as¬ 
sembly parties - the Reverend Ian 
Paisley's Democratic Unionist Par¬ 
ty and the non-sectarian Alliance 
Party - and the possibility of a re¬ 
port committee which would pres¬ 
ent the Government with proposals 
for devolving powers back to Stor¬ 
mont (the former parliament). 

The unionist boycott was called 
in protest against government se¬ 
curity policy and because erf union¬ 
ist frustration at the tack of move¬ 
ment towards devolution. 

Mr Ferguson, who was supported 
in his return by Mr John Carson of 
North Belfast and Mr James Kirk¬ 
patrick of south Belfast, said there 
had been improvements in security 
although no one could claim that it 
was perfect 

The Reverend Martin Smyth MP, 
a leading supporter of the boycott, 
said the three were mistaken if 
they believed that grass roots opin¬ 
ion supported a return to Stormont 

They might face disciplinary ac¬ 
tion. 

Private Spanish motorway system reaches the end of the road 
, „ . . . BY A CURIOUS coincidence, 

U.S. negotiating position at the i the British Government is toy- 
strategic arms reduction talks 
(Start) in Geneva, call for a 
reduction of two existing nuclear 
warheads on strategic missiles 
for every new warhead added as 
part of agreed modernisation 
programmes. 

The Senators. Mr William 
Cohen, a Republican from Maine, 
and Mr Joseph Midden, a Demo¬ 
crat from Delaware, were the 
first U.S. politicians to have 
talks in Moscow since the emer¬ 
gence of Mr Konstantin Cher¬ 
nenko as the new leader—apart 
from Vice-President George 
Bush, who headed the delega¬ 
tion Mr Yuri Andropov's funeral. 

They had two days of discus¬ 
sions at the Soviet Academy of 
Sciences, followed yesterday by 
a meeting between Senator 
Cohen. Mr Vladimir Kuznetsov, 
the 83-year-old Soviet Vice- 
President. and Mr Georgi Kor¬ 
nienko. First Deputy Foreign 
Minister and a U.S. relations 
expert. 
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David White in Madrid explains why a national road plan was badly needed 
mg just as spam, which went joif^Sre^TSe'dbSrdM^has of^toi^a^bStTO^r^eTt backed maSy'by ETd 
down that street in the 1060s, been passed on to the state, of today's network. The crisis bSudVreTero** nJST?5 
is trying to back out of it. thus shattering the pretence which. Jpart from higher £t5 Sybase? 

Nowhere else in Europe has ’h“ “7 ""tf? .5?usht hiSher capital government condition!. The 
the private initiative principle wlinou£ draining the and budding costs, and a drop motorways are practically tax 

ing with the Idea of bringing 
private finance into road-build¬ 
ing just as Spain, which went 

in building and operating 
motorways been taken as far 

budget. 
The need 

once to have been a Madrfd- 
Asturias highway. Including a 
spectacular suspension bridge it 
came to well over $7m a mile, 
making it the most expensive 

Shareholders will be repaid 
at par once the concessions 
expire—that is, sometime in the 
next century. The motorways 
will continue to be run as toll 

assess SUNUP* SSaFSS as in Spain. Few would claim motorway grid emerged with going for more long intercity foreign bororwinc up to 
• lu U.A UaAIA AU.I MAI-ltl. _A il__L us... _ . __•;_, . r . 

Less profitable 

the experience has been any- economic growth at the start of links, the idea was "to concen- 
thing short of disastrous. The the 1960s. The only motorways trate on. short, partly toll-free 
country's moderate Socialist launched up to then had been stretches of motorway near to 
Government has decided to rule short urban stretches built by population centres, 
out any more private ventures, the state. The Franco Govera- 
stop the construction of toil meat, limited by low fiscal 
roads, reduce the number of revenue and reluctant to over- 
private motorway concessions tax the motorist, which would 
and take over a good part of have risked stifling the 
the network itself. country's new car industry, saw 

The concession system has no choice but to turn to private 
failed Spain in two ways. For Qr foreign, capital. It opted for 
one thing, it has not overcome toll roads operated by private 
the inadequacy of the road net- concessions, 
work in most of the country, France or 

majority of concessions are 
shared between the state and 
private interests. 

The original motorways went 
on being built, however. The 
network open to the public 
doubled between 1976 and 1981. 
A recent study reckoned that 
Spain needed another 900 miles 

certain limit, but also undertook 
to provide currency for the re¬ 
payment and sen-icing of all 
their foreign loans at the same 
exchange rate as when they 
were contracted. Much of the 
debt was taken on when the 
peseta rate was half the current 
150-plus to the dollar. The cost 
to the Government is now well 
over S500m (£355m). 

Even with this help, toll 
receipts have 

Catalan -company 
The company responsible for p«fll* but 

it, Aucalsa, is being nationalised qDa,n mrnf*<ji «•!?? cm**°f 
along with another. Autopistas jA the folI°?' 
del Atlantico, which has the 2£fc2£ S?!Sits maln 
concession on an unfinished 
motorway in Galicia at the 
north-west tip of the country, 
and the two are being merged. 

banking shareholder, its sub¬ 
sidiary in Aragon, and a. local 
authority-controlled company in 
Navarre. 

___ not been . 
in contrast to by the end of the century. But enough to Service the debt. As jl*, Z“i!p Tn 

Italy where the aE recession dine rioonor Dut 11,6 companies that came to 

Help sought 
“It has not been the Gov¬ 

ernment wanting to nationalise, 

At the same time, it Is pro¬ 
posed to raise a joint $350m 
foreign credit, carrying a state 
guarantee, to refinance all the 
motorways' debt. 

Prestige highways run across 
the north and halfway down 
the Mediterranean coast, but 
Madrid is one of the last 
capitals in Europe still to be _ ____ __ wutCiKluu „„„ _ ....„ 
inaccessible by long-distance of which has actually been built been"takeVujTin 197(T and "after traffic over the last 10 years has 

The first concessions were that, none found a bidder. In 00106 from ^ inauguration of 

the new stretches such “ as recession dies '(teener ' and uul u,c ™‘“1’iUUCS 1,131 came to Tbe Government plans to “'vm wiu oc rcpiavca «y 
Madrid-Saragossa. promised to Spaniards shun toll roads, daily J*1® Government asking for spend: *4.6bn between this year toU V^dSW«r- 
be more expensive to build and traffic density has tended to be\p,“ explains Sr Julian and 1992 on the main roads. rioeST^wtth' tilhtw eurwy: 

r* .... less Profitable to run. The stagnate or drop. Contrary to Campo, the public works repairing gaps left by the show- irott simnlerTntere^t^s often 
1ld *°r°ver 4-000 private sector had long lost expectations, the only minister. They were losing piece autopistas and upgrading built on^existing roads, ' 

nuies of road, less than a third interest The tost concession had growth in overall motorway Mo f /c/i/i e_« . _ nfh/»r* eL.a  ««- . , _ 

enterprise stopped wanting to 
build them will be replaced by 

motorway. 
For another thing, it has 

brought financial chaos. Though 
incomplete, the motorway 
system accounts for 15 per cent 

granted in 1967, mostly on the 
heaviest traffic routes. 

In the four yean before the 
1974 oil crisis contracts were 

the meantime, some of the 11 
existing concessions were cruis¬ 
ing at high speed towards 
bankruptcy. 

new motorways. 
The last stretch of toll motor¬ 

way was opened last August 
north of Leon, part of what was 

some Peas 5bn (£22,5m) a year oUw* roads that are collapsing The result wtu'tae air uneven 
apiece. Between them, accord- under the weight of traffic. arrangement; with-parts of The 
ing to Sr Campo, they account u Spain’s first national COttkllry wh«« people have to 
for one-third of all the motor- road pi-j. for « pay to use the-fast.road and 
wys- forcip debt, currently «■*.**>. 
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A dangerous view of Gemayel’s palace 
BY PATRICK COCKBURN tN BEIRUT 

THE LEBANESE anny has now 
deployed most of its 13,000 
combat troops who have stayed 
loyal along the so-called Green 
Line which divides Moslem west 
from Christian east Beirut and 
around the Presidential palace 
and Defence Ministry. President 
Amin Gemayel is in no position 
to sustain another defeat, 
particularly one which will give 
the opposition Dmze forces an 
even better view of his palace. 

The Dmze are adamant they 
will storm Souq al Gharb, the 
last stronghold of Lebanese 
army control on the ridge line 
3.000 ft above Beirut, and have 
already started heavy shelling 
and probing attacks. 

If they capnire the town they 
will avenge their only failure 
in the mountain war last Sep¬ 
tember. Possession of the whole 
mountain ridge, eight miles 
from the heart of Beirut, will 
also round off the Dz-uze mini- 
state which they have consolida¬ 
ted in the mountains to the 
south and east of the capital. 

In strictly military terms the 
Lebanese army should probably 
pull out of Souq al Gharb but 
President Gemayel has suffered 
too many defeats to abandon 
the scene of his one victory. 
The garrison is almost the only 
sign that his administration is 

not politically and militarily 
moribund. 

Dug in among the pine trees 
surrounding the resort town, 
1,000 government soldiers are 
waiting behind their minefields 
for an attack by the Druze 
militiamen who stormed 
Lebanese army positions at the 
other end of the same ridge last 
week. 

Each night the people of 
Beirut can see the sky above 
the little town illuminated by 
fiares and pinpricks of fire as 
sbells explode. Ground attacks 
have not yet begun but the 
Druze leaders in the neighbour¬ 
ing town of Aley, only two 

miles down the road, say they 
plan to capture the place. 

The significance of Souq al 
Gharb is symbolic rather than 
strategic. Last September the 
army’s eighth brigade clung to 
its positions here for three 
weeks despite ground assault 
find heavy shelling. This was 
almost the only victory won by 
President Gemayel's regime. 
In a brief moment of triumph 
the President, a flack jacket 
over his neat white shirr, was 
seen on television visiting his 
men in the trenches. 

Every day soldiers in Souq al 
Gharb suffer casualties from 
shells, rocket-propelled grenades 

and snipers’ bullets, but the 
greatest danger is that the 
Eighth Brigade, many of its men 
Moslems, will split along sec¬ 
tarian lines like the army units 
at the other end of the ridge. 

The Druze say they must take 
the town but emphasise that 
“we are not in a hurry," and 
they will wait until the Ameri¬ 
can and other foreign forces 
have sailed away. The Druze 
leaders imply that their attack 
will come in weeks rather than 
days, but they add that they will 
not abandon their plans for an 
assault If Souq al Gharb then 
falls it will be the deathblow to 
President Gemayel’s administra¬ 
tion. 

No pullout 
without 
guarantees 
says Shamir 

Prime Minister Yitzhak 
Shamir said yesterday Israel 
would only leave Southern 
Lebanon If there was another 
force there capable of pre¬ 
venting guerrillas from strik¬ 
ing at its northern border. 

After talks with Mr Claude 
Cheysson, the French Minister 
for External Relations and 
current president of the 
European Community, Mr 
Shamir said “ Israel will leave 
South Lebanon only when we 
have someone there who can 
assure oar security." 

Israeli officials said the 
deepening crisis in Lebanon 
and Israel’s trade relations 
with the Community were the 
main topics at Mr Shamir’s 
hour-long meeting with Mr 
Cheysson at a Belgian Govern¬ 
ment guest house outside 
Brussels. 

They quoted the Prime 
Minister as saying that what 
happened in Beirut, where 
beleaguered president Amin 
Gemayel is under Increasing 
pressure from Moslem 
opponents, was beyond 
Israel's immediate cancera- 

Diptomats noted that 
Shamir no longer cited Syrian 
withdrawal from Lebanon as 
a condition for an Israeli pall- 
oat. 

The Prime Minister told 
Cheysson that a security force 
to police southern Lebanon 
would bare to be a zeal fight¬ 
ing force 
Renter 

Gulf council sees risk 
of foreign intervention 
BY OUR MIDDLE EAST STAFF 

DEFENCE Ministers from six 
Arab oil-producing countries in 
the Gulf met for urgent consul¬ 
tations yesterday on the threats 
posed by the upsurge of fighting 
in the war between Iran and 
Iraq. 

The Ministers from Saudi 
Arabia, Kuwait Oman. Bahrain, 
the United Arab Emirates and 
Qatar, wbo are grouped together 
in the Gulf Co-operation Coun¬ 
cil, said before the talks that 
one of their main preoccupa¬ 
tions was the growing risk of 
superpower intervention in the 
region. 

Sheik Salem al-Sabah. the 
Defence Minister of - Kuwait 
commented: " The threat to 
block the Strait of Hormuz 
amounts to an open invitation 
to the big powers to intervene 
in our internal security affairs. 
We reject this and we shall 

resist the eventuality of foreign 
intervention at all levels." 

Sheik Mohammed bin Rashed 
al-Maktoum of the UAE, added 
that the meeting had been 
called “ amid a multiplicity of 
changes and critical circum¬ 
stances that have been menac¬ 
ing the Gulf region in particular 
and the Arab world in general." 

Heavy fighting in the Gulf 
war was again repotted from 
both Tehran and Baghdad yes¬ 
terday, despite hopes on Sunday 
that agrement had been 
reached for the two countries 
to halt their attacks on cities 
either side of the international 
border. 

Iran said yesterday that its 
forces had killed a further 1,500 
Iraqi troops in the central 
Mehran sector, south-east of 
Baghdad, where the main 

Iranian offensive was launched 
on Wednesday. Iraq countered 
by saying that it continued to 
inflict heavy casualties on the 
“ remnants " of the Iranian in¬ 
vasion force. 

The fear among the other 
Gulf states is that President 
Saddam Hussein may be pro¬ 
voked into carrying out his 
threat to attack Iranian oil ex¬ 
port facilities and this will lead 
to Iran attempting to close the 
Strait of Hormuz, through which 
the bulk of their crude oil ex¬ 
ports flow. 

With the U.S. publically com¬ 
mitted to maintaining freedom 
of navigation through the Strait 
any such development could 
rapidly draw in the American 
naval carrier force which is 
within easy steaming distance of 
Hormuz. 

BP fails to strike Chinese oil 
BY RICHARD JOHNS 

BRITISH Petroleum failed 
again to find oil or gas in any 
significant quantities with the 
second well drilled in off-shore 
contract areas awarded to it by 
China last May. 

The company said yesterday 
that the shallow well drilled in 
tract 27/31 of the South China 
Sea by the Chinese-owned rig 
Nanhai-2 had been abandoned 
but that it had commenced one 

in the neighbouring 26/14 tract 
BP’S first well in block 14/29. 

also in the South China Sea, 
discovered some traces of oil 
but was abandoned in January. 
Altogether it has five tracts in¬ 
cluding one in the Yellow. Sea. 

The company still expects to 
be operating three rigs in 
Chinese waters by the end of 
the year. With a 45 per cent 
share, it is operator for a con¬ 

sortium including also Fetro- 
bras. Broken Hill Proprietary, 
PetroCanada, and Ranger OiL 

Analysts said yesterday that it 
was still too early to make any 
judgments about the prospects 
in tile South China Sea. BP is 
exploring in an area about 40 
times the size of a North Sea 
block where the success ratio 
for each well drilled is currently 
about one in 20. 

Australian 
Industry 
to discuss 
China link 
By Michael Thompson-Noel 
in Sydney 

PLANS by Mr Bob Hawke, the 
Australian Prime Minister, to 
secure major links between the 
Chinese and Australian steel 
and coal industries will be dis¬ 
cussed in Canberra today. 

The meeting will be attended 
by Senator John Button, Labor's 
minister for industry and com¬ 
merce, Mr Lionel Bowen, the 
minister for trade, plus repre¬ 
sentatives of Broken Hill Pro¬ 
prietary (Australia's monopoly 
steel maker), CRA (the Austra¬ 
lian arm of Rio Tinto Zinc), 
CSR (another multi-resource 
major), and the Australian Coal 
Association. 

During his recent Asian tour, 
Mr Hawke raised the possibility 
of a major boost in trade with 
China, involving a near doub¬ 
ling of Australia's steelmaking 
capacity. Mr Hawke will have 
detailed talks with union chiefs 
later this week. 

AP-DJ reports: The Austra¬ 
lian Transport Workers’ Union 
(TWU) has placed servicing, 
refuelling and loading bans on 
Continental Airlines* flights to 
Australia despite a court injunc¬ 
tion yesterday barring them 
from doing so. 

The TWU said the bans went 
into effect yesterday afternoon 
and should effectively stop all 
Continental flights in and out 
of Australia. 

Nigerians open 
London talks 
on trade arrears 

Karachi 
airport 
closed 
by fire 
By Mohammed Aftab In Islamabad 

A MAJOR part of Karachi 
International Airport, a key 
link in the Europe-Far East 
route of foreign airlines, was 
burnt down yesterday. The 
airport was dosed, all incoming 
planes were diverted and de¬ 
partures cancelled immediately 
after the three-hour fire broke 
out. It was hoped to reopen 
partially the airport late last 
night. 

Eyewitnesses said that a 
major part of Terminal Num¬ 
ber One, which includes the 
international arrival and de¬ 
parture lounges, was burnt 
down, in the fire, the cause of 
which is still not known. 

Terminal Two several 
hundred yards away, was un¬ 
damaged. It will be used to 
operate flights when the air¬ 
port partially reopens. Inspite 
of intensive security arrange¬ 
ments, the airport remains a 
scene of arson. 

NZ and USSR end 
diplomatic freeze 

New Zealand has resumed 
diplomatic relations with the 
Soviet Union after a break of 
four years and has appointed 
Miss Alison Stokes as its ambas¬ 
sador to Moscow, Dai Hayward 
reports from Wellington. 

New Zealand broke off diplo¬ 
matic relations in 1980 after it 
expelled the then Soviet ambas¬ 
sador, Mr Vsevolod Sofinsky at 
48 hours notice for allegedly 
passing funds to the Socialist 
Unity Party—an offshoot of the 
Communist Party. 

Hong Kong optimism 
Hong Kong’s manufacturing 
sector had a favourable fourth 
quarter in 1983 and expects a 
generally good first quarter this 
year, while the construction 
industry is more pessimistic 
after a poor fourth quarter, 
according to a government 
survey, AP-DJ reports from 
Hong Kong. 

Amman condemns 
Prime Minister Ahmed Obeidat 
of Jordan yesterday condemned 
the burning of Jordan's embassy 
in Tripoli as a premeditated, 
criminal act and said Jordan 
had lodged a strong protest with 
the Libyan Government, Reuter 
reports from Amman. 

BY MICHAEL HOLMAN 

DR ONALAPO SOLE YE, the 
Nigerian Finance Minister, held 
talks in London yesterday with 
Mr Nigel Lawson, the Chancel¬ 
lor of the Exchequer, on the 
rescheduling of British trade 
arrears and other bilateral 
economic issues. 

A spokesman for the Chancel¬ 
lor said after the 20-minute 
meeting that the two men had 
discussed the economic pro¬ 
gramme of the Nigerian Govern¬ 
ment. 

Nigeria's short-term debt, 
both guaranteed and private, 
had been raised, the spokes¬ 
man said, hut gave no details. 
Official debts, he added, “will 
eventually be discussed multi- 
laterally with the other govern¬ 
ments involved." 

In the afternoon, the Nigerian 
delegation, which includes 
Alhaji Abubakar Alhaji, Per¬ 
manent Secretary in the Mini- 

AMERICAN companies have 
strongly defended their invetst- 
ments in South Africa on the 
eve of a U.S. Senate debate on 
proposals to curb UJS. commer¬ 
cial links with Pretoria. 

In the booklet published to 
coincide with the debate, the 
300-member American Chamber- 
of Commerce in South Africa 
(Amcham) says that “we know 
of no part of the world where 
American companies are doing 
more to promote equality and 
opportunity in the workplace 
than in South Africa." Copies 
of the booklet have been posted 
to all U.S. congressmen and 
state governors. 

According to Amcham, U.S. 
companies have spent about 
$70m implementing the 
principles of fair employment 
practice drawn up seven years 
ago by Rev Leon Sullivan, the 
Philadelphia churchman and 
civil rights activist 

Of the 350 U.S. companies 
operating in South Africa, 147 
have signed the Sullivan 
principles. They employ 71 per 
cent of the roughly 120,000 
blacks who work for U.S. sub¬ 
sidiaries and affiliates. Amcham 

stry of Finance, and Alhaji 
Abdulkadir Ahmed, Governor of 
the Central Bank, held two 
hours of detailed talks with 
officials of the Export Credit 
Guarantee Department on the 
rescheduling of guaranteed 
short-term debt, put at some 
£600m to £S00m. 

The delegation leaves today 
for meetings with government 
officials in Paris and Bonn. 

Nigeria has offered both ex¬ 
port credit agencies and indivi¬ 
dual suppliers repayment of 
arrears over six years, with a 
2i-year grace period and at an 
interest rate of 1 per cent over 
the London Interbank Offer 
Rate. 

A major area of disagreement 
however is Nigeria's refusal to 
pay any post-maturity interest 
on the arrears, which have 
accumulated over the past two 
i.’ars. 

is strongly opposed to recent 
efforts, embodied in the draft 
legislation now before Congress, 
to make adherence to the Sulli¬ 
van principles mandatory and 
to tighten the monitoring of 
signatories' performance. 

The booklet details U.S. 
companies' contribution to 
black education, in-service 
training, housing, health care 
and black business develop¬ 
ment. It says that 76 companies 
have “adopted” 150 schools in 
black townships and have in¬ 
vested $6m in the Axncham- 
sponsored Pace commercial 
college in Soweto. 

A group of companies is 
presently investigating the 
establishment of a business 
centre to train Black managers 
and administrative personnel 
in the wake of criticism that 
black advancement into super¬ 
visory and managerial posts 
has been negligible. 

Without giving details, the 
booklet asserts that U.S. com¬ 
panies have “played a role in 
lessening some of the more 
oppressive effects of the apar¬ 
theid system.” 

UJS. companies defend 
investment in S. Africa 

BY BERNARD SIMON IN JOHANNESBURG 
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Microelectronics in environmental protection 

Uras 3 sounds the alarm 

Microelectronics has given a new thrust to energy 
and manufacturing technology. Intelligent plants and systems 
measure, control, regulate, and compute - all for the sake of 
greater safety, lower raw-material consumption, and better 
environmental protection. 

Here as elsewhere Mannesmann have played a key 
part in developments, from ultra-sensitive monitoring equipment 
to complete process control systems: for instance with the 
Uras 3 infrared gas analyzer, which keeps constant watch 

over aggressive fumes, and raises an alarm if set limits are 
exceeded. Failures are locally adjusted or reported to central 

control, where human operators can intervene directly in 
the process to forestall damage. 

If our air becomes cleaner, the environment less polluted, 
certainly the knowledge and ability of Mannesmann engineers 

and technicians will have played their part 

mannesmann technology 
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Tim Coone, recently in Costa Rica, reports on anti-Sardinist rebels 

Costa Rican change counts against Contras 
I Chile likely 
i to secure 
! better 1984 

THE RASTAFARIAN piloting 
our boat nodded in the direction 
of a clearing in the jungle on 
the Nicaraguan ride of the San 
Juan River. “Over there is a 
helicopter landing pad,” he 
sand. 

The pilot was a member of 
the Arde guerrilla group led 
by Sr Eden Past ora, the former 
San din is t commander who has 
switched sides and Is now 
trying to unseat the Left-wing 
Sandinista Government in 
Managua. It was an Arde land¬ 
ing pad we saw, in territory 
Sr Pastora claims he controls. 

The guerrilla leader says he 
has under his control around 
6,500 sq km of territory in 
southern Nicaragua along the 
river, which forms the border 
with Costa Rica. But the area 
is mostly jungle and Arde does 
not control Lhe river mouth into 
the Caribbean sea, and Arde's 
supply lines still have to run 
through Costa Rica as a result. 

The other far-Right counter¬ 
revolutionary group, known as 
the Contras, who operate 
against the Nicaraguan Govern¬ 
ment from Honduras, can rely 
on unquestioning officials and 
the support of the Honduran 
and TJ.S. military to help their 
incursions into Nicaragua. 

But in Costa Rica the Arde 
group is now feeling the effects 
of a shift in Costa Rican foreign 
policy. 

Sr Angel Solano, the Costa 
Rican Minister for State 
Security has said: ** We are 
undergoing an improvement in 

our relations with Nicaragua. 
We have a policy of neutrality 
and we are enforcing that in 
relation to the anti-Sandinistas 
here in Costa Rica.” 

Arde leaders complain of 
increasing harrassment, arms 
seizures and arrests. Sr Pastora 
has been refused entry to the 
country, and a senior official in 
the country's rural guard was 
recently threatened with 
dismissal for failing to arrest 
him when he was trying to get 
several hundred unarmed 
guerrillas admitted to Costa 
Rica as refugees. Costa Rica 
refused them entry. 

There are still Arde houses, 

maintenance bases, and com¬ 
munications centres on the 
Costa Rican side of the San 
Juan and Arde maintains a 
political infrastructure in the 
capital because, Sr Solano said, 
“ we have only around 1,000 
rural guards to patrol 320 miles 
of frontier.” 

At San Carlos, a principal 
guerrilla crossing point into 
Nicaragua, two rural guards 
are stationed, armed with two 
rides and a non-functioning 
radio. When asked how he 
would go about preventing 
dadestine activities, one of the 
guards could only shrug his 
shoulders. 

Ministers are trying to put 
flesh on the bones of President 
Luis Alberto Monge's neutrality 
policy, an effort made easier 
by tbe resignation of Sr 
Fernando Volio, the hard-line 
anti-communist Foreign Minis¬ 
ter, late last year. 

For instance, to the chagrin 
of U.S. embassy officials in 
Costa Rica. 1,000 U.S. engineers 
were politely refused permis¬ 
sion in January to build roads 
in the North of the country 
close to the frontier. 

“It would be considered a 
provocation against Nicaragua 
by the Contadora group of 
countries, and would be badly 
interpreted by the international 
community.” said Sr Solano. 
The Contadora group—Colom¬ 
bia, Mexico. Panama and 
Venezuela—is attempting to 
negotiate a peace plan for the 
area. 

Pastora ... former Sandinista 

Again to the irritation of U.S. 
officials. President Monge gave 
his support to a January meet¬ 
ing In Quito of several Latin 
American debtor countries try¬ 
ing to establish a joint position 
on negotiations over the debt 
problems of the region. Tbe 
appointment early this month 
of Sr Juan Viilasusa, a 
Keynsian-style economist, to the 
post of Minister of Planning 
also signifies a distancing of 
tbe Monge Government from 
the monetarist economic 
policies favoured by the U.S. 

Administration and tbe Inters 
national Monetary Fund. 

Reasons for the policy shift 
are not difficult to find. The 
severe economic constraints on 
the country, mainly caused by 
its foreign debt—-S630m of debt 
was recently rescheduled have 
not yet caused serious violence 
on the streets. But austerity 
measures imposed by the DIF 
caused widespread civil protest 
last year. 

Sr Solano said: “We are 
keeping a close watch on both 
the extreme Right and extreme 
Left,” Costa Rica does not yet 
have a strong security aparatus. 
although the U.S. and Israel 
have started running training 
programmes for the security 
forces. An upsurge in political 
violence would create havoc in 
an easy-going country. 

An open conflict with 
Nicaragua would also create 
serious rifts inside Costa Rica. 
Opposition politicians and 
prominent figures within the 
ruling Liberation Party point 
out that it couid destabilise 
both the economy and the demo¬ 
cratic political institutions that 
have been in place since 19*18. 

The Government needs the 
asistance of the U.S whom it 
considers an ally but would 
prefer it to come in civilian not 
military form. As one Western 
diplomat in San Jose said 
** Costa Rica has looked into the 
abyss and seen Honduras lying 
there." 

Brazil defence industry raises doubts over U.S. pact 
BY ANDREW WHITLEY, IN RIO DE JANEIRO 

BRAZIL'S powerful defence 
industry has reacted with hos¬ 
tility to a Memorandum of 
Understanding on military- 
industrial co-operation signed 
earlier this month between the 
U.S. and Brazilian governments. 

The memorandum provides 
for the transfer of sophisticated 
U.S. military technology to the 
Brazilian arms industry. But it 
also Imposes controls, for the 
first time, on an export business 
expected to earn Brazil over 
$2bn this year. 

General Danila Venturinl, a 
top military aide of President 
J&ao Ftgueiredo, confirmed 
publicly last week that the U.S. 
accord—a highlight of the 
recent visit by Mr George 
Shultz, the U£>. Secretary of 
State—could indeed limit the 
country’s arms exports. 

The General, who is Secretary 
General of Brazil's National 
Security Council, was respond¬ 
ing to perceptible rumbles of 
discontent from what looks like 
an alldance of nationalist- 
minded officers and the civilian- 
run weapons manufacturing 
industry, together lobbying to 
nullify the negative aspects of 
the U.S. accord. 

The Brazilian arms industry 
owes its growth, and its spec¬ 
tacular success abroad, to for¬ 
mer President Ernesto Ge is el’s 
1977 rupture of Brazil's bi¬ 
lateral military pact with the 
U.S. 

Most -outspoken in his opposi¬ 
tion to any external veto on 
Brazil's arms customers has 
been, predictably, Sr Jose Luiz 
Whitaker, president of Engesa, 
which claims to be lhe world's 

largest manufacturer of 
wheeled armoured vehicles. 
Significantly, Sr Whitaker also 
heads Imbel, the Government's 
co-ordinating body for the arms 
Industry. 

U.S. diplomats suggest that 
the new, jointly manufactured 
equipment be used largely for 
the modernisation of the 
Brasilian armed forces, a 
defence also adopted by General 
Venturinl But this proposal is 
ridiculed by the industry, which 
paints out that its viability 
depends entirely on exports. 

Apart from the military- 
industrial memorandum, two 
other less controversial agree¬ 
ments were signed during the 
Shultz visit. These covered co¬ 
operation in science and tech¬ 
nology, and in the field iff 
nuclear energy. 

The nuclear pact releases 
Brazil from its previous obliga¬ 
tion to purchase nuclear fuel 
only from the U.S. for its first 
nuclear reactor, Angra-1. The 
power station, built by Westing- 
house, has still not come into 
commercial operation after a 
long series of technical set¬ 
backs. 

In effect, the agreement 
ratifies an interim settlement 
reached last year in the long¬ 
standing dispute between Brazil 
and the U.S. over the former’s 
nuclear energy programme. In 
future. Brazil will be able to 
purchase enriched nuclear fuel 
from the West European con¬ 
sortium, Urenco. 

UJS. industry took a number 
of significant steps forward in 
Brazil as a result of the Secre¬ 
tary of State's trip. Most notably, 
in the field of hydroelectric 

power, previously dominated by 
West European industry, U.S. 
companies signed contracts 
expected to lead to orders worth 
over $3C0m. 

Mr Shultz was. however, less 
successful in persuading Brazil 
to relax its strict limits on 
foreign investment in retail 
banking and computers. IBM 
has long been pressing hard to 
enter the fast-growing micro 
and mini computer sector in 
Brazil 

The U.S. argument that Brazil 
could help reduce its present 
reliance on foreign loans *o 
cover its large balance of pay¬ 
ments deficit by promoting 
greater foreign investment did 
not go down well with a govern¬ 
ment whose longstanding com¬ 
plaints about U.S. trade protec¬ 
tionism have readied a new 
peak. 

loan terms 
By ?«»r Montagnon, 
Euromarkets Correspondent 

CHILE is expected to receive a 
substantial improvement in 
terms from its international 
bank creditors for the 5780m 
loan it Is seeking to cover its 
balance of payments needs for 
19S4. 

Terms of the deal were nego- 
! listed in principle last week 
during talks between Sr Carlos 

I Caceres. Finance Minister, and 
1 the committee of leading bank 
creditors chaired by Manufac¬ 
turers Hanover in New York. 

But final ratification depends 
on a written statement from the 
International Monetary Fund 
confirming that Chile is in good 
standing with its economic 
programme. 

Mr Jacques de Larosiere is 
expected to sign this statement 
within the next few days after 
which the proposed terms will 
be circulated to all creditor 
banks. 

Bankers believe, however, 
that Chile might obtain a 
margin over eurocurrency rates 
of about 1} per cent with a 
slightly lower rate for funds 
committed at a margin over U.S. 
prime. Last year Chile was 
charged margins of 2\ and 2} 
points respectively on its new 
loan of S1.3bn. 

The new margins would put 
Chile between Mexico and Peru 
in terms of rates charged for 
1984 borrowings. The IMF has 
never blocked its lending to 
Chile, though it did to Peru, 
but unlike Mexico, Chile has 
had to negotiate waivers from 
the IMF for failing to meet its 
economic performance criteria 
and last year its economic pro¬ 
gramme was dogged by the 
weakness of the copper price. 

Nonetheless, Chile did 
manage to cut its current 
account balance of payments 
deficit to $540m last year from 
S1.16bn in 1982. Reserves at 
the end of the year stood at 
just over tbe IMF's target of 
52bu, despite a drop of $550m. 

The amount of the new loan 
is at the lower end of the ex¬ 
pected range, partly because 
Chile now hopes to receive a 
loan from the IMF's Compen¬ 
satory Financing Facility to 
offset its lower earnings from 
copper exports. 

As part of this year’s econo¬ 
mic programme. Chile is to 
hold its budget deficit below 5 
per cent of GDP, having failed 
to persuade the IMF to allow 
a bigger deficit Iq. the Interest 
of economic reflation. 

Tough test for Glenn 
in Iowa De ii ocrat 
caucus selections 
BY REGINALD DALE, US. EDITOR IN WASHINGTON 

SENATOR John Glenn faced a 
tough contest for second place 
in the Iowa caucuses yesterday 
as Democrats acres the state 
prepared to vote for a can¬ 
didate to challenge President 
Reagan in November’s elections. 

The latest polls showed the 
Democratic front runner, former 
Vice-President Walter Mondale, 
way ahead of his seven rivals in 
the election year’s first major 
test of popular presidential 
preferences. The Oowa Demo¬ 
crats were due to gather in 
2,495 precinct caucuses to start 
the official process of selecting 
state delegates to July’s Demo¬ 
cratic national convention late 
last night. 

A poll taken by the Des 
Moines Register, the state’s 
leading newspaper, gave Mr 
Mondale 53 per cent among 
potential caucus participants. 
Senator John Glenn of Ohio 
came a distant second with 
12 per cent, followed by Senator 
Alan Cranston of California 
with 9 per cent and Senator 
Gary Hart of Colorado with 
8 per cent. 

But Mr Glenn's second- 
running position looked much 
more shaky in a separate survey 
of those who said they were 
sure to vote last night, which 
showed Mr Mondale with 44 per 
cent support The poll gave Mr 
Cranston second place with 
17 per cent, Mr Hart third place 
with 14 per cent and Mr Glenn 
only 11 per cent. 

The results of the second poll 

whDe more eye-catching than 
the first, were based on a much 
smaller sample with a- wide 
margin of error of 12 percent¬ 
age points. Pollsters in Des 
Moines said that the figures 
should be interpreted as show¬ 
ing little more than that the 
three men were running neck 
and neck. 

For Mr Mondale, the aim was 
not to lose momentum In 
advance of next week's vote in 
the first primary, in New Hamp¬ 
shire, by performing less well 
than expected In Iowa. For the 
past few days, bis powerful 
organisation has concentrated 
on fighting against apathy and 
making sure his supporters 
attend tbe caucuses. 

Fro Mr Glenn, failure to win 
second place would be a severe 
setback—even though be has 
not put as much effort into Iowa 
as most of his competitors. Mr 
Cranston and Mr Hart wanted 
to show strongly in second or 
third place to maintain credi¬ 
bility as candidates, while Mr 
George McGovern of South 
Dakota, who has conducted a 
serious and well-received cam¬ 
paign in Iowa, was hoping for 
at least fourth. 

Mr Reagan went out of his 
way to try to steal some of the 
Democrat's thunder with a 
rapid trip to Iowa yesterday to 
attend rallies preceding the 
Republican caucuses. In which 
he faces no serious opposition 
for his party's nomination. 

Eastern Airline pilots 
accept wage cuts plan 

BY WILLIAM HALL IN NEW YORK 

THE PROSPECTS for Eastern 
Airlines’ financial recovery have 
improved following its pilots* 
decision to accept significant 
wage cuts in return for shares 
in the company, formerly the 
biggest U.S. domestic carrier; 

The pilots* acceptance of a 
management plan for employees 
to accept wage cuts of around 
a fifth was the last major hurdle 
in Eastern's battle for financial 
survival. 

Eastern’s bankers agreed to 
support the company as long as 

employees accepted cost-cutting 
measures aimed at restoring 
profitability. 

The company aims to save 
over 5350m on operating costs 
through wage cuts of $290m and 
another S75m with productivity 
gains. 

Eastern employees will get a 
25 per cent stake in the com¬ 
pany, plus several seats on the 
board. Pilots were expected to 
make a bigger percentage sac¬ 
rifice on pay than other union 
groups and have proved the 
most difficult to convince. 

WORLD TRADE NEWS 

Pressure for fresh 
trade talks round 

ay be premature9 

BY CHRISTIAN TYLER, TRADE EDITOR 

JAPANESE and American 
political pressure for a new 
round of world trade negotia¬ 
tions could be premature, Mr 
Arthur Dunkel, director-general 
of the General Agreement on 
Tariffs and Trade (Gatt), 
warned last night. 

He said he welcomed the 
idea of combatting protection¬ 
ism by multilateral negotiation, 
but cautioned that the ground 
“should be prepared with the 
greatest possible care." 

A premature initiative would 
be counter-productive if it 
meant that immediate problems 
were shelved “ in the hope that 
they can be swept up in the 
general settlement.” 

Mr Dunkel said countries 
should set about realising the 
commitments they had made in 
the OECD and at the seven- 
nation summit in Williamsburg 
last year to halt and then 
reverse protectionist measures. 

“ Preparations for a new 
multilateral round could run in 
parallel with this process and 
be greatly facilitated by it," he 
told a meeting of the European- 
Atlantic group in London. 

Mr Dunkel'5 speech is the 
clearest indication yet that the 
Gate secretariat is nervous of 
tbe prospect of a years-long 
negotiation until its existing 
work programme has been com¬ 
pleted and the member nations 
have properly identified what it 
is they want to negotiate. 

He stressed the importance of 
persuading the indebted newly- 
industrialising countries such 
as Brazil that they had some¬ 
thing to gain from a new round. 

The industrialised world was 
right to urge the NICs to accept 
more of the obligations of 
belonging to the Gatt's free- 
trade framework but would not 
be convincing so long as they 
continued to erect bilateral, 
trade-managing systems for 
overcoming their own economic 
adjustment problems. 

Developed countries had been 
giving out the “ wrong signals ” 
in recent years by Imposing 
import restrictions on Third 
World products such as textiles, 
steel, footwear and wrist 
watches. That did not 
encourage the newly-industri¬ 
alised countries to continue 
opening their markets in the 
face of a suspicion that the Gatt 
system was ” tilted against 
them.” 

But Mr Dunkel said he could 
discern “the beginning of a 
move in a number of capitals ” 
to find lasting solutions to the 
problems which had created pro¬ 
tectionist devices such as 
national subsidies, special incen¬ 
tive for high technology 
industries and the contagious 
" so-called voluntary export 
restraints.” 

He welcomed the idea of a 
new trade initiative because It 
was easier to settle difficult 
issues as a package, and 
multilateral negotiation, rather 
than power politics, was the 
only way out of the present 
impasse. 

“ However, to reach the stage 
of negotiation requires that we 
survive the stresses of the next 
few months without series con¬ 
flict and that the ground be pre¬ 
pared with the greatest possible 
care.” 

Taiwan open market pledge 
TAPEI-TAIWAN may lift all 
measures protecting local indus¬ 
try and widen market oppor¬ 
tunities for importers In three 
to five years, Mr Chao Yao-tung, 
Economics Minister, said yester¬ 
day. 

Mr Chao told a businesc meet¬ 
ing that Taiwan is under growth 
pressure from its major trading 
partners to open its markets. 
Gradually calling off protec¬ 
tionist measures would serve to 
upgrade the quality of national 
products and create competition 
in international markets, he 
added. 

Mr Chao's remarks follow 
recent efforts by Taiwan to cut 

its trade surplus with the US., 
which readied 56.7bn (£4.7bn) 
last year. 

Taiwan has cut tariffs and 
lifted controls on imports of 
more than 00 foreign products 
since last year, set up a com¬ 
mittee to study methods to 
reduce the trade gap, and 
promised tohelp U.S. business 
men market their products in 
Taiwan. 

Taiwan fears that the growing 
imbalance might hurt its prefer¬ 
ential trade status with the 
U.S., under which it expons each 
year more than 30 per cent of 
its products worth more than 
$3bn. Reuter 

Saudi £120m Christian Tyler examines a conflict between national security and Western freedoms 

contract 
for Krupp 
subsidiary 

8y Rupert Cornwell in Bonn 

KRUPP POLSYIUS, the plant 
manufacturing subsidary of 
tbe West German diversified 
industrial group, has won a 
DM 480m (£120m) turnkey 
contract to supply a new 
cement production unit In 
Saudi Arabia. 

The order, claimed to he 
the largest plant order won 
so far this year by a West 
German concern, has gone to 
a consortium comprising 
Krupp Folsyius and another 
West German company, 
Bilfinger, Berger Ban AG. 

The order has been placed 
by the Yamama Saadi 
Cement to expand its 
existing facilities close to 
Riyadh, which already com¬ 
prise five cement production 
units. When this sixth one 

goes on stream in summer 
1986, total capacity will go up 
by 3,100 tonnes to 8,700 
tonnes a day. 

The contract means Krupp 
now has DM lbn-worth of 
orders in hand In Saudi 
Arabia. 

Finn Barre adds from 
Riyadh: The Sandi-German 
telecommunications firm of 
Dctecon AJ-Saudia (Detesad) 
has recently won a three-year 
Riyals 200m (£40m) opera¬ 
tions and maintenance con¬ 
tract from the Ministry of 
Posts, Telegraphs and Tele¬ 
phones. 

Detesad is a joint venture 
between Detec on (Deutsches- 
telepost Consulting) and 
Beta Company of Saudi 
Arabia. Detecon was estab¬ 
lished by the West German 
Bundespost 

Detesad bid against seven 
other companies for the con¬ 
tract to operate and maintain 
the kingdom’s telex and 
telegraoh networks. It is 
currently finishing a preriotis 
Riyals 250m contract to per¬ 
form operations and main¬ 
tenance on the telex network. 

Detesad officials say govern¬ 
ment satisfaction with their 
previous performance led to 
victory in bidding. 

The contract covers main¬ 
tenance, operation and some 
upgrading of the present 
telex network, which contains 
over 15.000 telex connections. 
In addition to the previous 
contract is maintenance of the 
kingdom’s telegraph system. 

During the contract period, 
the number of expatriate 
workers is expected to drop 
from 505 to 245. 

When mental luggage must be declared 
A SCIENTIST from Bell Lab¬ 
oratories was taking his cham¬ 
pion chess computer to a 
convention in Moscow. He was 
stopped by a U.S. customs officer 
who demanded to know if the 
machine bad military value. 

“Well, I guess It does,” the 
scientist replied after a pause. 
“If you dropped it from an 
aeroplane and it fell on some¬ 
one’s head, it would sure as hell 
kill them." 

Two days before an interna¬ 
tional symposium held by the 
Society of Photo-optical Instru¬ 
mentation Engineers in August, 
1982, the Pentagon had 150 
research papers withdrawn even 
though the subject matter was 
not classified. Several months 
after the conference, the papers 
were "cleared.” 

Six Chinese students at the 
University of Michigan were 
detained by the FBI and 
Customs on their way home 
through New York. Their note¬ 
books, textbooks, personal cor¬ 
respondence and tapes were 
taken away. 

Eventually, all the material 

was sent on to them. The tapes 
turned out to be recordings of 
rock music. The Chinese 
authorities retaliated by arrest¬ 
ing and expelling an American 
teacher in Peking. 

These three instances of 
administrative zeal illustrate 
President Reagan's determina¬ 
tion to prevent the leak on 
sensitive technology to the 
Communist world. But they 
also illustrate a growing con¬ 
flict between the demands of 
national security and the 
traditional freedoms of 
Western democracy. 

U.S. law empowers the 
authorities to license exports 
not only of equipment, com¬ 
puter software, drawings and 
documents but even—as became 
dear this week—the knowledge 
that people cany in their head. 

Furthermore, American 
export controls continue to 
apply even after hardware or 
knowledge has crossed the 
ocean and taken up residence 
in another country. 

The extent of U.S. control 
over export and re-exports is 

described in an internal study 
by ICL, the leading British- 
owned computer company, 
which came to light last week. 

According to this study, if 
ICL employs a U.S. engineer to 
write a report or piece of soft¬ 
ware, his work is controlled by 
U.S. law and so is the use to 
which that work is put 

'ICL has in fact had to obtain 
UJS. export licences to cover 
knowledge carried in the heads 
of American engineers ... U.S. 
control is never lost over 
personal know-how that is 
exported,” 

The study also claims that the 
Pentagon is behind attempts to 
get the Nato countries and 
Japan to introduce their own 
legislation, modelled on U.S. 
law, for the control of high 
technology exports not only to 
the Eastern bloc but world¬ 
wide. 

Such controls would cover 
services like consultancy, train¬ 
ing, professional visits, and 
perhaps even contract negoti¬ 
ations. 

Decisions about what should 
go on the Nato embargo list are 
made in secret at the UJ3. 
Embassy in Paris by officials 
from member-states. 

It is known that control of 
u disembodied" technology is 
being discussed in that forum, 
the Co-ordinating Committee 
for Multilateral Export Controls 
(CoCom). 

There is said to be unanimity 
about the objective; to prevent 
the Soviet bloc acquiring 
military valuable techniques, 
but there is no meeting of 
minds yet on where to draw the 
line. 

For example, West Germany, 
like the U.S., has domestic 
legislation that may he appro¬ 
priate for controlling Invisible 
technology. Britain, among 
others, does not, and refuses 
absolutely to legislate in a way 
that would limit its citizens’ 
freedom of movement. 

British technicians, scientists, 
businessmen — and journalists 
for that matter—are not 
required to get specific permis¬ 

sion from the Government 
before travelling to the Soviet 
bloc or meeting visitors from 
those countries. 

The Foreign Office argues 
that the Official Secrets Act is 
sufficient for those to whom it 
applies, but it also tries to make 
sure it has the chance to brief 
people with technical know¬ 
ledge on what they should or 
should not disclose when they 
get abroad. 

U.S. licensing requirements 
have already created con¬ 
troversy and alarm among 
American academics and scien¬ 
tists. Their fear is that tbe 
dynamism of U.S. research is 
being stifled. 

Their alarm is now being 
echoed in Europe. The British 
Government, while formally 
protesting about what is claims 
is persistent violation of its 
sovereignty, is anxious not to 
provoke a confrontation with 
the UJS. in CoCom. Officials 
worry that open disagreement 
would merely encourage the 
U.S. to get tougher still. 

Key Swiss industries 
BY JOHN WICKS IN ZURICH 

SWITZERLAND'S two key 
industries — chemicals and 
engineering—have reported an 
improvement in their foreign- 
trade volumes. The importance 
of these two export-oriented 
industries within the Swiss 
economy underlines a general 
recovery in the country’s manu¬ 
facturing sector. 

According to the Swiss 
Society of Chemical Industries 
(SGCI), chemical and pharma¬ 
ceutical exports rose by 5.8 per 
cent last year to just over 
SwFr ll.Sbn (£3.6bn). 

This Is not only considerably 
higher than the helow-inflation 

growth rate of 2.3 per cent 
booked for 1982, but also well 
up on the average 2 per cent 
expansion of Swiss exports as a 
whole in 1983. 

Only organic chemicals 
showed a drop in export value 
—by 3LS per cent to just under 
SwFr Z2bn last year. Among 
leading product groups, phar¬ 
maceuticals showed a 5.9 per 
cent increase to SwFr 4.5bn, 
dyestuffs and allied products 
one of 6.8 per cent to 
SwFr 1.42bn, and agro-chemicals 
a 15.5 per cent growth rate to 
SwFr 784m, 

For the current year, the 

report improved trade volume 
SGCI says there will have t 

be a lasting improvement in 
such problems as international 
indebtedness, foreign-exchange 
fluctuations and protectionism 
for the chemical industry to 
experience a permanent expan¬ 
sion of its activities. 

The society nevertheless 
expresses its confidence in view 
of the high level of research 
and speciality production. 

The crisis-ridden machine- 
building and metals industry 
reports an improvement in new- 
order volume for the fourth 
quarter of last year, following 
unchanged or declining figures 

>for the preceding nine months. 
In comparison with the third 

quarter, foreign orders rose by 
4.1 per cent and domestic busi¬ 
ness—the result of a large 
single order—by 21.1 per cent 

At the end of 1983, orders 
on hand thus rose to the equi¬ 
valent of 5.9 months' produc¬ 
tion, compared with the all-time 
low of 5.7 months booked at the 
ead of September. 

While this is still very low, 
the trade association VSM says 
lhe fourth quarter 
something of a tum in the in¬ 
dustry’s fortunes, with the up¬ 
turn in the world economy 

gradually having a positive 
effect on the Swiss capital-goods 
industry. 

However, it adds that this 
should not give rise to any illu¬ 
sions. M2t remains to be seen 
how long this development will 
last and whether it will spread 
over the industry. 
• The Berne-based civil- 

engineering company A, Maurer, 
has received an order from the 
Chinese People’s Republic to 
build a 5,000-annual-tonne cello¬ 
phane factory near Pelting. This 
would be the second contract of 
its kind from China for Maurer. 
The project cost is put at 
SwFr 37m. 

Van Doome in pact with Volvo 
AY WALTER ELLIS IN AMSTERDAM 

VAN DOORNE Transmlssie, a 

Tripoli rail system order 

Dutch gearbox designer, has 
signed a contract with Volvo 
Car for the production by Volvo 
of its revolutionary CVT auto¬ 
matic transmission system. 

Tbe CVT (continuously vari¬ 
able transmission) system has 
been under development by Van 
Doorne for much of the lost 
decade and will be exported 

initially to Ford and Fiat for 
use in several of their smaller 
cars. 

Mr Henry Ford H, head of 
the Ford Motor Company, last 
year praised the CVT gearbox 
and said that Ford would like to 
produce its own version, for use 
Initially in the Ford Fiesta, 
using parts sent over from Van 
Doorne's factory in Tilburg. 

Instead, Volvo Car, an inde¬ 
pendent associate of Volvo of 
Sweden, will assemble the 
transmissions and ship them to 
the U.S. and Italy. Volvo itself 
may well begin use of the CVT, 
as may several Japanese car- 
makers. Actual assembly will 
take place in Volvo's plant in 
Sint Truiden, Belgium, just over 
the border from Holland. 

BY LESLIE COUTT IN BERLIN 

A HUNGARIAN design con¬ 
sultancy, Uvaterv, has won a 
828m (£30m) contract to 
design the urban railway 
system for Tripoli, Libya. 

The railway is to run 20 
kilometers underground, and 
SO kilometers above the sur¬ 
face. Uvaterv is to submit a 
blueprint for approval In is 
months and planning is expec¬ 

ted to take nearly 5} years. 

Hungary’s largest engineer¬ 
ing company, Ganz-Bfavag. 
said It has $Mm-worth of bard 
currency orders on its books 
this year and next Ir will 
expert hydro-power machinery 
complete pumping stations for 
to India and Nigeria add 
Egypt as well as trains for 
Tunisia. 

r 
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Once you've bought one piece of V\fong 
equipment you're on your way to total 
office automation. 

That's because every item of Wang 
wizardry is fully compatible with every 
other. 

The ideal starting point for Wang office 
automation is the new Wang Professional 
Computer, a desktop machine capable of 
word processing accounting forward 
planning filing and even drawing graphs. 

From just oneVteng PC you can build a 
system to automate your entire company 

You can connect it to a chain of other 
PC’s, plug in t 

Wang office 
automation i 

PC’s, plug in to a Wang VS computer 
i system, or communicate with a 

mainframe computer. 
Many people embarked 

on the road to office 
automation when they installed Wang's 
world renowned word processing. 

But they didn't get left behind with an 
obsolete system. The Wang Office Infor¬ 
mation System will quite happily grow 

into office automation too. 

It’s how all the 
pieces of the puzzle 

0 ^ ^ ^ Just add whichever extra components 

y°UV^were the first in office 
JL JL m&M* automation. In fact we invented the term 

i ii ^ \A/hpn wp intporatprl hnth wnrrk pnrl 

Just add whichever extra components 
you need. 

V\fong were the first in office 
automation. In fact we invented the term 
when we integrated both words and 
numbers. 

It spelt the end of the old world of filing 
cabinets, typewriters and mountains 
of waste paper. 

It ushered in a new era of increased 
efficiency and a more dynamic working 
environment 

Talk to Wang about office automation. 
You'll find everything fits together like the 
pieces of a puzzle. 

[ WANG) 
The Office Automation 

Computer People. 

MNG (UK) LTD., 661 LONDON ROAD, ISLEWORTH, MIDDX. 
TEL: GL-560 4151 TELEX: 928446. 

LONDON, BIRMINGHAM, MANCHESTER, LEEDS. 
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U.S. group 
takes oyer 
at Aston 
Martin 

Parliament given veto 
right over Telecom 
BY IVOR OWEN 

PARLIAMENT is to be given the 
right to veto "key licences" issued to 
British Telecom, Mercury and other 
principal operators of public ser¬ 
vices under the Telecommunica¬ 
tions Bill, the Government an¬ 
nounced in the House of Lords last 
night 

The Lords gave a general wel¬ 
come to what Lord Bruce, a Labour 
peer, described as a very con¬ 
structive response "to the strong 
protests that in its present form the 
Bill provides no opportunity for the 
Commons or the Lords to discuss or 
vote upon the draft licence already 
issued to British Telecom." 

Lord Cockfield said the Govern¬ 
ment recognised that parliament 
should have the opportunity to 
scrutinise the licences issued to 
British Telecom, Mercury, the Hull 

Telephone system and the two cel¬ 
lular radio companies, operated by 
British Telecom; Securicor and Ra- 
cal-Millicom. 

Lord Cockfield added that the 
Government believed it would have 
been wrong to single out British Te¬ 
lecom, and said an amendment to 
be introduced at the report stage of 
the BQI would open the way for 
Parliament to scrutinise all the li¬ 
cences which set the tone for the 
operations permitted by the BilL 

There would be no question of 
parliament being able to consider 
the thousands of licences issued by 
British Telecom for private tele¬ 
communications systems. 

Without specifying any timescale, 
Lord Mackay announced that the 
Government intended to make a 
statement on the extent to which 

the re-sale of circuits leased from 
British Telecom would be permit-' 
ted, and he appealed to Conserva¬ 
tive peers, who want to amend the 
Bill so as to provide greater liberali¬ 
sation of telecommunications ser¬ 
vices to take it into account. 

Lord Macintosh (Labour) under¬ 
lined the financial implications 
which could flow from such a state¬ 
ment by contending that it could 
even call into question the profita¬ 
bility, independence and viability of 
British Telecom and affect the pur¬ 
chase price when the shares in the 
public limited company it is to be¬ 
come are offered for sale. 

Lord Mackay explained that the 
statement would not involve the ta¬ 
bling of new amendments by the 
Government 

Decision day for Reuters 
BY CHARLES BATCHELOR 

THE TRUSTEES of Reuters, the in¬ 
ternational newsagency and busi¬ 
ness information group, meet today 
to give their verdict on the agency's 
plans for a public flotation. 

Trustees have had details of Reu¬ 
ters proposals in their hands for the 
past two months. Reuters has not 
disclosed details of the plan, but it 
is expected to include the retention 
of a majority of the voting rights in 
the hands of existing shareholders 
and possibly the creation of a “gold¬ 
en share" to be held by the trustees. 

This aspect has been criticized by 
the National Association of Pension 
Funds and the British Assurance 

Association. They, and many City of 
London institutional investors, are 
opposed to different classes of 
share capitaL 

Reuters appears confident that 
its flotation plan will be approved, 
fearing, at worst, that minor points 
of detail may have to be revised. 

Trustees will be meeting without 
their chairman, Mr Angus McLach- 
lan, the Australian newspaper rep¬ 
resentative. The chair is expected 
to be taken by Mr Geoffrey Upton, 
representing New Zealand press in¬ 
terests. 

Mr Me Lachlan, who is indisposed 
issued a strongly-worded statement 

last November denying that the 
trustees would “rubber stamp" the 
proposals. 

A flotation, which is expected to 
take place in both London and New 
York in May, could be expected to 
value the newsagency at at least 
Cl bn on the basis of the market val¬ 
uations of other companies in 
field. 

Reuters trustees are appointed to 
oversee the Reuters Trust Agree¬ 
ment of 1953, which is intended to 
ensure that the agency’s integrity, 
independence and freedom from 
bias are preserved 

By John Griffiths 
ASTON MARTIN Lagonda 
(AML), the 70-year-old luxury 
car maker, has become wholly 
owned by its North American 
distributor. 

Under an agreement an¬ 
nounced yesterday, CH Industri¬ 
als, the British public industrial 
group, has sold its 45 per cent 
shareholding in the car company 
to Automotive Investments of the 
U.S. for £833,000. Automotive 
sold to CH its 50 per cent stake in 
Aston Martin Tiddord - an engi¬ 
neering and coach work company 
set up several years ago - for 
033,500. 

Under a deal announced last 
July, Automotive Investments 
bought 55 per cent of AML and 
50 per cent of Tickford from Me¬ 
ter Gaundett’s Pace Petroleum 
organisation. Mr Ganntlett has 
sold his Pace interests, and since 
last summer has been full time 
excutive chairman of the car- 
making company. 

Automotive is backing AML’s 
plans to produce a new car, 
which requires £5m investment 
The car will be aimed at the 
£30,000 sector at present occup¬ 
ied by the top models such as 
those of Porsche and Mercedes. 

As a minority shareholder, CH 
Industrial said it would have 
been difficult to fund the invest¬ 
ment 
• Lotus, the sports car maker, 
hag made Mr Mark Thatcher, 
son of the UK Prime Minister, 
director-elect of its North Ameri¬ 
can sales subsidiary. 

Kinnock gives a hand to Benn 
BY OUR POLITICAL STAFF 

MR NEIL KINNOCK. the Labour 
leader, yesterday visited Chester¬ 
field in Derbyshire in support of Mr 
Tony Benn. the left-wing former 
Energy Minister who is seeking to 
return to parliament in a by-elec¬ 
tion oa March 1. He described him 
as a "distinguished public figure 
and a first-class candidate." 

Mr Kinnode's campaign visit was 
despite concern among the Labour 
leadership at the selection of Mr 
Bonn ns candidate. Mr Benn is 
widely blamed for causing many of 
the divisions within the parti' which 
helped to cost it the last general 
election. 

The Labour leader did not deny 
yesterday that there were differ¬ 
ences. Mr Benn was not present at 
a press conference given by Mr 
Kinnock. and the latter conceded 
that it might be unprecedented at a 
by-election for a candidate not to 
appear with his party leader. "But 
I’m a new leader and he's a busy 
candidate." 

Mr Tony Benn 
Mr Kinnock did not name Mr 

Benn when, later in the day, he pre¬ 
dicted that any efforts to resurrect 
the party's internal squabbles 
would be “very short-lived." 

The whole Labour movement was 
now united and anyone who tried to 

Mr Neil Kinnock 
dilute that unity would be quickly 
isolated, he said. “Anyone who at¬ 
tempts to divert the party to turn it 
inwards, deserves and shall get die 
loathing of the whole movement." 

Mr Kinnock and Mr Benn did 
share a platform at a public meet¬ 

ing last night They also struggled 
together through, the market place, 
presumably for the benefit of the 
teferiskm cameras. 

Labour had a majority of about 
8,000 at the general election (the by- 
election is caused by the resigna¬ 
tion of Mr Eric Varley, who left 
parliament for industry.) Mr Ken¬ 
neth Clarke, the Health Minister, 
who visited the constituency yester¬ 
day in support of the Conservative 
candidate, Mr Nicholas Bourne, 
said that Mr Benn- even if he wm 
- was a declining forte in British 
politics. ■ 

“He is a fading, political figure’ 
and I don't think the course of Brit¬ 
ish history » going to be much af¬ 
fected by what Mr Benn does from 
new onT he said. ■ 

Mr Benn, aged 58, first entered 
parliament in 1950.-He represented 
a Bristol constituency until he was 
defeated at the last general elec¬ 
tion. . _ 

Property tax law could 
raise public spending 
BY ROBIN PAULEY 

THE GOVERNMENT is likely to 
have to add about £1.5bn to its 
planned public expenditure totals 
for 1985-86 - and for the years be¬ 
yond - because of the effect of the 
controversial Rates Bill on local 
property taxes. 

The Bill, now passing through 
parliament, seeks to curb high- 
spending local councils. But the 
likely savings on public expendi¬ 
ture, from a cash freeze in 1985-86 
in the 17 councils whose budgets 
are most in excess of government 

targets, would be a maximum 
tl98m. 

The unexpected extra costs to the 
Treasury from the Bill arise from a 
series of complicated interactions 
between the Government’s target 
budgets for councils and its system 
of distributing grants. 

Even after a freeze on the 17 
council s spending - implying a 5 
per cent cut in real terms and rate 
reductions by most of these coun¬ 
cils - their spending levels would 
still be about L590m over target 

Electricity ‘set for five 
years of price stability’ 
BY MAURICE SAMUELSON 

THE ELECTRICITY industry is 
seeking to keep tariffs stable for at 
least a further three years. It made 
dear yesterday that it would not 
welcome any further Government 
pressure tor annual price rises. 

Mr Alan Plumpton, the Electrici¬ 
ty Council’s deputy chairman, said 
the supply industry was in the 
midst "of at least a five-year period 
of price stability.” The price balance 
was swinging in favour of electrici¬ 
ty and “we are virtually certain that 
this is a long-term trend,” he said. 

His remarks come after the in¬ 
dustry’s grudging acceptance of a 2 
per cent rise in domestic tariffs 
from April 1-1 per cent less than 
that favoured by the Treasury to 
meet the industry’s external financ¬ 
ing limit. 

Last weekend the Government 
published sections of a report by 
the accountants Coopers and Ly- 
brand showing that consumers 
were being charged more than nec¬ 
essary because of confusion over 
the calculation of bulk tariffs. 

For the ordinary desk job, however, 
you could probably get away with an IBM 

Unquestionably, IBM's PC has set the standard for 
personal computers. 

By now you'd think it impossible to get executives to 
part with them. 

Except they do. Every time they leave the office. 
Could we, someone asked, take the best features of 

the IBM, take the space of half a briefcase and come up 
with a more personal, personal computer? 

The result of this challenge is the Grid Compass. In its 
own way becoming standard hardware for those who 
need to work as effectively outside the office as in. 

Although weighing only 10 lbs, the Grid is far from light 
on power. There's 512KB of RAM. Another384KB, a 
whole double-sided disksworth, of bubble memory. 

Unlike the humble portable. Grid has a full-size screen 
display. And with its MS-DOS operating system, you can 
run all your familiar PC software. 

Like WordStar, Multiplan and Lotus 1 -2-3. 
Grid's own software should prove instantly familiar 

too, be it a spreadsheet, database, word-processing or 
graphics package. Because learning to use one program 
teaches you to use them all. 

SEE US ON STAND 816, INFO '84,21-24 FEBRUARY 
FOR INFORMATION, SEND BUSINESS CARD TO: 
GRiD COMPUTER SYSTEMS LIMITED, 4 SPRINGFIELD ROAD. HORSHAM. 
WESTSUSSEX RH12 2PN Telephone: 040364317 

Grid even has its own, integral telecommunications 
modem. So along with giving you on the spot answers, 
our personal can take your data, process it, model it, 
graph it, transmit or print it out anywhere in the world. 

Finally, you'll notice the Grid doesn't come out of 
something looking like a sewing machine box. 

In its elegant, black magnesium case, it's as 
personable as it's personal. 

But as you might expect, there's a price to be paid for 
such an exceptional machine. 

Should you have an ordinary desk job, your company 
may well decide it's unaffordable. 

But should your office usually look more like a 
restaurant, or a construction site, or someone else's 
boardroom, they may well decide ifs indispensable. 

It isn't for the ordinary desk job 
IBM is o registered trademark of International Business Machines, Inc 

UK output 
rose 2.1% 
last year 
By Philip Stephens 

BRITAIN’S output expanded by 21 
per cent last year after a 1-3 per 
cent rise in 19& according to provi¬ 
sional figures issued yesterday by 
the Central Statistical Office (CSO). 

The rise is regarded as consistent 
with the Government’s expectation, 
of 3 per cent growth in the economy 
during the year, because of sub¬ 
stantial discrepancies between dif¬ 
ferent measures of gross domestic 
product (GDP). 

The figures given by the CSO 
show that during the last three 
TUflflthB °f 1983 output rose by tL5l 

per cent over the third quarter, to 
reach its highest level since the 
beginning of 1880. 

The output measure of GBP has 
none the less lagged significantly 
behind the other two ™»iq indica¬ 
tors of economic activity, income 
and expenditure, mainly due to sta¬ 
tistical distortions. 

In its forecasts, the Treasury av¬ 
erages all three measures, it is con¬ 
fident that full data to be released 
next month will show growth at 
about 3 per cent 

Last year’s increase in output 
was spread fairly broadly through¬ 
out the economy, with distribution 
and communications shewing the 
strongest gains, but agriculture fall¬ 
ing back from exceptionally 
levels in 1982. 

The rate of growth slowed in the 
last three months, however, from 
the 12 per cent achieved in the 
third quarter. That reflected the ex¬ 
ceptionally high level of construc¬ 
tion and the boom in car sales be¬ 
tween June and September. 

Long-term 
rates 
‘on decline9 
LONG-TERM Interest rates in Brit¬ 
ain were probably on a declining 
trend and likely to average 3% to 31fi 
per cent in real terms over the next 
two or three decades, Mr Gordon 
Pepper, joint senior partner with W. 
GreenweU. the. City of London brok¬ 
ers, said yesterday. 

After adjustment lor inflation, 
borrowing costs were likely to re¬ 
main significantly higher than'the 
average over the post-war period as 
a whole, he added. 

Interest rates would fall, how¬ 
ever, from present high levels as a 
delayed response to the sharp drop 
in inflation led to lower demand for 
credit r 

Mr Pepper’s comments, made in 
a lecture to the Faculty of Actuar¬ 
ies, were designed to illustrate the 
level of real returns on long-term 
government stock which might be 
expected by pension funds and oth¬ 
er. institutions with liabilities 
stretching over decades. 

• FIRE DAMAGE losses in Britain 
last year soared to £565.6m, more 
than 50 per cent higher than in 
1082, the British Insurance Associa¬ 
tion said. 

Almost one third of this record 
bill resulted from one fire at an ar¬ 
my depot at Donnington, Shrop¬ 
shire. It was Britain’s largest indi¬ 
vidual fire and caused E165m worth 
of damage. 

• MINERS' UNION leaders in 
Scotland failed to win support for 
an all-out strike over colliery 
closures and a wage demand. 

• A STRIKE by trim shop workers 
at Austin Rover's car assembly 
plant at Cowley, Oxford, has ended. 
The dispute over job transfers had 
disrupted output for more than two 
weeks, 

• DEPLOYMENT of the British 
contingent in the multinational for¬ 
ce in Lebanon is likely to have cost 
just over £2m in the present finan¬ 
cial year. The force was withdrawn 
two weeks ago. 

• MR PETER WALKER, the Ener¬ 
gy Secretary, denied in the House 
of Commons that he was preparing 
a timetable for privatisation of the 
state-owned energy industries. But 
he confirmed that he was “consider¬ 
ing the scope" for transfers to the 
private sector. 

HERMES 
SALE 

Monday 20lh February io 

Saturday 25th February 

HERMES REDUCED 
Silk Scarves from£551o£35 

HERMES REDUCED 
Silk Ties from £26 to £17 
Subsianiicd reductions on couture, 
fors, handbags and other items. 

STEE?rr l°NDON W1Y 9PA TEL: W-4S8 8856 
3 ROYAL EXCHANGE LONDON EC4V 3LL TELi 01- 6SG7734 
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Capital spending 
by chemical 
industry up 14% 

UK NEWS 

Thatcher’s Cabinet accused of losing touch 

BY CARLA RAPOPORT 

CAPITAL SPENDING in Britain's 
chemical industry jumped by 14 per 
cent in the first nine months of last 
War. It was the first increase in 

;jea] spending for five years. 
ft The Chemical Industries Associa¬ 
tion said new capital spending to¬ 
talled £579m. Using 1980 constant 
prices, this works out at an increase 
of 14 per cent and compares with a 
real decline in spending of 17 per 
cent in 1982. 

"The industry is not building big 
plants. Rather, it is spending more 
money on improving the efficiency 
and technology of its older plants," 
Mr Keith Wey, the association's se¬ 
nior economist, said yesterday. 

UK chemical output showed a 
good recovery last year, with a 0 per 
cent improvement to £20.5bn. This 
performance was boosted by the 
strength of domestic demand, 
which expanded by 9 per cent. 
Growth was strongest in organic 

plastics and dyestuffs. 
While exports advanced last year, 

the pace of imports growth in the 
chemicals sector was unusually 
high. Plastics imports rose sharply 
in the first three quarters of 1983, 
by 27 per cent in value terms. Over¬ 

all, chemical imports advanced by 20 per cent in the first three quar¬ 
ters. 

According to the association, im¬ 
ports now account for about 34 per 
cent of the UK chemical market in 
volume terms, compared with 27 
per cent in 1980. The surge in im¬ 
ports last year, according to Mr 
Wey, was due to the strong growth 
in UK demand, the strength of ster¬ 
ling against the D-mark and high 
UK energy costs. 

A number of international chemi¬ 
cal companies with operations in 
Britain have rationalised their UK 
facilities in the past few years and 
switched a fair amount of their pur¬ 
chases to continental-based opera¬ 
tions. 

Prices continued to improve last 
year, while lower raw material 
costs helped to improve profit mar¬ 
gins. The latest average earnings 
index for the industry showed an 
BJ> per cent increase over the previ¬ 
ous year, according to the associa¬ 
tion. 

It expects the recovery to last 
through the first half of 1964, but it 
is more cautious about prospects 
for the second half-year 
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3ELTA 

Only Delta Air Lines flies nonstop 
to Atlanta and on to over 80 cities in the 
continental U.SA. 

Our nonstops from London to 
Atlanta, and Frankfurt to Atlanta, are 
Wide-Rid? Lockheed L-1011 TriSfcars 

in-flight entertainment. 

Famed personal service 

Delta carries more passengers in the 
continental U.S. than any other airline. 
Yet for the past nine years we’ve had the 

professionals. 

Flights from New York, 

“I HAVE a feeling that it will be 
downhill from now on — Mrs 
Thatcher is concentrating on for¬ 
eign affairs and getting out of 
touch." 

This comment by a senior Con¬ 
servative MP typifies a growing 
sense of unease among backbench¬ 
ers at Westminster. This talk is not 
confined to the so-called "wets" - 
the more liberal members of the 
party - or to disappointed seekers 
after political office. The worries 
are shared by loyalists and are be¬ 
ing focused on political weaknesses 
among some of Mrs Thatcher’s clos¬ 
est advisers and on the balance 
within the Cabinet 

During her first term, and parti¬ 
cularly after autumn 1981, Mrs 
Thatcher had an effective political 
team which worked well and helped 
to win last June’s election victory. 
But the team changed last year 
with a new party chairman, a new 
parliamentary private secretary 
and a major ministerial reshuffle. 
The critics argue that the replace¬ 
ments lack the effectiveness of 
their predecessors. 

The problems should not be exag¬ 
gerated, however. The Conservative 
Party continues to enjoy a remark¬ 
ably high standing in the opinion 
polls, the opposition remains di¬ 
vided and the Prime Minister her¬ 
self seems as determined as ever. 

Yet there is often a time-lag be¬ 
fore a weakening at the centre be¬ 
comes apparent The same tell-tale 

signs which appeared after the Ha¬ 
rold Macmillan Harold Wilson 
election victories in 1959 and 1966 
have started to be seen. 

There has been a succession of 
difficulties. There was the mishand¬ 
ling of the issues of the U.S. inva¬ 
sion of Grenada and of the ban on 
union membership at the Govern¬ 
ment's secret monitoring centre 
GCHQ. 

There has been the recurrence of 
apparently peripheral but nagging 
“scandals such as the resignation 
of Mr Cecil Parkinson, the Trade 
and Industry Secretary, because of 
his affair with bis former secretary. 

Now there is the question of Mrs 
Thatcher's son, Mark, and bis busi¬ 
ness association with Cementation, 
a UK company, in winning a con¬ 
tract in Oman. Mrs Thatcher has 
come under pressure to explain her 
own role, on a visit to Oman, in pro¬ 
moting the contract. She has stren¬ 
uously denied tMsoriratenting be¬ 
tween companies in trying to win 
orders for Britain. 

Ever sensitive to changes in polit¬ 
ical mood, Mr John Biffen, Leader 
of the House of Commons, went out 
of his way in a weekend speech to 
reject any comparison with the un¬ 
dermining of government credibili¬ 
ty in the early 1960s. He said Brit¬ 
ain's position was being streng¬ 
thened in "the real world." 

As one former Cabinet minister 
sympathetic to Mrs Thatcher re¬ 
marked, “It all needs careful han- 

The second term of Mrs 
Margaret Thatcher 
(right) is causing unease 
even among the Govern¬ 
ment's own parlia¬ 
mentary supporters. 
There have been a suc¬ 
cession of difficulties 
and a recurrence of peri¬ 
pheral, but nagging 
“scandals.” Peter Rid¬ 
dell, Political Editor, as¬ 
sesses the criticisms that 
the reshuffled Cabinet is 
lacking a sense of politi¬ 
cal awareness. 

dling. If the domestic scene is un- 
drama tic, she's got to work hard to 
keep the political initiative. Talking 
to the Soviet Union is all very well, 
but the trouble is shell start to be¬ 
lieve she really is a world states¬ 
man." 

At present, the criticisms are con¬ 
centrated more on Mrs Thatcher's 
advisers than on herself and mainly 
turn on the theme that Downing 
Street is out of touch. 

There are several lines of attack. 
First, there is Mr Michael Alison, 
her parliamentary private secre¬ 
tary. His job is to act as the Prime 
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Minister’s eyes and ears at West¬ 
minster. picking up the gossip and 
backbench opinion. Mr Alison, a 
former minister of state at the De¬ 
partment of Employment is univer¬ 
sally liked and trusted, but he is a 
shy and reserved man. 

As one of his colleagues re¬ 
marked; “What you need in that job 
is a bit of a boozer who will go into 
the bars talking to everyone." Mr 
Alison, a strong evangelical Chris¬ 
tian, is not that New MPs complain 
of having little contact with him. 

Consequently, some MPs are sug¬ 
gesting that Mrs Thatcher sould ap¬ 

point a second parliamentary secre¬ 
tary - possibly from among the 
younger intake - as other prime 
ministers have done in the past 

A related criticism is that Down¬ 
ing Street has become more isolat¬ 
ed. Some ministers as well as back¬ 
benchers argue that the political ad¬ 
visers around Mrs Thatcher - as 
distinct from the Gvil Service pri¬ 
vate secretaries - are zealots with¬ 
out any roots in the party. Mr John 
Redwood, the new head of the poli¬ 
cy unit, is seen by officials as a 
sharp and clever man who has yet 
to show that he has political weight 

Downing Street officials have de¬ 
veloped a siege mentality towards 
what Lhey see as unjustified press 
and Labour attacks over Mr Mark 
Thatcher’s involvement with the 
Oman contract The result has been 
to make the Prime Minister and her 
advisers prickly and defensive. 

Mr John Selwyn Glimmer, the 
party chairman, is also seen by 
some MPs as lacking the political 
weight of Mr Parkinson, his prede¬ 
cessor. In part, this is not his fault 
since he is required to combine the 
chairmanship with the post of Min¬ 
ister of State at the Department of 
Employment 

There are broader doubts about 
the balance of the Cabinet The ar¬ 
gument is that the ministerial 
changes last year weakened the 
public impact of the Government 
Mr Nigel Lawson, the Chancellor of 
the Exchequer, and Mr Leon Brit- 
tan. the Home Secretary, have con¬ 

siderable influence with Mrs 
Thatcher and within Whitehall. But 
they have not so far, established 
public reputations comparable to 
their predecessors Lord Whitetaw 
and Sir Geoffrey Howe. 

On this view, there is an absence 
of good communicators such as Mr 
Kenneth Clarke. Minister for 
Health, or Mr Kenneth Baker, Min¬ 
ister for Information Technology, 
who are both outside the CabineL 
The criticism is underlined by the 
effectiveness of some of Labour's 
new front-bench team. 

The critics feel that these points 
have been reinforced by Mrs 
Thatcher’s failure to involve the 
Cabinet as a whole in the decision 
Lo ban union membership at GCHQ. 

Overall, what has been missing 
has been a sense of political feel. 
Many MPs attribute this in part to 
the absence of Mr Parkinson. His 
role as a dose and valued adviser of 
Mrs Thatcher is being appreciated. 
in retrospect. Indeed. Mr Parkin¬ 
son's stock is rising at Westminster 
after what is seen as his dignified 
behaviour in recent months. 

After a rough personal period af¬ 
ter his resignation in mid-October, 
Mr Parkinson is back on form and 
active behind the scenes. 

There are even suggestions - un¬ 
thinkable a couple of months ago - 
that he might be brought back to 
the Government in a future reshuf¬ 
fle to help correct the present weak¬ 
nesses. 
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Ms. Anne Rowe, Camberley 
“The right to smoiie or not is up to the 
individual.” 

Mr. D. A. Martin, Hockley Ms. C. Wood, Kilmalcolm Mr. J. Parker, Sevenoaka Mr. D. A. Martin, Hockley 
**ltis unfair to hare suchahigk taxation **1 am a non-smoker. btdacctpUkaiotiur uThe tax on tobacco is in my opinion a 
on cigarettes... when other luxury-doss people should have the choice to stnoks or most unfair revenue raised and steps 
items an taxed atl5%.” not The idea of taxing that choice out of should be taken to reduce the rate.” 

existence is unfair and undemocratic.” 
items art taxed aH5%.” 

9 out of 10'people 
wish to be bee to decide 

whether they will 
smoke or not 

London on (01) 

WiR 6 AT and Friedensstrasse 7, Unfair taxation is taking that freedom away. 
Even though they might not be smokers, ordinary 

people want to be free to decide about smoking for 
themselves. 

The taxes on cigarettes are unfair compared with most 
other products. Excessive tax means that smoking is being 
put out of the reach of many people, and the derision is no 
longer theirs. 

A recent poll* conducted by NOP Market Research 

•NOP Martel Research Ltd. July Nov. 1983 

showed that 9 out of 10 people felt that smoking was a matter 
for personal choice. 

The tax burden fells upon everyone, but the smoker is 
paying more than his fair snare. 

Even 43% of non-smokers agree that the tax on cigarettes 
is already too high. 

For people who want to deride for themselves, the time 
has come to say, ‘Enough is Enough'. 

IS® 
ISSUED BY THE TOBACCO ADVISORY COUNCIL: SPEAKING UP FOR SMOKERS 

Glen House, Stag Place, London SW1E SAG 
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TECHNOLOGY EDITED BY ALAN CANE 

New weapon in the medical diagnostics armoury 

Gene probes zoom in on herpes 
By Stephanie Yanchinski 

Video recorder makers 
are down on the levy 

OLD-FASHIONED sex is giving 
biotechnology a chance to show 
its colours and at the same time 
is setti7g the stage for a battle 
between two of its hotttest 
technologies. 

Monoclonal antibodies and 
gene probes are competing for 
a rapidly expanding market for 
diagnosing sexual diseases. This, 
however, is only a curtain- 
raiser for a protracted struggle 
for the diagnostics market as a 
whole, worth 9500m a year 
today, and an estimated $3bn 
by 1990. 

These two technologies offer 
advantages in speed, sensi¬ 
tivity and accuracy over current 
tests which rely on radio¬ 
isotopes Such radioimmuno¬ 
assays have dominated the 
diagnostics market for 15 years, 
but they can be expensive, and 
present special problems in 
waste disposal and safe kind¬ 
ling which require highly 
trained help. These difficulties 
axe largely solved by biotech¬ 
nology. 

Monoclonal antibodies are 
natural chemicals which signal 
the presence of a microbe by 
attaching to special places on 
the surface of the cell coat 
called antigens. Each mono¬ 
clonal antibody docks only with 
a particular antigen, according 
to the closeness of the mole¬ 
cular “fit’ between the two. 

Gene probes, on the other 
hand, are short sequences of 
DNA the chemical of genetic 
inheritance, which recognise 
certain genes. Consequently 
they can be made to detect and 
bind to certain sequences in a 
microbe's DNA Both mono¬ 
clonal antibodies and gene 
probes are extremely sensitive, 
and can be used accurately with 
very small samples. 

GENE PROBE 
FILTER ASSAY 

Sample Deposit omen fans 
ana main* 

Break open ofQanUma 
end Isolate me DNA 

Jteu 

Treat me Of** win oiwnkib 
n nwreie the and 

frna who is me matni 

Aaa laeoied DNA prates DNA oreMs nytmoce 
to compMmentvy 
DNA in ate sample 

Weak away extra | 
and add ugnal maeculae 

to identify 

This U.S. Office of Technology Assessment diagram shows bow DNA or gene probes work 

Tagged 

In order to visualise the 
action of these biological 
" disease detectives,” they must 
be tagged either with radio¬ 
isotopes, fluorescent chemicals, 
or preferably protein dyes. 
These eliminate the need for 
expensive diagnostic equip¬ 
ment showing the presence of 
infection by a simple colour 
change. 

Current commercial versions 
give results in under an hour, 
and need only minute amounts 
of the patient's sample. This 
offers two enormous advantages 
for diagnosing sexual diseases, 
which normally means growing 
the sample for days to get 
enough microbe to test 

As standard-bearer for gene 
probe technology, a small 
American biotechnology com¬ 
pany may have already tipped 
the balance in favour of probes 
with the recent launch of a new 
generation of kits for diagnos¬ 
ing infectious diseases. 

The new kit picks up oral as 
well as genital herpes, a disease 
notoriously difficult to spot 
early. Dr Elazar Rabbani. presi¬ 
dent of Enzo Biochem Inc, the 
New York-based firm launching 
the kit claims that the tech¬ 
nology behind it makes possible 
“the detection of a range of 
other infectious diseases dif¬ 
ficult to identify using tradi¬ 
tional methods and monoclonal 
antibody technology.” 

Enzo's kit eliminates the 
need for tagging gene probes 
with expensive radioisotopes 
altogether, the most commonly 
used techno log)* to date. One 
year ago Enzo acquired an 
exclusive license for a method 
of visualising gene probes 
developed by Dr David Ward. 
®t Yale University which 
made gene probe technology 
commercially viable. 

At the heart of the Yale 
method is a “ reporter ” complex 
consisting of a water soluble 
vitamin, and a protein found in 
egg white to which is attached 
a fluorescent chemical or dye. 
In clinical practice the patient's 
sample is flooded with a vast 
excess of first probe, which 
searches out the appropriate 
genes in. the microbe's DNA, 
and then reporter complex. 

which makes the whole thing 
visible. 

Johnson and Johnson, one of 
the world's largest health care 
companies, has agreed to market 
Enzo’s kits through its sub¬ 
sidiary Ortho Diagnostic 
Systems Inc, and invested over 
$20m in the company. 

Enzo's kits cost about $5.00 
e',',h and are destined for 
clinical research laboratories 
only, but Barry Weiner. Enzo's 
executive vice president, says 
that sbould results look promis¬ 
ing. a commercial kit could be 
made available to hospitals In 
a matter of months, pending 
Food and Drug Administration 
approval. 

Infection 

Enzo is only one of a number 
of American biotechnology com¬ 
panies exploiting gene probes. 
Integrated Genetics, a Boston- 
based firm backed by Roths¬ 
childs' Biotechnology Invest¬ 
ments Ltd, has a probe for 
salmonella in food, which could 
save manufacturers millions of 
dollars. 

Amgen, a small California 
biotechnology company, is 
working with Abbott Labora¬ 
tories to produce a test for 
cancer. Much further down the 
road, gene probes could be put 
to wider use in screening for 
inherited diseases, and occupa¬ 
tional health hazards. 

Meanwhile, monoclonal anti¬ 
body manufacturers have not 
been Idle. Syva, part of Syntex 
Corporation's diagnostics divi¬ 

sion. began marketing In the 
U.S. a 30-minute monoclonal 
lest for Chlamydia, a type of 
infection currently surpassing 
gonorrhoea in frequency in 
that country. This is only the 
latest in a rash of monoclonal 
test kits from a number of com¬ 
panies. for diagnosing a range 
of conditions from hepatitis to 
pregnancy. 

However, many technical 
obstacles remain to be over¬ 
come. Monoclonal antibody 
reagents are much less stable 
than DNA probes and more 
difficult to prepare and auto¬ 
mate. Moreover, over time 
microbes subtly change their 
outer coats and thus their anti¬ 
gens. So a battery of mono- 
rionals wall be necessary lo 
pick up all the variants, says 
Dr John Beale, bead of bio- 
logicals at Burroughs Well¬ 
come. another company “very 
interested” in gene probes. 

CeUtech, Britain's largest 
genetic engineering company, 
with a strong reputation in 
monoclonal technology, is also 
looking into gene probes. Jurek 
Sikorski, director of marketing 
for Boots Celltech Diagnostics 
Ltd, Celltech's new subsidiary, 
says that monoclonais are ideal 
for picking up protein indica¬ 
tors of disease tin the blood and 
for Imaging damaged tissue on 
X-ray film. However, in diag¬ 
nostics, Sikorski says that the 
success of either technology 
depends on “ bow far the tests 
can be taken out of the labora¬ 
tory and put alongside the 
patient or into the doctor’s 
surgery." 

WHEN MORALISTS and com¬ 
mercial interests ar;ue. a 
stubborn contest i> generally 
assured. When issues of 
principle and profit are found 
to motivate contestants on both 
sides, emotional outrage and 
confusion seem inevitable. 

Such is the prospect now 
emerging in the debate about 
levies or taxes on blank video¬ 
tape and VCRs. Recent events 
now look like raising the tem¬ 
perature of discussions to a 
full-scale war—with the tape 
manufacturers leading one side, 
and the representatives of the 
copyright owners and creative 
talents leading the oihcr. The 
row extends to audio-tape, but 
the principles are similar. 

Simply put. one powerful 
lobby is urging the government 
in UK to impose a levy on the 
sale of blank tapes and VCR 
machines. The aim is to com¬ 
pensate the financial loss which 
home taping is claimed to be 
causing the programme makers 
and artists. Understandably, 
the manufacturers are, to put 
it mildly, very displeased at this 
idea. 

The ball has been in play for 
some years now, but last week 
in the UK the Tape Manufac¬ 
turers Group declared open 
warfare. They were appalled 
by a massive 265-page report 
commissioned by the European 
Communities, and their shock 
centres not least on the author¬ 
ship of the report—Gillian 
Davies, who just happens to be 
associate director general of the 
International Federation of 
Phonogram and Videogram 
Producers lIFPI) which repre¬ 
sents the “other side." Cries 
of bias arc easy to understand, 
however convincing the docu¬ 
mentation. 

Some countries, such as 
Sweden. West Germany, 
Austria and France have already 
introduced levies on tape or 
machines, but the EC report 
is the first major step towards 
issuing a directive to member 
countries to “ harmonise" 
national policies regarding such 
levies. 

The moral issues at stake 
centres on complex matters of 
copyright. Is it fair that a 
writer, film producer, musician 
or performer should receive a 
once-only payment for his or 
her work? The Western world 
acknowledges that subsequent 
copying and re-performance of 
that work should yield some 
reward or royalty for those in¬ 
volved, and generally this 
happens. But with the arrival 
of home video, of course, the 
traditional controls available 
are lost Every one of Britain’s 

6m VCRs is breaking the law 
when recording other people’s 
material without permission— 
but who cares? 

The copyright owners and 
producers, through bodies such 
as the ZFPI, care very much. 
The moral stance—the illegal 
plundering of so-called “ intel¬ 
lectual property”—is easy to 
accept; but the commercial 
vested interest is also eyeing a 
possible royalty cake in the UK 
worth £70m or more, which 
rather overshadows the moral¬ 
ising. 

On the other hand, the tape 

Video & Film 

By John Chittock 

No matter how the 
law is written the 
moral dilemmas and 
commercial rewards 
are the issues 

manufacturers—who fear a pos¬ 
sible levy of £3 to £4 on an 
average blank videotape, if the 
EC proposals are accepted— 
resort to their own moral post¬ 
uring: “ rough justice against 
the consumer.” Mr Bill Fulton, 
managing director of Sony UK 
—gives the emotional screw* an 
even harder turn by upholding 
the importance of the tape in¬ 
dustry in creating jobs and im¬ 
proving the quality of life for 
countless people—“ not least 
the blind and physically handi¬ 
capped *’ (the former for audio 
tape). 

The present government has 
so far shown no inclination to 
Introduce a tape or VCR 
machine levy, even though the 
Whitford Committee on copy¬ 
right proposed at least the lat¬ 
ter when it reported in 1977. 
But such proposals emanate 
from a need to clear up various 
anomalies in the law which 
video has created. 

No matter how the law :s 
written or broken, the moral 
dilemmas and commercial re¬ 
wards are the determining 
Issues. One strong body of 
opinion says that since 66' per 
cent of home video viewing is 
of broadcast recordings — 
already paid for by the con¬ 
sumer—why should he pay 
again with a tape levy? The 
counter to this is that nearly 
50 per cent of such recordings 
are feature films which the con¬ 

sumer would generally pay to 
see later at the cinema (or by 
buying or renting a pre¬ 
recorded videotape). 

The argument rolls on further 
with the cry that such TV re¬ 
cordings are only time-shifting. 
However, according to a recent 
study by AGB. British VCR 
owners spend nearly 40 hours 
per week watching broadcast 
TV against 37 hours spent by 
non-VCR owners. The differ¬ 
ence is almost wholly due to 
time-shifting. Which suggests 
that the possession of a VCR 
is extending the use of cheap 
television at the expense per¬ 
haps of renting or buying pre¬ 
recorded cassettes, even going 
to the cinema. 

To the usual equations of dis¬ 
posable income should be thus 
added disposable time. And if 
the copyright owners, producers 
and distributors are suffering 
from home taping, so too are 
the cinema owners. .How then 
is the levy to be shared? 

Which is where another vex¬ 
ing issue enters the equation. 
There are some sectors of the 
moving picture industry which 
rely upon the so-called Eady 
Levy ou cinema tickets. But 
with the dramatic decline in 
cinema, admissions, this levy Is 
now totally inadequate and the 
Minister responsible — Mr 
Kenneth Baker—4s expected to 
abolish it soon in a major 
review of the film industry. 

The needy for Eady include 
the National Film Finance Cor¬ 
poration, the National Film and 
Television School, the National 
Film Archive, even the Child¬ 
ren's Film Foundation. All arc 
non-commercial. Each provides, 
respectively. the crucially 
needed finance, archival footage, 
young talent and next genera¬ 
tion of educated viewers upon 
which the industry depends for 
sustenance and development 

Such claims rely heavily on 
the emotional and moralising 
arguments. But they also 
should appeal to the vested 
commercial interests in video 
who ultimately would go out of 
business if the sources of mov¬ 
ing pictures dried up. 

Another lobby group (Lord 
Wilson, David Puttnam, and 
others) say: why not a volun¬ 
tary levy; from the industry, 
for the good of the Industry? 
That should satisfy the moral 
issues and plough some money- 
back where it belongs. It might 
also serve to highlight the zeal 
nature of the row. Someone is 
being parasitical under, the 
cloak of justice—creator,- tape 
manufacturer or consumer? 
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FOR MANAGEMENT 
CONTRACTING 

Software " f .. " 

How to 
dodge an 
Exocet 

A British computer company 
has developed software with 
which military engineers can 
practice the art of avoiding 
guided missiles. . 

With “an electronic war* 
fare scenario generator,"’ 
people can simulate ofe i 
computer screen the radiation 
emitted by objects such as 
heat-sensing : rockets. The 
software, developed by Soft¬ 
ware SdeuccS of Fare- 
borough. Hampshire, simu¬ 
lates up to 250 different 
radiation sources. 

The company hopes to sell 
the software to: Ministry of 
Defence research establish¬ 
ments. More information on 
0252 544321- 

Photography ■ ■■■*■ 

Kodak’s 
museum 
on the move 
A BIT or Kodak’s technical 
history In the shape of Its 
museum Is to move lo the 
National Museum of Photo¬ 
graphy. Film and Television 
at Bradford. 

Kodak’s decision to donate 
the moseim*—now based at 

. the company’s headquarter* 
at Harrow—comes at a time 
when the company’s plans to 
expand the museum there had 
been shelved. Also many 
more exhibits .will be able to 
be shown at Bradford and 
more people are likely to see 
Kodak's collection of cameras, 
films and photographs than 
ever before. 

The museum was set up In 
1927 and Is one of the major 
collections of cameras and re¬ 
lated equipment. The Kodak 
-wing'at Bradford will open- 
next year. 
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Is your Middle East marketing all tied-up? 
Success in the Middle East depends on 

being ready with your products as, when and 
where demand arises'. Market opportunities 
won't wait on long delivery dates. But forward 
shipping and storage can eat away profits! 

Success comes easier when you make 
Dubai's Fort Jebel Ali the centre of your 
operations for storage and distribution. In this 
Free Trade Zone you start with the advantages 
of tax and customs duty exemptions and 
freedom from exchange controls. 

Add to this the unsurpassed facilities of 
the largest and most modem port complex in 
the Middle East. Jebel Ali has 15 km. of quay 
with ample capacity and sophisticated 
equipment for quick handling and turn - 
around. Container, bulk, general cargo and 
Ro-Ro terminals are supported by 70,000 sq. m. 
of warehousing, 750,000 sq. m. of paved open 

storage, refrigerated container points and a 
new 42,000 cu. m. cold store right on the 
quayside. 

Transhipping and distribution poses no 
problems: major shipping lines and super 
highways connect Jebel Ali with all points in 
the Middle East. International airfreight 
facilities are a mere 35 km. away. 

An integral part of the complex is the 5,000 
acre Industrial Development area where some 
companies are already manufacturing and 
assembling right on the spot there is plenty of 
room for more. The situation is ideal and the 
infrastructure that of a complete modem dty. 

Jebel Ali saves time, and time is money. 
Start untieing your Middle East marketing 

by contacting Mr. Charles Heath, Director of 
Marketing. He'll gladly supply full 
information. 

DUBAI'S 

PORT AUTHORITY OF JEBEL ALI 
P.O. Box 3258, Dubai, United Arab Emirates.Tel: 472570 Telex: 46580 TPAJA EM Cable: PAJADUB U-A.E. 

Hoegh Lines eLauritzen Reefers eMerzario Lines •N.C.H.P. 

National Shipping Co. of Saadi ArabiaoNorasia Shipping Lineo Sea-Land Service. 
Afl regularly call direct at Dubai's Port Jebel AIL For further information, please contact die Lines* local offices. 
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McDermott's 
experience pays off 
during North Sea 
winters: 

With an effort spanning three - 
Norwegian winters, McDermott's 
North Sea Division managed the 
fabrication, Installation, and hook¬ 
up of a three-platform drilling and 
production complex for the Valhail 
Field. 

As the project neared completion, 
McDermott turned in a pace-setting 
performance: For the first time in 
the windswept North Sea, a major 
hook-up was completed comfortably 
ahead of schedule. 

More than 20 million manhours 
onshore and one million offshore - 
were scheduled via a transoceanic 
computer network that Included a 
satellite link' from the offshore site. 
This was the first such computer 
application in North Sea marine 
construction. And to maintain 
Valhall’s ambitious schedule, work 
offshore continued year-round. 

For more than 30 years. 

McDermott engineers and techni¬ 
cians have kept' pace with the 
demand for better technologies. 
Right now, using skid, semisubmer- ... 
sibles, and satellites, McDermott’s 
North Sea Division is mastering the 
northern frontiers of hydrocarbon 
development; ■ : ■ 

Let McDermott's experience and 
dependability put your job on track. - 
For more information confect: 
M, H. Lam, Vice President and 
General Manager, European &' . 
Marine Operations 
McDermott International, Inc. ■ 
North Sea Division 
Avenue Henri Matisse 16 
B-1140 Brussels (Evere) Belgium ■ 
Phone: 32-2-2436611 
Cable: JARAMAC BRUSSELS 
Telex: 62831 — JRMAC B 

Where the world comes 
for energy solutions. 

•** 
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THE ARTS 
Emanuel Ax/St. Johns, Radio 3 

Andrew Clements 
Emanuel Ax ranged widely in 
yesterday's BBC lunchtime con¬ 
cert at St John's. Between 
Haydn's C major piano sonata 
Hob 48 and Beethoven's D 
minor Op 28 he placed Schoen¬ 
berg's Six Little Piano Pieces 
Op 19. The pressurised, ex¬ 
quisitely detailed Schoenberg 
provided welcome contrast, for 
Mr Ax's approaches to Haydn 
and Beethoven proved strangely 
similar. Both sonatas emerged 
genial and trouble free; even 
the rather grandiose effects of 
the opening movement of the 
Haydn were shorn of any sug¬ 
gestion of Sturm und Drang, 
kept withtn the ambit of warm 
expressivity by the plentiful use 
of pedal and a tone that lacked 
any suggestion of forcefulness. 

In Op 28 Ax emphasised 
the pastoral associations by 
selecting tempi for each of the 
movements which tended to iron 
out contrasts and took the sedate 
opening allegro as the norm: a 
fluid, swiftish Andante, relaxed 
scherzo and subdued finale. It 
provided civilised, ultimately 
soporific piano playing that 

omitted as much as it encom¬ 
passed, especially in the last two 
movements. There is real 
humour where As only found 
mild amusement in the scherzo, 
and a fiercer intensity to drive 
some of the episodes in the 
rondo. 

In Schoenberg's Op 29 also 
expression tended to be com¬ 
pressed into a narrower range 
than is perhaps ideal, but the 
careful attention to detail 
and the sheer naturalness 
of the phrasing amply com¬ 
pensated. With the warmth of 
St John's providing support he 
coloured each of the slower 
pieces with a halo of lingering 
overtones and realised the 
impressionistic gauzes of some 
of the whole-tone effects. Where 
elsewhere Ax's broad good 
humour sometimes threatened 
to lapse Into blandness, a 
Brahms' Intermezzo offered as 
an encore provided the most 
comprehensive playing of the 
recital, finely orchestrated in 
terms of keyboard sonority, and 
shaping the phrases into bold, 
generous sweeps. 

The Creation/Festival Hall 
Dominic Gill 

Klaus Tennstedt has fre¬ 
quently shown himself to be a 
judicious, sparkling interpreter 
of Haydn; on Sunday night this 
Die SchSpfung—sung in Ger¬ 
man by the London Philhar¬ 
monic choir, with a fine trio of 
soloists, splendidly played by 
the LPO—was no exception. 

The manner was set in the 
marvellous orchestral prelude, 
which contains in any case the 
most extraordinary music, of 
an almost Brahmsian lushness 
and complexity, in the whole 
oratorio: fine-spun, teeming 
with dark colour, intensely 
dramatic in its slow unfolding. 
The explosion on the word 
“Lacht" was a fireball flash— 
and Haydn surely conceived it 
(especially after his recent dis¬ 
covery of Handel in London) 
as no less. It was welcome to 
hear the Chorus give their big¬ 
gest numbers with as much care¬ 
ful nuance as fervour the 
contrapuntal tracery of the 
three finales was very deftly 
voiced. 

Benjamin Luxon was the bari¬ 
tone soloist, nobly resonant in 

Ms recitatives (and notably in 
the big “ Leich Offset sicta ”). 
Anthony Rolfe Johnson’s tenor 
was strong and clear, perhaps 
once or twice over-solemn, 
gratifyingly exact of diction. 
The soprano Lucia Popp de¬ 
livered her music with such 
irresistible relish and vitality 
and with such perfect intona¬ 
tion, that one readily forgave 
her the single expressive device 
which is becoming a mannerism 
—that persistent habit of giving 
every note which can conceiv¬ 
ably bear one a little cresendo 
urge, destroying true, smooth 
cantabfle. 

It is intriguing to imagine 
how different the closing 
pages of The Creation would 
sound if Haydn had not chosen 
to gloss over the only scrap of 
dramatic irony the text contains, 
Uriel's last solo words, by set¬ 
ting it as secco recitative—Bach 
would never have let the chance 
go by. But Tennstedt tried no 
tricks: the final chorus ascended, 
grandly and jubilantly, into its 
roseate glow. 

Trade Secrets/Albany Empire 
Martin Hoyle 

Jacqui Shapiro's play for The 
Women’s Theatre Group, at the 
Albany in Deptford, covers 
familiar ground. The dilemma 
of the heterosexual feminist 
who misses a man while resent¬ 
ing men recalls Terry Johnson’s 
Unsuitable lor Adults. The 
horror of women confronted by 
sadistic pornography is out of 
Sarah Daniels's Masterpieces, 
some of whose lines Ms Shapiro 
echoes. 

In a vulgarly opulent country 
house three women gather ex¬ 
pectantly for a sociable week¬ 
end- A fourth arrives to 
announce that every man in the 
world is dead, victim of a male- 
destroying virus. The author 
scores telling points on the fears 
that are second nature to 
women: her characters marvel 
at the luxury of being able to 
walk out alone at night— 
" There’s nothing left to be 
afraid of." 

There follows an exploration 
of sexual attitudes as the women 
try to understand the attraction 
of pornography for their 
defunct menfolk and wonder 
whether they themselves could 
find it gratifying. They try on 
naughty underwear, riffle 
through magazines, see a brutal 
film. ~ They must hate us,” 
exclaims one, a remark first 
heard in Masterpieces; but Ms 
Shapiro has the grace to qualify 

this with a gentle "Not all of 
them"—a giant step forward 
for feminist womankind. 

Unfortunately the characters 
remain undeveloped and 
shadowy. As played by Chris¬ 
tine Waterhouse, Ruby, the rich 
young vulgarian in leopard-skin 
print leg-warmers, dominated by 
a father who founded tbe family 
fortune on porn, emerges as the 
one real and consistent figure on 
stage. Chief casualty is Eileen 
George whose upper-class Pru¬ 
dence, correcting Ruby's gram¬ 
mar, referring to herself as a 
lady and reminiscing about her 
pony, is not only a caricature 
but half a century out of date. 
As the ex-prostitute embittered, 
we gather, by acting in those 
films, Sandy Maberley has little 
to do but smile enigmatically 
and look like a young Elsie Tan¬ 
ner. The party's late-coraer is 
a cypher: Stephanie Pugsley 
looks slightly puzzled by it all. 

There are hints that a good 
cuddle with another woman is 
more satisfying than relation¬ 
ships with men. Combined with 
Gay Sweatshop's current mes¬ 
sage that the massed ranks of 
Hampstead Heath's prowlers are 
a force for peace, the perpetua¬ 
tion of the species looks more 
threatened by peaceniks than by 
nuclear war. 

London Galleries/William Packer 

When the primitive is just naive 
The primitive, naive and 

popular arts deserve the most 
serious study and consideration, 
and not only for the position 
they hold in relation to the 
development of modernism at 
various points In its history, as 
stimulus, example and reproach, 
but very much for their innate 
virtues and qualities: innocence 
and simplicity, directness, fresh¬ 
ness, all uncomplicated and un¬ 
selfconscious. a real sense of be¬ 
ing so close to the springs of 
the collective imagination. Out 
of them have come some of the 
most simply beautiful, moving 
and profound of the things that 
Man so variously has produced. 
The anthropological museums 
of the world are full of them— 
and it is Indeed one of the real 
achievements of our dreadful 
age that we should have brought 
ourselves to acknowledge the 
true nature and authority of 
what was for so long thought 
to be merely curious, outlandish 
or bizarre. 

But we must be very careful 
in our enthusiasm; for special 
pleading soon takes a hold, and 
all too easily we might find our¬ 
selves saying, as indeed some 
would now appear to do, that 
beauty and profundity will thus 
attend upon anything that can 
claim, one way or another, to be 
truly primitive, popular or 
naive—which would not do at 
alL The sculptures of ancient 
Mexico, and of Gothic Europe, 
the bronzes of Benin, the tribal 
totems and fetishes of the 
Pacific, all are wonderful 
things, and manifest works of 
art: and now at the Barbican 
(until April 1) we ' have 
"American Folk Art: Expres¬ 
sions of a New Spirit.' 

It may seem a shade unkind 
to invite such a comparison, but 
this is a case in which curatorial 
ambition would appear to suffer 
do such inhibition. The exhibi¬ 
tion, lavishly sponsored by the 
United Technologies Corpora¬ 
tion, comes to London from.the 
Museum of American Folk Art 
in New York, at the end of an 
extended international tour; 
and in itself, within clear limi¬ 
tations of scope and material, 
it is enjoyable enough. High on 
charm if thin on the ground, it 
might even prove something of 
a success, with its patchwork 
quilts—which are lovely—and 
its cigar-store Indians, its 
painted furniture, decoy ducks, 
whirligigs and weather vanes, 
its samplers, pottery, artless 
portraits and local views. Con¬ 
centrated into a third of the 
space it now occupies (which is 
the entire sequence of the upper 
galleries) it might even have 
stoked up a certain unaffected 
vitality, and even registered a 
common aesthetic, as will a 
collection of any sort, whether 
of curios or masterpieces, if the 
eye of the collector is as sound 
as his taste is broad. 

But “Expressions of a New 
Spirit"? Fine and ringing 
pnrase that it is, just what does 
it mean? The show is curated, 
as our American friends would 
put it, by Dr Robert Bishop, 
who has this to say in his fore¬ 
word to the catalogue: “ Ameri¬ 
can art has been extensively re¬ 
evaluated in the early 2980s. 

Abstract Expressionism of the 
195Os and 2900s is no longer 
quite as fashionable. Realism 
and figurative painting which 
began to once again dominate 
national artistic circles in the 
2970s continues to gain in popu¬ 
larity; and folk art, that once- 
neglected expression of the 
common man, now attracts as 
much attention as all other 
forms of American art.” His 
very words, and all but tbe first 
sentence questionable. 

“Folk art has been and con¬ 
tinues to be the mainstream of 
American art It is by and for 
the American people and he 
goes on to quote approvingly 
Miss Jean Lipraan, " one of 
America's most adventurous 
pioneer scholars in the field 
** I have never changed by mind 
and am convinced that the en¬ 
tire field of activity of the folk 
artists was absolutely not, as 
has often been said, a charming 
postscript. Z believe it was a 
central contribution to the main¬ 
stream of American culture in 
the formative years of our 
democracy.'’ 

So there we have it, brave 
words to match these brave, and 
sometimes very pretty things; 
and as we walk through the 
exhibition, at every turn the 
organisers, through their cap¬ 
tioning, hold our collective hand 

sJW >*: 

as it were, for fear we might 
miss something. The furniture 
is handsome enough, in its plain 
19th-centuiy fashion, robust and 
serviceable, and the urge to 
decorate it neither unreason¬ 
able nor unique to North 
America: "The decorative pat¬ 
tern on this clock has been 
called ' paw printedit was 
probably created with a bit of 
sponge, crumpled paper or 
doth.” 

Not everything is quite so 
old, and most of the carved 
decoys, which are hardly un¬ 
known here, date from the 
1920s: “ Decoys which retain 
their original condition and 
palm surface are most sought 
after by collectors. Few 
examples from the first half 
of the 20th century are in such 
fine condition as this Canada 
goose ’’ (carved by Ira Hudson 
of Vu-glinia c!925). So it goes 
on: “ These beautiful paper toys 
were carefully cut with fine scis¬ 
sors or possibly a sharp blade 
" Full traps are lifted out of the 
water and the eels are taken 
from the top of the basket by 
removing the lid’’: “The origi¬ 
nal version of this doll (Rag¬ 
gedy Ann) was designed by 
John B. Gruelle in the early 
20th century. He allegedly 
copied a doll owned by his 
mother." Naive, innocent. 

An American carousel horse with young admirer 

charming?—yes: expressions of 
a New Spirit?—not really. 

The lower half of the Barbi¬ 
can Gallery is occupied, mean¬ 
while, and for some time to 
come, by the City's Pictures, a 
selection of works from the Cor¬ 
poration's collection, very much 
like the one made two years 
ago that was so very popular, 
and which is to remain on free 
display for the rest of the year. 
There are some very nice things 
in the exhibition, which extends 
in its scone from Peter Lely and 
Michael Wrighr to John Lavery 
and Matthew Smith, with the 
Victorians suuplying the mass 
of the stuff between: Tariema. 
T-eighton. Millais. Ttike. Tissot. 
Rossetti, Povnter, Albert Moore 
alt honourably represented in 
what evidentlv will be a chang¬ 
ing show: and the«» Is alro the 
fult-w.p studv bv Constable for 
his Salisbury Cathedral from the 
widows, the most important 
item. 

But an enjoyable if unde¬ 
manding show is one thing, the 
underlying policy which it would 
seem necessarily to infer quite 
another: and it is certainly most 
alarming to learn that half the 
Gallery, a gallery which, for 
all its faults, has established 
itself so very quickly as one of 
Liondon's principal showing 
spaces, has now taken the cheap 
and easy administrative option. 

Finally, two recommenda¬ 
tions: the Kessler Bequest is on 
show at the Tate (until April 
29). and should be seen as it is. 
It is by just such acts of pri¬ 
vate generosity that great 
public collections may be signi¬ 
ficantly enhanced, and in this 
case, through the Tate, we are 
all beneficiaries. But it Is the 
way of such things That in time 
the smaller must be absorbed by 
the lareer collection, its distinc¬ 
tive after-taste to be savoured 
nniv in catalogue and label, and 
fading slowly. 

But the late Mrs Kessler's 14 
modern paintings and drawings, 
most of them French, from 
Daumier and Degas to Picasso 
and Modigliani, are for tbe 
moment still together (a 
fifteenth, the large equestrian 
family portrait by Dufy, will 
join them in due course), and 
they form a remarkable group. 
A fine, small still life by Renoir, 
and a late reclining nude, are 
among them, a Matisse sea¬ 
scape, and a Modigliani portrait 
and a wonderfully energetic 
caryatid: but the greatest work 
is undoubtedly the large Degas 
pastel. Femme au Tub, blue, 
gold and pink, the figure deli¬ 
cately and intimately monu¬ 
mental. The Dufys form a group 
within the group, three de¬ 
lightful gouaches and one 
extraordinary canvas, a large 
harvest landscape that rather 
confirms what the Arts Coun¬ 
cil's splendid exhibition recently 
proposed, that Dufy was more 
substantial an artist than we 
had allowed. 

And at Agnews, Mrs Gage by 
John Singleton Copley remains 
on view for the rest of this 
week, awaiting the tenders for 
her purchase to be revealed. 

Guinness Prize/Brent Town Hall 
Andrew Clements 

The Guinness Prize for compos¬ 
ition has been awarded since 
1974, when the first winner was 
Christopher Brown. For the 
ninth competition, however, the 
winner was commissioned to 
write a work for brass band. 
Robin Holloway won the contest 
with bis Men Marching, written 
in 1982, and the result of his 
commission. From Hills and 
Valleys, was given its first per¬ 
formance in the Prize Concert 
at Brent Town Hall on Sunday 
evening by Fairey Engineering 
Band, conducted by Howard 
Williams. 

Holloway gives bis new piece 

and its predecessor the same 
opus number, aod the collective 
title of War Memorials. From 
Hills and Valleys carries a verse 
at the head of the score by 
Charles Sorley, a young poet 
killed in action during World 
War I: “From tbe hills and 
valleys earth /Shouts back the 
sound of mirth." But the work 
proves to be less illustrative 
than a very skilful fusion of 
Holloway’s own idiom with the 
conventions of the brass-band 
repertory, in the form of an in¬ 
troduction and alegro. The in¬ 
troduction mashalls the themes, 
allotting each to a separate 

choir of brass instruments; the 
allegro then works them out in 
five distinct sections that quote 
from the earlier Men Marching 
at the climax. 

There is an unfailing knack 
throughout the piece of fasten¬ 
ing on to the strengths of the 
medium and exploiting them 
thoroughly: crisp, homogenous 
chords passed from one instru¬ 
mental group to another, linger¬ 
ing, slowly modulating transi¬ 
tions usually done to death by 
brass-band composers but here 
given an acidulated freshness, 
highly mobile bass lines that 
roam freely through the densest 

textures. There are examples 
too of Holloway's own fondness 
for closely woven chromatic 
polyphony, especially at the 
opening of the work, while the 
unashamedly lyrical cast to 
some of the themes was a 
reminder of his discomfiting 
ability to transcend traditional 
encapsulation. From Hitts and 
Valleys was presented cogently 
and precisely by the Fairey 
Band; one wishes that they 
could have paired it with Tip¬ 
pett's new work for brass band 
which they introduced in Hong 
Kong a few weeks ago. 

Fille Mai Gardee/Covent Garden 
Clement Crisp 

On a brilliantly sunny after¬ 
noon. what better than to see 
three young dancers taking on 
the leading roles in La Fille 
Mai Gardee—that ballet of sun¬ 
shine and youth—with per¬ 
formances as cheerful as the 
weather. Karen Paisey and 
Bruce Sanson, making their 
company debuts as Lise and 
Colas, and Guy Niblett giving 
only his second appearance as 
Alain, all looked happy in their 
interpretations at the Opera 
House on Saturday. Tbe Covcnt 
Garden public is at its wannest 
and most encouraging on these 
occasions and. Herod-admlrer 
though I am. I could not wish 
the legion of tots in the stalls 
a bale tic baptism better than 
this. 

Fille has altered across the 
years. It has last something of 
the warmth of temperament that 
Norina gave it and the yeoman 
worth which was a key to David 
Blair's rightness as Colas. Now 
things seem more brash and at 
moments unfeelingly comic— 
Nerina, as I recall, gave much 
sweetness to the first scenes 
with Colas. But Karen Paisey 
is a dear Use, very bright in 

allegro work and very pretty in 
her playing. She gives the role 
a lightness and nipping charm 
that are most attractive. 

Bruce Sansom, who made his 
school graduation performance 
as Colas two years ago, is a 
hero more classic in potential 
than most. He still looks very 
young (too young, really, for 
the role), and is physically 
slender and coltish, but there 
is little coltish in his classic 
style when he is allowed to dis¬ 
play it. The cornfield variation 
had a grand sweep, and his 
fine-bred dance manner suggest 
a premier danseur in the 
making. 

Guy Nibletl's Alain is already 
assured (what a difference an 
extra performance can make), 
original and wholly splendid 
He understands both the zani¬ 
ness of Alain's character and 
its pathos, and he does not put 
one mercurial foot wrong. Best 
of all he suggests how quickly 
Alain’s feelings change and he 
has the dramatic wit and the 
physical alertness to revel in 
these switch-back emotions. It 
is an interpretation .is winn:ng 
as any since Alexander Grant's 
great creation. 

Dmitri Alexeev/Wigmore Hall 
David Murray 

Alexeev's recital on Saturday 
began magnificently with one 
of the late Brahms piano-sets, 
the op. 116 Intermezzos and 
Capriccios. and ended exuber¬ 
antly with five encores. Of 
those, three were Chopin raises, 
and the programme had in¬ 
cluded his B minor Sonata and 
the Barcarolle; Fapiilonx, Schu¬ 
mann’s op. 2, came in the 
middle. Formidable perform¬ 
ances, an of them: Z found the 
music at either end of the 
recital most involving, but that 
probably reflected mere indi¬ 
vidual taste. There was tre¬ 
mendous general enthusiasm. 

Each of the Paptllons was 
robustly and freshly character¬ 
ised, alive with original touches, 
rather strictly segregated. I 
like more continuous fantasy in 
the piece, and even an under¬ 
current of genteel hysteria— 
but Alexeev's deliberate shap¬ 
ing gripped one's attention very 
well. In Chopin he cultivated 
an equally conscious manner, 
with pointed balf4egatos re¬ 
placing many of Chopin’s 
smooth slurs. 

The Barcarolle was a refined 
sketch, but the B minor Sonata 
was considerably more. The 

Allegro was scrupulous in detail 
but majestically broad: it got its 
full repeat, dwarfing the 
Scherzo, which rattled by in a 
shower of dry sparks. The Largo 
was grandly cogent, with depths 
of feeling under sovereign con¬ 
trol. For all its drive the Finale 
preserved a gnm air, with the 
relentless beat of the rondo- 
tune always a notch below the 
frantic scamper of the episodes. 
Some trivial fluffs actually 
increased the tension. 

In Brahms, Alexeev’s big¬ 
boned, unfussy authority had 
something like Gilds' speaking 
directness, and it brooked no 
argument. A huge sound, but 
immaculate (with the pedal 
strictly rationed): I do not 
remember a performance of 
op. 116 that has done such 
searching justice to the most 
introspective, withdrawn Inter¬ 
mezzos without reducing the 
scale they need to moke sense 
in the whole cycle. Each 
Capricrio revealed strong 
rhythmic pulls that had the 
force of instinct. The *' Russian 
piano style" could not want a 
better exponent—and he is not 
37 yet. 

Under Milkwood Suite 
Christopher Lorenz 

The once commanding stature 
of Dylan Thomas has been 
sharply diminished over the 
years by repeated critical reass¬ 
essment and attack. So it is not 
surprising that, amid all tbe 
general Orwelliana, few people 
seem to have noticed that 1984 
is the 70th anniversary of his 
birth. 

Yet the Welsh poet's vibrant, 
impish images and lilting lan¬ 
guage still ring with a beauty 
and joy all their own, especially 
in bis famous small-town idyll of 
half bidden passions, *' Under 
Milkwood.n 

Twenty years ago this every¬ 
day story of love, lust and beery 
fantasy inspired jazz pianist 
Stan Tracey to write his “ Under 
Milkwood Suite” A critical and 
popular success from the start 
—including among Tracey’s 
fellow musicians — it rapidly 
joined the ranks of British jazz 
classics. 

Tbe Suite takes the form of 
eight matchlessly apt musical 
episodes as a narrator follows 
the characters of Dylan’s 
irreverently mythical town of 
Uareggub (pronounce it back¬ 

ward) through a day in their 
lives. 

At the Queen Elizabeth Hall 
on Saturday night—sadly only 
half filled—Tracey and his 
quartet presented the Suite with 
impeccable swill, warmth and 
verve, from the rollicking piano 
and base of Captain Cat’s “I 
lost my step in Nantucket" to 
the pulsatingly lascivious tenor 
saxophone of No Good Boyo, 
who drifts in a dinghy dreaming 
of geisha girls wrapped only in 
rice paper. With Art Themen’s 
sax, Roy Babbington's bass and 
his own piano. Tracey had 
gathered three of Britain's most 
experienced jazz talents, each 
still a master of his art And 
young Clark Tracey on drums 
was refreshingly controlled and 
understated. 

As the narrator, Michael 
Griffiths thankfully avoided the 
exaggerated caricature of Welsh- 
ness originally given to the part 
by Richard Burton. But com¬ 
pared with Donald Houston on 
the 1976 recording he was 
pallid, tending to rattle off the 
words rather than relish the way 
they can roll off the tongue. 
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Opera and Ballet 
LONDON 

Boyal Opera, Gave at Garden; The new 
production of Andrea Chenier, a viv¬ 
id example of second-rank Italian 
verismo, bos Jost Carreras In the ti¬ 
tle role, Richard Armstrong as con¬ 
ductor. and a staging (borrowed 
from Cologne) by the widely-ad¬ 
mired Michael Ham pc. Last perfor¬ 
mance of tbe successful la BoWme 
revival, with Bona Tbkody and Den¬ 
nis OTIetfl as tbe hirers. (2401068). 

English National Opera, Coliseum: 
The new production at The Master- 
singers, a mixed bag of good and 
less mod things, is notable above oQ 
for the interplay between tbe mov¬ 
ing, interesting, and subtle Hans 
Sacha of Gwynne Howell end tbe 
brfHientiy. sung and acted Beck- 
messer of Abut Opie, John Cox's fa¬ 
mous production of Patience returns 
with Patricia O’Neill, Derek Ham¬ 
mond-Stroud. and Anne Coffins in 
the cast; last perfbnnanee of La Tra- 
vinta, with the fragrant, passionate 
heroine of Nelly Miridoiu, 
(6363161). ' 

PARIS 
Le Fantome de rOpera, a three-act 

ballet, choreography by Roland Pet¬ 
it, music by Marcel Landowski, con¬ 
ducted by Marcel Landowski/Claud 
Scbdi trier alternates with Verdi’s 
Jerusalem in a new production by 
Jeon-Marie Simon, conducted by 
Donato Renacm with Verfeno Lu- 
chetti In the rale of Gaston. Alain 
Fondary as the Count Of Toulouse 
and Cecfle Gaariia as Helene. Paris 
Opera (7425780). 

Maurice Bejut and the XXth Century 

Bailee Messe Pbur Le Temps Futur, 
expressing tbe anxiety, hope and 
fascination of the future. Palais des 
Cbngres (2662075). 

WEST GERMANY 

Berlin, Deutsche Oper. Premiering 
this month is a Jean-Pierre Ponnelle 
production of Fiddio, conducted by 
Daniel Barenboim. It brings togeth¬ 
er tenor Peter Hofmann as Flores- 
tan and Catarina Ligendza as Leon¬ 
ora. Der RosenkavaUer is perfectly 
cast with Brigitte Fassbaender and 
Anna-Tomowa-Sintow. Die lustigen 
Weiber von Windsor rounds off the 
week, (34381). 

Hamburg, Staaisopen The week starts 
with Cosi fan tutte sung in Italian. 
Turandot has Eva Marion in the ti¬ 
tle role and Franco Bonisolli as Ca- 
laf.«5im 

Frankfurt, Opera: Der Fliegende 
Hollander has Philip Jotl in the title 
role, A new production of Don Pas- 
quale has Giinther Reicbe in tbe ti¬ 
tle role. Other performances are Ai¬ 
da with A urea Gomez in the title 
role, Cav and Pag and Der Turke in 
Italics. (25821). 

NEW YORK 

Metropolitan Opera (Opera House): 
Natalia Makarova dances the but¬ 
terfly in Le Rotarignol, the stunning 
middle piece in Stravinsky, which 
also includes Le Sacra de Printemps 
and Oedipus Rex, conducted by 
James Levine, with sets by David 
Hockney. The week also features 
the first performance of Arabella 
conducted by Marek Jonowski, with 

February 17-23 
Kiri Te Kanawa and Kathleen Bat¬ 
tle, Tannhanser conducted by 
James Levine and the new Rinaklo 
production conducted by Mario Ber- 
nardi and starring Marilyn Home. 
Lincoln Center (5609830). 

New York City Ballet (New York State 
Theatre): The final week of the com¬ 
pany's season of mixed repertory in¬ 
cludes performances of Afternoon of 
a Faun, Concertino and Kammer- 
musik. Lincoln Center (8705570). 

WASHINGTON 

Jeffrey Ballet (Opera House): Three 
separate programmes including 
nine ballets with three Washington 
premieres and one company pre¬ 
miere mark the week-long visit of 
the Joffrey. Gerald Arpino's Italian 
Suite, set to the romantic music of 
Ennanno Wolf Ferrari, is a Wash¬ 
ington premiere in tbe programme 
with William Forsythe's Love Song. 
A premiere set to music by Aretha 
Franklin and Dionne Warwick. The 
third local premiere is Dream 
Dances, choreographed by Jin Kyl- 
ian to music by Luciano Beno, 
which is matched with Paul Taylor's 
Cloven Kingdom and Antony Tu¬ 
dor's spoof, Offenbach in the Under¬ 
world. The third programme con¬ 
sists of works by Sir Frederic Ash¬ 
ton. Jiri Kyliao and Gerald Aipino. 
Kennedy Center (254 3710). 

ITALY 
Turin: Teatro Regis: FideLio conducted 

by Milan Horvat (548000). 
Rome: Teatro dell'Opera: La Ceneren- 

tola conducted by Gabriele Ferro 
(461755). 

Opera in Barcelona 
Ossia Trilling 

Under the enlightened guidance 
of Sr Lluis Portabelia, the banker, 
industrialist and music-lover who 
for over two years has been manag¬ 
ing the fortunes of the Gran Teatro 
del Liceo with a team of experts in 
music-theatre to assist him, the Li¬ 
ceo has been going from strength to 
strength. It has earned its place in 
the top league of present-day inter¬ 
national opera houses. 

Since it opened in October, the 
season has been notable for three 
works. 

An outstanding inaugural produc¬ 
tion of Carmen, featured Jose Car¬ 
reras and Elena Obratsova as the 
tragic lovers, Alida Ferrarina, from 
Milan, replaced an indisposed Cyn¬ 
thia Buchan as Micaela on the 
opening night without prior rehear¬ 
sal or any noticeable vocal or histri¬ 
onic mishap. 

Verdi's Falstaff was made mem¬ 
orable by the directing and design¬ 
ing debuts in an opera house of the 
two Catalonians, Lluis Pasqual and 
Fabia Puigserver, and by Thomas 
Allen’s internationally famed comic 
rendering of Ford. 

Massenet's little-known Herodi- 
ade found Montserrat Caballe, 
Barcelona’s own virtuoso soprano, 
in fine vocal fettle and a perfect 
partner to Jose Carreras's John the 
Baptist. She gave a vibrant period 
mance as Salome that fully justified 
the roars of applause at the end. 
Another native, Joan Pons, recently 

promoted from tbe chorus, made as 
riveting a Herod as be bad been a 
Falstaff, while Roderick Kennedy, 
from Britain, sang with his custom¬ 
ary authority as PhanueL 

The Liceo’s latest offering was 
Gounod's Faust, a revival of last 
year's handsome production with 
major cast changes. Valerie Master- 
son, praised last year for her genu¬ 
inely French Marguerite, was suc¬ 
ceeded by the no less exquisite Mi¬ 
rella Freni, a paragon of demure in¬ 
nocence, whose big numbers 
stopped the show time and again 
for what seemed like never-ending 
applause. The Catalonian tenor, 
Jaime Aragal] (Jaume. in the Catal¬ 
an cast-list) was replaced by that 
other show-stopping artist, Alfredo 
Kraus. 

Though this veteran singer's 
voice occasionally showed its age, 
there was nothing amiss in his pow¬ 
ers of characterisation, whether as 
an ageing medieval doctor of philos¬ 
ophy, or an ardent young student 
on the make. Justino Diaz, a Catalo¬ 
nian like the remaining singers, 
made a compelling, terrifying Me- 
phistopheles. 

Romano Gandolfi, promoted to 
resident conductor after winning 
his spurs as a proficient chorus- 
master, proved to be equally reli¬ 
able when in charge of soloists and 
orchestra. He maintained an easy- 
flowing balance, while giving the 
principals their head. The some¬ 

what muted Siebel was another 
local girl, Carmen (Carme in Catal¬ 
an) Hernandez. 

The audience had no qualms 
about Giuseppe de Tomas’s stylis¬ 
tic concept, that of placing each of 
the five acts in a different century 
with costumes (by Arrigo, of Milan) 
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A dialogue on 
foreign debt 

THE CURRENT visit of Dr 
Luis Valencia, the Foreign 
Minister of Ecuador, to western 
Europe signifies something of a 
truce in the war of nerves 
which has been going on for the 
past two years between the 
creditor countries of the 
developed world and the Latin 
American nations which owe 
them more than $300bn 
(£206bn). 

Dr Valencia, who saw Mrs 
Thatcher yesterday, arrived to 
formally present to the western 
European governments the 
results of last month's Latin 
American economic summit 
meeting in the Ecuadorean 
capital. The presidents and 
senior ministers who met in 
Quito agreed on a series of 
measures designed to mitigate 
the effects of the world reces¬ 
sion on their individual 
economies. These measures are 
based on increasing trade and 
regional coopera bon. 

Best interests 

Radical moves 
The attitudes adopted by the 

countries represented in Quito 
towards foreign debt questions 
were more significant. They 
registered the fact that they 
were unwilling to expend so 
much of their limited stocks of 
foreign exchange on servicing 
their debt that their essential 
services and industries were 
deprived of the cash for 
essential imports. They called 
for a reduction in interest rates 
and in the charges levied by 
creditor banks for rescheduling; 
and for a stretching of maturi¬ 
ties where these threatened to 
present potential major 
problems for borrowers. Not 
least importantly, they sought 
further reductions in tariff and 
non-tariff barriers to their 
exports. 

What they did not set up was 
a “debtors’ club” or cartel of 
borrowers that would seek to 
oblige creditor countries to 
extend them better terms under 
the threat of unilateral repudia¬ 
tion of debt by the Latin 
American states. In short the 
Quito meeting opted for 
dialogue rather than confronta¬ 
tion. This is the message that 
Dr. Valencia has been bearing .to 
the leaders of western Europe 
this month. 

The Latin Americans—or at 
least the majority of larger bor¬ 
rowers among them—realise 
that the dislocation that would 
be caused in the international 
financial markets by any radi¬ 
cal moves to repudiate debt or 
declare a unilateral moratorium 
would do them little good. (It 
is ironic that a minister from 
Ecuador, a country which was 

Open markets 
Nevertheless 1984 has started 

with a greater display of flexi¬ 
bility and mutual comprehen¬ 
sion than could have been 
hoped for a year ago. The most 
probable way out of the debt 
impasse must combine a num¬ 
ber. of. .elements—economic 
adjustment by borrowers, en¬ 
lightened self-denial on the part 
of lending banks, open markets 
offered by creditor countries, 
and steps by the U.S. to bring 
down the global level of 
interest rates. If Dr Valencia's 
mission helps to promote a 
willingness to compromise on 
these points, and serves to bury 
last year's thoughts of confron¬ 
tation it will not have been in 
vain. 

Computers and 
privacy 

IN 1984. many people are afraid 
of computers—especially those 
of the State—and with good 
reason. Computers can analyse, 
collate and process personal in¬ 
formation at a speed which 
makes their threat to individual 
privacy of a completely different 
order from that posed by paper 
records. They can perform 
tasks in seconds which it would 
take many people many weeks 
to do. 

For this reason, the UR has 
long needed a law which 
requires the users of com¬ 
puterised information about 
people to disclose who they are 
and what they do. and to deal 
fairly and honestly with the 
data they hold. But the Data 
Protection Bill, now on its way 
through Parliament, is also vital 
to trade and industry because it 
will enable Britain to ratify the 
Council of Europe’s Convention 
on Data Protection, if it is not 
ratified, other countries could 
restrict the flows of information 
across the UK's borders—an 
action which could prove very 
painful to industry, commerce 
and the City. 

set out in the Bill. 
This could put a huge burden 

on both the users and 
the registrar — if each 
user had to work out for 
himself exactly which rules 
to follow in order to comply 
with the principles and the 
registrar had to assess every one 
of these on its own merit. 

Principles 
The Bill has had a chequered 

career in Parliament. Because of 
the last election, it has twice 
been through the House of 
Lords, and ji has recently had 
its second Second Reading in 
the Commons. Curiously, it has 
so far generated little public 
interest. 

The Government has accepted 
various amendments on the way; 
notably one which puts the 
immigration authorities under 
the same constraints as other 
data users. But now that the 
Bill is in its committee stage, 
the Government has an ideal 
opportunity to accept two more 
amendments which would make 
the proposals more effective and 
both easier and cheaper for 
users to comply with. 

As the proposals now stand, 
companies which hold informa¬ 
tion on computers (other than 
pure payroll and accounting 
data) will all have to regis¬ 
ter with a Data Protec¬ 
tion Registrar. He is then 
supposed to look at each 
application, and decide whether 
it will comply with the eight 
“data protection principles 

4 Codes of practice9 

The Lindop Committee, which 
reported on all this in 1978. 
found that there were only 
about 35 main categories of com¬ 
puterised uses of personal 
information. It therefore pro¬ 
posed that professional bodies, 
trade associations and groups q£ 
similar users should between 
them draw up standard ' codes 
of practice1 for those categories 
which they could then all 
follow. 

The registrar could approve 
those codes and automatically 
register everyone who agreed 
to operate under them, saving 
both himself and the users a 
vast amount of time and money. 
The Government’s White Paper 
of 1982 accepted the idea of 
codes of practice, but there is 
still no mention of then in the 
Bill, or any power for the 
registrar to approve them. 

A second cause for concern 
is the fact that the Bill insists 
on universal registration of all 
systems at the same time. Tens 
of thousands of users will there¬ 
fore all have to register 
together, leaving the registrar, 
and his 20 staff swamped with! 
applications. 

Either they will build up a 
huge backlog, or they will have 
to accept registrations without 
examining their merits. Neither 
is efficient, and both are un¬ 
desirable. 

Sequence 
The obvious solution is to 

phase registration, by dividing] 
the users into classes and calling 
in different categories at 
different times. The sequence 
could be chosen by the Secre¬ 
tary of State, or by the registrar. 

Both these amendments are 
being proposed in the committee 
hearings. Without them, the 
excellent intentions of the Bill 
could be largely frustrated, and 
that is surely something that 
no one wants. 
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THE ISSUE of who runs 
Hong Kong after 1997 
appears to have been at 

least partially resolved: It will 
not be Britain, While no for- 

seen by some as the keenest for 
radical action, should now be 
the messenger of Latin Ameri¬ 
can moderation.) 

For their part the lenders 
have been increasingly aware 
that it Is no good flogging, if 
not a dead horse, a horse that 
shows some signs of expiring. 
Margins and commissions for 
rescheduling have been shaded 
a little. In its recent report 
on Central America the com¬ 
mission headed by Dr Henry 
Kissinger made specific refer¬ 
ence to the importance of this 
development when it said, "The 
U.S. and the government of 
other creditor countries should 
urge private lenders, especially 
commercial banks, to renego¬ 
tiate existing debt at the lowest 
possible interest rates.” The 
banks are doing so not because 
of official exhortation, but 
because they increasingly per¬ 
ceive it to be in their best 
interests to do so. Both sides, 
borrowers and lenders, are 
therefore showing signs of 
retreating from rite brink on 
which they seemed to be poised 
uncomfortably last year. 

No one involved in the enor¬ 
mous and delicate question of 
Latin America's foreign debt 
can afford to become com¬ 
placent about the dangers 
which still lie ahead. While 
Brazil and Peru have in recent 
weeks come to some interim 
arrangements about their 
foreign debt, Argentina has 
yet to -come to terms with the 
International Monetary Fund 
and its commercial banking 
creditors. For its part Bolivia, 
while it owes comparatively 
little to its creditors, now 
appears to have almost intract¬ 
able problems in servicing its 
debt. 

not be Britain, while no for¬ 
mal agreement can be reached 
without Government ratification, 
the Sino-British negotiations 
over Hong Kong's future which 
enter their ninth round in 
Peking this week are proceeding 
on the assumption that when 
Britain’s lease over most of the 
territory expires in 13 years' 
time. Britain will cease to have 
an authoritative role in its 
administration. 

China has Informally promised 
that, for 50 years after 1997, 
Hong Kong will have administra¬ 
tive autonomy to maintain its 
present capitalist way of life 
under a government composed 
of local people. Britain and 
China are now discussing the 
commitments which will be 
needed on China's part to maxi¬ 
mise the possibility that Hong 
Kong's promised autonomy 
works in practice, and to main¬ 
tain the support and confidence 
of the territory's citizens and 
investors in the meantime. 

If the impact of 1997 is to 
have a minimally disruptive 
effect, institutions which would 
be shaken by a change of 
sovereignty must be secured as 
far as possible before that 
change occurs. Joint Sino-British 
working parties are already, as 
an adjunct to the Peking talks. 
examining key elements of 
Hong Kong's economy and 
society including the currency, 
legal system, civil service, and 
the territory's position in world 
trade. 

Hong Kong's present mone¬ 
tary system, introduced in 
October 1983, pegs the value of 
the Hong Kong dollar to the UJS. 
dollar, and relates money supply 
growth automatically to the ter¬ 
ritory’s balance of payments. 
Hong Kong has no central bank. 
The mechanics of banknote issue 
are handled by two large private 
sector banks, and supervisory 
duties are discharged by the 
Commissioner of Banking, a 
civil servant. 

There is no apparent inherent 
reason why such a system should 
be undermined by a change of 
sovereignty, providing that 
other conditions are stable. A 
political panic in Hong Kong 
would tend to provoke a flight 
into cash, creating a crisis 
analogous to a run on an indivi¬ 
dual bank. 

Hong Kong under the 

Chinese flag 

The problems 
★ 

oi mixing 
Marx and 
the market 
Robert Cottrell reports from 
Hong Kong on the practical 
difficulties involved in any 
transition from British 
to Chinese rule 

autonomy. WhHe elected-niters 
may not always rl^ Efficient or 
even able, they fire at least more 
responsive to local Wishes than 
rulers- who owe. their jobs to 
bring Peking placemen or syco¬ 
phants. 

The contrary argument is that 
Peking can ro> Hong- Kohg 
however it chooses. If autonomy 
is proffered, the iray-for Hong 
Kong to preserve r such1 special 
status is to be politically in¬ 
active, minimisingthe possi¬ 
bility of giving --offeneo or 
embarrassment to Peking: 
better Peking placemen than 
provocateurs inviting .■a damp- 
down. . 

Britain seems to have decided 
to seek a gradual-demfieruist- 
tion of Hong Kong, working 
upwards from an expansion of 
elected places on local “ district 
boards " towards elected places 
on the Legislative Council.'7 

The Hong Kong Government 
Is, meanwhile, moving towards 
filling its top civQ service jobs 
with local instead of expatriate 
candidates.. In a parliamentary, 
style Democratic system, 
elected Ministers would do- jobs- 
which -Hong Kong's most senior 
civil servants and Executive 
Councillors do now. But whether 
democracy can go quite so far. 
in Hong Kong depends more on 
China than on Britain. 

Exchange controls 
might provoke 
short-term panic 

By 1997, Hong Kong's senior 
financial civil service jobs— 
Financial Secretary, Secretaries 
of Monetary and Economic 
Affairs, Banking Commissioner 
—will presumably have passed 
from expatriate to local hands. 
“Autonomy" for such officials 
after 1997 would mean, for 
instance, the . management of 
the currency reserves, said to 
be HK$60bn, which Hong Kong 
holds to back its banknotes and 
the control of local exchange 
and Interest rates. 

It would also mean the free¬ 
dom, if so desired, to resist the 
introduction of exchange con¬ 
trols for Hong Kong, if such a 
course became politically attrac¬ 
tive to Peking as a means of 
stemming any capital outflows. 
Most analysts believe exchange 
controls in Hong Kong would 
provoke short-term panic, and 
long-term deterioration in an 
economy which derives its 
strength from Us openness. 

This autonomy will depend 
largely on the role assumed by 
the Bank of China, which is 

owned by Peking and operates 
Hong Kong's second-largest 
banking group. Will the Bank 
of China expect to assume some 
central banking functions in 
Hong Kong? Will Hong Kong 
financial bureaucrats outrank 
Peking's state bankers ? 

Chinese officials have said 
that they do not plan to send 
administrators from Peking to 
run Hong Kong after 1997, but 
such an undertaking does not 
cover the role of those Peking 
officials who are already in the 
territory. 

The foundations of the Hong 
Kong economy are in its export- 
oriented manufacturing sector, 
almost half of which comprises 
textile and garment makers. 
The life-blood of the garment- 
makers is the system of quotas 
by which Hong Kong knows 
what volume of Its goods it may 
ship to developed countries, 
mainly the U.£. and the EEC. 

These quotfs are allocated 
under the Multi-Fibre Arrange¬ 
ment (MFA), a framework for 
bilateral discussions between 
exporters and importers. The 
MFA is a function of the 
General Agreement on Tariffs 

and Trade (Gatt). an inter¬ 
national agreement which 
governs the principles of world 
trade and which can hear 
appeals against irregular import 
sanctions. 

Hong Kong is affiliated to 
Britain for Gatt and MFA pur¬ 
poses. but acts practically as if 
it were independent. China is a 
signatory to the MFA, but not 
to the Gatt and China's economy 
is heavily protected. What will 
happen when China assumes 
sovereignty -over Hong Kong? 
Will Peking get Hong Kong's 
garment quotas, to allocate as 
it prefers? (Britain does not 
want or need Hong Kong's MFA 
quotas, because it is not a 
developing nation). In other 
sectors of trade, would world 
markets retaliate against 
China’s protectionism by shut¬ 
ting out Hong Kong's exports? 

There is no guarantee that 
the present world trading order 
will survive to 1997, but, if it 
does. Hong Kong could face 
some sticky problems. One 
solution would be for Hong 
Kong to assume formal 
economic independence in the 
eyes .of Gatt and MFA signa¬ 

tories before the transition to 
sovereignty in 1997. 

This may not be easy. Many 
countries would like an excuse 
to shut out Hong Kong's 
exports, and it would be 
difficult for China to approve a 
way of describing Hong Kong 
which did not also describe 
Taiwan, which China does not 
want recognised in any inter¬ 
national agreements. But world 
trade is an area in which Hong 
Kong's status must be assured 
sooner rather than later. 

The U.S. would need to assess 
whether the virtues of a pros¬ 
perous and stable Hong Kong 
outweigh the discomforts of a 
large bilateral trade deficit. It 
would probably be Britain's 
task to urge the case of Hong 
Kong on its EEC partners. The 
rubric of the Gatt suggests that 
an “ economically independent ’’ 
Hong Kong could be technically 
accommodated, if other 
countries are willing. 

Hong Kong's fiscal system 
relies on low direct taxes and 
fluctuating land sales revenue 
to provide sufficient funds for 
the Government to maintain a 
high standard of physical infra¬ 

structure, but not to attempt a 
British-style welfare state. 

China has shown itself appre¬ 
ciative of low tax rates in the 
regulations drawn up for its 
■■ special economic zones," 
designed to attract foreign 
investors into Southern China's 
Guangdong province. Corporate 
tax in the Shenzhen zone is. at 
15 per cent, lower than in Hong 
Kong. 

Hong Kong citizens are gene¬ 
rally assumed to like low taxes 
and low social welfare, but 
whether this situation will pre¬ 
vail after 1997 depends not only 
on what they want, but also on 
the means available for them to 
express their views. 

Hong Kong today has no effec¬ 
tive democracy. Power is vested 
in the Governor, who defers to 
two main councils of appointees 
—the Executive Council for 
policy-making, the Legislative 
Council for enactment of law. 
Whether Britain should ** demo¬ 
cratise " Hong Kong before 1997 
invites two conflicting responses. 

Supporters of democracy for 
Hong Kong believe that an 
elected government is the best 
guarantee of the territory's 

Britain may well consider 
democracy in government and 
the preservation of a Western 
legal system as. .the best 
guarantees of civil rights for 
Hong Kong people under 
Chinese sovereignty. China 
seems less concerned about the 
origins of Hong Kong's legal 
system than , that the territory 
should cease looking. to the 
Privy Council In London as ns 
final court of appeal. 

If Hong Kong Is to house its 
own final court of appeal, some 
local lawyers believe such a 
move should- be made sooner 
rather than later, to provide "a 
** transitional “ period under 
British sovereignty. Prior to 
1997. a five-man appeal, court 
could include a minority of 
perhaps two visiting English 
Law Lords, providing the tie of 
experience with a parent legal 
system. The continuation of' 
such a link after 1997 would 
depend on whether China felt 

Minimising the 
possibility of 
giving offence 

THE NEW ROUND OF SINO-BRITISH TALKS 
THE TWO days of talks 
between Britain and China, 
due to begin tomorrow in 
Peking, mark the ninth round 
of formal Sino-British meet¬ 
ing on the future of Hong 
Kong since the series began 
last July. 

While no official timetable 
for talks has ever been 
acknowledged by Britain, 
China has repeatedly indi¬ 
cated that it would like to see 
ut least a preliminary agree¬ 
ment reached by September 
this year—exactly two years 
after Mrs Thatcher, the 
British Prime Minister, 
visited Peking and raised the 

Hong Kong issue with 
Chinese leaders. 

In the early stages of the 
talks, Britain is thought to 
have been seeking an exten¬ 
sion of its administrative 
authority In Hong Kong even 
after Its lease over most of 
the territory expires in 1997. 

Following China's uncom¬ 
promising opposition to such 
a plan, Britain has in recent 
months been concentrating on 
clarifying China's own 
scheme for an autonomous 
Hong Kong under Peking 
sovereignty after 1997. 

China has said that It will 
publish a “ mini-constitu¬ 

tion ” for Hong Kong, 
enshrining the territory's 
rights to maintain its present 
way of life. It seems, how¬ 
ever, that this document may 
be some years in preparation, 
rather than the months which 
had earlier been suggested by 
Chinese officials. 

Hong Kong today is a less 
jittery place than it was a 
year ago, perhaps because of 
increased confidence that, at 
least. It will be another 13 
years before China makes its 
move. Hopes that the talks 
may soon produce a positive- 
sounding statement have 

helped to buoy up the local 
stock market 

This week's round of talks 
will be followed by a British 
“ summit" in Hong Kong 
between Sir Edward Youde. 
the governor of the colony; 
Sir Richard Evans, the British 
ambassador to Peking; and 
Mr Richard Luce, Foreign 
Office minister responsible for 
Hong Kong, who Is visiting 
the territory. Sir Richard 
lead's Britain's delegation at 
the talks. He took over the 
position from Sir Percy 
Cradock, his predecessor as 
ambassador, at the New Year. 

judicial co-operation comprom¬ 
ised its. sovereignty. 

Britain and China have a. 
portfolio of other problems "to' 
consider. If the Honk Kong 
Government is to continue as a 
legal entity, it can presumably 
start subleasing New Territories 
property in its own name to 
beyond 1997. once the pre¬ 
liminary Sino-British agreement 
has been reached. But whai of 
the leases'of up to 999 years 
issued by Britain to property 
owners on Hong Kong Island ? 
Will they run their course ?. 

China’s goodwill is necessary 
to Hong Kong's future. well¬ 
being; but goodwill alone is 
unlikely to be sufficient. China- 
and Hong Kong are at opposite 
poles of the social and economic 
spectrum: should the territory 
opt for conservation, liberalism, 
socialism—or Marxism ? For 
cosmopolitanism or nationalism? 
The Individual. or the state ? 
The choices are immense and 
the pledges which China gives 
to Hong Kong will have to paper 
over not cracks but chasms. 

Morpeth's final 
account 

Market bound 

Sir Douglas Morpeth, commit¬ 
tee-man extraordinary and 
champion of the accountancy 
establishment’s fight for infla¬ 
tion-proof numbers under the 
SSAP 16 banner, yesterday an¬ 
nounced his retirement as chair¬ 
man of accountants. Touche 
Ross. 

Morpeth, who is also leaving 
the council of the Institute of 
Chartered Accountants in June, 
says he is looking forward to 
enjoying a few more long week¬ 
ends. 

Men & Matters 

He “wouldn't even like to 
hazard a guess how many ” 
committees he has sat on over 
the last quarter of a century 
since his firm set him “on the 
Institute path.” And he seem 
unlikely to be headed for a 
lonely retirement after he quits 
Touche in April next year. 

Inflation accounting is one 
cause he has no intention of 
taking up again, but he already 
has a number of other chairs to 
occupy ail over the City and will 
look with interest at any open¬ 
ings into industry. 

Succeeding Morpeth as chair¬ 
man at Touche will be Doug 
Baker—a partner with not a 
single seat on any external com¬ 
mittee and with a disarming 
modesty about his own “spec¬ 

tacularly uninteresting ” role as 
the firm’s managing partner for 
the last nine years. 

Mike Blackburn, who became 
a partner on the same day as 
Baker in I960, will succeed him 
as managing partner. The two 
men will be taking their close 
professional relationship a stage 
further now by shouldering to¬ 
gether the burden of the public 
Toles always carried by Morpeth 
in the past—though neither 
seems inclined to accept quite 
so public a profile. 

Perhaps SSAP 16's late and 
not-so-lamented demise has not 
proved quite the right induce¬ 
ment to follow the old soldier's 
lead. 

Heavy brew 
THE legal documents which 
have-piled up as a result of the 
battle for control of the York¬ 
shire brewers T and R Theak- 
ston are already as thick as a 
volume of War and Peace, says 
Paul Theakston, chairman of the 
beleaguered company. 

Actions arising from the 
dispute over the brewers of Old 
Peculiar beer are due to be 
heard in the High Court on 
April 9 with ten days provision¬ 
ally set aside for 'the hearings. 

House rules 

Theakston's problems started 
when Michael Abrahams, best- 
known for having revitalised 
AW (Securities), the carpets 
group, in the 1960s, attempted 
to acquire a large block of 
shares. 

// 
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While UK solicitors seem likely 
to lose some conveyancing fees. 
Guernsey estate agents have 
been keeping local lawyers busy 
drafting a new clause to house 
conveyances because of an 
ancient and almost forgotten 
island law. 

Known as retrait Hgnager, the 
law enables close members of a 
family to recover a property 
sold out of the family by 
another member, so long as 
action is taken within a month. 

It was resurrected recently by 
a man who forced a Littlehamp- 
ton couple to resell to him a 
£175,000 bungalow they had 
bought from his sister. Though 
the couple received £192,000— 
the original purchase price, plus 
one-thirteenth, plus legal costs, 
as the law prescribes—they lost 
£10.000 paid for fixtures and 
fittings. 

Estate agents are hastily in¬ 
cluding extra guarantees in 
contracts, while the couple's 
Guersney lawyer. Peter Har¬ 
wood. begins a campaign to get 
the old law abolished “ It was 
abolished some years ago in 
Jersey," he says. “ There is no 
justification for such a law in 
the 20th century," 

Paul Theakston headed a 
search for a bidder more con¬ 
genial to his board He found 
Matthew Brown, a brewer on 
the Lancashire side of the Pen- 
nines. But Matthew Brown’s 
plans were in turn thwarted 
by a counter-bid from William 
Grant and Sons, distillers of 
Gleqfiddlcb whisky. 

Grant was backed by Gerry 
Thomas. Theakston's managing 
director, and Michael Theak- 
ston, another director and 
cousin of Paid. 

The warring bidders and the 
divided board have been unable 
to reach an amicable agreement 
out of court—so the lawyers 
have been called In to decide 
who is entitled to various blocks 
of shares. 

Radiant with satisfaction, Heinz 
Nixdorf, West Germany’s com¬ 
puter and electronics entre¬ 
preneur, yesterday announced 
the long-awaited news that his 
company was going for a stock 
market listing. 

Now an energetic 58-year-old, 
Nixdorf was entitled to feel 
pleased at reaching this mile¬ 
stone in what has been a long, 
uphill struggle. 

In the elegant surroundings 
of a Frankfurt hotel, he recalled 
bow he started his business 
career in the same city more 
than 30 years ago. He had been 
studying physics at Frankfurt 
university but decided to gp into 
business on his own. He had 
plenty of ideas but no money. 
“ My first customer financed my 
first operation." he reminisced. 

Times have changed. Nixdorf 
was flanked yesterday not only 
by his own executives but also 
by Dr Wilhelm Christians, joint 
head of Deutsche Bank, West 
Germany's largest bank, which 
has been carefully squiring 
Nixdorf towards a stock market 
launch. 

Nixdorf has never forgotten 
bis modest origins, and has an 
attachment to his home town of 
Paderbom which is apt to cause 
a short circuit in more Munich- 
oriented computer buffs. 
' He insists he is not a man who 
lives for work. Some days, he 
works for 16 hours, he says. 
Other days he finds time for 
leisure, including erading. 

What about early retirement? 
He reels back at the thought. 
His executives are an able team, 
be assures me. But the elec¬ 
tronics game still brings a 
fascinated glint to his eye. 
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Dog’s life 
The Theakston directors are 

wishing they had stuck to brew¬ 
ing. “It's got to a pitch where 
it has gone over the board’s 
head.” said Thomas yesterday. 
"It is becoming extremely 
expensive." 

“The whole thing is extremely 
unfortunate," says Paul Theak¬ 
ston. "if it had been set off 
properly in the first place it 
would not have come to this." 

Only natural for a farmer to 
enliven his speeches with some 
animal imagery. Farming News 
picked up this quote from a Nor¬ 
folk fanner at last week's NFU 
annual meeting: “The union is 
like the three wise monkeys, 
see no evil, hear no evil, speak 
no evil. In the pig world, it is 
dog eat dog." 
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Letters to the Editor 

Apprentices and education—the British and German systems 
From Mr D. Woofer 

Sir,—Your education corres¬ 
pondent's article (February 10) 
must have disquieted many 
readers here in Germany with 
first-hand experience of the 
system which he seemed to 
imply is one Britain also needs. 
Be spoke to civil servants in 
Bonn and teachers elsewhere 
too, but the views expressed are 
certainly not those of most chil¬ 
dren. parents and employers 
who live with the German 
system. 

It is right to have stressed 
the role of the broadly based 
and well structured German 
apprenticeship schemes, though 
most personnel managers know 
that today's high percentage of 
“qualifiers” for such appren¬ 
ticeships are primarily due to a 
horrifying lowering of stan¬ 
dards, whereby employers 
reject vast numbers of “quali¬ 
fied" applicants who cannot 
write the simplest sentences, do 
very basic arithmetic, or speak 
understandably. The true bene¬ 
fits for the community stem not 
from schools’ education of 
pupils to so-called "qualifica¬ 
tion” standards, but are found 
In the apprentice schemes 
themselves which systematically 
turn out trained employees in 
so many widely differing career 
directions not generally re¬ 
garded in Britain as even being 
worthy of an apprenticeship. 

What your correspondent 
calls a "balanced curriculum" 
in German schools is an illusion. 
Politically based regional inter¬ 
pretations in the “Laender” 
negate many theoretical bene¬ 
fits. and all too frequently poor 
school management and teacher 
indifference the rest. The ques¬ 
tion of teacher attitude and the 
resultant teacher/pupil relation¬ 
ship is a key weakness in the 
German system and is today so 
widely acknowledged by 
"recipients” as to have war¬ 
ranted a mention in the 
article. 

Two major facts lie at the 
base of the problem. Teachers, 

^IutSuInogwman HSUCA-noN 
BBnian AW -- ■ 

A glaring contrast in approach 
B) Mttnti DW®. 

after probation, are usually 
appointed as civil servants 
(“Beamier”) for life—ie, life¬ 
long job security virtually 
regardless of performance 
(speak to a few headmasters in 
Germany on the issue of trying 
to rid the children of chronic¬ 
ally Incompetent or “un¬ 
balanced" teachers). To all 
intents and purposes it is the 
teacher who decides whether a 
German pupil has a pass grade 
or not 

There Is hardly a parent or 
child who has not suffered from 
some teacher's lack of objec¬ 
tivity, “obrigkeitsgefuebr and 
sheer prejudice. Regardless of 
the issue of competitive v 
benchmark standards, German 
children dream of the generally 
objective British school exami¬ 
nation system, whereby stan¬ 
dardised tests are evaluated by 
a centralised examination board 
free from personal prejudices. 

These differences in the prin¬ 
ciples applied in the two coun¬ 
tries are key. As a 19 year old 
from Hamburg recently wrote 
after spending some time at 
school in Britain: "The British 
system aims to get teachers and 
pupils on the same side of the 
fence, working jointly to 
achieve the same goal (whereby 
the teachers too may be judged 
by successes their pupils 
achieve).” All too many Ger¬ 
man teachers stand opposite 
and against the pupils’ interests 

in a structure where they have 
the roles of investigator, juror, 
and judge—as many a tearful 
and fearful teenager can tell. 

That no education and train¬ 
ing system should devote itself 
to just furthering the scholarly 
minority and neglecting the 
less academic is both morally 
correct and makes economic 
sense. Here the German appren¬ 
tice training structure—only 
made viable on such a broad 
basis by paying appreciably 
lower wages during the three 
years training, a fact which 
most English trade unionists 
find abhorrent—makes a major 
contribution. In Germany a very 
large number of ns feel the 
secondary school system does 
not. 
D. A. Woofer, 
Im Ramp 3, 
D-5068 OdenthaL, W Germany. 

From Mr G. Odgers 
Sir,—I am an Englishman, an 

engineer, and I have lived and 
worked In Germany for IS years 
now. I agree wholeheartedly 
with yonr excellent article 
of February 10. 

Skilled people—manual and 
office workers — are better 
trained than in Britain and their 
knowledge of their own lan¬ 
guage and its grammar Is also 
better. 

A friend of mine of 20 years 
ago — a Canadian electronic 

engineer who worked for Sie¬ 
mens in Berlin at that time — 
said the technical knowledge of 
the German electronic engineers 
was so much better than his 
that it embarrassed him at 
times. But, he said, he had a 
feeling his work was better 
than theirs! 

Although the German work¬ 
shops and their staff have much 
to teach us their technical office 
organisation leaves much to be 
desired. Their staff are not 
creative (creativity is not 
sought), they are sometimes 
irresponsible and inclined to 
play about when the boss is not 
there. 

The attitude of the boss to a 
sew technical man in Britain 
is, “let’s find out what he can 
do.” In Germany it is, “ Er mub 
sich erst einarbetten " (he must 
learn our methods first). 
G. Odgers. 
Martinislr. 8/20, 
2800 Bremen 1, Germany. 

From K. Graf von Schweinitz 
Sir,—Further to your article 

on British and German education 
(February 10) may I make the 
followtag observation. 

Having been educated- for 
seven years in Germany, and 
for eight in Britain, it struck 
me that German schools (in con¬ 
trast to British ones) focus very 
heavily on accumulating a 
diverse knowledge base rather 
than developing the powers of 
reasoning, thought and above 
all presentation. Similarly at 
university level, German em¬ 
ployers prefer students with 
practical degrees such as econo¬ 
mics and law, raiher than 
general ones such as history and 
English. 

From an entirely personal 
experience the German 
approach, although it may result 
in a better preparation for work¬ 
ing life, is not as stimulating 
and rewarding as the British one 
which seems to encourage in¬ 
dividual academic interests. 
Konstantin Schweinitz, 
72 Elm Park Gardens, SW10. 

Pigeons come home to roost The Excise duty on drinks 
From Mr D. Harley 

Sir,—I was pleased that your 
Parliamentary report (February 
15), unlike those of other news¬ 
papers,. recorded Michael 
Meacher’s picturesque use of 
the phrase " stool pigeon." Un¬ 
fortunately, his meaning re¬ 
mains obscure, as is often the 
case when politicians attempt to 
render their prose more colour¬ 
ful. 

Originally an expression used 
by American pigeon shooters, 
the figurative sense was defined 

by Bartlett in 1859: “a decoy 
robber, in the pay of the police, 
who brings his associates into 
a trap laid for them.” Although 
the term is now applied more 
generally to informers, on occa¬ 
sion, it is difficult to see how 
the poor can have become “the 
stool pigeons for the next ronnd 
of Government handouts to the 
rich." Surely Hr Meacher is 
adding insult to injury. 
David Harley. 
St John’s College; 
Oxford. 

Implications of a tax decision 
Prom Mr N. Chisholm 

Sir.—I believe the decision in 
Fnraiss v Dawson has even pro- 
founder and more sinister impli¬ 
cations than those mentioned 
by the correspondents in your 
pages. 

The transactions with which 
the case was concerned occurred 
in 1971 at a time when the new 
doctrine of “substance over 
form " was unknown to tax law 
in the UK. Now, 13 years later, 
the taxpayer suffers what has 
all the appearance of retrospec¬ 
tive legislation Imposed by the 
Lords, without any reference to 
the Commons. Is this constitu¬ 
tional? 

Of more general concern is 
the fact that the interpretation 
of tax law has been thrown into 
the melting pot Scarman L. J. 
states that ** the law in this area 
is in an early stage of develop¬ 
ment." This approach is far 
removed from the real world 
of business where tax law can- 

Importance of Antarctica 

not be treated as an academic 
exercise to be worked out in 
the leisurely manner familiar 
to the law. Tax is nowadays 
an integral part of all business 
planning and any uncertainty 
thrown into this process must 
be detrimental to business and 
is to be deplored. 

The decision inevitably puts 
greater discretion into the arms 
of the Inland Revenae. In 
future the Revenue will only 
have to shout “ Foul ” irres¬ 
pective of what the “ rule book " 
says and the taxpayer must 
either acquiesce or incur the 
cost in time and money of fight¬ 
ing bis case to the House of 
Lords. It is to be hoped that 
at the least the Revenue will 
now provide proper machinery 
to enable rulings to be given 
in advance of the event as Is 
familiar in the U.S. 
N. M. Chisholm. 
22, Camlet Way, 
Barnet, Herts. 

From the Chairman, 
Information Committee, 
Scotch Whisky Association 

Sir,—Yon report (February 
14) a Parliamentary written 
answer in which the Treasury 
seeks to demonstrate that “in 
real terms ” changes in the 
structure of excise duty over 
recent years have favoured 
Scotch whisky (and other 
spirits) at the expense of beer 
and light wine. Sue* selective 
Information does scant justice 
to spirits drinkers, for whom 
the only reality is the amount 
which they have to pay in the 
shops and the large proportion 
of the retail price which tax 
represents. When looked at on 
this basis can it really be said 
that spirit drinkers are getting 
a fair deal? 

In considering tax on alco¬ 
holic drinks, it Is necessary to 
consider the total tax content 
as value added tax is levied 
on the duty paid price. Thus 
tax on a bottle of Scotch whisky 
selling at £7-25 consists of £4.56 
excise duty and 95p VAT which 
together represents 76 per cent 
of the retail price. On the same 

basis, tax accounts for 78 per 
cent of the cost of a bottle 
retailing at £7 and an even 
greater proportion of the price 
of brands selling at lower 
prices. The total tax content 
on a typical pint of beer 
amounts to 38 per cent. 

Excise duty on a measure of 
Scotch whisky is more than 
double that paid on quantities 
of beer or vermouth which con¬ 
tain the same amount of alcohol. 
It is also 53 per cent greater 
than the duty levied on a glass 
of imported table wine, which 
also contains the same amount 
of alcohoL This discrimina¬ 
tion Is-exacerbated by the impo¬ 
sition of VAT on the duty paid 
price. 

All alcoholic drinks are in 
competition and the fair and 
logical way to tax them is to 
base the tax system on the 
alcohol content of each drink. 
Only then will the taxation of 
each drink be seen in realistic 
terms. 
Donald Mackinlay. 
The Scotch Whisky Association, 
17, Half Moon Street, WL 

Academics and industry 

From Mr J. White 
Sir,—Robert Graham’s most 

interesting article (February 
16) emphasises the potential 
importance of the Antarctic con¬ 
tinent This fact is realised by 
the Soviet Union, perhaps more 
so than by any other nation. 
The large-scale 28th Antarctic 
expedition began In October, 
1982, and the 29th exactly a year 
later. 

There are now seven perman¬ 
ently manned Soviet bases in 
Antarctica, five of which have 
airstrips. IM8D aircraft fly a 
more or less regular service 
Leningrad / Moscow - Odessa • 
Aden-Mapuio to the airfield at 
Mofodezhnaya. Some of the air¬ 
strips have helicopters and light 
aircraft attached to them. 

Some 6S0 people, of whom 
340 are scientists, are taking 
part in the 1983-84 expdition 
plus the permanent maintenance 

staff. In November, 1983. five 
ships left Leningrad and Vladi- 
vostock carrying what was des¬ 
cribed as “ thousands of tonnes 
of equipment and supplies.” 
The research ship "Professor 
Vfze,” usually on station with 
the Baltic Fleet, has been 
0Derating in Antarctic waters. 
The personnel of the stations 
includes besides Soviet citizens 
Cubans. East Germans, and Mon¬ 
golians. 

Poland maintains a perman¬ 
ent Antarctic station, the H. 
Arctowski. The Argentinian 
stations in the Antartic are 
all manned permanently by 
armed forces personnel with 
military commanders. 
John Baker White. 
Street End Place, 
Street End, 
Canterbury, 
Kent 

From Mr D. Goch 

Sir,—Mr T. Smith (February 
15) rightly draws attention to 
the lack of practical business 
experience of some business 
academics as being a signi¬ 
ficant factor when judging the 
lack-lustre performance of the 
major institutions since their 
foundation in the 1960s. 

From the outset it has 
appeared to the outsider that 
despite their initial intentions 
of being completely free from 
the influences of the established 
universities and their academic 
traditions, things have not quite 
worked out as they planned. 

When the first appointments 
came to be made, those with 
" good academic records ” 
tended to head the short lists 
and salary scales and the other 
trappings of academic life were 
likewise geared to the custo¬ 
mary norms of "Oxbridgia." 

In time, of course, career 
advancement appeared to come 
to depend on the traditional 
academic criteria of research 
and a flow of published work. 
Regrettably, the art of com¬ 

munication has ranked low 
down in the rankings of desir¬ 
able qualities and the writings 
of many of the more eminent 
and " respected" academics 
have been virtually incompre¬ 
hensible to the businessman in 
the street We have reached the 
ludicrous situation where some 
academics communicate only 
with each other through their 
esoteric writings and their 
contribution to business educa¬ 
tion in its wider context 
remains as divorced from 
reality as ever. 

Not all of them have suc¬ 
cumbed to these pressures but 
the schools are sadly lacking in 
people of the quality of the 
late Professor Ronald Edwards. 
His self-confessed objective of 
building bridges between the 
business and academic worlds 
was advanced in a practical 
fashion by his work at the LSE 
and bis experience at Beecbams 
and with other major indus¬ 
trial organisations. 
Desmond God. 
4, Paddock Wood. 
Rarpenden, Herts. 

Toxicological implausibility and herbicides in Brazil 
From the Public Affairs 
Department, Dow Chemical Co. 

Sir,—The article filed in Rio 
de Janeiro and published in the 
UK on February 14 alleges that 
human and animal deaths have 
occurred in the northern region 
of Bratil as a result, of the use 
of (Tordon) herbicides. These 
accusations are not -only on- 
founded but, from a toxico¬ 
logical standpoint, Implausible. 
The Dow Chemical Company Is. 
however, deeply concerned 
whenever any allegations are 
made about the safely of their 
products. Therefore. Dow Out 
mica SLA. (Dow Brazil) has 
investigated these claims and 
found them to be unwarranted. 
Dow is now encouraging other 
official agencies in Brazil to do 
the same. 

To date, conclusions which 
have been drawn and reported 
In the Brazilian media have 
been based upon speculation. 

not evidence. In fact, the only 
substantive data which exist 
have been Ignored. In 1982, fol¬ 
lowing the first animal death 
claims, four independent re¬ 
search institutions made Investi¬ 
gations. Those were: The Bio¬ 
logical Institute of the Agri¬ 
culture Secretary in the State 
of Sao Paulo; the Agriculture 
and Veterinary College of the 
State University of Sao Paulo; 
the Ministry of Aericulture. 
Para Office: and the Veterinary 
Studies and Research Founda¬ 
tion of the State of Minas 
Gerais. These investigations all 
reached the same conclusion: 
Tocdon oolsoning was ruled out. 
cause of death wns identified as 
malnutrition and anaemia lead¬ 
ing »o other sub-acute and 
chronic.cattle diseases. Shortly 
after the alleged cattle poison¬ 
ing, the National Institute for 
Amazon Research also analysed 
the supposedly contaminated 

water. No herbicide residues 
were detected. 

Tordon 101 is a product 
registered in Brazil for many 
uses, including vegetation con¬ 
trol on rights-of-way. It has 
been used safely in Brazil for 20 years and Is currently 
approved in more than 40 addi¬ 
tional countries. Tordon 155 has 
been registered for similar use 
in Brazil since 1971. There are 
24 registrations of Tordon 155 
or similar formulations ap¬ 
proved for use in 13 countries. 
Both products have an outstand¬ 
ing global safety record. 

These herbicides are classified 
as low to moderate in toxicity. 
For example, the acute oral toxi¬ 
city of Tordon 101 is compar¬ 
able to the toxicity of table salt 
Put into layman’s terms, a per- 
son weighing 60 kg would have 
to drink more than 15 litres (= 
four gallons) of the actual Tor¬ 
don 101 spray mixture to reach 

the oral acute LD-50 level. Ex¬ 
posure of this magnitude or 
anything even remotely close to 
it would be Impossible to 
achieve in actual use. 

With knowledge based on ex¬ 
tensive scientific data, a long 
history of safe use and actual 
facts from independent studies 
already completed in Brazil, 
Dow is totally confident that the 
final conclusion of any non- 
biased, scientific investigation 
will show that Tordon herbicides 
were not the cause of animal or 
human deaths claimed. A find¬ 
ing to the contrary would be 
totally inconsistent with toxico- 
logv profiles of the Tordon 
herbicides and with more than 
20 years of use experience. 
Ruth C. Anderson. 
Dow Chemical Company. 
Meadotobank, 
Bath Road, 
Hounslow, Middx, 

UK Electronics Industry 

The jobs they can’t fill 
By Raymond Snoddy 

BRITAIN’S ELECTRONICS and 
telecommunications industries 
—one of the Government’s 
chosen vehicles for industrial 
recovery—face a serious 
shortage of skilled staff which 
could limit their growth. 

A wide range of large and 
small companies are finding it 
increasingly difficult to get ex¬ 
perienced electronics specialists. 
And over the next two years 
a sharp rise in demand for such 
key personnel is expected. Yet 
because of the cuts in higher 
education the signs are that 
this extra demand will coincide 
with a fall in the number of 
electronics and electrical 
engineering graduates from the 
universities. Hewlett-Packard 
was the latest company to ring 
alarm bells, just last week. 

Plessey, one of Britain's 
leading electronics companies, 
has for the first time recently 
been forced to send recruiters 
to Australia and New Zealand 
to try to find people for its UK 
operations. 

The company, which believes 
it could use another 700 
graduates in the electronics and 
other numerate disciplines to 
bring its total to around 7,000, 
is also starting to advertise in 
Belgium and the Netherlands 
for staff. “ Not only do we think 
the situation of skill shortages 
will get worse; it threatens to 
become the major limiting 
factor in our growth,” says Mr 
Parry Rogers, Plessey's 
personnel director. 

Smaller companies which can 
move faster on pay and con¬ 
ditions are already responding 
to the pressure in the market. 
There are reports of guaranteed 
bonuses, quarterly salary 
reviews — and even the 
Californian practice of 11 up¬ 
front” bonuses or “golden 
helloes ” appear to have arrived 
in the M3-M4 electronics 
triangle to the west of London. 

Head hunters are stalking the 
land looking for hardware and 
software engineers, systems 
analysts, computer aided design 
and telecommunications 
managers. In the glossy pages 
of the computer press £20K—as 
it is invariably styled—plus car 
is not out of the ordinary for 
a good project leader. (The 
going rate Is double that for 
someone with a technical back¬ 
ground and a reputation for 
selling.) 

A recent issue of Computing 
magazine carried 63 pages of 
appointment advertisements at 
£5,000 a page. Electronics 

'wi-aucGpinc career -opportunities 
VJ A-Qpid-growti environment ' 
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graduates fresh from university 
are holding out for—and get¬ 
ting—between £9,000 and 
£9,500 from the smaller com¬ 
panies. Larger companies are 
tending to lose out because 
their more rigid pay scales 
make it hard for them to pay 
more than between £7,000 and 
£7.500 a year. The average new 
graduate salary is around 
£6,000. 

Eighteen months ago Mr 
John Massey, managing director 
of Sigma Electronic Systems, 
specialists in graphic display 
peripherals, was paying 
graduate engineers aged 
between 25 and 35 up to £13,000. 

Now the range is £11,000- 
£IS,000 and he’s having the 
greatest difficulty getting the 
software engineers he needs. In 
six months he has lost eight 
recruits before they even 
arrived. Staff have been 
offered a £500 tax free bonus 
for suitable introductions to 
help the company's expansion 
plans. 

At Istel, a systems house 
employing 1,000 people Mr 
John Leighfield, the managing 
director, says the range of 
salaries for telecommunications 
managers, who design and 
supervise the installation of 
voice and data communications, 
is the widest he can remember 
—from £17,500 to £35,000. The 
situation is likely to get worse. 

The Institute of Manpower 
Studies at the University of 
Sussex has warned the govern¬ 
ment in a series of studies for 
the Department of Employment 
that a serious mismatch 

between the supply and demand 
for advanced computer skills is 
in the making. 

According to Mr Alan 
Gordon, a research fellow at the 
Institute, the number of elec¬ 
tronics and electrical engineer¬ 
ing graduates coming from UK 
universities will rise slightly 
this year to 2,124 before falling 
below 2,000 in 1985. 

Ur Brian Oakley who heads 
the Alvey Directorate—the 
organisation set up by the 
Government to administer joint 
industry projects on the next 
generation of advanced com¬ 
puters—is convinced the situa¬ 
tion is serious. 

“ There is clear evidence that 
because of the resurgence of 
industry and the amount of new 
work under Alvey and Esprit (a 
similar EEC initiative) that 
there is going to be a large 
increase in recruitment this 
year," Mr Oakley says. 

He believes that the UK elec¬ 
tronics industry will grow at 
the rate of 20 per cent a year, 
creating a need for 8 per cent 
more new graduates a year. 
“Where the hell are those gra¬ 
duates going to come from?” 
says Mr Oakley. 

“ We are facing an extremely 
serious situation where the 
growth of the industry will be 
limited by the people they can 
recruit,” Mr Oakley adds. 

One Government Information 
Technology initiative may help. 
Last year nearly 100 students 
completed masters’ degrees in 
electronics even though their 
first degrees were in other sub¬ 

jects — sometimes even arts 
subjects. The number will rise 
to nearly l.ooo this year. “It 
will help but there is just not 
enough,” says Mr Oakley. And 
although the first such graduates 
have been well received in 
industry it is too early to say 
whether a one-year crash course 
goes deeply enough. 

“ One infuriating thing is that 
we have people wanting to study 
these subjects," says Mr Oakley. 
Two Open University courses on 
computing each attracted more 
than 4,000 applicants—double 
the number that could be 
accepted. 

Companies are increasingly 
having to think of self help. 
Major companies in the industry 
have already tried—and failed: 
—to reach agreement on a 
moratorium to prevent "poach¬ 
ing " of employees. But out of 
this impasse has come an initia¬ 
tive by companies such as GEC, 
Plessey and Racal to see 
whether they can devise new 
forms of joint in-house training. 

Under the aegis of the Alvey 
directorate Professor John 
Sparks is to be seconded for 
three months from the Open 
University to see whether 
“ short sharp " courses can be 
devised for electronics using the 
expertise that OU has pioneered 
for " distance teaching." 

If the shortage of skilled 
people becomes really acute it 
could also pose question marks 
about Britain’s appeal as a 
European base for U.SL and 
Japanese advanced electronics 
companies. Apart from access 
to the EEC market the quality 
of staff has been Britain's main 
attraction. 

Last weekend Mr David Bald¬ 
win. UK managing director of 
Hewlett-Packard, the U.S. 
microelectronics company 
warned that not enough talented 
youngsters were being attracted 
to the industry. 

He was speaking as the com¬ 
pany announced it was increas¬ 
ing employment at a plant near 
Edinburgh from 800 to 1.500 by 

part of a Hewlett-Packard 
plan to take on about 500 more 
people a year for the next five 
years in the UK as a whole. 

The Government and indus¬ 
trial training efforts, he 
believes. is hopelessly 
fragmented. “There Is no 
single focus or real apprecia¬ 
tion of the processes Involved. 
I see no real action being taken 
and no sense of strategic objec¬ 
tives being set,” says Mr 
Baldwin. 
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MISSOURI. 
The Profit Center. 

If you’re considering expansion or relocation in the 
U.S., you'll profit from being right in the center. In 
Missouri Because Missouri is more than just the 
population center of the U.S., it’s also a major 
transportation centre. 
From highways to waterways, Missouri’s central 
location can save you time and money. Mjssouri has 
six interstate highways, 20 great railways, two major 
waterways, the Missouri and the Mississippi rivers and 
more than 250 air facilities. Our two international air¬ 
ports offer-flight service to Europe including a non¬ 
stop flight from Gatwick airport 
Missouri enjoys a superior quality of life at a 
surprisingly affordable cost Productivity is high and 
taxes are low (48th in the nation). Join the growing list 
of European companies that have made the move to 
Missouri. You'll profit from being right... in the center.. 

Missouri is rigbt...iii the center 

Let Missouri show you why Its The Profit 
Center. Complete this coupon end mail it 
to Peter Armstrong, State of Missouri 
International Business Office, Emanuel- 
Leutze-Strasse 1,4000 Dusseldorf 11, 
Federal Republic of Germany. Or call Peter 
Armstrong at (0211) 59-20-25 or (0211) 
59-20-26 or Telex 658-4645 JCMO-d. 
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WORLD'S BIGGEST CAR MAKER ENVISAGES END OF ANNUAL WAGE RISES 

GM to seek 80,000 job cuts 
BY PAUL TAYLOR IN NEW YORK 

GENERAL MOTORS, the world's 
largest car maker, will seek to cut 
its unionised labour force by 80.000, 
or a fifth, over the next three years, 
and to eliminate permanently annu¬ 
al wage increases in favour of a 
profit-sharing plan. 

The proposals were contained in 
a leaked internal GM memo, made 
public by the United Autoworkers 
Union (UAW) and confirmed yester¬ 
day by the company. 

The proposals also include provi¬ 
sions seeking to allow the company 
to hire new workers on wages and 
benefits lower than existing UAW 
scales. It was contained in a memo 
entitled "Actions to influence the 
outcome of bargaining" signed by 
Mr Alfred Warren, a GM vice-presi¬ 
dent He will lead the company's 
contract talks with the union in Ju¬ 
ly when the proposals are to be dis¬ 
cussed. 

GM yesterday confirmed the 
memo's existence but refused to 
discuss details, saying it was "an in¬ 
ternal document and we have no 
plans to discuss it publicly." 

But the company added: “As you 
approach national bargaining, you 
consider all possible scenarios. We 
obviously would not be doing our 
job if we did not do that" 

The union which views the docu¬ 
ment as an inevitable first shot in 
the run-up to contract negotiations, 
said yesterday that it was not sur¬ 
prised by the proposals, which it 
termed “part of a negotiating strate¬ 
gy” 

The union sees the proposals as 
representing more of a company 
"wish list" than a realistic assess¬ 
ment of the likely outcome of con¬ 
tract talks. 

Those negotiations are designed 
to replace the current three-year 
agreement, which expires on Sep¬ 
tember 15. with a new contract. The 
existing agreement was negotiated 
during the 1982 car soles slump and 
eliminated, for the first time for 30 
years, the annua! -3 per cent wage 
increase. 

It also contained other union con¬ 
cessions in return for a limited prof¬ 
it-sharing scheme which is expect¬ 

ed to pay out around S600 to each 
GM union employee next month. 

Since then, the UAW has made 
further concessions to other U.S. 
car makers, but, with industry prof¬ 
its soaring once again, the union 
has set itself firmly against making 
any more. 

GM itself has spectacularly re¬ 
turned to profitability, posting a 
record S3.7bn profit last year, and it 
is expected to pay hefty bonuses to 
its executives just before the next 
round of negotiations begin. 

Mr Owen Bieber. the UAW presi¬ 
dent has made clear that he will op¬ 
pose any further extension of union 
concessions in the next round of 
contract talks. 

In the document GM says it 
hopes to reduce the unionised work¬ 
force, which totals about 370,000 to 
under 300,000 by the end of 1966, to 
help reduce production costs. 

Such reductions would be 
achieved through changes in work 
rules and through the extended use 
of more automated labour-saving 
devices. GM ended last year with 

an average annual employment of 
463,000 hourly workers of whom 
some 50,000 have been laid off. 

The document lists actions "to 
contain labour costs per hour" as 
the principal objective in the con¬ 
tract negotiations. To do so, GM 
would try to "expand profit-sharing 
in lieu of returning" to annual wage 
increases and to cost-of-living pay¬ 
ments linked to inflation. 

Such a move would represent a 
radical change in strategy for the 
company. It had previously opposed 
the UAW"s profit-sharing plans, but 
agreed to a limited form of profit- 
sharing in the last contract negotia¬ 
tions as a way of avoiding wage in¬ 
creases in poor years and of giving 
workers a stake in the company's 
future. 

The document also includes a 
proposal to replace the three-year 
cycle of formal contract negotia¬ 
tions with "a continuing problem 
solving (living agreement)." 

The current average hourly wage 
for UAW members at GM. including 
benefits, is around S22 an hour. 

Britain’s truck trade dips into deficit 
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT, IN LONDON 

BRITAIN’S TRADE in commercial 
vehicles went into the red for the 
first time in 1983. A surplus of 
£101m for 19B2 changed to a deficit 
of £136m (S195.6m). 

The trade deficit for all motor in¬ 
dustry products also worsened con¬ 
siderably, leaving Britain with a 
deficit sharply up from C973m in 
1982 to C2.4bn. 

It was only the third time that the 
UK motor industry has shown a 
deficit on its trade - there was a 
£287m surplus of imports over ex¬ 
ports in 1979. 

Last year's performance was ad¬ 
versely affected by the record de¬ 
mand for cars, which sucked in im- 

Holmes a 
Court in 
bid to lift 
BHP stake 
By Michael Thompson-Noel 
in Sydney 

MR Robert Holmes a Court, the 
Perth-based financier, yesterday of¬ 
fered approximately AS240m 
(S226m) for 16m shares in Broken 
Hill Proprietary (BHP), Australia's 
biggest company. The offer, if suc¬ 
cessful, would net him a further 4.6 
per cent of BHFs total of 344.7m 
shares on issue. 

The offer was made through Bell 
Resources, the high-flying mining 
and resources investment subsid¬ 
iary of Mr Holmes a Court's master 
company, Bell Group. 

BHP urged rejection of the offer, 
and counter-attacked by announc¬ 
ing a scrip issue of one new share 
for every five held on April 27,1984. 
Earlier this month it announced a 
one-for-nine rights issue to existing 
shareholders. The company said 
yesterday it expected to maintain 
its current annual dividend of 40 
cents on the increased capital. 

However, Mr Holmes a Court's 
latest offer for BHP shares is ex¬ 
pected to have greater success than 
his bold bid for the entire company 
last August, and dramatises the 
speed and scope of his move into 
Australia's resource sector. 

Mr Holmes a Cburt is offering 
seven shares in Bell resources for 
every four BHP shares held, or alt¬ 
ernatively five shares, plus five op¬ 
tions, for every four BHP shares. 

Eel) Resources shares were trad¬ 
ing here at AS8.60 yesterday, and 
the options at AS3.70 - valuing the 
latest offer, for 16m of BHPs 
344.7m shares, at approximately 
AS15 per BHP share. Yesterday 
BHP shares dosed at ASI3.90. 

Bell Resources already owns 8m 
BHP shares and options, equivalent 
to 2.3 per cent of the existing share 
capital. Most of this has been 
acquired through market pur- ; 
chases, after the previous tender of- : 
fer secured 792.000 BHP shares. 

ports. Sales of imported cars ex- 
ceded 1m units for the first time in 
1983. 

As a result the defidt for cars 
widened by nearly 40 per cent from 
E1.94bn to £2.69bn. 

That explains the UK Govern¬ 
ment's growing concern about car 
imports and the pressure it is put¬ 
ting on Ford and General Motors, 
the Vaixxhall-Opel group, to cut the 
number of “captive" imports the 
companies bring into Britain from 
their Continental factories. The two 
U-S.-owned groups last year were 
the biggest car importers in Britain. 

The Government also wants Ford 
and GM to increase the number and 

value of components they acquire 
from UK companies. 

Commercial vehicle exports last 
year were badly hit by the problems 
of traditional markets, particular Iv¬ 
in Africa, where countries ran out 
of foreign currency to pay for tarry 
imports. Other European countries 
were facing similar problems in the 
Middle East as well as Africa. Their 
commercial vehicle manufacturers 
concentrated on European sales 
instead in 1983. 

The results show clearly in the 
trade statistics. UK commercial ve¬ 
hicle exports dropped from £518m 
to £439ra. while imports increased 
sharply from £4I7m to £575m. 

Leyland Trucks, BL's subsidiary 
suffered severely from the unprece¬ 
dented conditions in the truck mar¬ 
kets last year and in December 
halted all capital investment pro¬ 
jects pending a review of its manu¬ 
facturing operations. That in¬ 
creased union fears that Leyland 
might shut permanently its export 
truck plant at Bathgate, in 
Scotland. 

According to the Society of Motor 
Manufacturers and Traders' analy¬ 
sis of Customs and Excise statistics, 
all sectors of the motor industry 
went into reverse on the trade 
account in 1983. 

UK set to block EEC move to 
cut corn gluten feed imports 
BY PAUL CHEESERIGHT IN BRUSSELS 

BRITAIN is poised to block a move 
within the EEC to restrain the im¬ 
ports of corn gluten feed, a by-prod¬ 
uct of maize processing, which 
comes largely from the U.S. 

Any move in EEC to restrain 
these imports, however, would risk 
a sharp reaction from Washington, 
and a further deterioration in al¬ 
ready strained trade relations. 

It may also diminish the strength 
of the protest which EEC foreign 
ministers are expected to make to 
Washington on the trend towards 
protectionism in the U.S., according 
to Britain's argument 

The EEC Council of Ministers is 
expected during a two-day meeting 
to discuss both the issue of com 
gluten feed imports and EEC-U.S- 
trade relations. 

Talks today will be the first time 
that the Council has considered a 
request from the European Com¬ 
mission for a mandate to negotiate, 
under the terms of the General 
Agreement on Tariffs and Trade 
(Article 28 - the suspension of tariff 
concessions for com gluten feed). 

The Commission proposal is sup¬ 
ported by France, but the British 
view has support from West Ger¬ 
many, the Netherlands, Belgium 
and Italy. 

The UK is not to the withdrawal 
of the tariff concessions on princi¬ 
ple. Rather, it believes that the 
manner and the tuning are wrong. 

First, it does not want to separate 
the corn gluten feed trade issue 
from the question of the general re¬ 
form of the Common Agricultural 
Policy. 

Second, it is apparently at odds 
with France on the degree of import 
restraint which is desirable. France 
is said to want imports held at their 
average over the three years, 
1981—83. But during that period 
EEC imports doubled and the UK 
prefers a 1983 reference period. 

Third, the UK believes it is incon¬ 
sistent to criticise the U.S. for the 
rise in protectionist pressures from 
its industry while answering sec¬ 
tional calls for protectionism by 
seeking to change tariff bindings. 

But throughout the EEC there is 
developing concern about moves in 
the US. to use existing trade legis¬ 
lation to cut imports of products 
like steel, footwear and wine. This 
is coupled with anxiety about the 
proliferation of Bills in Congress 
designed to ensure trade reciprocity 
on a sectoral basis. 

Peugeot calls for Talbot aid 
Continued from Page 1 

in the history of the French auto¬ 
mobile industry. 

M Parayre indicated that Peugeot 
was seeking about £50m (572.5m) in 
UK Government aid for the invest¬ 
ments at Rytoa to enable the Cov¬ 
entry plant to assemble a new me¬ 
dium range car which the French 
group has code-named C 28. It will 
probably replace the Talbot Horiz¬ 
on. 

Production ol this car, which is 
expected to be a Talbot although 
Peugeot has yet to make an official 
announcement, will be centred at 
Poissy, where the private car group 
intends to invest FFr 1.2bn over the 
next two years. 

M Parayre said the group's indus¬ 
trial strategy involved integrating 
Talbot's three main manufacturing 
plants in France, Spain and the UK. 

The idea is for Poissy to produce 
Talbot models (including the C 28} 
and the commercially-successful 
Peugeot 205 “supermini;" for Villa- 

verde in Spain to produce Talbots 
and the 205 “supermini” but not the 
C28; and for Ryton to produce the 
Talbot models, including the new 
C 28 but not the 205 “supermini." 

However. M Parayre said Peu¬ 
geot did not intend to launch what 
he called "spectacular measures” to 
restore commercial credibility to 
the Talbot marque which has suf¬ 
fered a heavy blow from prolonged 
Poissy labour troubles. 

He said the group was adopting a 
low profile at present but it envi¬ 
saged launching an advertising 
campaign to help boost Talbot's tar¬ 
nished image. 

The Peugeot group was aiming to 
try to break even this year, al¬ 
though M Parayre acknowledged it 
was a difficult target and would de¬ 
pend on a number of factors. 
Among these, the more crucial ones 
included the absence of price con¬ 
trols on the French market and the 

ability for the company to reduce 
its workforce. 

M Parayre said "1983 was better 
than 1982” for the group as a whole. 
But the improvement will not be 
translated in the group's consolidat¬ 
ed net figures, which will show a 
bigger net loss last year than the 
FFr 2.1bn loss in 1982. 
Kenneth Gooding, adds from Lon¬ 
don: There is still considerable 
scepticism within the UK Depart¬ 
ment of Trade and Industry about 
the possibility of Peugeot investing 
more money in Ryton, which pro¬ 
duces the Horizon, Alpine and Sola- 
ra models. 

It is felt that Peugeot will be re¬ 
luctant to announced further spend¬ 
ing in Britain at a time when it is 
carrying out major redundancy pro¬ 
grammes 

However, if Peugeot does not put 
a new model into Ryton the plant 
would almost certainly have to be 
dosed 

Pretoria 
close to 
pact with 
Maputo 
By J. D. F. Jones 
in Johannesburg 

SOUTH AFRICA, rapidly following- 
up a ceasefire agreement last week 
with Angola, seems to have 
achieved a breakthrough in rela¬ 
tions with Mozambique, its Marx¬ 
ists and economically ailing neigh¬ 
bour. 

It now appears on the verge of 
signing what will amount to a non- 
aggresrion pact with the Govern¬ 
ment of President Samora Machei, 
which would be a major step to¬ 
wards detente in southern Africa. 

South Africa's black-ruled neigh¬ 
bours have accused the Republic of 
conducting a campaign of “destabli- 
sation" in the region through al¬ 
leged sabotage and support for in¬ 
ternal disssident movements. 

Mr Pik Botha, the South African 
Foreign Minister, yesterday sealed 
a day of talks in Maputo, the Mo¬ 
zambique capital, by'concluding a 
meeting with President Machei 
with a joint communique which 
said that agreement had been 
reached on "the central principles 
concerning security arrangements" 
and that the two countries intended 
entering into a formal pact 

A tripartite meeting in Lusaka 
last week launched a South Afri- 
can-Angolan joint commission un¬ 
der V.S. auspices, and with promise 
of U.S. assistance, designed to ce¬ 
ment the ceasefire in the war 
across the Angolan frontier. 

Angola provides bases for guerril¬ 
las for the South-west Africa Peo¬ 
ples' Organisations (Swapo) fight¬ 
ing for the independence of Namib¬ 
ia. South African forces have 
clashed with Angolan troops in 
southern Angola. 

The South African team in Mapu¬ 
to yesterday - the first ministerial 
visit since Mozambique’s indepen¬ 
dence nine years ago - also in¬ 
cluded General Magnus Malan. the 
Defence Minister. Mr Louis le 
Grange, Minister of Law and Order, 
and a number of senior generals 

For some years there have been 
two reciprocal complaints between 
the governments. South Africa says 
that it will not tolerate Mozam¬ 
bique's allowing havens or transit 
to members of the banned .African 
National Congress (AXC) which 
plans guerrillas operations in South 
Africa. 

Mozambique objects to the al¬ 
leged. and widely believed, South 
African support of the Mozambique 
National Resistance, a rebel move¬ 
ment attempting to overthrow Pres¬ 
ident MacheL 

Mazambique also knows that it 
would greatly benefit from a re¬ 
sumption of tbe pre-independence 
close economic relationship with 
South Africa, including tourism, 
transport, the sale of electricity 
from the Cabora Bassa hydro pro¬ 
ject and even loans or investment 
from the Republic. 

IBM wins key 
UK cashless 
shopping role 
Continued from Page 1 

accepted by retailers, who were not 
consulted over the details and who 
see the scheme as expensive and 
designed for the convenience of the 
banks rather than of an advantage 
to them. 

Although the decision to go ahead 
with a nationwide EFT/P05 
scheme was taken by the clearing 
banks after years of discussion and 
several working party reports, the 
clearing banks are still not united 
behind the project, planned to start 
operation in 1986. 

Barclays, in particular, is known 
to favour an “evolutionary” ap¬ 
proach principally through the 
spread of transaction telephones 
which cost only £385 (5558) against 
£5flfl-£I,0OO for an electronic point 
of sale terminal. 

It is therefore backing two 
horses. It is remaining with the 
CLCB scheme while supporting the 
spread of transaction telephone 
through membership of On-line 
Card Services. 
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BY JOHN MOORE IN LONDON 

THE LONDON International Fi¬ 
nancial Futures Exchange (Liffe) 
yesterday unveiled plans for the 

, launch of an equity index futures 
contract linked to the minute-by- 

j minute movements of the new 
| FTSE 100-share index. 

At the same time the futures ex¬ 
change announced that it is to 
launch a U-S. dollar tang interest 
rate futures contract based on the 8 
per cent 20 year U.S. Treasury 
bond. 

The equity index contract will be¬ 
gin trading on May 3 this year, 
while the Treasury bond contract 
will start operation on June 21. 

The financial futures exchange, 
on which investors can enter a firm 
commitment to buy or sell a specific 
contract based on a financial instru¬ 
ment of currency at some future 
date, said that the equity index con¬ 
tract will help investment manag¬ 
ers to hedge their portfolios. Its use 
would allow them “in times of un¬ 
certainty" to hedge all or part of 
their portfolios "without the need to 
buy or sell their underlying invest¬ 
ments." 

The contract value of the UK eq¬ 
uity Index contract will be £25,000 
(S36.250), while the US. Treasury 
bond contract value will be 5100,000. 

■The Treasury bond contract will be 
similar to the contract traded on the 
Chicago futures exchange. 

London’s decision to introduce a 
US. Treasury bond is designed to 
meet the needs of traders in the Eu¬ 
robond market and of the increas¬ 
ing number of holders of US. Gov¬ 
ernment securities who want to 
hedge their portfolios ahead of the 
opening of the US. markets each 
day. 

Mr Michael Jenkins, chief execu¬ 
tive of the London financial futures 
exchange, said yesterday that be 
did not expect "a rocket takeoff" of 
both contracts. 

THE LEX COLUMN 

A window opens 
in Frankfurt 

The lamentable record of Ger¬ 
man stock markets in providing 
capital for the country's industry 
has long been a subject of criticism 
and concern. Lost November, for 
example, the Bundesbank drew at¬ 
tention to the corporate sector's ex¬ 
cessive dependence on bank lend¬ 
ing and a string of insolvencies pro¬ 
vided abundant support for its argu¬ 
ment 

More recently, however, the mo¬ 
mentum of new equity issues has 
started to build. Late last year Wel- 
la, the hair care company, success¬ 
fully launched itself on to the 
Frankfurt market and yesterday 
Nixdorf, the computer group, an¬ 
nounced that it was floating 20 per 
cent of its overall equity. As if to un¬ 
derline the point Metaligesell- 
schaft simultaneously reported 
plans to offer for sale a minority 
stake in its Karl Schmidt motor 
components subsidiary. 

A few new issues hardly add up 
to a revolution in West German cor¬ 
porate finance. Nixdorf first an¬ 
nounced its intention to go public 
several years ago and the present 
issuing activity may have been in¬ 
spired more by Frankfurt's bull 
market than by any sea-change in 
thinking. 

Moreover, the traditional reluct¬ 
ance of German proprietors to part 
with control of their businesses is 
as strongly in evidence as ever. Nix- 
dorfs issue will probably capitalise 
the whole group at more than DM 2bn, enough to make it of real inter¬ 
est to the biggest international 
funds. Yet, like Wella, the company 
is proceeding through the issue of 
non-voting preference shares, in¬ 
struments which were put out to 
grass in Anglo-Saxon markets 
years ago. 

But a successful Nixdorf flotation 
might still encourage other private 
companies to reconsider their rela¬ 
tionship with the banks. The stock 
market has recently financed tbe 
rapid growth of several smaller 
companies, including Heriilz and 
E2000, but for size and appeal Nix¬ 
dorf overshadows them alL Japa¬ 
nese industry has managed (be 
switch to equity finance with some 
success thanks in part to the appe¬ 
tite of foreign investors. In Frank¬ 
furt, net equity purchases by for¬ 
eigners increased fivefold to almost 
DM 3bn last year, so the climate at 
least looks right 

Oil shares 
Leading oil shares in London 

clung on yesterday to most of the 
sudden gains notched up late last 

Frankfurt 

Commerzbank 
Index J 

1 1982 1983 '84] 

week in response to the new inten¬ 
sity of the Gulf war. The stock mar¬ 
ket has heard too many cries of 
wolf over the Strait of Hormuz in 
recent years. It is now deeply scep¬ 
tical that any real threat to world 
stability lurks in that vicinity, let 
atone one able to creep up in a mal- 
ter of days. But no fund manager is 
going to sit through a crisis in the 
Gull with his portfolio underweight¬ 
ed in the oils and the latest panic 
has benefited most prices across 
the board. 

Furthermore, however little cred¬ 
ibility attaches to periodic scares of 
this kind, they must at least afford 
the shares in the sector some pro¬ 
tection against rumours of a lower 
price for crude. A sharp collapse in 
the price, or the fear of it, i$ the one 
eventuality most likely to puncture 
the balloon in North Sea company 
shares. With worries on that front 
held at bay by the Gulf crisis, the 
fashion for these shares might well 
draw fresh strength from recent ex¬ 
ploration results as well as the pros¬ 
pect of a busier takeover scene as 
Enterprise Oil prepares to enter the 
lists. 

This should perhaps encourage 
prospective bidders. In a sector 
where today's premium ratings are 
far removed from asset value or 
cash flow, any acquisition runs the 
risk* after all, of looking rather ex¬ 
pensive should the North Sea fash¬ 
ion pass as quickly as it arrived. A 
little encouragement, anyway, 
might be timely now that the Oil 
Taxation Office has apparently de¬ 
cided - in the wake of the Forties 
auction - that it can no longer offer 
companies the benefit of informal 
rulings in advance. 

The fiscal complexity of the 
North Sea environment will now be 
doubly daunting - and has not been 
simplified by foe House of Lords' 

ruling earlier this month on the de¬ 
finition of tax avoidance schemes. 
Companies-which now find them¬ 
selves over-endowed with Petro¬ 
leum Revenue Tax .liabilities from 
newly acquired Forties units, for 
example, might well ponder this 
ruling's implications before decid¬ 
ing quite bow to announce then; 
next acquisition oI tax-etfectfve 
exploration opportunities. 

STC 
The London market regularly 

finds itself an the wrong foot where 
Standard Telephones and Cables', 
figures ate concerned, a tradition 
which yesterday's report of a mere 
43 per cent increase in pre-tax prof¬ 
its for 1983 - to - did noth¬ 
ing to disrupt. STCs. shores duly 
fell albeit only Bp to 278p, jet on 
this occasion there was little to be 
disappointed about. 

It is evident, for one thing, that 
STC could have reported consider¬ 
ably higher figures if it had been 
wilting to throttle back only a touch 
on capital spending or on research 
and development Between them, 
these increased by almost 60 per 
cent to Cl 13.3m - so there would 
have been a fair amount of flexibili¬ 
ty available for meeting optimistic 
forecasts. 

At a deeper level, there seem to 
be encouraging reasons for the 
market to revise the picture of STC 
which has developed since the com¬ 
pany dropped out of the System X 
project According to this, STC was 
being asked to trade its stake In the 
telecommunications future for a se¬ 
cure income - providing TXE4 digi¬ 
tal switching - over a distinctly lim¬ 
ited period. But the prospeet of sup¬ 
plying British Telecom with a fur¬ 
ther £200m or so or “enhanced 
TCBT - bringing the specification 
nearer to that of System X - now 
looks as if it may keep STC in the 
public switching game almost until 
1990. 

Another cash-generating activity, 
undersea cables, also has more life 
in it than was believed a few 
months ago. The loss of a couple of 
satellites, along with worries about 
the effect of seawater on optical fi¬ 
bres, appears to be encouraging re¬ 
newed orders for the mature type of 
coaxial cable. 

Together with the extended life 
of STCs public-switching products, 
this may mean that the window, 
through which STC has been al¬ 
lowed to view its future, can reniiun 
open for a while longer, while STC 
should have rather more cash to 
spend on redesigning itself. 

Are you drowning 
orfloating 

with theAUD? 
For the absolutely latest news on the AUD, oil us on 
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SEpnON n - INTERNATIONAL COMPANIES 

FINANCIAL TIMES 
Braun lifts profits 
27% despite loss 
in Latin America 
BY JOHN DAVIES IN FRANKFURT 

BRAUN, the West German electri¬ 
cal appliance maker, has boosted its 
profit despite problems in Latin 
America. 

The company, almost entirely 
owned by Gillette of the U.S., in¬ 
creased its net surplus by 2T per 
cent to DM 18.7m (56.98m) in the 
year to September 30. 

Although Brazil and Mexico pro¬ 
duced losses, foreign subsidiaries 
as a whole paid a larger dividend to 
the West German company and the 
group reaped the benefit of earlier 
restructuring measures. 

Braun’s group worldwide sales 
revenue edged down 1.6 per cent to 
DM 968m after disposal of its photo¬ 
graphic business and transfer of hi- 
fi business to an independent com¬ 
pany, Braun Electronic. 

Electric razors, which earn near- 
ly half the sales revenue, showed 
scarcely any growth because of re¬ 
cession and a cut in retailers' 
stocks. But household appliances, 
including clocks, showed a 12 per 
cent gain in sales revenue, while 
hair and mouth care appliances pro¬ 
duced 6 per cent more revenue. 

Herr Lome Waxlax, the chief, ex¬ 
ecutive, said he hoped for higher 

revenue and profit this financial 
year after good results in the first 
four months. 

Braun declined to give details of 
losses in Latin America, but Herr 
.Waxlax said that the company’s 
greatest problem was in Brazil. 

While the worldwide workforce 
declined 1.8 per cent to 7,700, Braun 
increased the number of employees 
in Argentina. Brazil and Mexico be¬ 
cause import curbs made it neces¬ 
sary to raise the degree of local pro¬ 
duction. 

Braun wrote down the book value 
of its Brazilian and Mexican subsi¬ 
diaries by a total of DM 16m to take 
account of losses and risks. 

Herr Waxlax said that Braun - 
which was founded 63 years ago 
and in which Gillette now owns all 
but a few preference shares - re¬ 
garded itself as a genuine multina¬ 
tional, with exports and production 
abroad making up 75 per cent of 
sales. 

But with 60 per cent of production 
in West Germany, executives ar¬ 
gued strongly against current union 
demands for a cut in the working 
week from 40 to 35 hours, on the 
grounds that this would reduce 
competitiveness and cost jobs. 

Rome concerned over 
troubled property fund 
BY JAMES BUXTON IN ROME 

THE FINANCIAL difficulties of 
Europrogramme, an Italian proper¬ 
ty investment fund, have prompted 
questions, in the country’s parlia¬ 
ment 

Sig Giovanni Garia, Treasury 
Minister, told parliament that the 
Government was “watching the vi¬ 
cissitudes of Europrogramme with 
great concern.” But he added that 
there was nothing the Government 
could do. 

He said that the difficulties of the 
fund, which is controlled4>y the fi¬ 
nancier Sig Orazio Bagnsco, were 
the result of the reversal of the pro¬ 
portion of 4hose buying to those 
selling their holdings in the fund. 

Doubts about Europrogramme 
arose recently when the Swiss- 
registered fund reported that the 
value of its assets bad risen only 4 
per cent to about Ll^OObn (S723m) 

in the year ended June 1983, com¬ 
pared with growth of 25.9 per cent 
in the previous 12 months. 

Sig Bagnasco last month said in 
his regular letter to the 75,000 
shareholders, many of whom 
bought the unquoted certificates 
from door-to-door salesmen, that 
they should hold on to their shares 
because the property market was 
likely to revive soon. 

Last month Europrogramme »ii< 
it was planning to raise more capi¬ 
tal and obtain, a stock exchange 
quotation through a complex formu¬ 
la involving the purchase of a com¬ 
pany named Fomara, which is quo¬ 
ted on the Turin bourse. 

It is planned to inject the assets 
of Europrogramme into Fomara 
and to obtain a quotation on the 
larger Milan stock exchange. 

Flakt earnings decline 
BY DAVID BROWN IN STOCKHOLM 

FLAKT, the Swedish ventilation 
equipment and pollution control 
group, yesterday reported an II per 
cent decline in 1983 pre-tax earn¬ 
ings to SKr 184m (S23.1m) from SKr 
207ra a year earlier. 

Sales climbed 9 per cent to SKr 
7.6bn, but volume was stagnant, the 
group reported. 

The decline was due to an ex¬ 
traordinary loss of SKr 15.1m stem¬ 
ming from plant shutdowns in Bra¬ 
zil and from extensive restructur¬ 

ing, especially in Mexico, the U.S.. 
and West Germany. The group post¬ 
ed an extraordinary gain from prop¬ 
erty sales of SKr 10m a year earlier. 

Before extraordinary items, the 
result was slightly up from last 
year's level at SKr I99.1m. mainly 
because of an improvement in net 
interest income by SKr 40m to SKr 
55m. 

Before financial items, operating 
results were SKr 175m against the 
SKr 205m achieved a year before. 

W. German 
engineer to 
hive off 
motor unit 
By Our Frankfurt Staff 

METALLGESELLSCHAFT, the 
West German metals and engi¬ 
neering concern, is preparing to 
launch its motor components un¬ 
it, Karl Schmidt, as a separate 
company on the stock market. 

The unit, to be known as Kol- 
beaschmidt, will remain effec¬ 
tively under the control of Me- 
taligesefbchafi, which will retain 
about 60 per cent of the capitaL 

But the capital increase In¬ 
volved in the move wiO help pro¬ 
vide the basis for an expansion of 
activities in the next tew years. 

With worldwide sales revenue 
of just tinder DAT lbn (5374m) 
Karl Schmidt has production op¬ 
erations in West Germany, 
France, (be U&, Brazil and 
South Africa. 

Modi of its production goes to 
motor vehicle manufacturers, 
but it also supplies process plant 
concerns and other engineering 
companies. 

MetallgeseBschaft said that 
foreign operations of Karl 
Schmidt had previously been a 
financial braden, but now were 
contributing increasing profits to 
the concern. 

The Karl Schmidt parent unit, 
excluding foreign operations, re¬ 
ported sales revenue slightly 
down at DM 626.4m in the finan¬ 
cial year to September 30, with 
net profits rising from DM 12m 
to DM 14m. 
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SHAREHOLDERS CONSIDER FUTURE DIRECTION OF CONSORTIUM BANK 

■hternationail 
TruckTechnology 

EAB 
BY WILLIAM HALL IN NEW YORK 

Danish sugar 
group plans 
rights issue 
By Hilary Barnes hi Copenhagen 

DDE DANSKE Sukkerfobrikker 
(DDS) plan a DKr 50m (S5.15m) 
rights share issue -at market 
price which will, increase the 
company’s share capital from 
DKr 435m to DKr 485m. 

The price of DDS shares fell 
from DKr 800 to DKr 715 on 
news that the issue would be at 
market price, but at the lower 
price (he issue still yielded about 
DKr 360m. 

The company, which increased 
its group sales from DKr 5Jbn to 
DKr 7J»bn between 1981 and 
1983. said the money would be 
used for financial consolidation 
and new investments. 

Philips man takes 
charge at Grundig 
MR HERMAN KON1NG, at pres¬ 
ent bead of Deutsche Philips, the 
West German holding company 
of Philips of the Netherlands, has 
been appointed successor to Dr 
Max Grandig as chairman of the 
board o! Grundig. 

EUROPEAN American Bank 
(EAB), New York's tenth largest 
bank, which is jointly owned by six 
European Banks, is going through 
one of those mid-life crises that 
periodically afflict most jointly 
owned or consortium banks 
throughout the world. 

EAB is the largest of several con¬ 
sortium banks set up by a group of 
European banks that operate 
around the world under the umbrel¬ 
la of a banking ‘'club" known for¬ 
mally as the European Banks Inter 
national Company (Ebic). EAB, like 
most consortium banks of its gen¬ 
eration, was formed to give its 
shareholders joint representation 
in a major banking market where 
they were unrepresented. 

However, since it was established 
in 1968 circumstances have 
changed and all its major sharehol¬ 
ders now have large and growing 
New York banking operations that 
overlap at least partly with EAB's. 
Other consortium hanks around the 
world are facing similar problems 
of redefining their relationship 
with their shareholders and their 
niche in the market, but in EAB's 
case a number of things have hap¬ 
pened recently that are very diffi¬ 
cult for its shareholders to ignore. 

Sooner or later the sue banks 
involved - Amsterdam-Rotterdam 
Bank, C reditanstai t-B ankve rein, 
Deutsche Bank, Midland Bank, So¬ 
ciety Generate de Banque and So¬ 
ciety Generate (France) - will have 
to decide what they want to do with 
EAB. It is looking increasingly like¬ 
ly that one of the shareholders will 
step in to buy the whole operation. 

There are a number of reasons- 
why EAB’s owners cannot delay 

taking a decision on the bank’s fu¬ 
ture for much longer. 

The first is that, following the 
early retirement last year of Mr 
Harry Ekblom, EAB’s chief execu¬ 
tive for 13 years. EAB's sharehol¬ 
ders have to choose a new chair¬ 
man and chief executive. 

The second, is that Britain's Mid¬ 
land Bank is supposed to reduce its 
stake in EAB from 20.125 per cent 
to 5 per cent or less by the end of 
this year, as part of the deal it made 
with the Fed to win approval for its 
1981 purchase of a majority stake in 
Crocker National Corporation, the 
West Coast banking group. 

The problems of finding a succes¬ 
sor for Mr Ekblom and a replace¬ 
ment for Midland Bank would not 
be paticularly difficult if EAB could 

EUROPEAN AMERICAN BANK 

Net 
Income 

Non- 
performing 

loans 
Sm Sm 

1977 9.6 53-2 
1978 14.1 50.6 
1979 21.0 53.7 
1980 308 65.0 
1981 333 933 
1982 30.4 297.7 
1983 193 222.0 

boast a healthy profit growth over 
the years and a decent return for its 
shareholders. 

However, its track record has not 
been impressive. Earnings peaked 
at S33.3m in 1981 and have been 
falling since, although its balance 
sheet has risen by 7 per cent to 
S8.7bn and the bank has bad the 
benefit of extra capital provided by 
shareholders. 

Last year the bank earned 519.2m 
after charging S62_2m in loan loss 
provisions, 45 per cent up on the 
previous year. In the final quarter 
of last year EAB reported a net loss 

■of 56.9m after charging-off 511.1m 
for non-recurring items, most of 
which related to systems develop¬ 
ment in automation. 

Group return on assets of 023 per 
cent is among the lowest of the ma¬ 
jor U.S. banks, while its S222m of 
non-performing loans, equalled 3.8 
per cent .of total loans, which is 
higher than average. Meanwhile, 
shareholders have seen scant re¬ 
turn on the S50m new capital inject¬ 
ed over the last three years, and it 
is likely that the dividend, reduced 
by more than a quarter in 1982. will 
be cut again to help the bank 
bolster capita! ratios. 

Although it has not been particu- 
arly profitable of late, EAB is a 
large bank and would not be easily 
digested by any but one of the big¬ 
gest banks in the world. With share¬ 
holders’ funds close to S400m, 92 of¬ 
fices in the New York/Long Island 
area and 4,500 staff, almost half of 
whom are currently moving into a 
new Ira sq. ft. office complex in a 
New York suburb, European Ameri¬ 
can ranks as one of the largest for- 
eign-owned banking organisations 
in the US. 

EAB’s problems can be divided 
into two categories. The first, and 
most obvious, problem relates to its 
shareholders. Very simply, EAB 
was set up to do a job for which 

there is no longer much of a need 
now that its parents are well repre¬ 
sented in New York. This could be 
resolved by it being acquired by one 
of its shareholders. 

But EAB's second problem, which 
it shares to varying degrees with 
most other foreign banks in New 
York, cannot be solved so simply. In 
common with many foreign banks 
in the U.S.. EAB is struggling to 
find a niche in a market undergoing 
fundamental change. 

America is the largest single 
banking market in the world and 
the source of dollars, the slock in 
trade for all international banks. If 
a foreign bonk wants to play a ma¬ 
jor role in international banking, a 
US. presence is vital. But to date 
few foreign banks appear to have 
found the right niche. 

EAB's history underlines the 
changing nature of foreign bank's 
business in the U.S. When i( was 
formed from the core of the old Bel- 
gian-American Banking Corpora¬ 
tion, in the late 1960s, one of the 
main sources of its business loan 
volume was connected with servi¬ 
cing the needs of European inves¬ 
tors in the U.S. 

By the early 1970s, the bank was 
becoming concerned about the high 
cost of money and in common with 
several other foreign banks decided 
that it needed to establish its own 
local branch network to collect 
“cheap deposits." 

In October 1974, it bought 100 
branches and $1.6bn of assets from 

the failed Franklin National Bank, 
which transformed EAB into a ma¬ 
jor retail.bank. Since then the retail 
banking market has become in¬ 
creasingly competitive and several 
foreign banks are reassessing the 
necessity for maintaining high cost 
branch networks to collect deposits 
when alternative funding sources 
are available. 

At the same time, EAB continued 
to focus on its traditional business 
of servicing (he major U.S. corpora¬ 
tions, but as competition increased, 
it began to widen its horizons and 
move into the medium-to-small cor¬ 
porate market in its search for new 
business. 

It has been successful in one or 
two specific areas, such os financ¬ 
ing the breeding of thoroughbred 
horses and New York's diamond 
trade, but is facing fierce competi¬ 
tion as many U.S. banks have rede¬ 
ployed loan officers from interna¬ 
tional lending to domestic lending. 

- Finally, EAB has also been sur¬ 
prisingly active in international 
lending to several countries that 
hare run into financial problems. 

At the end of 1982, its outstanding 
loans to Mexico. Brazil. Argentina 
and Venezuela were the equivalent 
of 170 per cent of EAB's sharehold¬ 
er funds, which ranks among the 
higher relative exposures of major 
U.S. banks. With hindsight EAB 
might have been better advised to 
stick to the domestic U.5. market 
and leave such tending to its par¬ 
ents which are already well ex¬ 
posed to Latin America. But EAB's 
push into the international market 
partly resulted from its inability to 
generate sufficient domestic L'.S. 
loan business on attractive terms. 

Hefner family 
tightens grip 
on Playboy 
By Paul Taylor in New York 

MISS CHRISTINE Hefner, the 31- 
year-old daughter of Mr Hugh Hef¬ 
ner, founder and chairman of Play¬ 
boy Enterprises, who became presi¬ 
dent of the Chicago-based pub¬ 
lishing and entertainment group in 
1982, is to assume the additional 
post of chief operating officer, con¬ 
solidating the Hefner family's grip 
over the company. 

Playboy also announced that as 
part of a management reorganisa¬ 
tion, the office of the president, es¬ 
tablished in April 1982, will be abol¬ 
ished and that two of its senior ex¬ 
ecutives, Mr Marvin Huston, an .ex¬ 
ecutive rice-president who shared 
the office of the president with Miss 
Hefner, and Mr Stephen Silvers¬ 
mith, senior vice-president and 
chief financial officer, will leave the 
company this year. 

Earlier this month, Playboy post¬ 
ed its first quarterly profit for two 
years, reporting net earnings of 
S1.2m or 12 cents a share, on reve¬ 
nues of S53.5m in the quarter end¬ 
ing December 31. A few days later it 
announced the sale of its 45 per 
cent interest in the Playboy hotel 
and casino in Atlantic Citv 

Sale of loss-making divisions 
fails to lift Abercom result 
BY JIM JONES fN JOHANNESBURG 

ABERCOM, the South African engi¬ 
neering group, marked time in the 
six months to the end of 1983 de¬ 
spite the fact that it had earlier sold 
its loss-making operations. 

A first-half operating profit of 
R7.86m (S6.4m) was earned before 
tax and interest on sales of 
R103Jm. In the corresponding peri¬ 
od of 1982, sates were R112.1m and 
the operating profit was R7.72m. 
The year to June 30, 1983 resulted 
in sales of R208m and an operating 
profit of RI4^8m. 

Mr Peter Herbert, chief execu¬ 
tive, said the wholly owned subsid¬ 
iary Abertech Industries, which 
makes springs and motor vehicle 
components, enjoyed higher vol¬ 
umes and margins in part due to 
restocking by the motor industry. 

Davidson, the fan manufacturing 

division, continued to experience 
difficulties at its U.S. operations, 
but improved its performance in 
South Africa and Australia. On the 
other hand Consani, which makes 
process equipment suffered from a 
shortage of work due to project can¬ 
cellations and delays, operating on¬ 
ly at break-even. 

An interim dividend of 6 cents 
should be declared from first half 
earnings of 22 cents a share. The 
six months ended December 31, 
1982 resulted in earnings of 12 cents 
a share and an interim dividend of 
16 cents. A final dividend was not 
declared at the end of the last finan¬ 
cial year. 

Mr Herbert does not expect the 
South African economy to improve 
until early in 1985 and says that re¬ 
sults in toe second half of the cur¬ 

rent financial year are likely to be 
similar to those of the first half. 

Abercom has emerged as a possi¬ 
ble buyer of a controlling interest in 
the troubled explosives and fertilis¬ 
er company. Hanhill. This follows 
prohibition by the Government’s 
competition board of a proposed 
R20m purchase of Hanhill by the 
country's largest chemicals group, 
AECL 

AECI now has more than 95 per 
cent of South Africa's R400m a-year 
explosives markeL Abercom has an 
option to acquire a controlling 
share of Hanhill but will only exer- 
clce this once it has examined the 
small chemicals company and is 
convinced that it can break AECFs 
stranglehold on the domestic explo¬ 
sives market 

Fund-raising 
for Generate 
Biscuit 
By David Marah in Paris 

GtNERALE BISCUIT, France’s 
leading biscuit company, is raising 
FFr 330m (S40m) through a dual is¬ 
sue of new shares and a convertible 
bond offering on the Paris capital 
markeL 

The company will raise its nomi¬ 
nal capital to FFr 136.6m from FTr 
124.2m through a one - for 10 rights 
issue of 124,209 shares valued at a 
nominal FFr 100, issued at FFr 
1,000, 

At the same time, the company is 
raising FFr 206m through a bond is¬ 
sue at 9.75 per cent convertible into 
shares on a one-for-one basis effec¬ 
tive January 1 1936. 

Generate Biscuit's fund-raising 
exercise follows a stream of similar 
capital increases made on the Paris 
bourse during 1983. 

This announcement appears as a matter of record only. 
The Notes were offered and sold outside of the United States of America. 

U.S. $75,000,000 
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First drop in profits for 
seven years at Komatsu 
BY TERRY POVEY IN TOKYO 

KOMATSU, the world's second 
largest manufacturer of con¬ 
struction machinery, haa 
reported a 5.6 per cent drop in 
net profits for 1983 to YSQ.6bn 
(U.S.$131.1m)—the first time in 
seven years that the parent com¬ 
pany has experienced a year-on- 
year fall. Lower overseas sales 
of construction machinery mid 
generally reduced demand for 
industrial heavy machinery 
were the main causes of the 
fall, said the company. 

Unconsolidated sales totalled 
Y611bn, down by 6.3 per cent 
from the Y653bn of 1982. Pre¬ 
tax profits were 13.1 per cent 
lower at Y56.5bn. Net profits 
per share were YS7.80 against 
Y40.53 in 1982. The dividend 

total for the year is an un¬ 
changed Y8. 

In its stain line of business 
—construction machinery—the 
company had a email increase 
in domestic sales (proof it says 
of the revival of the Japanese 
economy), but a fall of almost 
9 per cent in exports. Price cut¬ 
ting in the Middle East os the 
company faced tough competi¬ 
tion from European companies 
which had the advantage of 
weaker currencies, appears to 
have played a major role in this 
reduction. 

Lower capital spending, both 
domestically and worldwide, 
was reflected in falling demand 
for the company’s heavy metal 
presses, the main item in its 

industrial machinery division. 
Exports accounted for 61.5 

per cent of total sales about 
2 per cent lower than in 19S2. 

On the financial side Komatsu 
managed to reduce its overall 
borrowings by Y12.5bn and so 
bring its ratio of net worth to 
total capital up to 40.7 per cent. 

For 1984 the company is look¬ 
ing for a continuing recovery 
in domestic demand for con¬ 
struction machinery but for 
exports still to be declining. For 
the year total sales are seen as 
reaching Y630bn—a rise on last 
year's level but still below the 
1982 figure. Net profits are fore¬ 
cast as increasing only margin¬ 
ally to YSlbn—suggesting 
further pressure on margins. 

Keppel 
Shipyard to 
have new 
chairman 

AECI and TFI to 
end partnership 
BY OUR JOHANNESBURG CORRESPONDENT 

By Chris Sherwell in Singapore | 

Sime Darby 
sells stake 
In Taiping 
By Wcmg Suiong in Kuala Lumpur 

SIME DARBY, the plantation- 
based conglomerate, is selling 
a 31 per cent stage in Taiping 
Consolidated for 18.6m ringgit 
(US$8m) to two Malay institu¬ 
tions. 

The Negri Sembilan State 
foundation, and the Malaysian 
Islamic Economic Development 
Foundation are paying 30 
ringgit eacb for 620,000 shares. 

The two Malay institutions 
will not make a general offer 
since the purchase does not 
exceed the trigger takeover 
point of 33.3 per cent 

Sime will still bold 38 per 
cent of Taiplng’s 2m shares and 
it is believed that a Chinese 
group, under Datuk Chen Lip 
Keong, chairman of First Allied 
Corporation Berbad, is trying to 
buy over another substantial 
stake from Sime. 

Apart from its listed status, 
the attraction of Taiping is that 
its 25,000-acre estate lies near 
the national university campus 
at Bangi, and the land Is there¬ 
fore ideal for property develop¬ 
ment. 

Brierley group disposes 
of Wattie shareholding 

BY OUR FINANCIAL STAFF 

BRIERLEY INVESTMENTS, 
the New Zealand diversified 
holding company controlled by 
Mr Ron Brierly, confirmed yes¬ 
terday that it has sold its 10.5 
per cent shareholding in Wattie 
Industries, the food manufac¬ 
turer which has been at the 
heart of the country's biggest 
takeover battle. 

Last Friday New Zealand 
Forest Products formally with¬ 
drew its bid to gain control of 
Wattie after what it called a 
"satisfactory agreement” bad 
been reached with Goodman 
Industries, the bakery and food 

group which owns 35 per cent 
of Wattie's shares, and with 
Wattie itself. 

Brierley's sale of its stake in 
Wattie, for which it is thought 
to have paid about NZ$50xn 
(US$33.1m), now represents the 
unwinding of the last phase of 
what had become a complex and 
confusing situation originally 
sparked off by Wattie and Good¬ 
man’s own bid for NZFP late 
last year. 

Brierley declined to name the 
buyer of its Wattie shares, but 
said the other party was not 
Wattle, Goodman, or NZFP. 

Singapore purchase by Kuwait 
SINGAPORE — The Kuwait 
Government’s Kuwait Invest¬ 
ment Office has acquired 33.33 
per cent of Overseas Union 
Bank (OUB) Centre. 

KCO paid SSI 32m (U£.«62m) 
or S$1.65 a share for the 80m 
SSI new shares issued to raise 

from OUB Centre’s capital 
SSI60m to S$240m. 

The new money will be used 
to fund construction of a 60- 
storey office and shopping com¬ 
plex scheduled for completion 
in June. The rest of the shares 
are held by OUB’s subsidiaries. 
Reuter 

KEPPEL SHIPYARD, the 
Government-controlled Singa¬ 
pore ship-repair company and 
one of the island state's lead¬ 
ing corporations, is to have a 
new chairman. 

He is Mr Sim Kee Boon, the 
head of the civil service and a 
permanent secretary in the 
Ministry of Finance, who is 
retiring from his posts when 
he turns 55 later this year. 

Keppel. Singapore's oldest 
shipbuilding and ship-repair¬ 
ing company, is currently 
chaired by Mr George 
Bogaars- He will leave after 
almost 14 years in the post at 
the next annual general meet¬ 
ing, expected in May. 

The company is publicly 
listed but 71 per cent owned 
by the Singapore Govern¬ 
ment through Temasek Hold¬ 
ings. Last year it acquired 
control of Straits Steamship 
from Ocean Transport and 
Trading in a deal which 
valued the company at dose 
to S$500m (USS235m). 

In its most recent annual 
report Keppell lists 38 sub¬ 
sidiaries and 28 associated 
companies, the bulk of them 
in Singapore. Apart from 
ship repairing and shipbuild¬ 
ing, it is becoming more in¬ 
volved in property develop¬ 
ment and financial activities. 

It is not clear whether Mr 
Bogaars will also step 
down from his chairmanship 
of Straits Steamship and Far 
East-Levingston Shipbuilding, 
also a Keppel subsidiary. If 
he Is moving for health 
reasons, as is widely sus¬ 
pected, further announce 
meats seem likely. 

In its Interim results for 
tbe six months to Jane 1983, 
Keppel reported sharply 
lower pre-tax profits of 
S$23.5m compared with 
SS83m in the same period 
the previous year. The 
directors blamed the “ very 
depressed” shipping market 
and. said they did not expect 
a significant improvement in 
the second half. 

AECL South Africa's largest 
chemicals group, and Tnomf 
Fertilizer investments iTFI) 
expect to conclude negotiations 
this week on the cancelation 
Of their partnership agreement 
in the fertiliser manufacturing 
company, Triomf Fertilizer. 
AECI holds 49 per cent of 
Trioraf Fertilizer, while TFI 
has the remaining 51 per cent. 

Triomf Fertilizer was formed 
10 years ago by the merger into 
one company of AECI’S fertiliser 
plants and Somerset West and 
Chloorkop, and TSI's factory at 
Porchesstroom. Since the 
merger. Triomf Fertilizer has 
established the Richards Bay 
phosphate fertiliser plant. 

Triomf buys its organic feed¬ 
stock from AECI and from 
SASQL. the oil-from-coal group, 
and Iasi September it took both 
its suppiers to court. A 
separation of the interests of 
AECI and TFI in Triomf Ferti¬ 

lizer has seemed inevitable 
since then. 

The performance of Triomf 
Fertilizer has been particularly 
badly affected by the slump in 
both domestic and export 
demand for fertilisers. In the 
six months ended June 30, 1983 
the company suffered a loss of 
RIO.om (88.6m) and losses con¬ 
tinued into the second half of 
the year. 

Trading in TFI shares was 
suspended on the Johannesburg 
Stock Exchange for two days 
yesterday at the request of the 
company, and _ a further 
announcement is expected 
tomorrow. 

TFI says that its shareholders 
can expect a considerable rise 
in the intrinsic value of their 
investments once it breaks with 
AECI and that the post-split 
profit potential will be remark¬ 
able. 

Kirsh Trading returns 
Checkers to the black 

BY OUR JOHANNESBURG CORRESPONDENT 

KERSH TRADING has succeeded 
in returning South Africa's 
largest supermarket chain, 
Checkers, to profits. In the six 
months ended December 31 
1983 a pre-tax interim profit of 
R62m (55.1m) was earned on 
turnover of R?15m. In the 
corresponding period of 1982 
there was a pre-tax loss of 
R2.9m on a turnover of R590m. 
The year ended June 30 1983 
resulted in a pre-tax loss of 
Rl2fim and turnover of 
Rl.l9bn. 

On January 1 1984, Kirsh 
Trading was enlarged by the 
injection of other interests held 
by-the Kirsh group in furniture 
retailing, wholesaling, liquor 
and discounting. The effect of 
this will appear in the results 
for the second half. 

Checkers has borrowed RlOOm 
from a banking consortium as a 
bridging loan to finance its 
stores development pro¬ 
gramme. Once this is 

completed it is intended 
to sell selected property de¬ 
velopments and to eliminate the 
group’s borrowings entirely by 
the end of this financial year. 

During the six months just 
ended 13 new Checkers stores 
were opened and the new store 
programme, which includes re¬ 
furbishing existing outlets, is 
planned to continue through 
1984 and 1985. At the end of 
December 194 Checkers stores 
were in operation. 

Mr Nathan Kirsh, the chair¬ 
man, expects trading conditions 
to remain difficult during 1984 
due to higher taxes, higher un¬ 
employment levels, the con¬ 
tinued effects of the drought, 
and the prohibitively high cost 
of borrowing. 

On a pro-forma basis tbe en¬ 
larged Kirsh Trading earned 
29.8 cents a share in the half 
year ended December 1983 and 
has declared an interim divi¬ 
dend of 10 cents. 
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Investcorp sticks to 
its long-term guns 

BY MARY FRfNGS IN BAHRAIN 

These securities have been placed privately outside the United States of America. 
This announcement appears as matter of record only. 
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IN THE HEYDAY of Kuwait’s 
unofficial stock exchange, the 
Suq al Manakh, almost all the 
companies listed there were 
themselves speculating in 
shares. It made little differ¬ 
ence whether they were bona 
fide investment companies, or 
involved in trading, manufac¬ 
turing or construction. Some¬ 
times capital was committed to 
tbe market even before a com¬ 
pany was formally incorporated 
—a problem which confronted 
the incoming management of at 
least two Bahrain offshore 
banks. 

Arabian Investment Banking 
Corporation—or as it prefers to 
be known, Investcorp—-was an 
exception. Although its own 
1982 share issue was launched 
on a tide of speculation, which 
resulted in its being 1,420 times 
oversubscribed, the company 
started out as a management 
in search of shareholders, 
rather than the other way 
round. And It steered well 
clear of the Manakh. 

This week Investcorp 
declared a net profit of 
US$10.2 m for its first 18 months 
of operation, and recommended 
the distribution of a 15 per 
cent dividend on Its paid-up 
capital of USS50m. 

Total assets at the end of the 
period amounted to UB.S81.3m, 
and shareholders' funds after 
dividends and appropriations 
stood at UJS.S52.2m. 

By western standards, this 
represents a solid achievement 
on the part of a new company 
which spent six months setting 
up its infrastructure. Gulf 
investors are more impatient, 
and some criticise its progress 
as ponderously slow. But what 
really hurts is that Bahrain's 
biggest stflgging operation on 
record failed to come off. 
Subscribers to the public share 
issue who had borrowed heavily 
to finance a large application 
received a small and therefore 
costly allocation — and were 
unable to unload the shares for 
an immediate profit. Share 
prices tumbled generally, and 
Invest co rp’s shares are now 
standing at about one-tenth of 
wbat a few subscribers paid for 
them, even though the market 
price is still well above the 25 
per cent paid up nominal value. 

temptation to circumvent it no 
longer exists. They are drawn 
from among Gulf rating families 
and wealthy investors in every 
state, and none holds more than 
one half per cent of Inveat- 
corp's issued capital of 
UJS.S200m. This unusual 
strategy, in a region where it is 
easy to raise US$10m to US$20m 
from a single source, was 
designed to give the company 
the widest possible placing 
power. 

Even among these sophisti¬ 
cated investors, Mr Nemir 
Kirdar, the president and chief 
executive of Investcorp, has 
found a measure of disbelief 
over the absence of exposure to 
tbe Manakh. For this reason— 
as well as because Kirdar him¬ 
self is in favour of full dis¬ 
closure—the company is giving 
a more than usually detailed 
financial report. Asset-based 
income of U-S4il3.4m is broken 
down into Treasury earnings 
(U.S.SlO.Sm), stocks—all in 
triple A companies on the UJS. 
market (U-S.Si.im), and real 
estate (U.SA1.7m), less interest 
expenses of U.S.S2.7m to give a 
net US$10.7m. Fee income on 
foreign exchange and real 
estate transactions amounted to 
U-S.S2.2m. 

Advance warning 

Some Bahraini investors 
rudely refer to Investcorp as 
the screwdriver; being screwed 
in Arabic means being cheated, 
just as it does in English. A 
15 per cent dividend is not 
going to change their opinion, 
when it works out at 1.5 per 
cent of their initial outlay. 

In fact, they have only them¬ 
selves to blame, since they were 
warned in advance that Invest¬ 
corp was geared to long-term 
returns, and was not a vehicle 
for speculation. It is hardly 
the company’s fault that the 
stock market bubble burst so 
soon after its debut 

The founders of the company 
are legally barred from dispos¬ 
ing of their shares in tbe first 
three years—a structure which 
will now be observed, since the 

Formation surplus 
From the resulting operating 

income of U-S.512.9m, there was 
a deduction for operating costs •* 
of U.S.S4.4m. But there was an 
exceptional item on the profit 
side of U.S.$L7m, representing 
the difference between actual 
start-up costs and the charges 
paid by investors on the forma¬ 
tion of the company. 

Since January, 1983, Mr 
Kirdar says, the Treasury divi¬ 
sion has been active in deposit¬ 
taking and placing, and in 
foreign exchange transactions 
either for customers or on its 
own account. 

In March, the international 
real estate division completed 
the acquisition of a U.S.$52m 
half-share in the 20-storey 
Manulife building in Los 
Angeles. For placement with 
clients, this investment has 
been broken down into 20S 
shares priced at UJS4250,000, 
of which Investcorp has retained 
50. 

A smaller direct investment 
in ANW, the leading UJB. pro¬ 
ducer of root beer, is being 
retained entirely by Investcorp. 
In a leveraged buy-out deal, 
Investcorp provided a U.SJRSm 
subordinated loan to ANW at 15 
per cent interest, and acquired 
a 10 per cent stake in the com¬ 
pany for U.S^IOO.OOQ. 

This year, Investcorp plana 
to add a new product line by 
setting up a number of unit 
trusts open to the general 
public. The choice is likely to 
include U.S. equities, Japanese 
equities, currencies, real estate, 
venture capital, and a combina¬ 
tion fund. Mr Kirdar said the 
company would seek specialist 
co-managerg for each fund- He 
added that he envisaged calling 
up another U.S.950m in capital 
by 1985. 
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is open applies s to bvUJj, persons." UJZ. person'' meansany person who is a national, citizen or resident of, or who is normally resident in. the United States, including the estate of any such person And any corporation, partnership or any other entity 
united States, united States? means the United States of America, its territories and possessions and an areas subject to its jurisdiction. References herein to or “dollars?’ are to United States dollars. 

, persons. "UA person” means > 
created or organised in the United States. ••United States’* means 
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■f T* £100,000,000 Loan Stock 2009 

payable as to £25 per cent, of the nominal amount on application 
and as to the balance of the issue price not later than 24th July, 1984 
with interest payable half yearly on 24th September and 24th March. 

The Issue has been underwritten by 

S. G. Warburg & Ca Ltd. 

**n 

tm 

Baring Brothers & Co., Limited 

Kleinwort, Benson Limited 

J. Henry Schroder Wagg & Ca Limited 

County Bank Limited 
Morgan Grenfell & Co. Limited 

***?ited 

&£*K,hS- . 
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The £100,000.000 Loan Stock 2009 (the “Stoek”) will be available either in 
registered form (“Registered Slock”) represented by stock certificates 
(''Stock Certificates”) or;-at the election of tbc'person entitled thereto, in 
beater form represented by bearerbends (“Bearer Bonds") in thedenomina- 
Uon of £5,000each. - 

Application bos been made to the Council of The Stock Exchange for the 
Stock to be admitted to the Official List for dealing io the Gilt-edged market. 
It is expected that dealings in the Stock on The Stock Exchange will begin on 
Friday, 24th February. 1984 without documents of title and at seller’s nsk for 
deferred settlement on Thursday, 1st March, 1984. 

Renounceable allotment letters (partly paid) in respect of the Stock will be 
issued on Wednesday, 29th February. 1984. Stock Certificates and Bearer 
Bands trill be available on 24th August. 1984 provided the balance of the 
money* payable has been duly paid. 

THE APPLICATION LIST WILL OPEN AT 10.00 A.M. ON THURS¬ 
DAY. 23rd FEBRUARY, 1984AND WILL CLOSE LATER THE SAME 
DAY. 

SELECTED INFORMATION RELATING TO ASIAN DEVELOPMENT BANK 

Asian Development Bonk is an international financial organisation 
which was established m 1966 in order to faster econonucgrowth in 
its developing member countries in Asia and the Pacific. The Bank’s 
capital stock is owned by iv 45 member countries. As at 31st 
December, 1983, of the Bank's capital stock, approximately 64 per 
cent, was owned by member countries which were also members of 
OECD (Organisation for Economic Cooperation and Development). 
The Bank's primary activity is making loans to finance projects in the 
territories of its developing member countries. Such activity is 
divided into ordinary and special operations, for which separate 
financial statements are maintained. Ordinary operations are 
financed from ordinary capital resources and special operations from 
Special Funds resources, most of which are contributed by members. 
Under the Agreement Establishing The Asian Development Bank 
(the “Charter"), the ordinary capital resources and the Special 
Funds resources of the Bank must at all times be held ana used 
entirely separately from each other. 
The Bank's present policy is to limit total borrowings and guarantees 
in its ordinary operations to an amount not exceeding the callable 
capital stock of members whose currencies are convertible. 
Set oat below are selected data relating to the Bank's ordinary 
operations and ordinary capital resources:— 

Year ended 31 st December, 

Cash (unrestricted), invest¬ 
ments and Special Reserve 
Fund assets—end of year .. 

Effective loans—end of yean— 
Disbursed and outstanding .. 
Undisbursed. 

Borrowings outstanding — end 
ofyean— 
From capita] markets 
From official sources 

Capital and reserves — end of 

Sfckuin capita], reserves and 
accumulated net income .. 

Callable capital 
Net income. 
Cash (unrestricted), invest¬ 

ments and Special Reserve 
Fund assets as a percentage 
of:— 
Borrowings outstanding — 
end of year ..... 
Undisbursed loan balances — 

end of year 
Average cost of:— 

Borrowings contracted during 
year, . 

Borrowings- outstanding 
during year 

Total borrowings outstanding 
and Other funds available 
duringyear 

Average interest rate oh:— 
Loans approved during year 
Disbursed and outstanding 

loans—cad of year 

Commitment charge on nndis- 
burred loans.. 

Return oo:— 
Average investments - 
Average earning assets 

Average life (years) of:— " 
Total borrowings outstanding 
—end of year 
Approved loans — end of 

1980 1981 1982 1983 

imillions of dollars) 

1,400 1,676 1,962 2303 

2.095 
2362 

2332 
2,744 

2,685 
3352 

3,106 
3,613 

1323 
349 

1.881 
393 

2,479 
331 

3,164 
265 

2.173 
7,084 

2301 
6,681 

2,375 
6.363 

2302 
9,852 

146 161 175 180 

74.79% 73.70% 69.82% 67.16% 

59.27 61.08 5833 63.73 

8.70% 930% 9.72% 8.54% 

7.81 8.14 838 836 

4.18 4.28 4.82 5.19 

8.79% 9.99% 11.00% 10.56% 

8.08 8.08 8.12 8.23 

0.75% 0,75% 0.75% 0.75% 

9.81% 10.56% 11.42% 10.28% 
926 9.65 10.06 9.58 

5.78yn. 7.03yrs. 7.41 yis. 7.72yi* 

11.22 11.25 11.35 11-23 year 
The above information should be read in conjunction with tbe 
detailed information and financial statements appearing elsewhere 
hi this Prospectus. 

INFORMATION RELATING TO THE ISSUE 

Procedure For Application 

Each application for Stock must be made in the form of the application 
form provided herewith and must be lodged with Lloyds Bank Pic, 
Registrars Department, Issue Section. Ill Old Broad Street, London 
EC2N 1AU (tbe “Receiving Bank") not later than 10.00 a-m. on Thursday, 
23rd February, 1984 and must comply with the provisions of Terms of 
Payment in Respect of Applications” below. 

Applies lions for Stock must be for a minimum of £100 nominal amount of 
Stock and thereafter for the following multiples of Stock— 

Amount or Stock applied for Multiple 
Up to £ 1,000   £100 
£1.000 to £10.000 .£1,000 
£10.000 to£100,000  £10,000 
£100,000or greater .£100,000 

S. G. Warburg & Co. LttLoa behalf of the Bank, reserves tbe right to reject 
any application and to accept any application in pan only. If any application 
is not accepted, tbe relevant application form and the amount paid thereon 
will be returned by post at the risk of the person submitting the application 
and. ir any application is accepted fora smaller amount of Stock than that 
applied Tor, the balance of the amount paid on application will be so 
returned. 

S. G. Warburg A Co. Ltd., on behalf of the Bank, will announce the basis of 
allot mem by 9.30 bjdi. on Friday, 24th February, 1984. It is expected that 
confirmatioo of allotments will be despatched on that day. Acceptances or 
applications for Stock will be conditional tinier alia) upon the Council of 
Tbe Stock Exchange admitting the Stock to the Official List on or before 
Wednesday. 29th February, 1984. No applications for Slock will be 
accepted or, as the ease may be, acceptances of applications for Slock will 
become void, if tbe Underwriters exercise their right to terminate the 
Underwriting Agreement or ir tbe conditions are not fulfilled (see “Under¬ 
writing Arrangements” below). 

Terms of Payment at Respect of AppficxHottS 

Each application, unless made by a recognised bank or stockbroker (as 
defined below) taking advantage of the alternative method of payment 
described below, must be accompanied by a cheque made payable to 
“Lloyds Bank Pic” and crossed “ADB Loan”, representing payment at the 
rate of £25 per cenL of the nominal amount of Stock applied Tor. Such 
cheques must be drawn on a branch in the United Kingdom or the Channel 
Islands of a hank which is either a member of the London or Scottish 
Clearing Houses or which has arranged for its cheques to be cleared through 
the facilities provided for the members of those Clearing Houses. 

The alternative method of payment, for payments of £10,000 or more, is 
available only |o recognised banks or stockbrokers who irrevocably engage 
in the application forms lodged by them to pay tbe Receiving Bank for 
credit to tbe account designated “ADB Loan—Alternative Payment” by 
10.00 a.m. on Wednesday, 29th February. 1984 the amount in Town 
Clearing Funds (as defined below) representing payment at the rate of 
£25 per cent, of the nominal amount of Slock in respect of which their 
applications shall have been accepted. 

Tbe despatch of any letter of allotment, and the refund of surplus 
application moneys (if any), may at the discretion of S. G. Warburg A Co. 
Ltd., on behalf or the Bank, be withheld until the applicant's remittance has 
been cleared. In the.event of such withholding, the applicant will be notified 
by letter by the Receiving Bank or the acceptance of his application and or 
the amount of Stock allocated to him, subject in each case to clearance of 
his remittance, but such notification will confer no right on the applicant to 
transfer the Stock so allocated. 

Settlement of tbe balance doe on 24lh July. 1984 may be made either by 
means of a cheque drawn as aforesaid, to be despatched to the Receiving 
Bank so as to be cleared not bier than 12 noon oo 24th July, 1984 or, for 
payments of £10.000 or more, by means of Tows Gearing Funds (as defined 
below), to be received by the Receiving Bank not later than 10.00 a.m. on 
24th July, 1984, Such balance may be paid in advance of its due date but no 
discount will be allowed or interest paid on such balance for any period prior 
to 24th July. 1984. Failure to pay such balance when due will render all 
amounts previously paid liable IO forfeiture and the allotment liable to 
cancellation. Tbe Bank further reserves the right, without prejudice to any 
other rights, in default of payment of sucb balance, to sell any such Stock 
fully paid for its own account 

Interest at the rate of two per CenL above the Base Rate for the time being 
of Lloyds Bank Pic may be charged on any overdue amount which may be 
accepted. 

The expression "recognised bank or stockbroker" shall mean any organisa¬ 
tion which is a recognised bank for tbe purposes of tbe Banking Act 1979 
and any firm of stockbrokers which is a member of Tbe Stock Exchange and 
such other banks or brokers as S. G. Warburg & Co. Ltd., on behalf or the 
Bank, shall determine for the purposes of tbe issue. 

The expression Town Clearing Funds” shall mean a cheque or banker’s 
payment for £ 10,000or more drawn on a Town Clearing Branch of a bank in 
tbe City of London. 

Dtlimjf 

Rcoounceable allotment letters (partly paid) in respect of Stock allotted 
will, except as provided for in the following sentence, be despatched on 
Wednesday. 29tb February. 1984 by first class post to* and at the risk of. the 
person submitting the application in accordance with the instructions stated 
on the application form. A recognised bunk or stockbroker (as defined 
above) using tbe alternative method of payment may. by ticking Box A on 
the application form, request that tbe renounceable allotment letter be 
retained at Lloyds Bank Pic. Registrar's Department, Issue Section, 111 
Old Broad Street, London EC2N I AU for collection between 3.00 p.m- and 
5.00 p.m. on Wednesday, 29th February. 1984. Any uncollected allotment 
letters will be despatched by first class post as above. 

Allotment letters may be split Dp to 3.00 p.m- on 20lh July. 1984 in 
accordance with tbe instructions contained therein into denominations or 
multiples of £100 nominal amount of Slock. 

Unless a duly renounced fully paid allotment letter with the registration 
application form duly completed is received by tbe Receiving Bank at or 
before 3.00 p.m. on 24th July. 1984 or an election has been made to receive 
Bcjrer Bonds in accordance with the following paragraph, the Stock 
represented by such allotment Inter will be registered in the name of the 
original allottee and thereafter Registered Stock will be transferable only 
by instrument of transfer. 

Allotment letters will provide for holders of Slock to elect to lake delivery of 
Bearer Bonds, in the denomination of £5,000 each only, instead of 
Registered Stock. Each holder of Stock who elects in the allotment letter to 
receive Bearer Bonds may choose to receive the Bearer Bonds in one of the 
following ways:— 

(a) by collection from the offices of Lloyds Bank Pic. Registrar’s 
Department, Issue Section, 111 Old Broad Street. London EC2N 
I AU or Registrar's Department, Gortng-by-Sea, Worthing, West 
SussexBNI2 6DA;or 

(b) by delivery to an existing account with the Euro-dear System or 
CEDELS-A.;or 

(c) by post, at tbe risk of the applicant-, 

Bearer Bonds are expected to be available for delivery on and after 24th 
August, 1984. 

Stock Certificates will be despatched on 24th August, 1984 at the risk of 
registered holders of Slock to each registered bolder (or, in the ease of joint 
holders, to the first-named) at his registered address. 

After 24th August, 1984 allotment letters roll cease to be valid for any 
purpose. 

No Stock Certificate and no Bearer Bond will be made available unless the 
relevant Stock is fully paid. 

Underwriting Arrangements 

, By an Underwriting Agreement dated 20th February. 1984, S.G. Warburg 
& Co. Ltd., Baring Brothers & Co.. Limited, County Bank Limited, 
Kleinwort, Benson Limited, Morgan GrenfeU A Co. Limited and J. Henry 
Schroder Wagg A Co. Limited (the “Underwriien”) have agreed with the 
Bank to underwrite the issue of the Stock. The Underwriting Agreement is 
subject to certain conditions and S. G. Warburg A Co. Ll<L, on behalf of the 
Underwriters, may in certain circumstances terminate the Underwriting 
Agreement. If the Underwriting Agreement Is so terminated or does not 
become unconditional, no applications for the Stock will be accepted or, bs 
the case may be. acceptances of applications for the Stock will become void. 

Determination of Rate oT Interest and bsae Price 

The Stock will have attached such rate of interest and be issued at such 
price as will result in tbe Stock having a gross redemption yield equal to the 
Issue Yield as determined on the basis described below. 

The Issue Yield shall mean the sum of 1JS per cent and the gross 
redemption yield, rounded to three places of decimals (with 0.0005 being 
rounded upwards), on 1316 per cenL Treasury Stock 2004-08, tbe price ex 
dividend of such Treasury Slock to be the price determined by S: G. 
Warburg & Ca Lid. to be the arithmetic mean of tbe bid and offered prices 
quoted at 3.00 p.m. on Wednesday, 22nd February, 1984on a dealing basis 
for settlement on the following business day by three jobbers in the 
Gilt-edged market The gross redemption yield will be expressed as a 
percentage and will be calculated on the basis set out under “Calculation of 
Gross Redemption Yields" below. 

The rate of interest attaching to the Stock wOI be determined by S. G. 
Warburg &Ca Ltd. and will be an integral multiple of one eighth of one per 
cenL and will be as high as possible consistent with an issue price as near as 
possible to, but not less than, £8716 per cenL The issue pnee wifi also be 
determined by S. G- Warburg & Co. Ltd. and will be expressed as a 
percentage rounded to three places of decimals (with 0.0005 being rounded 
upwards). 

It is intended that notice of the Issue Yield, rate of interest and Issue price 
will be published in the Financial Timet on Thursday, 23rd February, 1984. 

-CaMation of Gross Redemption Yields 

Gross redemption yields will be calculated on the basis indicated by the 
. Joint Index and Classification Committee of the Institute and the Faculty of 

Actuaries as reported in the Journal of the Institute ofActuaries VoL 105, 
Part 1,1978, Page 18. 

TERMS AND CONDITIONS OF THE STOCK 

The £100,000.000 Loan Stock 2009 (the “Slock”) of Asian Development 
Bank (the “Bank") has been authorised by a resolution of the Board of 
Directors of the Bank passed on 16th February, 1984 and will be issued 
pursuant to an instrument to be dated 23rd February, 1984 mid to be 
executed by (he Bank (the “Instrument”). 

The Slock will not be an obligation of any government. 

Slates 

The Stock will represent a direct and unsecured obligation of the Bank and 
will rank pari passu with all bonds, notes and other evidences of 
indebtedness issued, assumed or guaranteed by the Bank. 

Negative Pledge 

As long as any of the Slock shall be outstanding and unpaid, the Bank will 
not cause or permit to be created on any of its property or assets any 
mongage, pledge or other lien or charge as security for any indebtedness 
heretofore or hereafter issued, assumed or guaranteed by the Bank for 
money borrowed (other than purchase money mortgages, pledges or liens on 
property purchased by the Bank as security for all or part of the purchase 
price thereof), unless tbe Stock shall be secured by such mortgage, pledge 
or other lien or charge equally and raicably with such other indebtedness. 

Interest 

The Slock will bear interest from 29th February, 1984 at a rate per annum 
to be determined in accordance with “Determination of Rate or Interest and 
Issue Price" above. Interest will be payable by equal half yearly instalments 
on 24th September and '24th March in each year (“Interest Payment 
Dates"), except that the first payment of interest in respect of the period 
from (and including) 29lh February, 1984 to (but excluding) 24th 
September, 1984 will be paid on 24th September, 1984 and will be 
calculated using the following formula-.— 

s 146 25 . , 62 x 

£l=(liT x V x R) + (TiT x R) 

where £1 Is the first payment of interest on £ 100 nominal a mou nt of Stock; 
R is the percentage rate of interest attaching to the Stock; and 
P is tbe issue price. 

Interest will cease to accrue on (he Stock on the due date for redemption 
thereof unless payment of principal is improperly withheld or refused by the 
Bank. 

Fora 

The Stock wilt be available either in registered form (“Registered Stock") 
represented by stock certificates (“Stock Certificates") or, at tbe election of 
the person entitled thereto, in bearer form represented by bearer bonds 
(“Bearer Bonds") in the denomination of £5,000 each. On or after 25th 
August, 1984 and subject as hereinafter prowled. Registered Stock may be 
exchanged in nominal amounts of £5,000 for Bearer Bonds and Bearer 
Bonds may be exchanged Tor Registered Stock. On issue, an interest coupon 
(a “Coupon") will be attached to each Bearer Bond in respect of each 
Interest Payment Date following the date or issue of such Bearer Bond, 
provided that, in the case of a Bearer Bond issued pursuant to an application 
received during the period commencing on the day following a Record Date 
(as hereinafter defined) and expiring on the immediately succeeding 
Interest Payment Date (both days inclusive), no Coupon will be attached in 
respect of that immediately succeeding Interest Payment Date. 

Applications for Bearer Bonds made before the issue of definitive docu¬ 
ments of title must be made before 3.00 p.m. on 24Lb July, 1984 in 
accordance with the instructions contained in the allotment letter which will 
be issued to persons to whom Stock is allotted (see “Delivery” above). On or 
after the issue of definitive documents of title, applications for exchange 
most be made on the forms available at the specified offices of each of the 
Registrar, Principal Paying Agent and Exchange Agent and the Paying 
Agents referred to below and must be made by the registered holders of 
Registered Stock or the holders of Bearer Bonds, as the case may be, 
lodging such forms duly completed at a specified office of the Exchange 
Agent. Such exchange will only be made on payment of such and 
expenses as may be incurred m connection therewith. 

V ✓ .\ 
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An application to exchange Registered Stock for Bearer Bonds shall have 
attached thereto the Stock Certificates to which such application relates 
and an application (o exchange Bearer Bonds for Registered Stock shall 
have attached thereto the Bearer Bonds to which such application relates 
together with all unmatured Coupons appertaining thereto. Failing presen* 
ration or all unmatured Coupons appertaining to any Bearer Bond, no 
exchange shall be made in respect thereof. In the case of an application 
received during the period commencing on the day following a Record Date 
and expiring on the day before the next Interest Payment Date (.both days 
inclusive), a Coupon falling due for payment on such Interest Payment Date 
shall, for the purposes of this paragraph, be deemed to have matured. If (he 
Slock Certificate attached lo an application Tor the exchange of Registered 
Slock for Bearer Bonds relates to a greater nominal amount of Stock than 
that in respect of which application for exchange is made or relates to a 
nominal amount of Stock which is not an integral multiple of £5,000, the 
balance of such Stock will remain in registered form and a Stock Certificate 
will be issued to the holder in respect thereof. AH applications for the 
exchange of Registered Slock for Bearer Bonds and vice versa will be 
irrevocable. An application shall be deemed to be made on receipt by the 
Exchange Agent of a duly completed exchange form. 

The initial Exchange Agent is Lloyds Bank Pic and its specified offices are 
at Registrar's Department. Goring-by-Sca. Worthing. West Sussex BN 13 
6DA and Registrar's Department. Issue Section, 111 Old Broad Street, 
London EC2N JAU or such other place or places as the Bank may from 
time to time agree and notify to holders of Stock in accordance with 
“Notices" below. The Bank reserves the right to terminate Lhe appointment 
of the Exchange Agent provided that no such termination shall take place 
until a new Exchange Agent having a specified office in London has been 
appointed and notice of such appointment has been given to holders of 
Stock in accordance with “Notices" below. 

Bearer Bonds issued in exchange for Registered Stock and Slock Certifi¬ 
cates issued in exchange far Bearer Bonds will be available for collection at 
a specified office of the Exchange Agent or will be despatched in accordance 
with the instructions contained in the application, in each case within three 
business days of receipt of the relevant application duly completed. 

Transfer 

Registered Slock u ill be transferable in amounts and multiples of one penny 
by instrument in writing as if the Stock were a security to which Section 1 of 
the Slock Transfer Act 1963 and the Stock Exchange (Completion of 
Bargains! Act 1976 of Great Britain applied. The initial Register and 
Transfer Office Tor the Registered Stock will be at the specified office of the 
Registrar. The initial Registrar is Lloyds Bank Pic and its specified offices 
are at Registrar's Department, Goring-by-Sca. Worthing, West Sussex 
BNI2 6DA and Issue Section, 111 Old Broad SLreeL London EC2N 1AU 
or such other place or places in Great Britain as the Bank may from time to 
lime agree and notify to holders af Slock in accordance with "Notices" 
below. The Bank reserves the right to terminate the appointment of the 
Registrar provided that no such termination shall take effect until a new 
Registrar having a specified office in Great Britain has been appointed and 
notice of such appointment has been given lo holders of Stock in accordance 
with “No! ices" below. 

Bearer Bonds will be transferable by delivery. 

Redemption and Purchase 

(a) Final Redemption 

Unless previously purchased and cancelled, the Slock will be redeemed at 
par on 24 th March, 2009 

(b) Purchase Fund 

The Bank will irrevocably authorise and direct S. G. Warburg * Co. Lid. or 
its successor as purchase agent {the “Purchase Agent",) to endeavour to 
purchase on The Slock Exchange of the United Kingdom and the Republic 
of Ireland (“The Stock Exchange") or otherwise £2,500,000 nominal 
amount of Slock (with, in the case of Bearer Bonds, all unmatured Coupons 
appertaining thereto) for the account of the Bank during the 12 months 
ending on 28lh February in each of the threw years 1985 to 1987. 

Purchases will be made at such prices (exclusive of accrued interest and all 
costs of purchase) as the Purchase Agent may at its sole discretion consider 
reasonable, but not exceeding the issue price, and at such times within each 
such period as the Purchase-Agent may at its sole discretion determine. 
Stock purchased by the Bank may be applied (with, in the case of Bearer 
Bonds, all unmatured Coupons appertaining thereto) at the nominal amount 
thereof against the nominal amount of Stock to be purchased pursuant to 
this sub-paragraph (b) in Ibe period in which the purchase by the Bank is 
made. 

If, in respect of any such period, the required nominal amount of the Stock 
is not so purchased or applied, the Purchase Agent will be irrevocably 
authorised and directed to endeavour to purchase the balance of such 
amount during the six months following. Such purchases will be made 
before Stock is purchased for the then current period. 

All Stock so purchased or applied will be cancelled and will not be reissued. 
Within 21 days of each Interest Payment Dale, the Bank will announce the 
nominal amount of Slock cancelled pursuant to this sub-paragraph (b) 
during the six months preceding such Interest Payment Date and the period 
iq respect of which such cancellations were effected. 

(c) Purchases 

The Bank may at any time purchase Stock on The Stock Exchange (or any 
other stock exchange on which the Stock is listed for the lime being) or by 
tender (available lo all holders of Stock alike) at any price or by private 
treaty at a price (exclusive or accrued interest and all costs of purchase) not 
exceeding 115 per cent, of the middle market quotation of the Slock on The 
Stock Exchange (or, failing such quotation, on such other stock exchange on 
which (he Slock is listed for the time being) at the close of business on the 
last business day before the dale of purchase, but save as aforesaid the Bank 
may not purchase any Stock. The Bank wil] be entitled to bold and deal with 
the Slock, which may or may not be cancelled as the Bank thinks fit. 

Payments 
In the case of Registered Stock, payments of principal and interest will be 
made in pounds sterling by warrants, drawn on a Town Clearing Branch or a 
bank in the City of London, which will be sent at the holders’ risk by post to 
persons who are registered as holders of Slock at the close of business on the 
relevant Record Date or lo their nominated agents and made payable to 
such holders or as they may direct. In the cose of joint holders, the warrant 
will be sent to t he first-named unless instructions to the contrary are given in 
writing. The “Record Date" shall mean the thirtieth day before an Interest 
Payment Date but should such thirtieth day fall on a day on which a 
specified office of the Registrar is not open for business then the Record 
Date shall mean the first day thereafter on which such specified office is 
open for business. 

In the Case or Bearer Bonds, payments of principal will only be made against 
surrender of the Bearer Bonds and, subject as mentioned below, payments 
Of interest will only be made against surrender or Coupons at the specified 
office of any Paying Agent by a cheque in pounds sterling drawn on, or by 
transfer to an account maintained by the payee with, a bank in London, 
subject in each case to any laws or regulations applicable thereto. However, 
no Paying Agent in the United Kingdom shall, unless the Bank notifies 
holders of Stock to the contrary in accordance with "Notices" below, make 
any payment uf interest against presentation of Coupons. 

Bearer Bonds should be surrendered for redemption together with all 
unmatured Coupons, failing.which the face value of any missing unmatured 
Coupon (or, in the case of partial payment in respect of any Bearer Bond 
being made, the proportion of such face value which the amount of the 
partial payment bears to the nominal amount of the Bearer Bond) will be 
deducted from the principal sum due for payment. Any amounts of 
principal so deducted will be paid in the manner mentioned in the preceding 
paragraph against surrender of the relevant missing Coupons at any time 
before the expiry of a period of 10 years after the due date for redemption, 
whether or oat such Coupons would otherwise become void pursuant to 
“Prescription" bdow. 

If the due date for payment of any amount of principal or interest in respect 
of any Bearer Bond or Coupon is not a business day. then the bolder thereof 
shall not be entitled to payment of such amount until the next following 
business day and shall not be entitled to any further interest or other 
payment in respect of any such delay. In this paragraph “Payments", the 
expression “business day" means any day on which banks arc open for 
business in the place where tbe specified office of the Paying Agent at which 
the Bearer Bond or Coupon is presented for payment is situated and (in the 
case of payment by transfer to an account maintained by the payee in 
London as referred to above) on which dealings in pounds sterling may be 
carried on bath in London and in such place. 

Tbe Bank will at all limes maintain a Paying Agent in London and in at least 
one country in Europe other than the United Kingdom. Holders of Stock 
will be notified in accordance with “Notices" below of the replacement of 
any Paying Agent, a change in its specified office or the appointment of any 
additional paying agent. The Initial Paying Agents and their specified offices 
are Lloyds Bank Pic, Registrar's Department. Issue Section, 111 Old Broad 
Street, London EC2N IAU. Morgan Guaranty Trust Company of New 
York. 35 Avenue dcs Arts, B-1040 Brussels, Belgium, and Kredietbank S-A. 
Luxerabourgcoisc, 43 Boulevard Royal, P.O. Box 1108, Luxembourg. 

Events of Default 

IT the Bank shall default in the payment of the principal or, or interest on. or 
in the performance of any covenant in respect of a purchase fund or a 
sinking fond for, any bonds or notes (including the Stock! or similar present 
or future obligations which have been issued, assumed or guaranteed by the 
Bank, or in the performance of any other obligation arising from "Negative 
Pledge" above, and such default shall continue for a period of 90 days, then 
at any lime thereafter and during the continuance or such default the holder 
of any of (he Stock may deliver or cause to be delivered lo the Bank at its 
principal office in Metro Manila. Philippines (or such other address as the 
Bank may notify to holders of Stock in accordance with "Notices” below), 
written notice that such holder elects to declare the principal of all Stock 
held by him to be due and payable, and on the thirtieth day after such notice 
shall be so delivered to the Bank the principal of such Slock shall become 
due and payable (together with interest accrued to the date of repaymer.il. 
unless prior to that time all such defaults theretofore existing shall have 
been cured. 

Prescription 

The Bearer Bonds will become void unless surrendered for payment within a 
period of 10 yean and the Coupons will, except as mentioned in 
“Payments’' above, become void unles* surrendered for payment within a 
period of five years, in each case from (he due dale. 

In tbe Case of Registered Stock, principal will cease to be payable on the 
expiry of a period of 10 years and interest will cease to be payable on the 
expiry of a period of five yean, in each case from the due date. 

Replacement of Stock Certificates, Bearer Bomb and Coupons 

If any Stock Certificate. Bearer Bond or unmatured Coupon is mutilated, 
defaced, destroyed, stolen or lost it may be replaced at the specified offices 
of the Principal Paying Agent and the Registrar upon payment by the 
claimant of such costs as may be incurred in connection therewith and on 
such terras as to evidence and indemnity as the Bank and the Principal 
Paying Agent and the Registrar may require. Mutilated or defaced Stock 
Certificates. Bearer Bonds or Coupons must be surrendered before replace- 
menu will be issued. 

Title to Bearer Bonds and Coupons 

The Bank and any Paying Agent may treat the holder of any Bearer Bond or 
Coupon as the absolute owner thereof (whether or not such Bearer Bond or 
such Coupon shall be overdue and notwithstanding any notice to the 
contrary or writing thereon) for the purposes of receiving payment and for 
al I other purposes. 

Notices 
All notices shall be valid if despatched by post to the holders of Registered 
Stock at (heir registered addresses (in tbe case of joint holders to the address 
of the first-named) and if published in one leading daily newspaper printed 
in the English language and with general circulation in London or, if this is 
not practicable, in a newspaper having general circulation in Europe. It is 
expected that publication of such notices will normally be made in the 
Financial Times. Any such notice shall be deemed lo ha ve been given on the 
later of the day following the dale of such despatch and the date of the first 
such publication. 

Meetings of Holders of Stock and Modification of Rights 

The Instrument will contain provisions for convening meetings or holders of 
Slock to consider any nuilgr affecting their interests, including the 
modification by Extraordinary Resolution of the terms and conditions of the 
Slock or the provisions of the Instrument. The quorum at any such meeting 
for passing an Extraordinary Resolution mil be two or more persons holding 
or representing a clear majoriLy of the nominal amount of the Stock for the 
time being outstanding, or at any adjourned such meeting two or more 
persons being or representing holders of Stock whatever the nominal 
amount or the Slock for the time being outstanding so held or represented. 
An Extraordinary Resolution will require a majority of not less than three 
quarters of the votes cast thereon and when passed at any meeting of holders 
of Slock duly convened and held in accordance with the provisions of the 
Instrument will be binding on all holders of Stock, whether or not they are 
present at the meeting, and on all holders of Coupons. 

Law 

The Stock and the provisions of the Instrument wifi be governed by and 
construed in accordance with the laws of England. Legal proceedings in 
connection therewith may be brought in the courts of England. 

INFORMATION RELATING TO THE STOCK 

Stock Exchange Dealing 

The Stock, in both registered and bearer forms, will be eligible to be dealt in 
on The Stock Exchange in the Gilt-edged market and will normally be 
traded for settlement and delivery on the dealing day after the date of the 
transaction. The price of the Stock will be quoted inclusive of accrued 
interest. 

It is expected that dealings in the Stock on The Stock Exchange will begin 
on Friday. 24ib Febniaiy, 1984 without documents of title and at seller’s 
risk for deferred settlement cm Thursday, 1st March, 1984. 

Current United Kingdom Taxation and Stamp Dirty 

Interest on the Stock paid as provided herein is payable without deduction 
or United Kingdom income tax. In the case of Registered Slock the 
Registrar will, on the occasion of each interest payment, supply the inland 
Revenue with the names and addresses of tbe holders of the Registered 
Stock to whom interest is due, the amount or Registered Slock held by 
them, the names and addresses of any other persons to whom interest is paid 
on the instructions of such holders and the amount of interest paid to each 
such person. 

The United Kingdom Inland Revenue have confirmed that, notwithstanding 
that the issue price of the Slock will be below its nominal value, under 
current law no part of that nominal value paid on redemption or the 
Registered Stock or the Bearer Bonds in 2009 (or upon the Stock becoming 
redeemable following an event of default pursuant to the provisions set out 
under "Events of Default" above) will lx treated as subject to United 
Kingdom tax as income (except where the recipient is a person.holding the 
Slock as a dealer for United Kingdom tax purposes). They have also 
confirmed that, under current law, on a disposal of the Stock in the open 
market by a holder of the Stock (other than a person holding the Stock as a 
dealer for United Kingdom tax purposes, but including any disposal on a 
purchase made by the Bank or the Purchase Agent pursuant to tbe 
provisions set out under “Redemption and Purchase" above), no part of the 
disposal proceeds received will be subject to tax as income. 

Applicants for the Stock should be aware that, following the publication of 
various press releases and a consultative document, draft legislation entitled 
"Deep Discounted Securities" was published by the United Kingdom 
Inland Revenue in December 1983. with a proposal that this legislation be 
included in tbe 1984 Finance Bill. The Inland Revenue have confirmed that, 
if legislation should be enacted in the form of the draft legislation, the 
United Kingdom tax position on a redemption or disposal of the Stock will 
remain as outlined in the preceding paragraph. 

Applicants for the Stock who are uncertain as to the current or future 
United Kingdom lax treatment resulting from Lhe issue of the Stock at a 
price below its nominal value, or as to the treatment under the revenue laws 
or other jurisdictions, should consult their professional advisers. 

Holders of the Stock who are liable to United Kingdom taxation on capital 
gains should note that the provision in section 67 of the Capital Gains Tax 
Act 1979 which exempts from taxation capital gains on Gilt-edged 
securities (as defined for such purposes) held for more than 12 months does 
not apply to the Stock. 

Under current United Kingdom law, transfers or Stock are Tree of United 
Kingdom stamp duty. 

Trustee Status 

Registered Stock, when listed, will be an investment falling within Part II of 
the First Schedule to the Trustee Investments Act 1961. investment by 
trustees in Bearer Bonds is subject to the provisions of section 7 of the 
Trustee Act 1925. 

ASIAN DEVELOPMENT BANK 

The Asian Development Bank (the ‘'Bank**), an international financial 
organisation, was established in 1966 and operates under the Agreement 
Establishing The Asian Development Bank (the “Charter") which is 
binding upon the 45 member countries Currently comprising its share¬ 
holders. 

The purpose of the Bank is to foster economic growth and cooperation in 
Asia and the Pacific (the “region") and to contribute to the economic 
development of the developing member countries in the region. 

Tbe Principal office of the Bank is located in Metro Manila, Philippines, 
where :r.c Batik has a staff of about 1.465 drawn from 33 countries. Under 
the Charter, and in accordance with a Headquarters Agreement with the 
Rcpubirc or the Philippines, (he Bank's financial transactions are not 
subject <o ar.y Philippine laws relating to taxes, foreign exchange or Other 
financial controls. The Bank has also established a resident office in 
Bsr.eUdeih. The Bank may establish agencies or branch offices ebewhere. 

As 3i y.si December. 1983. the Bank had 45 members, which had 
subscribed Si 1.509 9 million of its capital Mock, of which SI,657.7 million 
was paid-m ard the remainder was callable. The membership of the Bank 
retfccK :he intention af the founders that, while its operations should be 
limited to the region, it should incorporate the active participation and 
financ-jl resources of developed nations outside the region. The Bank 
currently has 31 regional members, including Japan. Australia and New 
Zealand, providing 5 s per cent, of its capital, and 14 non-regiona! members, 
comprising the Lnited States. Canada and 12 Western European countries, 
including the United Kingdom, providing 42 per cent, of its capital. The 
percentage of voting power in the Bank's affairs held by the respective 
members is related, but is not directly proportional, to capita] 
subscriptions. Tne aggregate voting power of the developed member 
countries, which include all the non-regional members together with Japan, 
Australia and New Zealand, represents approximately 59 per cent, of the 
iota! The member* and their respective voting power and subscriptions to 
the Bank's capital stock as at 31st December, 1983 are set out in Appendix 
VI. 

The Bank's primary activity is making loans to finance projects located 
within the territories of its developing members. Such activity is divided 
intc- ordinary operations and special operations. Up to 31st December, 1983. 
the Bark had approved loans aggregating $9,173.7 million in its ordinary 
operations. Such operations are financed from the Bank's ordinary capital 
resources, which consist primarily of its subscribed capital stock, the 
proceeds of borrowings and funds derived from ordinary operations. Up to 
31st December. I9S3. the largest borrowers from the Bank in its ordinary 
operations, accounting for 96 per cent, in aggregate amount of all approved 
ordinary operations loans, were Indonesia (24 per cent.), the Republic of 
Korea (19 per cent), the Philippines (19 per cent.). Thailand (14 percent.), 
Malay su (10 per cent./. Pakistan (£ per cent.) and Singapore (2 per cent.). 

Special operations loans are made primarily to those developing member 
countries having lower per capita gross national products ("GNPs") and 
debt repayment capacities than other developing members. Up to 31st 
December. 1983. the Bank had approved loans aggregating $4,213.8 million 
in its special operations. Resources used for special operations loans, most of 
which are contributed by members, arc segregated from ordinary capital 
resources. 

The Charter requires separate financial statements for ordinary operations 
and special operations and provides ihai the ordinary capital resources shall 
under no circumstances be charged with, or used to discharge, tosses or 
liabilities arising out of special operations or other activities for which 
special operations resources were originally used or committed. 

In addition to its loan operations, the Bank extends technical assistance in 
the form of grants or loans for project preparation and evaluation, 
development planning and other purposes. 

USE OF PROCEEDS 

The net proceeds lo ibc Bank from the issue of the Stock will be included in 
the ordinary capital resources of the Bank and used in its ordinary 
operations. 

MEMBERSHIP AND SUBSCRIPTION OF THE 
UNITED KINGDOM 

The United Kingdom has been a member of the Bank since its establish¬ 
ment in 1966. As at 31st December, 1983. the United Kingdom had 
subscribed 5378.3 million of the Bank's capital stock, being 3.3 per cent, of 
the Bank's capital stock, and was entitled to cost 3.1 per cent, of the total 
votes. As at 31st December, 1983. the United Kingdom was, by reference to 
capital stock subscribed, the fourth largest roe-regional member of the 
Bank. 

CAPITALISATION 

The following table sets out the outstanding borrowings, capital stock and 
reserves and accumulated net income relating to the Bank's ordinary 
operations as at 31st December, 1983. These figures are unaudited:— 

(millions of 
dollars) 

Borrowings /.: and 

Payable in Japanese yen. 1,219.6 
Payable in Deutsche Marks . 745.7 
Payable in Swiss francs . 655.0 
Payable in U S. dollars . 555.6 
Payable in Netherlands guilders. 167.2 
Payable mother currencies. 85.5 

Total Borrowings. 3,428.6 

Capita] Stock 
Subscribed. 11.509.9 
Less-callable capital subscribed. 9,852.2 

Paid-in capital subscribed. '1,657.7 
Less - other adjustmenUf.vorr «J . 212.2.- 

1,445.5 
Reserves and Accumulated Net IncomeiAorr 51 . 1,056.4 

Total Capital Stock, Reserves and Accumulated Net 
Income. 2,501.9 

Total Capitalisationi.vorr/j . 5,930.5 

AVer— 

to InrluJrs mjmorthrd discounts and premiums of SI 1.0 million on inrernt^eariog 
ofrfipiiuMi. andcurrent maiurilirSo/SI2l 2milium. 

151 For additional inlamMian regarding tonrnijp and the Sank 's practice ol'making 
loan in b-mmed rurrmttri. srr "Bontmtng and Liquidity Falunrs and Irrvmmna 

Awluvi" trior. 
(Jl Srr .>tUr 3 to Appendix K 

141 Comprises S49.fl million "ansfrrr/d to Special Funds /or special operations and 
Sit! 4 milium of paul-in tapiialintocribrdbui not due. 

(.'/ After deducting ac.-umulairj i/Sas/a/ion ad/unotour of S76S million and aiding 
adxatut payments tm yubicnpiionl itfSOJ million. 

CAPITAL STOCK 

Under the Charter, the capital slock or (be Bank and the subscriptions of 
members are expressed in terms of the United Stales dollar of the weight 
and fineness in effect on 3lst January, 1966 (the “1966 doBar"). Until 31st 
March, 1978, the 1966 dollar was translated by the Bank into current 
United States dollars on tbe basis of Lhe par value of the United States 
dollar notified to the International Monetary Fund ((he "IMF"). On that 
basis, the 1966 dollar equalled SI .20635 as at 31st March, 1978. On 1st 
April, 1978, amendments to the IMFs Articles of Agreement were brought 
into force as a result of which currencies no longer have par values, gold was 
abolished as a common denominator or the monetary system and all 
calculations for purposes of the IMFs Articles of Agreement are made on 
the basis of the Special Drawing Right (the “SDR”). 

The Bank is considering the effect of the amendments to the IMFs Articles 
of Agreement on the denomination and valuation of the Bank's capital stock 
and (he rights and obligations of members with respect thereto. Pending a 
decision on these matters, the Bank has been preparing its financial 
statements by valuing its share capital on the basis of a substitution of 
I SDR for each 1966 dollar, expressing the amount of its capital stock and 
subscriptions in current dollars on the basis of the SDR/dollar conversion 
rate published by tbe IMF from time to time. As at 31st December. 1983. 
such value of I SDR was S1-04695. 

The Chaner contains provisions under which a member is required to pay to 
the Bank additional amounts of its currency to maintain the value of the 
Bank’s holdings in such currency (except those derived from borrowings and 
from contributions to Special Funds) and the Bank is required to pay to the 
member amounts of its currency necessary to adjust such value, in each case 
up to the amount of (he member's paid-in capital. Pending a decision on the 
denomination and valuation of the Bank's capital, the Bank has suspended 
the implementation of these provisions. 

As at 31st December. 1983. the authorised capital stock of the Bank was 
equivalent lo 5 i 5,461.4 million (S17,815.5 million if each shore were valued 
at S12.063.50). of which an amount of S11,509.9 million (SI 3,262.4 million) 
had been subscribed by members. Approximately 14.4 per cent, of such 
subscriptions represented paid-in capital and approximately 85.6 per cent 
callable capital. 

PAID-IN CAPITAL 

As at 31 st December, 1983.81.6 per cent, of the total paid-in capital <ff tbe 
Bank was paid or payable in gold or convertible currencies, and 18-4 per 
cent, in the currencies of members with non-convertible currencies. In 
determining whether a currency is convertible for these purposes, tbe 
practice of the Bank is to deem as convertible the currencies of those 

member countries which act in reaped W their oamatfte « towncf 
consistent with certain requirements of the IMF* Article* « Agreement. 
For those members whale currencies were determined to be ewtrtiWe « 
at 31 si December. 198 J. sec "Borrow tog and Liquidity Wto« and 
Investment Practices PbftcyonTottlBorrowing.... . . .. 

In accordance with the Charter, the Bank has accepted m»W*fMtable, 
non-interest-bearing demand obhgamwt to Hen of a part of U» amounts 
required to be paid in national currencies where such nmountsbavc not been 
required bv tbe Bank for the conduct of its operations. The amounts of such 
obligations held by the Bank as u 31st December, IttU.ftttC equivalent to 
$353.5 million. 

The Bank’s paid-m capital may be freely used is il» ordinary operation, 
except that developing member countries and New Zkaiaad bare the right 
to restrict the use of a portion (aggregating S3 7 million ai 31n December, 
1953) of their paid-in capital to making payments for gflow and remoe* 
produced and (except for New Zeeland) intended for use.id war respective 
territories. 

The Charter authorises the Board of Governors by a vote of two thMi of lhe 
total number of Governors representing at tew three quartersofthe total 
voting power of the members ta set aside to Special Funds up to lope* etw.- 
of the Bank’s unimpaired capital paid in by members. A&ut 31 st December, 
1983, a total of $49. B million (3.4 per rent of unimpaired paid-in capital) 
had been set aside and transferred to Special Funds. 

CALLABLE CAPITAL 

The callable portion of subscription* to tbe Bank’s capital stock is subject to 
call only when required to meet, the obligations of the Bank on borrowings uf 
funds for inclusion in its ordinary capital resource# or on guarantees 
chargeable to such resources. Callable capital consequently may not be 
called to make loans. In the event of a call, payment may be made M the 
option of the member in gold, in convertible currency or in the currency 
required to discharge the obligations of the Bank for theyiurpose for which 
the call is made. 

Calls on the callable portion of subscriptions are required to be uniform ta 
percentage terms on ail shares of capital stock but obligations oT the 
members to make payment upon such caHs are independent or each other 
Failure or one or more members to make payments on any such calls would 
not excuse any other member from its obligation to make payment and 
successive calls could be made on non-defaulting members if accessary to 
meet the Bank's obligations. However, no member could be required on any 
such call to pay more than the unpaid balance of Ibe callable portion of its 
subscription to tbe Bank's capital stock. No ealB have been made on the 
callable portion of the subscriptions. 

INCREASES IN CAPITAL STOCK 

Under the Charter, the capital stock of the Bank may be increased by the 
Board of Governors by a vote of two thirds of the total number of Governors 
representing not less than three quarters of the total voting power of the 
members. In tbe event of a general increase in the Bank's capital, each 
member has a right to subscribe to the new shares iu proportion to its 
existing shareholding bat no member is obliged to subscribe to any portion 
or such increase. 

General capital increases occurred in 1971 and 1976. On 25th April. 1983. 
the Board of Governors approved the third general increase in the Bank’s 
authorised capital stock of 754.750 shares (from 722,057 shares to 
1,476,807 shares) which became effective on that date. Each member is 
entitled to subscribe to 105 per cent, of the number of shares subscribed by 
it on the date of tbe resolution, with 5 per cent, of tbe subscript ion being 
paid-in shares and the remainder being callable shares. Tbe resolution 
provides Tor instruments of subscription to be submitted by 31st May, >984 
or by such later date as the Board of Directors may determine. Pending a 
decision on the valuation of the Bank's capital stock, payment for the 
additional subscribed shares will be made, at the option of the subscribing 
member, on the basis of (i) 512^)63.50 per share, or (ii) SDR 10,000 per 
share, translated into currencies at exchange rates prevailing either on the 
dates on which payments are due or as at 30th September. 1*582. The dollar 
equivalent value of subscriptions relating to tbe third general capital 
increase carawc be determined at this time. 

The Charter also provides that, at the request of a member, tbe Board of 
Governors may authorise an increase in the subscription of such member on 
an individual basis; however, in such cases no increase can be authorised 
which would have the effect of reducing the percentage of capital stock held 
by regional members below 60 per cent, of the total subscribed capital 
stock. 

SUMMARY OF INCOME AND EXPENSES 
— ORDINARY CAPITAL RESOURCES 

The following summary of income and expenses relating to the ordinary 
capital resources of the Bank for each of the five years in the period ended 
31* December. 1982 has been derived from financial statements examined 
by Dcloiue Haskins ft Sells, independent auditors, whose opinion thereon is 
included elsewhere m this Prospectus. Tbe summary of income and 
expenses for the year ended 31st December, 1983 is unaudited; in the 
opinion of the management of the Bank such unaudited summary fairly 
presents the results for the year. The summary should bo read in 
conjunction with the financial statements and related nous appearing in 
Appendical to VJI. 

Year ended 31st December. 

1978 1979 1980 1981 1982 1983 

(thousands ofdollars) 

Gross Income .. .. 214,563 260323 309,036 347.Q5S 413,672 477.983 

Expenses 
Interest and other 

financial expenses .. 111,629 126,258 142,408 157,676 202,731 262J934 
Administrative 

expenses triau tj 14,524 15,423 19,592 27,910 35,086 34,458 
Services to member 

countries (Kote2i .. 1,087 495 1,205 502 14)17 1035 
Other expenses — 240 — _ _ _ 

Gross Expenses .. .. 127,240 142,416163,205 186,088 2MJ34 298,427 

Net Income .. .. 87.323 137,907 145^31 160.967 174.838 179.556 

... .... ---- i^nunw. once Omanuiprtm 

!tanJmdl* i,a Otcmher, /ftjj wtre fin UuusaK 
SiaJOS. 115.421, S20.:03.123,1 IS, S22.410 and tSijJ9p rrtfuxlnrlr. 

W ^ I*" df the Bonk 

OPERATIONS OF THE RANK 
LENDING POLICIES 

The Bank is authorised under the Charter to make, participate in. 
guarantee loans to its developing member countries or lheu-governments. 
any of their agencies or political subdivisions, and to public „ priw 
enterprises operating within such countries, as well as to international 
regional entities concerned with economic development in the region. Su 
Ware made only for projects of high developmental priority/The Ba 
providK financing to itt borrowers to cover foreign exchange expeuditw 
incurred in prajecuand also finances local expenditures to a limited exh 

QPcratJ'cms loans are denominated In Unit 
^bursed ™ rarUms currencies. Since lit Januai 

SDR have been denominated 
SDR r« thepurpose of commitment, but are also disbursed in vark 

Tfe Bank requires its borrowers to 

Sltti e fluc ,n *** valu* or CWTCMK3 :Sit i 

In evaluating the projects that it may finance, the Bank considers m 
foctors as economic, technical and financial feasibility; effect On tbe fcena 
devetepmeot[activity oT the country concerned; contribution t?tte remS 
of impediments to economic development; capacity of the tumnvi 
522 5 Mrvicc additional external debt; Sect m domcMtc^ariJ 
balance of payments effects; impact of new technologic* on productive 

aS S“SSL-af e^Tnl and the changing world situation, the Bank has in£&wlvVmSh«ta 
for exported food predock*. f„ lbt daSSSf tf 

befits"3”1”*5 ^ T<>r prq,°tti mth dwect ““onto distribution andsoci 

3^a^Cati0n r» » ban, the Bank pays due regard to <j 
ability of the borrower to obtain financing elsewhere m terms ai 

to Bank considers reason*. h STaS gZ* 

H!*n,bef «?“««« or ‘Wr governments, the Bank ns 
require that the member countries or tbeir governments guarantee *hc k» 

“i'k ^ ««Plioo Of tare « 

M <*« 
services niwdm**! ■ Jy u’t.™HWtr1 °™y procurement of nods nr 

fa l mcrabcf CGunlr,cs required for the mSctbeji 
KSLS?*1* *?£"*«* to disbureemcm of iu WtoSSScS 

ffSplll“ ™d ‘P'cifa“‘0“’bedream?, *dep* 
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The Bank is empowered by the Charter, under certain conditions, to 
guarantee, as primary or secondary obligor, loans lor economic develop¬ 
ment projects in which the Bank also participates as a fender. To date the 
Bank has not extended any such guarantee. “ ’ 

The Bank is also empowered, under certain conditions, to make equity 
investments. As at 31st December, >983, the Bank had approved twosuch 
equity investments aggregating S3. Q million. 

ORDINARY OPERATIONS 
Ordinary Operations Lous 

Under the Charter, the total amount of Joan commit ments oatstajjding phis 
equity investments and guarantees made by the Bank in its ordinary 
operations may not at any time exceed the total amount of its unimpaired 
subscribed capital, reserves and surplus included in its ordinary capital 
resources, exclusive or a Special Reserve for meeting liabilities of the Bank 
on its borrowings and guarantees and other reserves not available for 
ordinary operations. 

Betw«n hs establishment and 31st December, 1983, the Bank had 
°PPT'pv1t?* 375 from its ordinary capita] resources Tor projects in 16 

™ aggregate principal amount of approxi¬ 
mately 59,173.7 million, including technical assistance loans refinanced in 
subsequent loans, of which S4.157.fi million hod been disbursed. 

A breakdown by sector of the Bank's total ordinary operations loans 
approved and effective as at 31st December, 1983 is as follows:— 

Sector 

Energy. 
Agriculture andagro- 

industiy 
Transport and communi- 

ca Lions 
Water supply .. 
Industry ana non-foci 

minerals 
Urban development .. 
Education 
Health and population.. 
Development banks 

iKoun 

Total. 

Tout Loans Approved Total Effective Loans 
to 31st December. 1983 as at 31st December, 1983 

Amount Percent. Amounts Percent. 

(millioKsof (millions of 
dollars) dollars) 

2^37.3 27.7 1,949.6 29.0 

1,883.3 20.5 1,443-2 21.5 

1,439.8 15.7 1,211.9 18.0 
925.5 10.1 689.6 10.3 

357.5 3.9 163.6 2.4 
286.1 3.1 234.8 3.5 
325.8 3.6 194.2 2.9 
76.3 0.8 69.4 1.0 

1,342.1 14.6 7614 11.4 

9,173.7 ’ 100.0 6,718.7 ioao 
=^=ss a ~~ =5 

Notts— 

IH kx*** to devtJoptntia banks tn member mounts which art rt-ioaonf to fixanct smalt 
gwflfMhnMwiiUuiiinAiiwIguHnwi. 

VI Aftrr Marin* adhiiinnu otprgtniog Jill J mUtlaa la rtftta. to I’nlud Shuts 
dollar etpuwslnu. bias disbursal m cvrrtnetti other I ham Umltd Stain dollars and 
ttiU outstanding m other runrrann. Saeh adjustments arise Jnm than#* In 
exchange nati between the dor of disbursement of these disbursed nod outstanding 

ntrreuaes and Slst December. list. These loans are repayable so list Bank in the 
same nrmcia la mbr* tire ait disbursed. 

The Bank's loans cover only portions of the total costs of the projects it 
finances, including in certain cases interest and other charges incurred 
during construction. Projects directly financed by the Bank from its 
ordinary capital resources with loans approved up to 31st December, 1983. 
were estimated, at the time of their respective approvals, to have a total 
aggregate cost of approximately S18.169.6 million, of which approximately 
40 percent was to be financed by the Bank. In addition, the Bank has made 
loans through national development banks for projects for which substantial 
local resources must also be made available. 

The‘maturities of the loans extended by the Bank from its ordinary capital 
resources range between 10 and 30 yeare, including grace periods with 
respect to the repayment of principal ranging between two and seven years. 
The average life of loans committed at 31st December, 1983 was 11.22 
yean. As at 31st December, 1983, the maturity structure of the Bank's 
effective loans was as follows;— 

Total Effective 

Maturing 
Loans as at 

31st December. 1983 

1984/1988 . • m 
(millions of dollars) 

.. .. 1.283.6 
1989/1993 . 1.789.7 
1994/1998 . 1,920.7 
1999/2003 . 1,420.7 
2004/2008 . 513.3 
2009/2013 . • • 41.2 

Less—adjustments {Note l).. m m 
6.969-2 

... .. 2503 

Total . .6/71K7 

.flj Repmrms translation adjttsnnma of$2312 mllUm and canetUadom and prepay 

■ v mmit if SIVJndllHmwkkhksyeaotbcra allocated to specific met smite*. 

Lou Less Experience 
The Bank has not suffered any loan losses in its ordinary operations to date 
and follows a policy of not taking put in debt rescheduling agreements. 
Occasional delays have occurred in loan service payments Tint these have 
notbeen material to the Bank's operations. 

Lean Charges, Spread Reserve rad RetnniM Average Earning Assets 

In its ordinary operations, the Bank’s policy is periodically to set interest 
rales at levels which broadly reflect the cost of its borrowings, administrative 
expenses and its long-term income policies. Interest is charged only from the 
lime of disbursement and remains at a fixed nue throughout the Kfe of each 
loan. The Bank's ordinary operations lending rate has varied from 
6 per cent, to 11 per cent. The rale is reviewed at least annually by the Board 
of Directors. On 9lh June, 1983. the Board of Directors approved a new 
lending rate of l(Bi percent applicable to all loans approved from 1st July, 
1983. 

The Bank charges a commission on direct loans made or participated in as 
part of its ordinary operations. The commission is charged on the amount of 
each loan outstanding and must be at a rate of not less than I per cent per 
annum, unless the Bank decides to reduce this rate by a vote of two thirds of 
the members representing not less than three quarters of ihe total voting 
power of (he members. Currently, the lending rate charged on loans 
includes a commission at the rate of 1 per cent, per annum. The commission 
is credited to a Special Reserve Tor meeting Liabilities of the Bonk on its 
borrowings. As at 31st December, 1983, the Special Reserve amounted to 
SI5l.3mflUoo. 

In addition to interest and commission, a commitment charge, currently 
0.75 per cent, per aiumm, b levied on the undisbursed portion of loans. 

For the years 1980 to 1983, the average interest rates on the Bank's loans, 
the return on average earning assets and the average cost of the Bank’s 
borrowings and other funds were as follows:— 

Year ended 31st December. 
1980 1981 1982 1983 

Average interest rate on loans approved 
in period (Note It .. ».79 

Average interest rate on disbursed and 
outstanding loans—end of period 
(Note //- .8.08 

Return on average earning assets (Note :j 926 
Average cost of total borrowings 

outstanding and other funds avail¬ 
able during period INexeJI .. 4.18 

(percent.) 

9S9 11.P0 

8.08 8.12 
9.65 10.06 

4.28 4.82 

10.56 

8.23 
9.58 

5.19 

aw— 
pi t-HMes commission of! pee rent, per annum, bnt tewMidrmjjImM 

charge if 0.7J per end. per onmtm applicable to uatbsbursed loans. Weighted by 

amount indy. 

PI Consists of interest <md art realised gouts or losses on rmnjwttt, Merest an 
disbursed**outstanding knot and twmwtmiw rbwffn on uadtiburted bw as a 
perrnuagr ofarmtgr im-atmtras and disbursed and outstanding toons (computed on 

tie busts qf month-end amounsl. 

SPECIAL OPERATIONS 
The Bank is authorised under the Charter to administer Special Funds, the 
resources of which may be used in its special operations for granting 
technical assistance and making loans with longer maturities, longer grace 
periods and lower interest rales than those established for ordinary 
operations. Projects financed from Special Funds are selected, appraised 
and administered in the same manner ai projects financed from ordinary 
resources. 

The resources of such Special Funds include voluntary contributions made 
by members, income on Special Funds loans, income earned by investment 
of undisbursed Special Funds resources and amounts of unimpaired paid-in 
capital set aside to Special Funds by the Board of Governors. Such amounts 
sci aside are limited by the Charter to 10 per cent- of the unimpaired paid-in 

■capital. Special Funds currently consist of the Asian Development Fund 
and the Technical Assistance Special Fund. 

Under the Charter, Special Funds resources must at all times be held and 
u*£d entirely separately from the ordinary capital resources of the Bank. The 
Charter provides that the financial statements of (he Bank shall show the 
ordinary operations and special operations separately and that the ordinary 
capital resources of the Bank may in no circumstances be charged with, or 
used to discharge, losses or liabilities arising out of special operations orother 
activities Tar which Special Funds resources were originally used or 
committed. Expenses of the Bonk directly pertaining to special operations 
are charged to Special Funds resources, and administrative expenditures of 
the Bank are allocated between ordinary capita] resources and Special Funds 
resources based on a formula which takes into consideration all administrate 
ire expenditures and the number of loans approved. 

Asian Development Fred 

The Asian Development Fund (the “ADF") is the Special Fond for 
financing special operations loans on concessional terms. It is the current 
policy of the Bank to extend ADF loans only to those developing member- 
countries having a low per capita GNP and limited external debt repayment 
capacity in comparison with other developing member countries. ADF loans 
bear only a service charge of 1 per cent, per annum on outstanding amounts 
and require repayment over a 40-ycar period (including 10 years of grace 
with respect to principal repayments) with the exception of certain loans 
extended to enhance existing production facilities in high priority sectors 
which arc repayable over a 35-year period (including eight years of grace 
with respect to principal repayments). 

As at 31st December, 1983, the aggregate resources of the ADF committed 
to ADF loans and available for loan commitments amounted to 54,207,3 
million, consisting of 54,000.1 million contributed by member countries, 
$49.8 million set aside by the Board of Governors from ordinary resources, 
4152.3 million of accumulated income (net of S19.3 million of accumulated 
translation adjustments) and S5.1 million of other resources. 

TECHNICAL ASSISTANCE 
The Bank is authorised to meel requests from member countries Tor technical 
assistance in such fields as the preparation and evaluation of specific 
development projects, the preparation and execution of development plans 
and the creation of new institutions and the strengthening of existing 
institutions serving agriculture, industry and public administration. 
Recipients of technical assistance may be governments or any of the other 
entities authorised to receive Bank loans. The technical assistance extended 
by the Bank may be eitherona grant or 3 loan basis. 

The Charier limits the funds which may be drawn upon to provide technical 
assistance on a grant basis to the amount of the Bank’s net income from 
ordinary operations plus any Special Funds resources (including net income 
from special operations) available for such purposes. 

As at 31st December, 1983, the Bank bad received from its members a total 
of S63.I million in contributions and commitments for contributions to its 
Technical Assistance Special Fund. As at that date, technical assistance 
grants in a total amount of S44.3 million had been financed from the 
Technical Assistance Special Fund while .the cumulative amount of such 
grants financed from the Bank's net income was SI 4.1 milUou. Total 
technical assistance approved by the Bank until that dale amounted to 
approximately SI47.3 million, including amounts administered by the Bank 
on behalf of other entities. Such assistance has been approved for 26 of the 
Bank's developing member countries and for certain regional activities. 

RELATIONS WITH OTHER DEVELOPMENT ORGANISATIONS 
AND CO-FINANCING 

The Bonk maintains close relations with other international development 
organisations and acts as administrator for, or has made joint financing 
arrangements with, several multilateral and bilateral development agencies 
in connection with a number of projects in tbe region. The Bank has also 
been joined by commercial banks in co-financing several projects in the 
region, and expects to promote increased commercial co-financing. 

BORROWING AND LIQUIDITY POLICIES AND 
INVESTMENT PRACTICES 

The Charter authorises the Bank to supplement its ordinary capital 
resources by raising funds through borrowings in member countries or 
elsewhere. Under the Charter, the Bank must obtain the approval or the 
country in which (he Bank's obligations are (o be sold, as well as of any 
member country in whose currency such obligations are to be denominated, 
and tbe Bank must also obtain the approval of such countries that the 
proceeds of such borrowings may be exchanged Tor the currency of any 
member without restriction. Tbe Charter also requires the Bank, before 
determining to sell its obligations in a particular country, to consider the 
amount of previous borrowings in that country and the amount of previous 
borrowings and the availability of funds in other countries, adhering to the 
general principle that its borrowings should be diversified as to country of 
borrowing. Proceeds of borrowings are loaned or invested in the same 
currencies in which they are borrowed so that the Bank does not maintain a 
currency position whereby it could realise a gain ora loss on exchange. 

The Bank has previously borrowed in the capital markets of Austria, 
Belgium, the Federal Republic of Germany. Italy, Japan, Kuwait. Luxem¬ 
bourg, the Netherlands, Saudi Arabia, Switzerland, the United Arab 
Emirates and the United States as well as in international capital markets 
and from certain governments and central banks of member countries. The 
Bank expects to continue to raise funds for its ordinary operations through 
the issue and sale of debt obligations in national and international markets, 
as conditions permit. 

The average life of the Bank's outstanding borrowings at the end of each of 
the four years ended 31st December, 1983 was 5.78 years, 7.03 years, 7.41 
years and 7.72 years respectively. As at 31st December, 1983, the maturity 
structure of the Bank's outstanding borrowings was as follows:— 

Maturing 

1984/19B8 
1989/1993 
1994/1998 
1999/2003 

.Total .. 

Borrowings 
Capital market from official 

borrowings sources* n Total 

582.5 
(millions of dollars) 

161.2 743.7 
2,049 9 103.7 2,153.6 

757.6 — 757.6 
51.9 — 51.9 

3,441.9 264.9 3.706.S(_’j 

tl | Official sourer! are govn miiemi. central banks and other pnTnme*al iraditutions 
(?) Includes XT'S. I million e! ummonised original diiroum or issuance for the JO-Y/or 

item Coupon Naicsaf IW!. 

POLICY ON TOTAL BORROWING 
It is the Bank's present policy not to enter into any new borrowing or 
guarantee chargeable to its ordinary capital resources if such borrowing or 
guarantee, when added to the outstanding borrowings and guarantees, 
would exceed the amount of the callable capital stock subscribed by tbe 
members whose currencies are convertible- These members, whose aggre¬ 
gate subscription to the callable capital was 46,640.6 million as at 
31st December, 1983. currently include: Australia. Austria, Belgium, 
Canada, Cook Islands, Denmark, Fiji, Finland. France, the Federal 
Republic of Germany, Hang Kong, Italy. Japan, Kiribati, Malaysia, the 
Netherlands. New Zealand, Norway. Papua New Guinea, Singapore, 
Solomon Islands, Sweden, Switzerland, the United Kingdom and the 
United Slates. As at 3I« December. 1983, tbe aggregate or outstanding 
borrowings of the Bonk was $3,428.6 million, representing 52 per cent, or 
such callable capiuL 

LIQUIDITY POLICY AND INVESTMENT PRACTICES 

The Bank's current liquidity policy calls for the planned liquidity of the 
Bank at the end or each year to be equivalent U 40 per cent, of the 
undisbursed loan balances at the end of that year. The Bank’s cash 
(unrestricted), investments and Special Reserve Fund assets from its 
ordinary capital resources amounted to about 52^03 million at 
31st December, 1983. 

The Bank's investment activities are restricted in several ways. It is tbe 
'Bank’s policy to make investments in the same currencies in which funds are 
received. The Board of Directors of the Bank has prescribed investment 
guidelines Tor the Bonk which, subject to specific restrictions, limit the 
Bank's investments to (f) obligations issued or guaranteed by the govern¬ 
ments of member countries or by governmental agencies thereof, (ii) lime 
deposits and other unconditional obligations of banks and governmental 
monetary agencies in member countries, and (iii) obligations issued by 
specified multilateral development banks. Under the current investment 
guidelines, the Bank's investments are limited to maximum maturities of 
five years and three months from the date of purchase, with the exception 
ib3t up to 20 per cent- of such investments may be made for maturities of up 
to 10 years from the dale of purchase. 

Within these r«iri cl ions, the Bank maintains investment practices designed 
to generate a favourable return while maintaining emphasis on security and 
liquidity. Returns on investments are subject to changes in market 
conditions. 

FINANCIAL YEAR, ALLOCATION OF NET 
INCOME AND RESERVES 

Financial Year 

The financial year of the Bank is the calendar year. 

Allocatioa of Net Income 
The Board or Governors determines annually what part or the Bank's net 
income, after making provision for reserves, shall be allocated to surplus 
and what part, if any, shall be distributed. The net income after 
appropriation of commissions to Special Reserve for the year ended 31st 
December. 1982 of S15I.4 million was allocated in full to the Ordinary 
Reserve of the Bank. 

The net income for the year ended 31st December. J933 is expected to be 
allocated in full to the Ordinary Reserve of the Bank and is so recorded in 
the figure for the Ordinary Reserve as at 31st December, 1983 in the table 
below. Similar allocations have previously been made in respect of n« 
income for preceding years. If at any time net income is distributed, such 
distribution shall be made in proportion to the number of shares held by 
each member. To dale, no dividends have been distributed to the member 
countries. 

Reserves THE CHARTER 
The Bank's reserves have developed os follows:— 

Year ended 31st December._ 

1978 1979 1980 I9S! 1982 1983 
__ _____ _____ _ to—own 

(millions ofdollars) 

Ordinary Reserve 
I.Vo/etl 254.7 351,5 4873 652.7 817.2 981.7 

Special Reserve .. 42.S 593 78.6 99.9 1233 1513 

Total Reserves . . 297.2 410.8 565.9 7S1.6 940,4 1,133.0 

Pole;— 
til Including net riHumc ofttr approprlaitoa of mnUM u Special Reserve cf 

correspondl ng pert oj. 

ADMINISTRATION 
The Charter provides that the Bank shall have a Board of Governors, a 
Board or Directors, a President, one or more Vice-Presidents and such other 
officers and staff as may be considered necessary. 

All powers of the Bank ore vested in tbe Board of Governors which consists 
of one Governor and one Alternate Governor appointed by each member 
country. Each Governor or in his absence, his Alternate, exercises the voting 
power to which the member country is entitled. The Board of Governors 
holds an annual meeting and such other meetings as may be provided for by 
Ihe Board of Governors or called by the Board of Directors. 
The responsibility Tor Ihe direction of the general operations of tbe Bank 
rests with tbe Board of Directors, the members of which serve full time at 
tbe Bank’s principal office. The Board of Directors has 12 member of whom 
eight are elected hy the Governors representing regional members and four 
are elected by the Governors representing non-regional members. Tbe 
Board of Governors has delegated to the Board of Directors all its powers 
except those where delegation is expressly forbidden by the Charter. Each 
Director is entitled to cast the number of votes that counted towards his 
election, which votes need not be can as a unit Directors hold office fora 
term or two years and may be re-elected. Each Director appoints an 
Alternate Director to act for him in bis absence. 
Matters before tbe Board or Governors or the Board of Directors are 
decided by a majority or the total voting power of the members represented 
at the meeting, except in certain cases provided in tbe Charter in which a 
higher percentage is required. 

The President, who must be a national of a regional member country, is 
elected by the Board of Governors. His term of office is five years, and he 
may be re-elected. The President is the Chairman of the Board of Directors 
but has no vote except a deciding vote in (be case of an equal division. Tbe 
President, while bolding office, may not be a Governor or a Director or an 
Alternate for either. The President is the legal representative of the Bank. 
Under the direction of the Board of Direct ore, be conducts the current 
business of the Bank and is its ebier of staff. He is responsible for the 
organisation, appointment and dismissal of the officers and staff in 
accordance with regulations adopts] by tlx Board of Directors. 

The Vice-Presidents are appointed by the Board of Directors on the, 
recommendation of the President. Each Vice-President bolds office for such" 
term, exercises such authority, and performs such functions in the 
administration of Uw Bank as may be determined by the Board of Directors. 
In the absence or incapacity of the President, the ranking Vice-President 
exercises the authority and performs the Functions of the President. 

BOARD OF DIRECTORS 
The following is a list as at 1st February, 1984 of tbe members of tbe Board 
of Directors of the Bonk, their Alternates and the member countries which 
they represent:— 

Directors Alternates Members Represented (If 

Paul Koehling 
(Federal Republic of 
Germany) 

John A. Bohn, Jr. 
(United States) 

Hoon-Mok Chung 
(Korea) 

JohnMachin Austria. Federal Republic 
(United Kingdom) of Germany. United 

Kingdom 

Donald R.Sberk United Slates 
(United States) 

John Nalera Republic of China. Republic 
(Papua New Guinea) of Korea. Papua New 

Guinea, Vanuatu 

N. W. Davey 
(Australia) 

Sofjan Djajawinau 
(Indonesia) 

Alan F. GUI 
(Canada) 

Le Due Van 
(Viet Nam) 

Tunku Abdul Maleic 
(Malaysia) 

A. Melchor, Jr. 
(Philippines) 

Minoru Obashi 
(Japan) 

G. Ramachandran 
(India) 

Thierry Russet 
(France) 

KaiDetto 
(Australia) 

R.C.W. Hamilton 
(New Zealand) 

RobertP-J.de 
Koning 
(Netherlands) 

Ronnie Wcerakoon 
(Sri Lanka) 

Kawee Kccreepart 
(Thailand} 

N.M-Qureshi 
(Pakistan) 

Takashi Tamguchi 
(Japan) 

K. F- Rahman 
(Bangladesh) 

Gino AizeUa 
(Belgium) 

Australia. Hong Kong: 
Kiribati, Solomon islands 

Cook Islands, Fiji. 
Indonesia, New Zealand. 
Tonga. Western Samoa 

Canada, Denmark, Finland, 
Netherlands. Norway, 
Sweden 

Democratic Republic of 
Afghanistan, Lao People's 
Democratic Republic, 
Maldives, Democratic 
Socialist Republic cf Sri 
Lanka, Socialist Republic 
cf Viet Nam 

Burma, Malaysia. Nepal, 
Singapore. Thailand 

Pakistan, Philippines 

Japan 

Bangladesh. Bhutan, India 

Belgium, France, Italy. 
Switzerland 

Note — 
in Cambodia Is natal presen reprnertied by oay member of ibe Board of Directors. 

PRINCIPAL OFFICERS 

Tbe principal officers of the Bank arc as follows:— 

MasaoFujioka .. 
A. T. Bambawale 
S. Stanley Katz 
GUniher Schulz 
Wilfred A. Vawdrey 
Cbun Pyo Jbong 
Ernest A. Oeslrekher 
Akira Tsusaka .. 
B. M. Soeksmono 
KunioTakase .. 

WolfD. Kluber 
Robert N. Baklcy 

Hiroo Fukui 

Edgar J. Roberts, Jr. 
Seiji Naya 
Ronald G. Rose 

. President 

.. .. .. Vice-President 

. Vice-President 

. Vice-President 

.. .. . Secretary 

.. .. ,. .. General Counsel 
-- .. Director. Country Department 

Director. Development Policy Office 
.. .. Director. Agriculture Department 
.Director. Irrigation 

and Rural Development Department 
.. Director, Infrastructure Department 
.Director. Industry 

and Development Banks Department 
.Director. Budget, 

Personnel and Management Systems Department 
. . Treasurer 
. ChiefEconomist 
.. .. .. .. .. Controller 

The Charter is tbe Bank's governing constitution, ft establishes the status, 
immunities, exemptions and privileges of tbe Bank: describes its purposes, 
capital structure and organisation: authorises the operations in which the 
Bank may engage: and prescribes limitations on the carrying OP of those 
operations. The Charter also contains, among other things, provisions with 
respect to the admission or additional members, increases of the authorised 
capital stock, the terms and conditions under which the Bank may make or 
guarantee loans, the use of currencies held by it. the withdrawal and 
suspension of members, and tbe suspension and termination of tbe Bank’s 
operations. 
Under the Charter, membership of the Bank is open to (i) members and 
associate members of the United Nations Economic Commission for Asia 
and the Far East (now colled the United Nations Economic and Social 
Commission for Asia and the Pacific); and (ii) Other regional countries and 
nan-regional developed countries which are members of the United Nations 
or of any of its specialised agencies. Within the foregoing limitations, new 
members may be admitted upon the vote of two thirds of tbe total number 
or Governors representing not less than three quarters of the total voting 
power of the members. The Charter provides that no new membership 
subscription shall be authorised which would have the effect of reducing the 
percentage of capital stock held by regional members below 60 per cent, of 
the total subscribed capital stock. Although any member may withdraw 
from the Bonk by delivering written notice, any such member remains liable 
for ail direct and contingent obligations to the Bank to which it was subject 
at the date of delivery of such notice. No member has withdrawn from the 
Bonk since its establishment. 
The Charter may be amended only by resolution of the Board of Governors 
approved by a two thirds majority or tbe total number of Governors 
representing not less than three quarters of the total voting power of the 
members. The unanimous agreement of the Board of Governors is required 
for the approval of any amendments modifying tbe right to withdraw from 
the Bank, the pre-emptive rights to purchase capital stock or the limitation 
on liability of members. Tbe Cbartcr provides that any question or 
interpretation of its provisions arising between any member and the Bank or 
between the Bank's members shall be submitted to the Board of Directors 
for decision. Such decision may then be submitted to the Board of 
Governors, whose derision shall be final. 

LEGAL STATUS 
The Charter contains provisions which accord to the Bank legal stains and 
certain immunities ana privileges in the territories of each of its members. 
The following is a summary or the more important of these provisions:— 

The Bank has full juridical personality with capacity to contract, to acquire 
and dispose of immovable and movable property and to institute legal 
proceedings. It is immune from every form of legal process, except in cases 
arising out of or in connection with the exercise oT its powers to borrow 
money, to guarantee obligations, or to buy and sell or underwrite the sale of 
securities, in which cases actions may be brought against the Bank in a court 
of competent jurisdiction in the territory of a country in which it has its 
principal or a branch office, has appointed an agent for accepting service or 
notice of process, or has issued or guaranteed securities. No action against 
the Bank may be brought by its members or persons acting for or deriving 
claims from its members. 

The Governors, Alternate Governors. Directors, Alternate Directors, 
officers and employees of the Bonk, including experts performing missions 
for it. are immune from legal process for acts performed by them in their 
official capacities, except when the Bank waives such immunity. 

Thc propcrty and assets of tbe Bank are immune from all forms of seizure, 
attachment or execution before tbe delivery of final judgment against it. 
Such property and assets are also immune from search, requisition, 
confiscation, expropriation or any other form of taking or foreclosure by 
executive or legislative action. The archives of tbe Bank are inviolable. 

The Bank and its assets, property, income and its operations and trans¬ 
actions are exempt from all taxation and From all customs duties. The Bank 
is also exempL from any obligation for the payment, withholding or 
col lection of any tax or duty. 

No tax of any kind shall be levied on any obligation or security issued by the 
Bank, including any dividend or interest thereon, by whomsoever held:— 

(a) which discriminates against such obligation or security solely 
because it is issued by the Bank; or 

(b) if the sole jurisdictional basis for such taxation is the {dace or 
currency in which it is issued, made payable or paid, or the location 
of any (dice or place of business maintained by the Bank. 

SCHEDULE OF FINANCIAL STATEMENTS 
— ORDINARY CAPITAL RESOURCES 

Statement of Income and Expenses for the five years ended 31st December. 
1982 and (unaudited) the year ended 31st December, 1983. 

Statement of Changes in Financial Position for the five years ended 31st 
December, 1982and (unaudited) the year ended 31st December, 1983, 

Balance Sheet as at 31st December, 1982 and (unaudited) 31st December, 
1983. 

Summary Statement of Loans as at 31st December, 1982 and (unaudited) 
31st December, 1983. 

Summary Statement of Borrowings as at 31st December, 1982 and 
(unaudited) 31st December, 1983. 

Statement of Subscriptions to Capital Stock, Subscription Entitlements 
and Voting Power (unaudited) as at 31st December, 1983. 

Notes to Financial Statements. 

OPINION OF ICI ij My Dt NDENT AUDITORS 
Asian Development Bank:— 

We have examined tbe financial statements of Asian Development 
Bank — Ordinary Capital Resources which arc listed herennden— 

Appendix 

Statement of Income and Expenses for the five years ended 31st 
December, 1982.. .» .. .. .. 1 

Statement of Changes in Financial Position for the five years 
ended 31st December, 1982 . II 

Balance Sheet, 31st December, 1982.Ill 

Summary Statement of Loans as at 315t December. 1982 .. IV 
Summary Statement of Borrowings as at 31st December, 1982.. V 

Notes to Financial Statements. .. ..VII 
Our examinations were made in accordance with generally accepted 
auditing standards and, accordingly, included such tests of tbe accounting 
records and such other auditing procedures as we considered necessary in 
the rircomstanccs. 

In our opinion, such financial statements present fairly the financial position 
of Asian Development Bank - Ordinary Capital Resources at 31st 
December, 1982, and the results of its operations and the changes in its 
financial position for each of the five years in the period then ended, in 
conformity with generally accepted accounting principles applied on a 
consistent basis. 

DELOITTE HASKINS & SELLS 
New York, N.Y. 
25th February, 1983 

APPENDIX X 

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES 

STATEMENT OF INCOME AND EXPENSES 

FOR THE FIVE YEARS ENDED 31ST DECEMBER, 1982 AND (UNAUDITED) THE YEAR ENDED 31ST DECEMBER, 1983 

1978 1979 1980 1981 1982 
m*. 

Income 
From loans:— 
Interest. 
Commissions. 
Commitment charge. 

From investments /NairC. 
From other sources - net (Nm, f]. 

94,402 
13.728 
8379 

96,037 
2.117 

117.394 
16,817 
12,448 

113308 
456 

(thousands of dollars—Note A) 

135,850 130.223 
19399 21,299 
15.655 19.404 

136,440 155,489 
1,792 640 

165,469 
23,403 
24,458 

199,122 
1,220 

200,199 
28,002 
27,543 

218,283 
3,956 

■Gross Income . 214363 260,323 309,036 347.055 413,672 477,983 

Expenses 
Interest and other financial expenses (Notes A ml F) . 
Administrative expenses pvdfr/7 .. 
Services to member countries (Nou K) '. 
Other expenses. 

111,629 
14,524 
1.087 

1263S8 
15,423 

495 
240 

142,408 
19,592 
1,205 

157,676 
27,910 

502 

202,731 
35,086 

1,017 

262,934 
34,458 

1,035 

Gross Expenses .. .. 127340 142.416 163,205 186,088 238,834 298,427 

Net Income. 87,323 117,907 145,831 160,967 174,838 179,556 

Appropriation of Commcsswas to Special Reserve (Note c\. (13,728) (16,8! 7) (19,299) (21,299) (23.403) (28,002) 

Net Income after Appropriation oTOwimussiow to Special Reserve (Naui).. 73,595 UM09O 126,532 139.668 151,435 151454 

The accompanying notes to financial statements (Appendix VII) are an integral part of the statement 
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APPENDIX H APPENDIX IV coirtncd 

ASIAN DEVELOPM ENT BANK — ORDINARY CAPITAL RESOURCES 

STATEMENT OF CHANCES IN FINANCIAL POSITION 

FOR THE FIVE YEARS ENDED 3IST DECEMBER, 1982 AND (UNAUDITED) THE YEAR ENDED 31ST DECEMBER, 1983 

Feuds were provided fay 

Operations 
Net income .. .. .... . „ . 
Items not requiring or providing funds:— 

Accrued interest and other expenses.. 
Accrued income including capitalised interest and commitment 

charges on loans . 
Administration Charge (yarn 
Commissions (transferred to Special Reserve Fund asseis) .. 
Other — net 

Funds provided by operations. 
Borrowings . 
Capital subscriptions. 
Demand obligations of members encashed. 
Loans collected 
Loans sold . 
Administration Charge collected . 
Decrease (increase) in loans disbursed and outstanding as a result of 

currency revaluations 
Decrease (increase) in other assets as a result of cnrrency 
revaluations. 

Decrease (increase) in capital set aside and transferred to Asian 
Development Fund due to substitution or the SDR for the 1966 
dollar as unit of value . ■■ 

Net credit (charge) to Ordinary Reserve due to substitution oT the 
SDR for the 1966 dollar as unit of value. 

Total . 

Funds were ititoed tor 
Loans disbursed 
Demand obligations of members received. 
Bonds purchased for redemption and borrowings redeemed 
Net I rattsla tion ad justme nts . 
Property, furniture and equipment acquired . 
Decrease (increase) in borrowings as a result of currency 

revaluations . 
Decrease (increase) in matured and paid capital subscriptions due 
■ to substitution of the SDR for the 1966 dollar as unit of value .. 
Net maintenance of value adjustments .. 
Other — net. 

Total . 
Increase in Cash in and Investments. 

07.753) 
426.776 

277,219 
55,046 

140,910 
(32.804) 

(195,352) 

(102,384) 
73,961 

2.881 
219.277 
207,499 

(thousands of dollars—.Wife Aj 

87,323 117.907 145,831 160,967 174,838 179.556 

11,229 4,694 5,750 15,358 20,232 15,525 

(34,437) (31.4751 (19,465) (29,447) (31,455) (18.701) 
(10.308) H 5.423) 120.263) (25.1181 (27.4101 (35.6901 
(13.728) (16,817) (19.299) (21,299) (23.403) (28.002) 

2.061 2.541 2.565 3.093 10.368 21.660 

42,140 61,427 95,114 103.554 123,170 134,348 

350,502 328,643 325.398 795,924 894,587 974,666 
126,988 127,327 121,784 122.784 6.824 36.380 
40.171 40,939 5.1 OS 2.953 6,818 32.755 
70.542 93,862 119,126 135,611 139,847 154.732 

1.300 1.909 — — — — 

8,852 12,632 19,493 31.078 28,743 26,084 

(180,323) 72,361 9,966 145,354 127,476 139,631 

(11.052) 6,688 8,327 20.38! 21,880 11,573 

(4.318) 
740.877 

346,669 
71,455 

105,297 
18,076 

(27,491) 
68,403 

1.607 
640.1 II 
100,766 

9.345 24.696 13.974 
715.654 1.387.643 1J66.216 

415,856 
65.284 

205.382 
(5.301) 

43.165 
(48.768) 

12.028 
712.993 

2.661 

501.657 
69.405 

267.927 
40.539 

1,373 

146,620 
(36,609) 
20,414 

1.137,592 
250.t:i5l 

59S.940 
3.361 

239.118 
38.861 

1.319 

125.170 

84,668 
7.635 
9.136 

1.108.208 

258.008 

13.027 
1.525.870 

693,601 
19,282 

203.697 
33.142 
13,467 

168,059 

79.108 
(14 JOS) 
29,554 

IJ25,722 

300.148 

SUMMARY OF CURRENCIES RECEIVABLE 
ON LOANS OUTSTANDING 

Currency 

Australia:? dollar. 
Austrian Schilling. 
Belgian frinc . 
Cjnad:jn dollar 
Danish kri*nc 
Deutsche Mark. 
Italian lira .. 
Japanese yen 
Malaysian ri.icgi:. 
Netherlands guilder . 
New Zealand dollar . 
Norwegian krone .. 
Singapore dollar. 
Swedish krona . 
Pound sterling . 
L r.ited Si a tea dollar . 
Swisi franc... 
Hong Kong dollar. 
French franc 
Luxembourg franc. 
Kuwaiti dinar 
Saudi Arabian rival 

Adjustments in United Stales dollar equiv¬ 
alents of loans disbursed .. 

maturity structure of.effective loans 

I9B2 1983 

71.779 53.711 
9,045 35.898 

379 322 
5.604 5J48 

145 138 
583,457 766.781 

58S 473 
1,013.641 1,230.422 

31,662 34,122 
29,910 20.078 ■ 
7.868 6,907 
4,085 3.407 
1.994 2.139 
2,422 2,208 
4,210 3,534 

352,619 341,856 
654.436 821,755 

4.850 3,827 
2.830 2,057 
1,274 533 
2,090 1,456 
1.956 — 

(102,212)^1 (231.202) 

2,684.629 3.105.670 

TkIr lUaatks 

3lM Pwnihi, Amomti 
189 JOT 
224,384 
257,986 
290,820 
321*230 

Fin Yean 
EnbflK 

3lB Pwcmtrn, 

1993 
1998 
2003 
2008 
2013, 

Undetermined 

AmwrtM 

1.789.670 
1,920.667 
1.420.670 

513.356 
41,188 

(250,493) W 

6.718,685 

i:- The 
%b*r 

!'• Thfirjrrra ran rhergtvl on loans arrrrn edits the firs! half and ikr srconJ halfcf 19SJ arc 11 DO per rent. per mram and 10-50 percent, per areatm respeettrelr [11.00 per cent.-1 «S Z). The I ms ml rain 
char yd ca ivaizsonoaiiuxiulittgninyiivmOS’Sprrerm.pe'anaunita 11.00 per cent, per annum. 

f.'f Lsaa: other than ihoie made dirrvtli-isa member or to ill central banli have tern guaranteed fry Ibe member. 

Th: envoi* «pr:es:r adiuumrntt in Unit'd Stairs Jailor eqnhatems. arising from the changes ht Ike exchange rales used fir IraasJatkm cf currencies tBsbontd and wflfawfaf oa km, and 
er-aidNe io the Bonk in suck currencies. 

,*l Representi ,-rrpjj metU.-. .-o»vvJ/ai,jra W irosnhiioa adjustments h Mfh hose not tern allocated ta specific maturities. 

The accompanying notes to financial statements (Appendix VII) are an integral part of this statement. 

APPENDIX V 

ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES 

SUMMARY STATEMENT OF BORROWINGS 

AS AT J1STT DECEMBER, 1982 AND (UNAUDITED) 31ST DECEMBER, 1983 

The accompanying notes to financial statements (Appendix VII) are an integral part of this statement. 

ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES 

BALANCE SHEET 

AS AT 3IST DECEMBER, 1982 AND (UNAUDITED) AS AT 31 ST DECEMBER, 1983 

APPENDIX ITI 

1983 
(unaudited] 

(thousands of dollars - Note A) 

1982 1983 
_ /unaudited] 

(thousands of dollars - Note A) 

ASSETS 
Cash in Banks f.WvrBj .. 

Investments (Natr C) 

Government and government guar¬ 
anteed obligations — amortised 
cost (Face amounts S1J00.775 
— 31st December. 1982, 
$1,331,506 — 31st December, 
1983) ... .. 

Time deposits and other obligations 
ofbanks . 

LIABILITIES, CAPITAL AND RESERVES 
55,898 UmBsbursed Balances of Effective 

Loons iScc Appendix J\>) .. .. 3,352,075 

Hovrowuigs 
Principal amounts outstanding 
(SccAppcmtavx. 2,809,894 3,428.637 

Less— unamortised discounts and 
premiums on interest-bearing 
bonds and notes. 9.181 2,800,713 11.047 3,417,590 

3,613.015 

LOUS (Sec Appendix IV) f.Karr .41 

Loans approved — ($7,983,943 — 
31st December, 1982, $9,173,733 
—31siDecember,1983) 

Effective loans . 

Accrued Income 
On investments 
On loans .. 

1493,524 .1415412 bonds and notes. 

640,459 1,833483 815,965 2431,277 Accrued Interest on Borrowings .. 

Accounts Payable aud Other Liabi¬ 
lities 

Notional amounts required to main¬ 
tain value of currency holdings 
INatrE). 

_ __Miscellaneous . 

101438 

Amounts Receivable from Members 
Non-negotiable, non-interest- 

bearing demand obligations 
IAjmSoTOI .. 

Amounts required to maintain 
value of currency holdings iMetrEi 

Subscription instalments (KotrD) .. 

Other Assets 
Notional amounts required to main¬ 

tain value of currency holdings 
ISair E!. 

Administration Charge receivable 
from the.. Asian Development 
Fund {Nairn . 

Unamoruscd issuance costs or 
borrowings |Now mi 

Property, furniture and equipment 
(net of accumulated depreciation 
of $330 — 31st December. 1982, 
$881 — 31st December, 1983) 
(A'ufr Al 

Miscellaneous . 

Special Reserve Fond Assets (NotrG) 

6,036,704 

57456 
62,673 120,02? 

377,061 

1,562 
284 378,907 

6,718,685 "".. 

1,#„ Capital and Reserves (SDRs in thou- 
45,030 sands) 
71,069 116,927 Capital Stock (&* Appendn vt) 
- Authorised (SDR 7,220470 — 

31st December, 1982. SDR 
14,768,070 — 31st December, 
1983) 

Subscribed (SDR 7.160470 — 
353.457 31st December. 1982, SDR 

10.993,800 — 31st December. 
1469 1983). 7,898.676 7.797 362 823 •£*«—“callable" shares subs- 
-- cribcd. 6,363,444 

92431 
14,014 106445 

112477 

“Paid-in" shares subscribed .. 1435,232 
Less—subscription instalments 

not due . 4,661 

Subscription instalments 
matured . 1,530471 

Less — capital set aside and 
transferred to the Asian Devel¬ 
opment Fund (Note HI .. .. 52419 

1,478,052 

11,509459 

9,852429 

1,657,730 

162,430 

1,495400 

1,445,455 

1,319 
11.137 138,093 

123400 

14,806 
15.384 203.685 

Advance payments on subscriptions 
iXoirD). 454 310 

Accumulated translation adjust- 
203.685 meats r.Y,u*.4.(43,715) (76,857) 

Ordinary Reserve{Xoieli .. .. 665,683 830,145 
, Special Reserve (.voir rrj .. .. 123400 151402 

15140- Net income after appropriation of 
commissions to Special Reserve 
for the years ended 31st 
December, 1982 and 31st 
December, 1983 (See Appendix 
Uf.vurQ. 151,435 2475,009- 151,554 2401,909 

8,684.060 9.740497 Total 8,684,060 9,740497 

The accompanying notes to financial statements (Appendix VII) are an integral part of ibis statement. * 

ASIAN DEVELOPMENT BANK — ORDINARY CAPITAL RESOURCES 

SUMMARY STATEMENT OF LOANS (NOTE I) 

AS AT 31ST DECEMBER, 1982 AND (UNAUDITED) 31ST DECEMBER, 1983 

APPENDIX IV 

BomxtCTt/Giaianwrt {21 

Refunding] 
and 

(i foment) of dottars—, 

Payment* Received 

On loam 
held Far tram 

by Bank *M 

Note 41 

Bangladesh . 
Burma 
China, Republic of . 
Fiji. 
Hong Kong . 
Indonesia. 
Korea, Republic of . 
Malaysia. 
Nepal . 
Pakistan . . 
Papua New Guinea . 
Philippines . 
Singapore. 
Sri Lanka. 
Thailand. 
Viet Nam. 
Adjustments in United States dollar 

equivalents of loans disbursed.. 

Total-31st December, 1983 

Total-31st December, 1982 

11,400 — 2.082 . 4,848 _ 4,470 
6,600 — — 681 — 5.919 

100,390 — 9,252 52J95 2,800 35.743 
45.900 — 112 3.250 _ 42,538 

101.500 — 4,503 31.268 3,859 61,870 
2J04jQQ0 337.450 44,634 37,497 — 1,784,419 
1,771,830 132,800 72.353 294.985 3.456 126SJ36 

881.828 82,500 43,181 60,606 2,140 693,401 2,000 — — 2,000 — _ 

739.170 126,800 32.174 78,427 — 501,769 
68,950 — 572 491 — 67,887 

1,755,840 207,840 22,376 100.737 423 1,424,464 
178.080 — 32,542 . 46,006 2,830 96.702 

14,135 — 931 10,352 — 2,852 
138.180 201.000 47,588 79,625 1,711 958,256 

3,930 — 239 180 — 1,361 

— — — — (231,202)3) 

9.173.733 1,088.390 314.689 803,548 17,219 6,718,685 

7,983,943 927.120 262,513 638,175 17,219 6,036.704 

Uodafasncd 
Batuccstf 

Effective Loam 

13423 
7,132 

1,314,403 
509.841 
325.437 

188,372 
45,266 

737,807 
19,452 

452,004 

On island mg 
Balaam 

4,470 
5,841 

35,743 
29,315 
54,738 

470,016 
758495 
367,964 

313,397 
22,62! 

686,657 
77,250 

2,852 
506,252 

1.361 

_~ (231,202) i) 

3,613,015 3,105,670 

3452.075 2,684.629 

Ha lance as a! 
Till December. 1982 

Chance* daring the 
Year ended! I« December. 1)B 

Repayments and Tts 
SaduaftFand and 
other rorcfeucs 

(ihmaands of dollars—A'ateAl 

T i—datum Balance u 

Adputmcnu//) DeatnhnTwu 

(prr caul 

Austrian Schilling .. 
Belgian franc 
Deutsche Mark 
Italian lira. 
Japanese yen 
Kuwaiti dinar 
Luxembourg franc.. 
Netherlands guilder 
Saudi Arabian rival 
Swiss Trane. 
United Stales dollar 

Principal amounts outstand¬ 
ing . 

Less — Unamorthed dis¬ 
counts and premiums on 
interest-bearing bonds 
and notes.. 

899 29,727 769 (3.876) 25,981 7 JO - 8.18 
3.250 — 2,785 (465) — 7J6 — 

635,959 240,734 32,899 (98.144) 745,650 8.44 8.38 
3,650 _ 625 (615) 2,410 7.22 7J2 

983.404 254,261 33.307 15,280 3,219.638(4 8.19 8.11 
57,398 _ 2,849 (315) 54.234 11.00 Ii.20 
3,581 — 172 (533) 2,876 6,64 6.64 

133.359 87,407 32,997 (20,531) 167,238 9.84 9.50 
3.671 _ 3.628 (43) — 8.00 — 

633,866 97.537 17,576 (58,817) 655,010(4 6.31 6-24 
350,857 265.000m 76,090 15,833 W 555,600W 12.40 20.85 

,809,894 974,666 203,697 (152^26) 3,428,637 8.48 ' SJ6 

Doe tor 
Rfdcmptmi 

1985-1993 

1984-1995 
1984-1987 
1984-2001 
1984-1991 
1984-1987 
1984-1998 

1984-1995 
1984-1998 

2,800.713 972,800 203,697 

■— 11,047 

(152426) 3,417490 

MATURITY STRUCTURE OF BORROWINGS OUTSTANDING 

T»el»e Mam be 
Eodiaf 

31)1 December. 1992 

213418 
129.797 
77,222 

172,632 
53427 

121,160 
135.457 
167465 
53,726 

266,075 

Five Years 
cnotnff 

3l« December. 

1993/1992 
1998/1997 
2003/2002 

1962 

1410,993 
468476 

78,085 

3,103,850 

mi 
2,153.585 

757,597 
51.895 

3,706,760 

Notes— 
III Balancr outstanding at at Hu Decrmbfr. 1983 indattes hill million foe the !0-Yntr Zero Casrpeut Nates Issued in l932(princlpaIoimaraat maturity. S400mlllkin};aM*ortisafioa of the orlghtal discount 

at issuance br ikr interest method is thawnasan "Other Adjustment". w 

Cl The atigkird average effrnnr immsi Mrs arrcampurd on r*c principal oursiamJuig amounts, raking Into cdnsitJerBSioa disetmna and premiums and tke ef/ecl of currency swaps. For nn{firih{!y ml 
maijtenty. annual effective latentI mesfir bonds mlk omruol payment dears kmc been coarerudbao tend-aarraal equivalents. 

Cl Subsequent to 31st December. 1933ike Bank has madr Ike fallowing additional berroviagt:— 

Currencj 

Swire franc 
Japanese yert 

Principal Amaass* 

St Fr 100 million 

YISjOOOmUUoh 

Coapms Role 

6.000% 

7.J7JS 
1937-1994 

1994 

{*) Including art proceed: of SMSmtirusa tprindpal ravaa* 587-3 ndlthm) with m effective Interest me of USIperenet. wUdt were swapped fir SieFr 133J odlBoa wkieb matted la an effective Interest 
rate tff3 JS per eeta. based tmfirward exchange nnunUmems model* coaarctian with tke anrneepswaps. 

The accompanying notes to financial statements (Appendix VII) are an integral part of this statement. 

ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES 

APPENDIX VI 

STATEMENT OF SUBSCRIPTIONS.TO CAPITAL STOCK SUBSCRIPTION ENTITLEMENTS (Notel) AND VOTING POWER 

AS AT 31ST DECEMBER, 1983 (UNAUDITED) 

Sdacrfced Capital 

Par V«Iac of Share* 

Rfftanl 
Atilanim .. 
Australia (Vofrd) 
Bangladesh 
Bhutan. 
Burma. 
Cambodia 
China. Republic oT 
Cook. Iliamhf/Vixr<) .. 
Fiji . 
Hoag Kong 
India tKote*} .. ., 
Indonesia {Kotril 
Japan . 
Kiribati. 
Kona. Republic or f.Vorr <J 
Las). 
Malatiia 
Makhwa 
Nepal. 
Ne“ Zeatand lKote4l .. 
Pakiurn. 
Papua New Guinea 
Philippine) f,Voted) .. 
Singapore 
Solomon Idands 
Sn Lanka 
Thailand 
Tonga.. 
Vanoalo. 
VwtNam 
Western Samoa.. 

Total Calbbto 

I thousands of dollars - 

1,172,636 IJUI.SiJ 
492J067 396.794 

Total RcgianaJ 

Note A} 
3,999 

128^81 
17^61 

220 
9J2S 
W12 

I9JJ54 
32 

1.195 
9J28 

140.783 
9S373 

258.181 
75 

1120)13 
303 

47,637 
71 

2J76 
34.131 
38.109 

1.633 
31976 

5.957 
ns 

I0.I4S 
25AI8 

73 
113 

11053 
IIS 

s.672^20 ijmuoo 

Par VaheorSkons 

Total Callable Paid 

{thousands of dollars-Note A) 
13.129 12.469 6 

VrttatPwwe 

Atat lln PaeeailWT. 1983 Inctadmg Eadtlwotutetl) 

BfVoira Peteeat 

1J02 0J11 
106,477 7X94 

14919 
4217 

10.807 O.T6S 
a 

ISJ07 
0.506 
1-12S 

4,154 0445 
6j6M 

70307 
0467 
a 716 

Non-Regtaaal 
Amlru ,, 
Belgium. 
Canada l.Voie 41 

Demnari(iV«rdl .. 
Finland. 
France f.’Valr Jl.. 
Germany. Federal ResoUkoT 
luhr. 
Ncthertaad* .. 
Norway .. 
Sweden .. .. ,, 
Swilmiand 
Umied Kingdora INoleO) 

Utuied States /.Vote 4).. 

Total Nan-Regional .. 

30.749 
50.749 

961,879 
63.026 
I2J02 

153.7b* 

man* 12JJ)lb 
67.6S4 
30.749 12.102 
4L»S 

378,273 
2J2IJ4I 

24.792 
24.792 

WL5U 
SJ.437 

8.981 
123.990 
313.184 
99.198 
54JS7 
24.792 
S583 

34.071 
332J07 

2^195)73 

1412 9JB44 
1412 9JM4 

— mso 
— 12,127 

vnz 20,794 
2OJ20 41.441 
6,460 17.837 
3JS0 12469 
•All 9fiU 
«9 7JK 

2420 10444 

— 42438 
— 246.9*2 

J6ITO0 _^aa,439 4.I79J09 647,130 89496 939J72 892.116 46.9S6 _S4M98 “lw5 

‘j.mm vagm U»-»^ -3464417 _iHAll T7^ 

771 
fj) iortug Power tnclwiwrmtilmrres tndi.-oir, ,n-»—i-1—-- ...._. 

saw 

The accompanying notes to financial statements (Appendix VU) are an integral part of this statetMBt. * 
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APPENDIX VII 

ASIAN DEVELOPMENT BANK— 

ORDINARY CAPITAL RESOURCES 

NOTES to financial statements 

(faforaitiQB rebting to tte year ended 31U December, 1983 is wnffited) 

NOTEA—SUMMARY OFSH7NIFICANT ACCOUNTING POLICIES 

(I) Functional Currewcies and Reporting Cnreney 
Tac currencies Of memben arc functional currencies. The reporting 
currency b the UnitedSlates dollar, and the financial statements are 
expressed in thousands of Current United Slates dollars. 

a) Capital Stock 

TbecapitaljRock is defined in Article 4. paragraph 1 of the Articles of 

unit of account), on the basis of its par value in terms of gold. From 1973 
Will 31st March, 1978, the rate arrived at on this basis was $1.20635 per 
i960 dollar. Since 1st April, 1978, at which time the Second Amendment to 
the Articles of Agreement erf the international Monetary Fund (the “IMF’) 
ante into effect, currencies no longer have par values in terms of gold. The 
Bank is examining the implications of this change on the valuation of its 
capital stock but has not made a decision on the matter. Pending such a 
decision, the Bank’s capital stock has been valued for purposes of the 
^cwmtpanying financial statements in terms of the Special Drawing Right 
(SDR), at the value in current U S. dollars as computed by the IMF. As at 
31st December, 1983, the SDR was valued at S1.04695 (SI. 10311 — 1982). 
(See Note D. This note also shows what the value of the Bank's capital stock 
would be if expressed in terms of SI .20635 per 1966 dollar.) 

(3) Translation of Currencies 
Assets and liabilities are translated from their functional currencies to the 
reporting currency generally at Lhe applicable rates of exchange at the end 
of a reporting period. Income and expense amounts are translated for each 
quarter generally at the applicable rates of exchange at the beginning and 
the middle of each month (at the beginning of the quarter in 1982); such 
practice approximates the application of average rates in effect during the 
quarter. Translation adjustments, other than those relating to mawififtift- 
of value of currency holdings (see Note E). are charged or credited to 

Accumulated translation adjustment***. Exchange gains or losses on 
cniTBPcy transactions among functional currencies are Incfadarf in inmmn. 

Effective 1st January. 1983, the Bank adopted an Exchange Risk Pooling 
System for hs lending operations as a means of equalising exchange rate 
risks among borrowers. All loans negotiated after that date have been 
included in the system and borrowers under earlier loans are even the 
option of having the undisbursed balances of their loans included in the 
system. The poo] consists of all currencies disbursed and not yet due for 
repayment under all loans or portions or loans included in the system 
(pooled loans). The principal amount withdrawn and outstanding under 
each pooled loan consists of its pro-rata share of each of the currencies and 
the composite exchange adjustment of the pool from time to time. The 
borrowers of loans, and portions of loans not included in the system, remain 
obliged to repay the Bank the currencies used by the Bank in making 
disbursements on their loans. 

(5) Unamortised Issuance Costs of Bocniwiugs 
Unamortised issuance costa of borrowings are rateabty amortised over the 
life of each issue. 

(6) Property, Furniture and Equipment 
The headquarters building of the Bank, including land, facilities and 
fixtures and the initial cast of necessary staff amenities and other related 
furnishings have been provided to the Bank by the Government of the 
Republic of the Philippines which has also provided additional office space 
in a second building. The Bank has leased additional office space in other 
buildings and has fitted and furnished ail additional office space. To meet 
the Bank's needs for future office accommodations, the Bank has purchased 
a parcel of land at a site near the Ortigas Commercial Center in Metro 
Manila at the cost or $9,555,000 equivalent for the construction of a 
proposed new headquarters building. Significant purchases of properly, 
furniture and equipment by the Bawfi are capitalised and depreciated over 
estimated useful lives of related assets using the straight-line method. Other 
purchases are charged to expense. 

(7) Staff Retirement Casts 
The Bank absorbs all expenses of administering the Staff Retirement Plan 
and charges all erf its contributions thereto (see Note J) to administrative 
expenses currently. 

NOTE V-UsnuenoNS ON USE OF CASa IN BANKS AND DEMAND 
OBLIGATIONS OF MEMBERS 

In accordance with Article 24, paragraph 2(iX the use by the Banker by any 
recipient from the Bank may be restricted by the member to payments for 
goods or services produced and intended for use in its territory, as follows:— 

The use of cash in banks and demand obligations in the currencies 
of 27 memben aggregating S35.720.000 (S48.336.000—1982) and 
$214,498,000(5213,432,000—1982) respectively. 

In accordance with Article 24. paragraphs 2G)and (ii), the nse by the Bank 
or by any recipient from the mink has been restricted by the member to 
payments for goods or services produced in its territory, as follows: - 

The use of cash in banks and demand obligations in the currencies of two 
members aggregating $35,000 ($72,000—J982) and $3,706,000 
($4,483,000—1982) respectively. 

NOTEC-IN VESTMENTS 
As at 31st December. 1983. the market value of investments was 
$2,129,723,000 ($1,862,950,000—1982). including investments not traded 
in the market which were valued at their cost or amortised cost of 
SI ,014,910.000 ($727.786.000—1982). During the year ended 31st 
December. 1983. sales of investments resulted in a net gain of $4,504,000 
($8,466,000—1982). Gains and losses on sales of investments are measured 
fay the difference between average amortised cost and the net proceeds of 
sales. The annualised rate of return on the average investments held during 
the year, based on the portfolio held at the end of each month, including 
realised gains and losses, was 10.28 per cent (11.46 per ceoL—1982). 

NOTED—CAFTTALSTOCX 
The authorised capital stock of the Bank consists of 1,476,807 shares 
(722,057—1982), rf which 1.099,380 (716,037—1982) shares have been 
subscribed by members. Of the subscribed shares. 941,041 (576,864— 
1982) ore “callable” and 358,339 (139,173—1982) are “paid-in” The 
“callable" share capital is subject to call by the Bank only as and when 
required to meet the Bonk’s obligations incurred on borrowings or on 
guarantees. The “paid-in” share capital is payable or has been paid in 
instalments partly in convertible currencies and partly in the currency of the 
subscribing member. In accordance with Article 6, paragraph 3 of the 
Articles, the Bank accepts nan-negotiable, two-interest-bearing demand 
obligations in satisfaction of the portion payable in the currency of the 
member, provided such currency is not required by the Bank for the 
conduct of its operations. 

In the Articles, the Bank’s capital stock is defined “in terms of United 
Slates dollars of the weight ana fineness in effect on 31st January, 1966”, 
and the value of each share of stock is defined as being 10.000 1966 dollars. 
On 1st April. 1978, the Second Amendment to the IMF Articles entered 
into force, under which gold has been abolished as a common denominator 
of the international monetary system, currencies no longer have par values, 
and all calculations for the purposes of the IMF Articles are made on the 
basis of tte SDR. Simultaneously, the provision of United States law 
defining the par value 'of the United States dollar in terns of gold was 
repealed. Asa result of these changes, the preexisting basis for translating 
the term “United States dollars of the weight and fineness in effect cm 31st 
January, 1966" into current United States dollars, or into any other 
currency, no Longer exists. 

The Bank is considering a proposal that its capital stock be redefined in 
terms of the SDR. A member government has raised the question whether 
tte substitution of a new out of value, insofar as it would give rise to any 
new obligations with respect to maintenance of value and capital stock 
subscription payments, should be made only by amendment of tte Articles. 
This member has also raised questions as to the appropriateness of 
substituting a nail of value otter than tte SDR. the desirability of retaining 
tte principle of maintenance of value, and the form in which maintenance of 
value should be applied. 

The General Counsel of the Bank is of the opinion that the SDR is the 
___■ _* - -1 —--»-mill# rlnllnr and 
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nicks to tte 1966 dollar should be read as referring to the SDR as defined 
om time to time by tte IMF. In view of this, and pending consideration 
ad action on the issues referred to in tte preceding paragraph, the Bank mi action on utc bn» iv >-y —■ --—— 
u for tbc purposes of these financial statements expressed the value of ns 
ipital stock in terms of tte SDR. oa the basis that each share has tte value 
'SDR 10.000 For tte purposes of these financial statements, it has also 
easured'tte mutual obligations of each member and of the Bank with 
spect to maintenance oTvalue of currency holdings by that standard 
awever, the appropriate authorities or the Bank could decide that the 
due of each share should be fixed at 512,063.50. oa the basis of a 
ibstHution of 1-20635 current United Stats dollars for each 1966 dollar. 

Tieii tte SDR was introduced into the IMF Articles in 1969, it was 
pressed iA terms of a specified weight of gdd equal to tte gold «*««* 
e 1966 dollar. Since 1st July. 1974. ns value has been based on the 
Sighted relative values of a number of mamr cnnencies (a currency 
iskeTL On 1st July. 1974. the value of the SDR. expressed w ifrmsot 
oiled Slates dollars, was SI .20635, namely the same value as the 1966 
illar but subsequently the value in current monetaiy terms has varied 
S’dS S^y Effective 1st July. 1978 the IMF made certain 
liusunenu u tte SDR currency basket, and established a method for 
fiber adjustments at five-yearly intervals, to refect changes m tte relative 
I parlance of currencies over time, while crisunng rantmuity and rca«n- 
ieo«riliciaM‘ty tolhe relation of the SDR. The IMF further revised 
e currency basket effective l« January. 1981 by reducing the number of 
irratriesfrosi 16 to 5. Tte adjustments made at the time or tte changes 
re such that the value of the revised baskets m terms of am- currency was 
setfy tte same under both tte then existing and the revisoi valualiMS. As 

cEwmter. 1983. the value of tte SDXin terms;of the Utatcd Stares 
Jlwwa?SUU695 (SI.10311-1982) riving a«duc fa-each share of the 
ink’s capital equivalent lo $10,469.50 (SI MJ31.10—1982). 

If tte capital slock as at 31st December, 1983 had been valued in terms or 
SI 2,063.50 per share, the “callable” capital subscribed would have been 
SIUS2.248.oaO (56,958.999,000—1982), instead of 59.852.229.000 
($6,363,444,000—1982), the “pad-in" capital subscribed would have been 
$U10,123,000 ($1,678,913,000—1982), instead of $1,657,730,000 
(Si.535,232.000—1982), the total subscribed capital would have been 
$13,262,371,000 ($8,637,912,000—1982), instead of SI 1,509,959,000 
($7,898,676,000—1982), and maintenance of value obligations would have 
been $206,027,000 ($154,154,000—1982) receivable from members, in¬ 
stead of $21,315,000($35,523,000—1982) receivable from members. 

As at 31st December, 1983. all matured instalments amounting to 
SI.495.300,000 <S1.530,57 J.000—1982) were received except $7,79^000 
($284.000—1982). Instalments not due aggregating $162,430,000 
($4,661,000—1982) are receivable as follows:— 

31st December, 31st December, 
1982_1983 

(dollars) 
1983   2,653,000 — 
1984   1,950,000 41.985,000 
1985   58,000 40,189,000 
1986   — 40,134,000 
1987   — 40,123,000 

Payment in respect of capital subscription instalments in advance of due 
dates are shown in the balance sheet (under the title “Capital and 
Reserves") as “Advance payments on subscriptions" pending tte deter¬ 
mination of the full value of such payments based oo the rate of exchange to 
be used by the Bank as of the date on which such payments are actually due. 

note e—maintenance of value of currency holdings 

Prior to 1st April, 1978. the effective dale of lhe Second Amendment to the 
IMF Articles, the Bank implemented maintenance of value in respect of 
holdings or member currencies in terms or 1966 dollars, in accordance with 
the provisions of Article 25 of its Articles and relevant resolutions of the 
Board oT Directors. The “Amounts required to maintain value of currency 
holdings” under “Amounts Receivable From Members" represent the 
aggregate amounts receivable resulting from changes in exchange rates of 
member currencies from these previously used for the purpose of computing 
maintenance of value of the Bank’s holdings of certain member currencies 
(see Note D). 

Since 1st April, 1978, inasmuch as tte valuation of tte Bank’s capital slock 
and the basis of determining possible maintenance of value obligations are 
still under consideration, notional amounts have been calculated provi¬ 
sionally as receivable from or payable to members in order to maintain the 
value of currency holdings in terms of the SDR. The timing of any 
establishment and settlement of such amounts is uncertain. The notional 
amounts as at 31st December, 1983 consisting of receivables of 
$112,277,000 ($86,133,000—1982) and payables of $92^31,000 
($52,172,000—1982) represent (a) tte net decrease of 5204,458,000 
($152,592,000—1982) in the value of currency holdings in relation to the 
United States dollar, the Bank's unit of account, during the period 1 st April, 
1978 to 31st December, 1983, offset by (b) the decrease of $184,712,000 
($118,631.000—1982) in amounts required to maintain tte value of such 
currency holdings to the extent of matured and paid capital subscriptions 
due to the decrease in the value of tte SDR in relation to the United States 
dollar during tte same period. 

NOTE F—INCOME AND EXPENSES 

Income from otter sources includes an exchange gain of $163,000 
($1,388,000—1978, loss of S45O.O00—1979. loss of $544,000—1980, loss 
or$l,393.000—1981 .and loss or $831,000—1982). ■ 

During (he year ended 31st December, 1983, interest expense of $537,000 
was capitalised as a part of tte cast of the proposed new headquarters 
building. 

Administrative expenses are net of Administration Charge lo Special 
Operations amounting to $35,690,000 (510,308.000—1978. $15,423.000— 
1979. $20,268,000—1980, $25,118,000—1981. and $27,410,000-1982). 
The Administration Charge to Special Operations is presently based on a 
formula which takes into consideration all administrative expenses (other 
than those appertaining directly to ordinary operations and special oper¬ 
ations) and the numterof loans approved. 

NOTE G—SPECIAL RESERVE 
In accordance with Article 16, paragraph 1, the Bank charges a commission 
calculated at one per cent, per annum on the outstanding ammmi of loans 
made by it from the ordinary capital resources. In accordance with Article 
17, an amount equivalent to such commissions is appropriated to a Special 
Reserve. Special Reserve Fund assets consist of government and govern¬ 
ment guaranteed obligations (time deposits and certificates of deposit— 
1982). 

NOTE H—CAPITAL SET ASIDE FOR SPECIAL OPERATIONS 
Pursuant to the provisions of Article 19, paragraph 1 (i), the Board of 
Governors has authorised tte setting aside of 10 per cent of tte unimpaired 
“paid-in” capital paid by members pursuant to Article 6, paragraph 2(a) 
and of the convertible currency portion paid by members pursuant to 
Article 6. paragraph 2(b) as at 28th April, 1973 to be used as a part of the 
Special Funds of tte Bank. Tte resources so set aside, amounting to 
$49,845,000 ($52,519,000—1982) as at 31st December, 1983 expressed in 
terms of the SDR on the bans of S1.04695 ($1.10311—1982) per SDR 
($57,434,000 in terms of 51.20635 per 1966 dollar —see Notes A and D), 
were allocated and transferred to the Asian Development Fund. 

NOTE I—ORDINARY RESERVE AND NET INCOME AFTER APPROPRIA¬ 
TION OF COMMISSIONS TO SPECIAL RESERVE 
Under tbc provisions of Article 40, the Board of Governors shall determine 
annually what part of the net income after appropriation of commissions to 
Special Reserve (see Note G) shall be allocated, after making provisions for 
reserves, to surplus and what part, if any, shall be distributed to tte 
members. Net income after appropriation of commissions to- Special 
Reserve up lo the year coded 31st December, 1982 was allocated to the 
Ordinary Reserve. 

The restatement of the capital stock for purposes of these financial 
statements on the basis of tte SDR instead of the 1966 dollar (sec Notes A 
and D) resulted in a net credit of- SI 3.027,000 to the Ordinary Reserve 
during the year (S13,974.000—1982). This net credit represents the amount 
of $79,108,000 ($84,668,000—1982) restatement of the matured and paid 
capita] subscriptions offset by the net amount of $66,081,000 
($70.694,000—1982) notional maintenance of value adjustments attribu¬ 
table to the changes in tte value of the SDR in relation to the United States 
dollar, tte Bank's unit of account, during the year. (See Note E.) 

NOTE J—STAFF RETIREMENT PLAN 
The Bank has a contributory Staff Retirement Plan (the “Plan”)- Every 
employee, as defined under the Plan, shall, as a condition of service, become 
a participant on the fust day oT service, provided that as at such a dale, the 
employee shall not have reached the normal retirement date. The Plan 
applies also to members of the Board of Directors who elect to join the Plan. 
Tbc Staff Retirement Plan assets are segregated and held in trust and are 
not included in tte accompanying balance sbtreL 

From December 1974, participants have contributed 9V5 per cent of their 
remuneration to the Plan, and the Bank has contributed amounts equal to 
18% per cem. of the participants' remuneration. Tte Bank’s contribution is 
determined at a rate sufficient to cover (hat part of the costs of the Plan not 
covered by the participants' contributions. For the year ended 31st 
December, 1983. the amount contributed by the Bank was S5.980,000 
($2.185.000—1978. S2.647.000—1979, S3,414.000—1980, $4,388,000— 
1981 and $5,214,000—1982). 

The actuarial present value of vested and non-vested accumulated Plan 
benefits as at 30th September, 19S3, the dale of the last actuarial valuation, 
totalled S36.870.000 (529,259,000—1982) and S2.301.000 (52,949.000— 
1982) respectively. Net assets available for benefits totalled S62.643.000 
($42,785,000—1982) as at 30th September, 1983. Tte weighted average 
assumed rale or return used in determining the actuarial present value of 
accumulated Plan benefits was 8 per cent. 

NOTE K—SERVICES TO MEMBER COUNTRIES 
The Bank’s outstanding commitments for technical assistance projects and 
programmes totalled approximately S24.840.000as at 31 st December, 1983 
(517.0] 5.000—1982): to the extent available, contributions to the Techni¬ 
cal Assistance Special Fund may be used to meet expenditures arising out of 
tte commitments. The amount shown is exclusive of technical assistance 
services made available on a reimbursable basis: however, when technical 
assistance rendered as a part of the commitment shown leads to Joans for 
specific projects, the portion representing the cost of design and engineering 
and any remaining balance over SI>0,000 will be converted to the 
subsequent loan. Under such options, technical assistance expenditures of 
$62,000 (nil in each or the years 1978 to 1981 and S31.000 in 1982) were 
charged to loans and credited to income of ordinary capital resources during 
tbc year ended 31st December, 1983. 

GENERAL INFORMATION 

Tte Bank has agreed to pay the Underwriters commissions aggregating 
£1.25 per £100 nominal of Stock for ibeir services as managers and 
underwriters of the issue, out of which will be paid, oo behalf of the Bank, 
commissions to lhe brokers to the issue (Rowe & Pitman and Phillips & 
Drew) and certain other persons who have agreed to accept sub-under¬ 
writing participations in respect or the issue of the Stock. The Bank will pay 
brokerage of I2tep per £100 nominal of Stock to recognised banks or 
stockbrokers on allotments nude in respect of applications bearing their 
sump: this commission will not. however, be paid in respect of any 
allotment which arises out of a sub-underwriting commitment. The total 
expenses of (he issue (including the above-mentioned commissions but 
excluding brokerage) are estimated to amount to about £1,464,000 and are 

payable by the Bank. 

The Bank has obtained the approval and agreement of H.M> Government 
required in connection with the Charter. 

Dctoilie Haskins ft Sells have given and have not withdrawn their written 
consent to the inclusion of their opinion dated 25th February, 1983 on the 
financial statements in the form and context in which it appears. 

Copies of the Instrument constituting the Stock, the latest financial 
statements of (he Bank and the Charter will be available for inspection at 
the specified offices of the Registrar and the Paying Agents until tte date for 
redemption of lhe Stock and the Purchase Agency Agreement will be so 
available until its expiry. 

Copes of the Prospectus and application form may be obtained from:— 

S. G. Warborg ft Co. LfcL, 30 Gresham Street, London EC2P 2EB. 

Rowe ft PHm, City-Gate House, 39-45 Finsbury Square, London 
EC2A1JA 

Ptaffips ft Drew, 120 Moorgate, London EC2M 6XP. 

Documents for Inspection 
Copies of the following documents will be available for inspection at the 
offices of Freshfields, Grindall House, 25 Newgate Street, London EC1A 
7LH during normal business hours until 4th March, 1984:— 

(i) the Charter, By-Laws, Rules of Procedure of the Board of Governors 
and Rules of Procedure of the Board of Direction of the Bank; 

(ii) the Underwriting Agreement referred to above; 

(iii) a draft, subject to modification, of tte Instrument constituting lhe 
Stock; 

(iv) the audited Financial Statements of tte Bank for tte five year* 
ended 31st December. 1982: 

(v) a draft, subject to modification, of tte Purchase Agency Agreement; 

(vi) a draft, subject to modification, of tte Registrar’s, Paying and 
Exchange Agency Agreement; 

(vii) a proof, subject to modification, of the renouBceabk allotment letter 
referred to above; 

(viii) a copy of the Journal of the Institute ofActuaries, Voi. 105, Part U 
1978, pp. 15 to 26; and 

(ix) the consent of Definite Haskins & Sells referred lo above. 

Issue Section, 
111 Old Broad Street. 
London EC2N1AU 

PRINCIPAL OFFICE OF THE BANK 

2330 Roxas Boulevard, 
Metro Manila, 

Philippines 

RECEIVING BANK 

Lloyds Bank Pic, 
Registrar's Department, 

Issue Section. 
Ill Okf Broad Street, 
London EC2N 1AU 

REGISTRAR AND TRANSFER OFFICE 

Lloyds Bank Pic, 
Registrar’s Department, 

Goring-by-Sea, 
Worthing, 

West Sussex, 
BN126DA 

Issue Section. 
111 Old Broad Street. 
London EC2N 1AU 

Ixerfietbauk SA. Lnxmbourgeoise, 
43 Boulevard Royal, 

P.O. Box 1108, 

PRINCIPALPAYING AGENT AND EXCHANGE AGENT 

Lloyds Bank Pie. 
Registrar's Department, 

P.O. Box 1108, 
Luxembourg 

Goring- by-Sea, 
Worthing, 

West Sussex, 
BN126DA 

PAYING AGENTS 

Morgan Guaranty Trust Company of New York, 
35 Avenue des Arts, 

B-1040 Brussels, 
Belgium 

TotheBarik 

Freshfields, 
Grindall House, 

25 Newgate Street, 
London EC1A 7LH 

Rowe ft Pitman, 
City-Gate House, 

39-45 Finsbury Square, 
London EC2A1JA 

INDEPENDENT AUDITORS TO THE BANK 

Detoitte Haskins ft Sdb, 
1114 Avenue of the Americas, 
New York, New York 10036 

LEGAL ADVISERS 

BROKERS 

To the Underwriters 

ABca ft Omy, 
9 Cbeapside, 

London EC2V6AD 

PfcOBps ft Drew, 
120 Moorgate. 

London EC2M 6XP 

APPLICATION FORM 

The application Est win open at 10.00 La. Thursday, 23rd February, 1984, and win dose biter die same day. 
This form most be lodged with Lloyds Bank Pic, Registrar's Deportment, Issue Section, 111 Old Broad Street, London EC2N1AU. 

THE STOCK IS NOT OPEN FOR APPLICATION BY US. PERSONS AS DEFINED IN THE PROSPECTUS DATED 20TH FEBRUARY, 1984. 

~ ASIAN DEVELOPMENT BANK ~ 
Issue on a yield baas of £100,060,000 Loan Stock 2009 

Payable as follows:— 

On application £25 per cent, of tte nominal amount of the Stock. On 24th July. 1984, the balance of the issue price. 

TeS.G. Warburg A Cb. Ltd. on behalf of Asian Development Bank , 

Inaccordanee with the temsof the Prospectcsdaicd 20th Febraary,1984(the“Pn)ipectuaH),l/iiBrBq—tyOBtoallotiDc/aiSlocka« set out bdow. 

Nominal amount of the Stock 
applied far 

Amoant adored at £25 per cem. of 
the nocnmal amount applied far 

□ 
*00 I £ 

Application far Stock must be far a minimum oT£ 100 nominal amount of Stock and thereafter far the fallowing multiples of Stock— 

Amount ofStock applied for Multiple Amount ofStock applied for Multiple 

Up to £1.000_ £100 £10,000 lo£100,000-£10,000 
£1.000 to £10,000_ £1.000 £!00J»0or greater-£100.000 

I/Weeock&ea cheque* in the amount set out in the right hand box above. 

I/We undertake to accept the amount of Stock applied for or any leaser amount that may be allotted in respect of this application and to pay far 
tne same in conformity with the terms of the Prospectus. 
In consideration of Asiao Development Bank agreeing to allot the Stock on and subject to the terms and conditions of the Prospectus and or the 
Underwriting Agreement referred to therein, l7we agree that Ibis application shall be irrevocable until Thursday, 1st March, 1984 and that this 
sentence shall coostimte a collateral contract between Asian Development Bank and mc/nt which shall become binding upon the despatch by 
■wall or the delivery of this application form duly completed to Lloyds Bank Pic. I/We understand that the completion and delivery of this form 
accompanied by my/onr cheque constitutes a representation that my/orrr cheque will be honoured on fim presentation. 1 /We hereby engage to 

after its due dale and that Asian Development Bank may, without prejudice to any other rights, in default oTpayment sell the Stock fully paid for 
Hs own account- 1/We acknowledge that any letter of allouncni is liable to be hdd pending clearance of such payment. 

I/We hereby represent that 1 am not/none of ns is a U.S. person as defined in the Prospectus. 
]/We hereby request that any allotment of Stock to mc/ns be evidenced by a letter of aUotment addressed to me/ns and be sent by Bret class post 
at my /our risk to roe/us at the first address shown below (unless tbe alternative method of payment is being used and Box A is ticked). 

provided for the memben of those Clearing Houses. 

(1) Usual signature:------ 
In the east of a corporation, thr common ml must be afford or thisfont signed by a 

duty authorised officer wko mar note ha capacity. 

Forenames:---. 

Surname:---—- 
(also stale driigaanoB.- Ur..Mrs* Miss or title) 

Address In full--—-< 

(3) Usual signature:.-—-- 

Forenames:____—---- 

Surname:....... 
(also state daigaatoa: Ur.. Hn, MlssorUrit) 

Joint AfpKcaatsQf any): 
tntkf east cf joint applicants all must dgn. 

(2) Usual signature:-- 

Forenames:--—-- 

Surname:---—. 
(oho stare designation: Ur, Mrs* Uissar title) 

Address in full:---—...... 

(4) Usual signature--—. 

Forenames--— 

FOR OFFICE 
USE ONLY 

I. Acceptance 
number 

2. Amount of Suck 
allotted 

3. Amount merited 
on application 

A Amount payable 
on Suck 

5. Amount returned 

6. Balance payable 

7. A L number 

B. Cheque number 

Supdbtditr 
broker drimiag 

brokerage (Huny) 

Address in full:_; 

Surname:---- 
t«dso state derisaadOK Mr* Mrs* Miner tUlel 

Address in full:...--- 

ALTERNATIVE METHOD OF PAYMENT 

(This method of payment is available only to recognised banks or 
stockbrokers as described in ihe Prospectus.) 

We hereby engage to pay Lloyds Bank Pic. Registrar’* Department, 
Issue Section. 111 Old Broad Street, London EC2N I AU for credit to 
the account designated “ADB Loan-Alternative Payment” by 10.00 
a.id. on 29th February, 1984 the amount in Town Clearing Funds 
representing payment at tbe rale of £25 per cent, of tbc nominal 
amount of the Stock for the Slock allotted to the peiSOcfs) named 
above in respect of this application, to constderatioa of Asian 
Development Bank agreeing lo allot the Slock as meatiooed above, wo 
agree (bat this engagement shall be irrevocable until 1st March, 1984 
and that this sentence shall constitute a collateral contract between 
Asian Development Bank and us which shall become binding upon 
despatch or delivery or this application form to Lloyds Bank Pic. 

A utherised signatory:_......_-___ 
/■ the rase vfa corporation, tie common ml must he afford or this form dgnrd 

by a duly OpihorBtdefiirtr who must state hit rapacity. 

Please tide here if you wish to collect your renwmceahle letlerof aUotment I-“I 
from Lloyds Bank Pic, Registrar’s Department, Issue Section, 111 Old—> I_J 
Bread Street, London EC2N1 AU. 

I Name of recognised bank or stockbroker: 

Address in full:- 
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UK COMPANY NEWS 

STC profits surge by 
43% to £92m for year 

A SECOND HALF increase from 
£37.9m to £49.8m lifted taxable 
profits of Standard Telephones 
and Cables, telecommunications 
and electronics group, to £92j2m 
for 19S3, compared with £ 64.3m 
previously, a 43 per cent rise. . 

Including acquisitions, turn¬ 
over for the period was virtually 
£300m higher at £920.6m 
(f628.5m), The original com¬ 
panies' contribution to the pre¬ 
tax figure was £S4.7m while 
those acquired in 1983 turned in 
£10.2m. Interest paid on the 
acquisitions was £2.7m. 

The directors say that with the 
improved international competi¬ 
tiveness of sterling, and with 
good prospects for a continua¬ 
tion of economic growth, they 
are confident that the high level 
of investment (£214m in the 
year I will prove justified. 

Further substantial investment 
in new products, technology and 
equipment is planned to enhance 
the group's competitive position 
and growth prospects. 

Overseas sales expanded from 
£I43.3m to £273J2m, the growth 
reSecting the board's decision to 
increase the group's inter¬ 
national presence — companies 
acquired in the year contributed 
£114.9m. 

After tax of £26.6m (£24.1m) 
earnings per 25p share were 
20.ftp against 13.4p, while the 
dividend is stepped up from an 
equivalent 8p to 7.5p net with 
a final payment of 4.75p. 

Scottish 
Mutual lifts 
bonus rates 
The Scottish Mutual Assur¬ 

ance Society is Increasing its 
reversionary bonus rate for 1983 
on its individual pension 
contracts by 25p to £5.75 per 
cent of the basic benefit, keeping 
unchanged The £7 per cent rate 
on attaching bonuses. 

However, the reversionary 
bonus rate on ordinary life 
contracts remains at £4.50 per 
cent of the sum assured and 
£5.75 per cent of attaching 
bonuses. 

The company is substantially 
increasing all its terminal bonus 
rates for claims arising in 1984. 

Turner and Newall 
The full year figures from 

Turner and Newall will - be 
released on March 21 and not 
today as indicated in Saturday’s 
edition. 

DIVIDENDS ANNOUNCED 

Current 
Date Corre- 

of spondlng 
Total 
for 

Total 
last 

payment 
Inv 
2nd inL 1.35 

payment div. year year 

April 5 1.25 2.1 2 
i . 1.85 May 7 1.85 3.35 3.35 
. 4.75 May " 4 7.5 6r 

i . 2.7 Mar 30 2.7 4.2 4.2 

Dividends shown pence per share net except where otherwise stated. 
* Equivalent after allowing for .scrip issue, t On capital 

increased by rights and/or acquisition issues, t USM stock. 

Operating profits amounted to 
£93.lm, compared with £68.5m, 
and were after depreciation of 
£28.5m (£18.5m). 

Pre-tax figure included invest¬ 
ment income up from 11.9m to 
£4.8m but was after interest pay¬ 
able of £5.7m (£6.1m). After the 
tax charge, and minorities £0.2m 
(nil; the attributable balance 
came through £25.3m ahead at 
£65.5m. 

Orders on hand at the end of 
1983 were higher at £572m, 
against £506m. Research and 
development expenditure took 
£53.3m (£37.5m) while capital 
expenditure amounted to £60m, 
compared with £33.4m. 

Sir Kenneth Corfieid, chair¬ 
man, said later that the out¬ 
standing order book and 
renewed growth in submarine 
cable business “ all point to 

having had a good year and one 
which will be bettered in 1984." 

Around 80 per cent of pro¬ 
duction in the group's main 
areas of business, is already 
covered by STC orders in hand, 
be stated. “ We have doubled in 
size during the past four years 
and we expect to double in size 
again during the next four 
years." 

Included in home sales, of 
just over £647m in 1983. were 
sales to British Telecom of 
£305.4m. The chairman commen¬ 
ted that the group was looking 
forward to a significant increase 
in business with British Tele¬ 
com, both in volume of tradi¬ 
tional, and new, products. 

On a current cost basis the 
pre-tax figure is reduced to 
£78-2m (£53.lm). 

See Lex 

Lloyd’s Life chief opposes 
offshore fund restrictions 

THE GOVERNMENTS move to 
damp down on offshore life 
companies is strongly criticised 
by Robin Kiln, chairman of 
Lloyd's Life Assurance, in his 
annual statement accompanying 
the 1982/83 report and accounts. 

Mr Kiln accepts that the 
Government's aim is to stop the 
so-called off-shore roll-up funds. 
But be is concerned that the 
proposed- legislation could well 
change the fundamental position 
for expatriates when they return 
to the U.S. and he doubts the 
Government's stated intention to 
protect the genuine expatriate. 

The company's offshore opera¬ 
tion in the Isle of Man—Lloyd’s 
Life Assurance (Isle of Man)— 
had operated within the clearly 
defined tax environment for ex¬ 
patriates and had never sold 
policies to UK residents. He 
toid shareholders that this sort 

of ill-defined tax change imple¬ 
mented without warning made 
the task of running a respon¬ 
sible business very difficult 

A surplus of £2m was 
achieved in the year to Septem¬ 
ber 30 1983 compared with £1.5m 
in the previous year. The com¬ 
pany is carrying forward a sur¬ 
plus of £6.4m In the life fund. 
The combined value of policy¬ 
holders' funds bas risen over the 
year from £159m to £228m. The 
value of the company's shares 
rose from £8.25 to £9-50 

Premium income rose by more 
than 40 per cent from £56.3m to 
£79.6m, while gross investment 
income climbed over 20 per cent 
from £12.9m to £l5.5m. Claim 
payments were up nearly 80 per 
cent from £15.lm to £27.1m— 
with surrender payments more 
than doubling from £9.9m to 
£20.5m. 

NOTICE OF REDEMPTION 
• To the Holders of 

Government of New Zealand 
Twenty Year 61/4 % Bonds due March IS, 1986 

NOTICE IS HEREBY GIVEN that, pursuant lo ihe provisions of the Bonds of die above- 
described issue, Morgan Guaranty Trust Company of New York, as Fiscal Agent, has drawn 
by lor for redemption on March 15. 1984 at 100*3- of the principal amount thereof through 
operation of the Sinking Fund, 8822,000 principal amount of said Twenty Year 6%% Bonds 
due March 15, 1986 bearing the following distinctive numbers: 

OUTSTA NDING COUPON BONDS OF SI DM EACH BEARING 
NUMBERS ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 

19 2122 26 27 30 37 41 44 43 5X 56 61 63 75 80 84 90 93 94 98 

ALSO COUPON BONDS OF SUMO EACH BEARING THE FOLLOWING NUMBERS: 
I486 2086 5786 7786 15286 15386 15486 

FULLY REGISTERED BONDS WITHOUT COUPONS 

Vnnter 

Principal 
Amount to be 

Redeemed Number 

Principal 
Amount to be 

Redeemed Hunter 

Principal 
Amoral to be 

Redeemed Number 

Principal 
Amount to be 

Redeemed 

Hi 61 525,000 RX6G 825,000 R171 $25,000 M76 825,000 
HI 6= 525,000 R187 825.000 R172 825,000 RXTF 825.000 
K163 525.000 R168 *25.000 R173 825,000 R216 8 1,000 
RIM 525.000 R169 825,000 R174 825.000 R307 8 1.000 
R165 825,000 B1TO $29,000 R175 825,000 

On March 15, 1984, the Bonds, or portions thereof, designated above will become due and 
payable at the principal amount thereof in such coin or currency of the United States of 
America as is legal lender for the payment therein of public and private debts and will be 
paid upon surrender thereof at the corporate trust office of Morgan Guaranty Trust Com¬ 
pany of New York, 30 West Broadway, New York, New York I00I5, or at the option 
of the Insurer or registered holder but subject to any laws and regulations applicable thereto 
in the country of any of the following offices, at the offices of Morgan Guaranty Trust Company 
of New York in Antwerp, Brussels, Frankfurt, London or Paris, or at the office of Baring 
Brothers & Co„ Limited in London. 

Coupon Bonds surrendered for redemption should have attached all unmalured coupons 
appurtenant thereto. Coupons due March 15, 1984 should be detached and collected in the 
usual manner. 

Upon surrender of a fully registered Bond for partial redemption, there will be issued a new 
coupon Bond or Bonds or fully registered Bond or Bonds for the unredeemed portion of such 
fully registered Bond surrendered. 

From and after March 15, 1984 interest shall cease to accrue on the Bonds, or portions 
thereof, herein designated for redemption. 

• GOVERNMENT OF NEW ZEALAND 

February 14,1984 

Burmatex 
seeks 
London SE 
listing 
By Alison Hogan 

A LONG established West 
Yorkshire carpet manufacturer. 
Burmatex, Is seeking a quotation 
on the Stock Exchange which is 
expected to give it a market 
capitalisation of around £12m. 

Robert riezsing is placing 
around 25 per cent of the issued 
share capital next Tuesday at a 
price yet to be fixed, but ex¬ 
pected to give a prospective 
earnings multiple of around 13. 

Burmatex specialises in the 
manufacture of fibre bonded 
carpet products, including the 
Burmatex " Velour ” loose lay 
carper tile. Turnover splits 
roughly 50 per cent tiles. 40 per 
cent carpet rolls. 

Jr took a significant step 
forward to boost profits and 
margins in 19S1 when it began 
to back its own carpet with a 
process called AFP (atactic 
polypropylene) which had previ¬ 
ously been sub-contracted to 
companies in West Germany and 
Switzerland. Pre-tax profits rose 
from £568,000 to £1.14m in the 
year to November 1982. while 
margins rose 4.6 per cent to 
19.8 per cent. 

The company bas seen a steady 
increase in turnover, profits and 
trading profit margins in the last 
five years, backed up by a £1.5m 
investment in plant and expen¬ 
diture. Pre-tax profits in the 
vear to November 1983 were 
£1.34fft. turnover was £5.97m and 

I trading profit margins 20.3 per 
cent, up from 11J8 per cent in 
1979. 

The company bas built up a 
small overseas business, around 
4 per cent of turnover in 1983, 
which is expected to double in 
the current year, particularly 
with the success of the new low 
loop polypropylene tufted carpet 
tile. “Tivoli," in Japan. 

No new money is being raised 
for the company, which bas 
approximately £700,000 cash and 
another £800,000 or so Invested 
in gilts. The placing will raise 
around £3m for the chairman, 
Mr Brian Burrows, and three 
fellow directors. 

The company bas a short order 
book of two to three weeks 
which makes a profits forecast 
difficult for the full year to 
November—-although Mr Bur¬ 
rows says that order volume and 
growth has been consistent. 

The prospectus will forecast 
a profits increase of roughly a 
third to around £750.000 for the 
six months to May. 

Burmatex has room for con¬ 
siderable expansion at its site 
in Ossett, West Yorkshire 
where the original business was 
founded in 1917. Investment of 
£200,000 is planned for the 
current year to increase produc¬ 
tion capacity to help meet the 
anticipated increase in sales of 
around 25 per cent 

Brokers to the issue are de 
Zoete & Sevan and Rensburg & 
Co. 

Micro Focus to raise £9m by rights 
I BY WILLIAM DAWKINS 

Micro Focus Group, the com- 
I puter software company which 
: joined the Unlisted Securities 
Market last May, 15 to raise £9m 
net of expenses via a one-for-six 
rights issue. 

The group is issuing 1.743.069 
1 new ordinary shares at 535p 
each and plans to use the pro¬ 
ceeds for the development or 
acquisition of new products, 

i technology or distribution chan¬ 
nels. It may also use the funds 
to refinance any acquisitions, 
which it would make in exchange 
for shares. 

Micro Focus yesterday repor¬ 
ted that pre-ax profits for the 
year to December 7. 19S3 had 
nearly tripled from £854,000 to 
£2.35m on turnover up from 
£4.45m to £9m. Earnings per 
share have risen from 9.5p to 
2Ip. As last year, there 15 no 
dividend. 

Development costs, which are 

written-off above the line, have 
increased from £747,000 to 
£1.2$m. In 1983. 87 per cent of 
the group's revenue was earned 
overseas, compared with 77 per 
cent in 19S2. 

The current financial year has 
started well, says the company, 
and orders received during the 
first two months ran at more 
than double the level of the cor¬ 
responding period last year. 

It reports that its traditional 
computer manufacturing 
markets remain strong and are 
being added to by the entiy of 
major U.S. telecommunications 
companies into the computer 
industry. Until recently, Micro 
Focus1 software, which facili¬ 
tates the use of Common 
Business Oriented Language 
(COBOL) on microcomputers, 
had been sold entirely to com¬ 
puter manufacturers. The group 
is now beginning to obtain its 

first direct orders from large 
computer users. 

The rights issue has been 
underwritten by Singer * Fried- 
lander and the brokers are 
Laurence Prust Allotment 
letters should be received by 
March 14 and dealings in the 
new shares are expected to start 
on March 16. 

• comment 
Not many companies can 
launch a £9m rights issue and 
see their shares jump 80p to 
an all-time high of 720p all on 
the same day. The market in 
Micro Focus’ shares is thin, but 
its nearly tripled profits on 
doubled turnover also had some¬ 
thing to do with it. Clearly, 
Micro Focus judged correctly 
that microprocessors would be 
the fastest growing area of the 
business computer market and 
that demand for COBOL soft- 

Grainger £3m debenture issue 
j THE £llm Newcastle-based 
| property company, Grainger 
1 Trust, is re Soane mg its borrow¬ 

ings through rhe issue of a £3m 
first mortgage debenture stock. 
It is also graduating to a full 
fisting just a year after Morgan 
Grenfell brought it to the 
Unlisted Securities Market 

Grainger Trust has a property 
portfolio valued at £25.29m at 
September 30, divided between 
investment properties which are 
mainly commercial and trading 
properties which are wholly 
residential. 

The commercial portfolio 
includes a joint venture with 
the Reckitt 3c Colman Pension 
Fund valued at £2.47m of 

; properties xnatnly located in 
I central Newcastle. Grainger 

Trust also owns properties 
worth £1.26m in the British 
Virgin Islands. 

Its trading portfolio of 
tenanted residential properties 
which it maintains and improves 
out of rental income and eventu¬ 
ally sells when vacant, has a 
residential valuation of £17m 
which rises to £32m with vacant 
possession. The annual vacancy 
rate has averaged 7 per cent 

The £3m debenture stock has 
been fixed at a margin of 1.5 
per cent over the 131 per cent 
Treasury stock 2004-8. The issue 
price is £98.548 at a coupon of 
111 per cent and the gross 
redemption yield on issue is 
11.92 per cent with the first 
payment of interest of 7.05 per 
cent due on September 30. 

Hie stock is secured by a 
Trust Deed in favour of Guardian 
Exchange Assurance and by 
specific charges on commercial 
properties located mainly in the 
North East, valued indepen¬ 
dently at £5.03m. 

Pre-tax profits in the year to 
September 1983 were £L22m up 
from £712,000 with a total net 
dividend of 42p. The company 
forecasts a dividend for the year 
to September 1SS4 of not less 
than 4.Sp giving a prospective 
yield of 2.6 per cent based on 
the share price of 260p. Net 
assets per share are 322p per 
share, before deducting tax 
liability of 108p per share which 
would arise on realisation. 

Brokers to the issue are 
Cazenove and Wise, Speke. 

Shires Investment £2m placing 
UK INSTITUTIONS and clients 
of Laing and CTuickshank have 
subscribed a total of £2m cash 
for 1.0S7.S43 new ordinary 50p 
shares in Shires Investment. 

Subscription price per share 
was 183.Sop, equal to the net 
asset value attributable to each 
existing ordinary on February 
13. 

The share placing has 
increased the funds available for 
investment by Stanecastie 
Assets, the new investment 
manager of Shires, by some 40 
per cent 

Shires bas also made a scrip 
issue of 500.000 warrants to 
shareholders on the register on 
February 10 on the basis of one 
warrant for every five ordinary 
shares held. 

Each warrant will carry the 
right to subscribe for one new 
ordinary share in Shires at a 
price of 182p per share during 

the years 1985 to 1993 inclusive. 
The new ordinary shares also 

carry an entitlement of a total 
of 217,568 warrants in the pro¬ 
portion of one warrant for every 
five new ordinary shares sub¬ 
scribed. 

Dealings in the new ordinary 
shares and warrants will begin 
today. 

As proposed in a letter to 
shareholders in January, Sir 
RusseU Sanderson has been 
appointed a director of Shires 
and elected chairman in place of 
Mr C. St G. S. Clarke who bas 
stepped down after 14 years in 
that post 

Mr Clarke remains on the 
board together with Mr R. M. 
Clarke. Mr J. C. Walton and Mr 
W. F. Forsyth have also been 
appointed directors. Mr M. G. 
Haines and Mr T. H. Hobson 
have resigned from the board 1 

although Mr Hobson has been 
appointed alternate director to 
Mr C. St G. S. Clarice and Mr 
R. M. Clarke. 

Sir RusseU pointed oat that 
Shires had maintained a very 
high dividend yield as its main 
objective for many years and 
said he was determined to main¬ 
tain and enhance its dividend 
policy. 

ware would Increese with It The 
rights Issue is to Mp the group 
over the next hurdles: develop¬ 
ing the management systems to 
handle an annual doubling in 
sales; and taking on staff, with 
the £30.000 persona! computer 
that each extra employee needs. 
Three-quarters of the cash that 
Micro-Focus raised on its arrival 
on the USM last yew has already 
gone into establishing a new 
head office and developing « 
communications network be¬ 
tween Newbury, Japan and the 
U.S. Meanwhile, the directors 
are on the'look-out for further 
technology purchases like the 
software deal with The Santa 
Cruz Operation last November. 
If the present orderbook Is any 
sign, the company looks capable 
of at least £5m pre-tax this year, 
which puts the shares on an 
actual tax ex-rights. multiple at 
nearly 20 — significantly lower 
than earlier ratings. 

Operating rise 
for Moracrest: 
£9m valuation 
Moracrest Investments, which 

invests in the equity of unquoted 
companies, pushed up Its 
operating income from £784.000 
to £952,000 in the year ended 
September 1983, but the absence 
of a special dividend this time 
is the major factor In a reduc¬ 
tion of other income from 
£473,000 to £111.000. This gives 
a pre-tax profit of £1.06m, against 
£1.2601. 

New investments during the 
year totalled fl.lm, bringing the 
broadly based portfolio to £S.9m 
comprising 17 investments. The 
directors’ valuation shows a 25 
per cent increase over cost at 
ELLlm. 

Since the end of the financial 
year the group has made a 
further Investment of £200,000; 
exchanged contracts for further 
investments totalling £2.13m; 
and realised an investment at a 
capital gain of £975,000. 

Ozalid 
For the year ended November 

30 1983 Oxalld Croup Holdings 
tutted in pre-tax profits of 
£127m, compared with £2.46m. 
The second half contributed 
£830.000, against £ 1.18m. and not 
£13,000 losses against £4.85m 
profits, as reported yesterday. 

Inwai; in peace i you need his help 

COMPANY NEWS IN BRIEF 

At the close of business on Per share, earnings come out net final dividend has been held 
February 17 last, net asset value at 2.l7p (L96p), and the divi- at 1.85p which keeps the year's 
per 5p ordinary share of the dend is lifted from 2p to 2.1p total at 325p. 
Winterbottom Energy Trust net with a second Interim of 
totalled 90.9p after prior charges 125p. On the “ B" shares, 
at par. After prior charges at holders receive an unchanged 
market value the figure emerged rate of 0.043?5p and a scrip issue 
at 93p- of 8287 shares distributed on 

★ ★ ★ the basis of 120352 new for every 
The net asset value attributable 100 held, 

to the ordinary and " B ” shares ★ * * 
of English & Scottish Investors Net asset value per 25p share 
has risen from lll.Sp to 157.8p increased from 145p to 181.4p 

net with a second interim of 
l-35p. On the ** B" shares, 
holders receive an unchanged 
rate of 0.043?5p and a scrip issue 
of 8287 shares distributed on 
the basis of 120352 new for every 
100 held. 

★ * * 

Gross revenue rose from £6.97m 
to £7.9m. 

■* * * 

At the annual meeting of 
Guinness Peat Group, Lord 
Croham, chairman, told members 
that the first half of the current 

Net asset value per 25p share was comfortably ahead, and 

in the 12 months ended January 
31 1984. At the end of July 
1983. it had reached 145.1p. Prior Trust for the year to the end 
charges have been taken at par of January 1984. At the end 
in the calculations. 

For the year 1983-S4 gross 
revenue showed an increase of 
£310,000 to £2.03m. while the net after prior charges at market 
figure was up from £1.24m to value came to 183p (I47.7p). 
£ 1.35m after 
(£431214). 

Of £451,495 

creased from 145p to 181.4p profits for the period were 
after prior charges at par at exP«cted to reflect this trend. 
Scottish Eastern Investment He added that it remained the 

rest for the year to the end board's expectation that an 
' January 1984. At the end interim dividend would be 

last July the figure came declared in May. Second half 
166.7p. results were expected to be 

Net asset value for the year higher than those of the first, 
ter prior charges at market Out of the 17 months period 
ilue came to 183p (I47.7p). ended September 30 1983, the 
Earnings per share were group incurred £3.33m during 
duced from 3.3Sp to 2.91p. The the first six months. 

When help is needed . 
help him and his dependants 

A donation, a covenant a legacy to 
THE ARMY BENEVOLENT FUND 

will help soldiers, ex-soldiers and their families in distress 

DEPT. FT. 41 QUEEN’S GATE. LONDON SW7 5HR 

of last July the figure came 
to 166.7p. 

Earnings per share were 
reduced from 3.3Sp to 2.9 lp. The 

Casio Computer Co., Ltd. 
Tokyo 

SHARE STAKES 

Bespak — Mr W. E. Warren, a Mr M. A. Knowles, a director, 
director, has disposed of 50,000 has sold 10,000 shares, 
ordinary at 288p each. F. & C. Enterprise Trust — 

BL C James — Mr J. E. Aisber Sun Life Assurance has acquired 
has sold 30,000 beneficial 
ordinary. 

S. & W. Berlsford — Mr W. I. 
Hubert, a director and trustee, 

Mr M. A. Knowles, a director, Harvey and Thompson-— 
has sold 10,000 shares. Matherwood has acquired a 

F. & C. Enterprise Trust — further 10,500 shares bringing 
Sun Life Assurance has acquired its total holding to 170,000 (5.41 
795,000 ordinary, lifting its total per cent). 

3*z% DMW.000.000 Convertible 
Bearer Debenture. 1878/1986 
Adjustment of the Conversion Price 

By the resolution of the Board of 
Directors of February 1. 1984, Casio 
Computer Co, Ltd. makes a free 
distribution of shares of Common 
Stock to Its shareholders of record 
on March 19. 1984, in the ratio erf 

Frankfurt am Main 
in February 1984 

holding to 8258,310 (9.50 per 
cent). 

J. Saville Gordon — Mr J. E. 

one new share for each ten shares 
held. Therefore, the conversion 
once of the 3S% Convertible Bearer 
Debentures 1970/1985 will be 
adjusted pursuont to Section 4 of 
the Loon Terms effective March 21, 
1984. from Yon 571.60 10 Yen 519.60 
for each shore of Common Stock. 
On behalf of 
Casio Computer Co. Ltd 

Dresdner Bank 
Aktlengesellschaft 

hMereSmHr housp Willetts, a director, and his wife,’ 
Mercantile House Holdings haye disposed of 143,948 ordinary 

INVESTORS CAPITAL TRUST PLC 
X T Te are an independently managed 
\I\I investment trust with assets 
F Vof £ 166 million invested 

world wide for capital growth. 

' to adult members of their family. 

Racal Electronic—Sir Ernest 
Harrison, chairman, sold 50,000 
ordinary shares at 192p on 
February 8. 

F. £L Tomkins—G. F. Hutch¬ 
ings, a director, Simon and 
County Bank are* Interred in 

ST 7222225 ordinary shares. 

The year-end spread 
of investments was 34% in 
the U.K. and 66% overseas 
including North America 44% 
andjapan!7%. 

j Year to 30th November 1983 
-m 

1982 - ^ 

Total assets £166 124,000 £129,493,000 

Net asset value 231-3p 179.9p 

Total income £6, 206,000 £5.010,000 

Dividend - 3.45p 3.35p 

Having sold a quarter of our U.S. 
equities in November, year-end assets 

included 23% in fixed interest 
and cash investments. 

Our currency exposure is 
significantly hedged and 

includes Sterling 50%, 
Yen 24%, U.S.Dollars 
17% and D-Marks 4%. 

Mr Willetts has transferred 
86,956 shares to his wife. This 
transfer has not affected his 
beneficial bolding. 

Norfolk Capital Group — 
Kennedy Brookes Finance, a 
wholly-owned subsidiary of Ken¬ 
nedy Brookes, has acquired a 
further 125,000 ordinary in addi¬ 
tion1 to the 900,000 shares in 
Norfolk Capital Hotels acquired 
on February 3. Three directors 
of Kennedy Brookes also acquired 
150,000 shares in Norfolk Capital 
Hotels on February 3 and other 
parties acting in concert acquired 
200,000 shares. 
Montagu Boston Investment 
Trust—as a result of the pur¬ 
chase of 500,000 ordinary shares 
on February 15 Drayton Con¬ 
solidated Trust is beneficial 
owner of 2,649,670 ordinary 
shares (26.4 per cent). 

Standard Fireworks—St 
Andrew Trust now has an 
interest in 210,000 ordinary 

Estates Property Investment 
Co—As at February 16 Clabir 
International NV, a wholly- 
owned subsidiary of Clabir Corp, 
was interested in 4287,500 
ordinary shares (21.39 per cent). 
Henry D. Clarke Jnr, is Interested 
in the same 4,087,500 shares. 

Gamford Engineering — Oaes- 
Falconer has acquired 1,025,000 
ordinary shares (5.667 per cent). 

Gerrard and National — The 
Kuwait Investment Office has 
acquired 60,000 ordinary shares 
thereby increasing holding to 
2,475,000 shares (g.3 per cent). 

Rellock Trust—The company 
purchased 34,000 of its variable 
rate convertible preference 
shares on February 14 at an 
average price of 2427p per share 
and 25,000 on February 16 at 
24p per share, for cancellation. 

Danae Investment Trust—The 

ExpandTr^orrdocaticg 
rr. your Business? 

^rSuntay 
tcRTiinand 

rther YAaIiOC JDKlSCSw 
lation f TOlro TKwaoomer 

For further \\fr% 
information " ICUS5J 0eve3OfMHer^t 

contact Ladywel! House, Newtown, Powys, SY161JB 
Marketing Director telephone (0686) 26965 

Granville & Co. Limited 
Member of NASDIM 

27/28 Lovat lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 

has an trustees of Leinster Private Hire 
ordinary Co Pension Scheme now holds 

of the 1983 Annual Report return this 
coupon to: 

INVESTORS CAPITAL TRUST PLC 
9 Charlotte Square, Edinburgh EH2 4DY. 

shares {approximately 5.6 per 1,400,440 capital shares (20 per 
cent). cent). 

Eastern Prodace (Holdings)— Emray—Rosano AC has ceased 
Lawrie Group acquired 93,000 to be interested in the holding 
shares, and now holds 1,891,506 of 2,186,000 ordinary shares * 
118.01 per cent). __ 

Hollas—Jacques Sultan, direo- ' ---- 
tor, and his wife, have each dis- London & CarhnnrF 
posed of 100,000 ordinary shares. u a v,ann,ore 

Hampson—C. J. Clayton, a As a result of increased 
director, purchased 15,000 borrowings. London & Gartmorc I Name_ 

I 

I Address_ 

J or Telephone 031-225 4533. 

1983-84 
High Low 
142 120 
158 117 
78 62 
38 ai 

319 14m 
5S 53 

200 197 
161 121 
347 100 
249 100 
63 45 

199 75 
188 7Ulj 

As a result of increased 
borrowings. London & Gartmorc 

Company 
An. Brit. Ind. Ord. ... 
Ass. Bnt. Ind. CULS... 
Airaprang Group .. 
Armitage & Rhodes.. 
Bard on Hill . 
Bray Technologies .. 
CCL Ordinary . 
CCU 11 pc Conv. Prof..., 
Carborundum Abrasives 
Clndieo Group ......... 
Doborsh Gorutcaa . 
Frank Horeoll .. 
Frank Horsoll Pr Ord 87 
Frederick Pjfftty __... 

Price Change 
135 — 
138 - 1 

73 — 
27 — 

319 — 
58 — 

197 — 
147 — 
347 — 
103 — 
67 —■ 

198 — 
186 — 

^ P/E 
Groan Yield Fully 
diy.fp) % Actual tarred 

6.4 5.1 7.3 9.5 
10.0 7.2 — — 
6.1- 8.4 30.9 30-9 

7.2 2.3 13* 26~5 
2.7 4.7 10.5 11.4 
5.0 2.5 4.5 6.3 

15.7 10.7 — — 
6.7 1.6 — — 

17.8 17.0 — — 
8.0 10.5 ».S 49.6- 
— — 8.3 13.7 

8.7 4.7 7.9 12.8 
7.1 19.7 2.3 3.6. 

ordinary shares and J. L. Cutler, Investment Trust ran up a net 
a director, purchased 30,000 taxed loss of £1,409 for the half 
ordinary shares. Also S. J. year ended December 31 1983. 
Hardle, company secretary, pur- compared with a net profit of 
chased 5,000 ordinary shares. corresponding 

Reliant Motor—MlntiniX bas period of the Previous year. Tn 
acquired a further 25.000 yesterday’s report, the figures 
shares, bringing Its total holding were inadvertently given as 
to 550,000 <9.93 per cent). £1.41m and £6.45 m. 

80 48 ind. Precision Coaling* 48 i*. 7.3 15.3 13.3 16.0 134 Ini Conv. Pre?. .. 249 17.1 6.9 
121 61 Jackson Group . 119 — 1 4.S 8.8 -0.2 242 169 James Burro ugh ..• 238 11.4 4.8 13.1 
34S 219 Mmitiousa Holding NV 337 _ 4.0 1.2 309 
lTfl 108 Roben Jenkins . IDS Mi 20.0 1B.5 12.6 8.4 

74 60 ScruRons "A" . 60 mma 5 7 as 10.0 7.2 
120 64 Torday & Carll«la ...... 64 - 2.9 4.5 
4R> 38S Travian Holdings ...... 439 Mi 90 8 2 

28 17 Unllock Holdings ...... 18 —em 1.0- SS 11.8 17.1 
92 6S Walter Alexander _ 01 - 1 8.8 7.S 80 10.8 

276 236 W. S. Y00103 ... 238 . — 17.1 7.8 a.7 76 
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MINING NEWS 

Denison expects Greenwich Resources discovers 
further growth two gold-bearing reefs in Sudan 

enun ~~ L... n •>     A. —    o ■  m  

BY KENNETH MAASTON, MINING EDITOR 

CANADA’S Denisov RUnes 
expects To earn more this rear 
after having boosted 1983 net 
income to C$101 Jim (£5&lm) 
from C$50.6m in 1982, thanks to 
the growing contribution from 
oil and gas. The confident fore¬ 
cast for 1984 was made at the 
Toronto meeting by Ur Stephen 
B. Roman, the energy group's 
chairman 

Looking further ahead, he 
predicted that 1986 revenue 
would reach between C$2.5bn 
and C93bo compared with 
C$676Jm last year. 

He noted that Increased 
revenue would come from the 
big new SO per cent-owned 
Quintette coal project, potash in 
New Brunswick, Denison's 10 
per cent interest in the Sicilian 
Vega oilfield and two commercial 
oil discoveries In Egypt 

Ur Roman added that the first 
year's revenue from the Egyptian 
field would probably exceed 
GSlOOm, but development of the 
field is being held up pending 
the outcome of arbitration on a 
dispute between Denison and 
Egyptian General Petroleum 
Corporation over whether one of 
the two leases has expired. 

Denison's president, Ur Clif¬ 
ford Frame^ told the meeting 
that “we are very hopeful that 
these difficulties will be resolved 
soon," 

There has been speculation 
that the new Quintette mine 
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would be forced to renegotiate 
its coal supply contracts with 
Japanese customers. 

Mr Roman, however, reiterated 
that there would be no renegoti¬ 
ation either on price or quantity. 
Its production may be behind 
schedule in the first part of this 
year but this should be made 
good by the end of the year, 

SOME rich gold values have 
been obtained by Greenwich 
Resources In a new discovery in 
the Sudan. At Jebel Negeim, 
some 500 km north of Khartoum, 
two gold bearing reefs have 
been located at old xninework- 
ings which are stated to have 
an ore potential of 5,000 tonnes 
per vertical metre over a strike 
length (lateral direction) of 
1.55 km. 

Gold values from 18 samples 
have ranged up to a high 260 
grammes per tonne from only 

0.3 grammes. An average 
weighted gold grade of 25 gram¬ 
mes over a vein width (thick¬ 
ness) of 0.73m is indicated for 
the complete 65m strike length 
(lateral direction) of the adit 
(mine entrance). Three other 
samples taken southwards from 
the adit gave a weighted aver¬ 
age of 88-73 grammes over an 
18m length. 

Mr Stanley EskelL managing 
director of Greenwich, said that 
the new discovery “should 
greatly increase our gold 

reserves In the Sudan. The 
news comes just two weeks after 
commencing underground min¬ 
ing activities at our Gebeit gold 
mines in the Red Sea Hills." 

The Vancouver-based Green¬ 
wich is 15 per cent-owned by 
the Robertson Research inter¬ 
national oil and mining consul¬ 
tancy group and is the latter’s 
new mining exploration and 
development arm. News of the 
latest discovery lifted the price 
of Greenwich shares by 15p to 
180p in London yesterday. 

Utah profit better than expected 
THE DEVALUATION Of the 
Australian dollar last March 
helped Utah Development to 

. maintain profits in 1983, in spite 
of forecasts earlier In the year 
of a decline. 

Net profits of Australia's 
largest producer of coking coal 
were A5148.9m (£97m), com¬ 
pared with A$148.5m in 1982. 
The company said that profits 
would have been AS30m lower 
but for the currency changes, as 
Utah's sales contracts are priced 
in U.S. dollars. 

Contracts Involving the de¬ 
livery of l~4m tonnes of coal to 
new markets m Hong Kong, 
Turkey, Algeria and Yugoslavia 
also helped the company to 
maintain the level of profits. 

Japan remained Utah's biggest 
single customer. 

Coal shipments last year rose 
by 8.4 per cent to a total of 
18.3m tonnes, but were still 
4m tonnes below the company's 
capacity. 

There is likely to be little 
change in the current year 
because of the continuing world 
oversupply of coking coal, esti¬ 
mated at some 20m tonnes by 
the end of 1984. As a result, 
pressure oo prices will continue, 
Utah said. 

Last year’s sales revenue from 
coal and Utah’s one-third 
interest in the Mount Golds¬ 
worthy iron ore project was 
AS958Rm, up from A$S78.6m the 
year before. 

Utah paid nunnai dividends 
totalling AS123-8m to its parent 
company Utah International, 
which is owned by General 
Electric of the U.S_ and AS15m 
to Uma] Consolidated, the Aus¬ 
tralian company which owns 10R 
per cent of the coal producer. 

Australia's Broken Hill Prop¬ 
rietary (BHP) is in the process 
of acquiring Utah International 
from General Electric. 

Umai Consolidated has repor¬ 
ted net profits for the half-year 
to December of A$I2.16m, up 
from AS10.79hl 

Earnings are shown as 11-09 
cents a share, compared with 
10.15 cents, and the interim 
dividend is maintained at 7 
cents. 
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MINING NEWS IN BRIEF 

SOUTH AFRICA'S gold produc¬ 
tion, which last year continued 
the upturn begun in 1982, has 
shown a further advance in the 
first month of 1984, according 
to the latest figures released by 
the Chamber of Mines. 

The January figure is 1,756,876 
ozs, an increase of 35,308 ozs on 
the December total of 1,721,568 
ozs. The latest figure Is, how¬ 
ever, a little lower than the 
1,767,216 ozs produced In 
January last year. 

* * * 

Canada's Orofino Resources, 
part of the Northgate Explora¬ 
tion group, is working on revised 
reserve calculations for Its 
Orofino gold property in the 
Swayze gold belt. 100 kms south¬ 
west pf Timmins, Ontario. 

Recent drilling has confirmed 
the presence of between 200,000 
and 250,000 tons of higher-grade 
ore close to the old underground 
workings. Previously, the deposit 
had been thought to contain 
825,000 tons at an average grade 
of 0.17 ozs (Sk3 grammes) of 
gold per ton. — 

New feasibility studies are now 
in progress, and Mr Patrick 
Hughes, chairman of both 

Orofino and Northgate, writes in 
the latest annual report that the 
additional reserves could be 
sufficient to support a first-phase 
mining operation to exploit the 
higher-grade areas, using either 
the existing shaft or a decline, 
to be followed later by develop¬ 
ment further below the surface. 

Drilling is also continuing at 
three other gold prospects in 
north-western Ontario. 

* * * 

The Qovemment of Queens¬ 
land has approved the develop¬ 
ment of a L4bn tonne coal field 
at Emdinm. near the town of 
Emerald, by a consortium of 
seven international companies. 
Development is expected to take 
three years, with production to 
start In 1987 at a cost of A$300m 
(£200m). 

News agency reports quote Hr 
Ivan Gibbs, the state's Minister 
of Ming* and Energy, as saying 
that South Korea is expected 
to take much of the coal, which 
is suitable for power generation. 

The members of the consortium 
are Bligh Goal and Idemitsu 
Queensland with 225 per cent 
each. Allied Queensland Coal 
Field, Pacific Coal and Aglp Coal 

Australia each with 15 per cent 
and Rtoinbraun Australia and 
Lncky Gold Star of South Korea 
each with 5 per cent 

* * * 

The junior Australian explora¬ 
tion company Balmoral Resources 
has reported some encouraging 
gold grades from the Great 
Western gold mine north-east of 
Leonora in Western Australia. 

An internal shaft below the 
No 4 level of the old mine has 
encountered grades up to 920 
grammes of gold per tonne, with 
an average value of 366 grammes, 
the company said. 
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Since1978, the UKpension 
fund assets under 

Ivory&Sime;s management 
have grown by650%. 

Notice of Redemption 

Coming International Corporation 
8%% Guaranteed Sinking Fund Debentures Due March 15,1986 

NOTICE IS HEREBY GIVEN, pursuant to the provisions of the Indenture dated as of March 15,1971, tinder which the above designated 
Debentures are issued, 52,233,000 aggregate principal amount of such Debentures of the following distinctive numbers has been drawn by lot for 
redemption on March 13,1984 (herein sometimes referred to as the redemption date) through the operation of the Sinking Fund at the redemption 
price of 100% of the principal amount thereof, together with accrued interest thereon to the date fixed for redemption: 

Dehentnraa in coopoo farm at SI i ■Lion rad Imim (he Mbmlng distil ire with Prefix Letter M: 

Ivory St Sime is Scotland’s largest 
independent investment manage¬ 
ment company, currently managing 
over 30 pension funds for UK 
companies, as well as our portfolio of 
investment trusts. 

There are four principal contri 
buting factors behind this record. 

Performance, long term 

ORY 

consistent and distinctive invest¬ 
ment philosophy, total lack of 
conflict of interests, and an indivi¬ 
dual approach to each client 

Ivory & Sime’s service is offered 
to small pension funds as well 

as large, and for more details 
contact David Ross, Company 
Secretary, at the address below. 

■PUBLIC LIMITED COMPANY 

INVESTMENT MANAGEMENT WORLDWIDE. 
ONE CHARLOTTE SQUARE • EDINBURGH EH2 4DZ • TELEPHONE 031 -225 1357. 

1 3107 4573 8378 9252 9995 11031 13288 13704 14280 14766 15692 16029 16590 16903 17155 17485 18037 18292 18599 1887S 19101 19467 19813 
15 3168 4575 8381 9253 9996 11033 13271 13708 14262 14769 15693 16031 16591 16907 17158 17488 18040 16294 16601 18878 19103 19469 19615 
17 3267 4576 8382 9259 9997 11304 13279 13710 14264 14775 15703 16042 16592 16911 17159 17488 18041 18318 18602 18879 19107 16474 19816 
24 3269 4736 8383 9267 10006 11331 13267 13711 14269 14776 15714 16044 16594 16912 17100 17489 18042 18321 18003 18886 19108 19478 19820 
25 3285 4737 8384 9269 10010 11344 13298 13712 14271 14828 15715 16045 16597 16915 17165 17490 18043 18324 18607 18893 19111 19480 19821 
26 3288 4738 8400 9271 10012 11368 13299 13713 14276 14829 15718 10046 10601 16017 17169 17492 18044 18325 18608 18894 19112 19481 19823 
27 3290 5081 6403 9273 10014 11508 13303 13714 14282 14830 15743 16049 10607 16922 17171 17494 18045 18328 18815 18895 19115 19483 19824 
29 3557 5207 8408 9274 10019 11560 13300 13720 14283 14831 15745 16060 16816 16925 17173 17498 18047 18834 18619 18896 19116 19494 19829 
31 3569 5211 8412 9270 10024 11561 1331113721 14284 14832 15747 10063 10820 10927 17174 17501 18048 18339 18620 18898 19117 19495 19833 
32 3571 5215 8413 9278 10025 11563 13312 13727 14286 14838 15748 16067 10021 10929 17179 17527 18049 18341 18621 18899 19118 19507 19834 
50 3572 5220 8414 9279 10027 11565 13313 13729 14288 14843 16752 10077 16631 16930 17180 17528 18051 18345 18622 18900 19119 19511 19835 
69 3573 5227 8415 9280 10029 11566 13315 18730 14296 14844 15753 16079 16633 16931 17190 17530 18057 18349 18624 18901 19120 19515 19836 
79 3600 5228 8416 9281 10032 11572 13317 13732 14298 14848 15757 10088 16634 16934 17247 17596 18061 183S1 18635 18902 19121 19520 19839 
83 3801 5232 8417 9283 10088 11573 13319 13733 14302 14864 15797 16087 16635 16935 17252 17597 18067 18354 18836 18903 19125 19522 19647 
84 3625 5236 8418 9284 10164 11582 13321 13738 14402 14946 15798 16089 16674 10936 17254 17599 18070 18355 18638 18904 1B128 19524 19849 
86 3830 5240 8420 9287 10167 11583 13324 18739 14404 15002 15799 16093 10684 10937 17201 17000 18071 18356 18647 18905 19131 19625 19850 
89 3632 6244 8421 9289 10189 11605 13325 13744 14410 15018 15619 16095 16687 16938 17263 17614 18072 18366 18852 18906 19133 19529 19651 
90 3838 5245 8422 9310 10170 11607 13326 13809 14411 15018 15820 16096 16691 16940 17264 17018.18079 18368 18656 18908 19134 19532 19854 
91 3047 6247 8423 9317 10171 11608 13328 13810 14414 15020 15822 16098 16700 16912 17273 17862 18087 18369 18657 18909 19135 19533 19861 
97 3650 5251 8424 9318 10172 11610 13329 13815 14415 15024 15823 16102 16701 16943 17276 17803 18089 18371 18058 18910 19140 19544 19802 
99 3651 5252 8429 9319 10180 11811 13331 13824 14422 15035 1582S 16112 10705 16944 17278 17864 18090 18372 18659 18912 19147 19547 19863 

118 3710 5253 8431 9490 10181 11613 13336 13827 14423 15111 15826 16114 16707 1«917 17279 17865 18091 18374 18660 18918 19158 19557 19866 
121 3813 5257 8132 9491 10187 11615 13339 13828 14426 15113 15827 16119 16741 10965 17280 17866 18092 18375 18662 18919 19164 19558 19871 
122 4004 5264 8433 9493 10192 11016 13341 13832 14463 15115 16830 16126 16745 16967 17281 17867 18083 18376 18667 18921 19165 19561 19873 
126 4110 5205 8434 9496 10196 11617 13342 13833 14464 15122 15832 16128 16747 16968 17282 17809 18100 18377 18669 18929 19178 19562 19874 
127 4138 6269 8435 9498 10197 11618 13375 13835 14475 15124 15834 16133 16748 16969 17284 17870 18101 18380 18672 18930 19179 19567 19877 
129 4141 5270 8439 9561 10202 11620 13377 13838 14485 15135 15835 16135 16749 16970 17287 17871 18104 18381 18673 18936 19183 19573 19878 
134 4142 5273 8440 9582 10205 11621 13378 13839 14486 15138 16838 16143 16751 18973 17291 17872 18111 18386 18078 18938 19185 19577 19880 
135 4143 5519 8446 9583 10208 11623 13497 13840 14488 15141 15839 16144 16752 16974 17293 17874 18112 18390 18677 18939 19186 19579 19884 
317 4145 5524 8446 9584 10211 12090 13600 13841 14495 15142 15840 16145 16753 16980 17300 17875 18118 18391 18079 18940 19190 19584 19886 
318 4146 5527 8448 9585 10213 12145 13501 13852 14502 15149 15841 16147 16754 16981 17302 17878 18114 18400 18680 18941 19191 19585 19888 
488 4156 6000 8450 9642 10216 12147 13502 13653 14504 15150 15842 16149 16755 16983 17305 17880 18115 18401 18681 18943 19193 19587 19890 
490 4167 6001 8461 9645 10226 12153 13503 13856 14507 15232 15843 16150 16756 16984 17308 17881 18116 18402 18682 18947 19194 19588 19891 

1201 4158 6002 8452 9647 10227 12154 13604 13876 14509 15254 15853 16151 16765 10985 17310 17882 18117 18403 18083 18948 19195 19589 19895 
1213 4380 0011 8458 9649 10229 12155 13568 18880 14510 15256 15654 16103 16766 16995 17312 17883 18118 18406 18684 18949 19197 19590 19896 
1214 4381 6012 8454 9650 10230 12159 13569 13881 14521 152S7 15858 16154 16767 17000 17317 17889 18120 18409 18685 18900 19201 19593 19898 
1216 4384 6013 8459 9651 10231 12164 13570 13882 14524 15347 15860 16155 16768 ITffll 17318 17898 18121 18412 18687 18951 19202 19594 19903 
1218 4387 6014 8400 9652 10232 12181 13577 18890 14527 15349 15869 16150 16773 17002 17325 17901 18122 18416 18690 18953 19212 19595 19908 
1226 4388 6022 8010 9657 10233 12183 13581 13892 14528 15351 15870 16157 16779 17009 17330 17904 18123 18420 18693 1*954 19215 19597 19911 
1227 4390 6229 8617 9659 10234 12195 13584 13900 14531 15353 15878 16159 16780 17014 17332 17906 18129 18420 18704 18957 19216 19599 19912 
1228 4391 6232 8019 9660 10238 12196 13585 13902 14534 15354 15879 10429 16781 17016 17333 17912 18131 18433 18705 18959 19217 19600 19913 
3230 4392 6233 8623 9662 10241 12197 13687 13912 14537 15355 15080 16431 16782 17017 17335 17913 18132 18437 18711 18900 19218 19602 19920 
1232 4393 0235 8030 9063 10342 12198 13590 13913 14538 15358 15886 16437 16783 17022 17336 17914 18138 18449 18712 18902 19219 19004 19921 
1233 4395 6236 8634 9665 10246 12205 13591 13920 14&S9 16361 15887 16464 16707 17026 17339 17915 10142 18451 18716 18964 19231 10606 1B922 
1234 4409 0240 8635 9666 10250 12206 13592 13921 14553 15362 15888 16467 16789 17027 17341 17910 18150 18458 18719 18968 19233 19607 19924 
1235 4410 6242 8636 9668 10252 12208 13593 13923 14558 10384 15889 16468 16790 17028 17348 17917 18151 18462 18721 18978 19234 19609 19925 
1238 4412 6244 8639 9678 10256 12209 13595 13923 14577 IS368 15891 16469 I679I 17029 17355 17923 18152 18463 18722 18982 19235 19612 19930 
1241 4415 0245 8641 9812 10264 12230 13596 13928 14579 15374 35892 16486 16792 17031 17387 17924 18153 18466 18723 18983 19238 19024 19931 
1257 4424 6240 8643 9813 10267 12235 13597 13931 14588 15375 15896 16493 16794 1703S 17358 17928 18156 18408 18729 18984 19240 19628 39937 
1201 4426 0306 6650 9814 10269 12236 13599 13938 14589 15377 15903 16496 16796 17036 17367 17936 18159 18469 18732 18985 19241 19633 19939 
1262 4427 6310 8651 9818 10270 12573 13600 13S41 14590 15378 15907 10499 16805 17038 17370 17939 18160 18470 18733 18986 19242 19634 19940 
1265 4435 6460 8054 9819 10271 12574 13604 13942 14591 15379 15908 16500 10806 17042 17373 17942 18101 18478 16734 18987 19244 19635 19941 
1294 4444 6461 6056 9820 10272 12791 13607 13943 14593 15386 15909 16501 16807 17051 17383 17943 18164 18481 18738 18990 19251 19636 19044 
1296 4445 6462 8657 9821 10277 12802 13609 13944 14595 15391 15910 10503 16810 17056 17884 17944 18165 18483 18739 18993 19252 19641 19945 
1297 4447 6974 8658 9822 10278 12803 13610 14009 14598 15397 15912 16504 16818 17057 17385 17945 18168 18484 18740 18998 19253 19643 19948 
1298 4448 6982 8669 9823 10279 12806 13611 14013 14599 15399 15919 16510 16820 17060 17386 17950 18171 18487 18741 19001 19256 19646 19949 
1300 4449 6984 8686 9627 10284 12808 13812 14014 14607 15401 15922 16511 16821 17069 17393 17951 18173 16493 18743 19002 19264 196S1 19960 
2103 4453 6987 8689 9830 10346 12810 13614 14016 14609 15402 15923 16512 16823 17070 17398 17902 18179 18494 18746 19003 19266 19661 19951 
2104 4455 6989 8696 9833 10348 12811 13616 14017 14610 15408 16924 16613 16825 17080 17402 17950 16180 18603 18747 19005 19267 19668 19952 
2105 4459 6992 8697 9834 10350 12812 13610 14018 14614 16405 15928 18514 16826 17081 17404 17967 18181 18508 18801 19006 19274 J96T4 19953 
2107 4460 6997 8698 9891 10351 12813 13619 14021 14615 15424 15932 16517 16831 17082 17405 17959 18182 18511 18804 19015 19276 19684 19958 
2109 4461 7003 8701 9894 10352 12915 13820 14024 14616 15429 15933 16519 16833 17084 17406 17960 18184 18513 18800 19018 19278 19686 19901 
2110 4462 7008 8713 9898 10354 12816 13621 14025 14618 15430 15936 16523 16835 17085 17409 17961 18187 18525 18807 19017 19279 19687 19965 
2112 4463 7009 9103 9901 10365 12906 13622 14029 14021 15431 15939 16524 16836 17090 17416 17966 18191 18526 18809 19018 19280 19688 19967 
2284 4464 7210 9104 9903 10371 12908 13633 14030 14622 15432 15941 18526 16839 17091 17418 17907 18198 18529 1H811 19019 19314 19689 19974 
2286 4466 7211 9105 9904 10373 12945 13638 14081 14628 15433 15942 16527 16841 17098 17422 17968 18199 18535 18812 19023 19315 19690 19984 
2307 4468 7213 9109 9906 10381 12950 13646 14032 14645 15440 15952 16529 16848 17099 17423 17969 18217 18537 18813 19028 19320 19691 19990 
2308 4491 7216 9113 9908 10382 12951 13648 14033 14709 15481 15956 16540 16852 17103 17427 17971 J8218 18538 18817 19029 19326 19692 19994 
2313 4492 7340 9115 9909 10489 12S52 13649 14034 14710 15483 15958 16542 16854 17104 17429 17972 18219 18540 18818 19030 19331 19697 19995 
2314 4500 7342 9116 9913 10491 12955 13658 14035 14711 15484 15959 16545 16855 17106 17431 17975 18220 18641 18819 19041 19332 19699 19997 
2351 4505 7345 9119 9914 10495 129SS 13660 14041 14714 15486 15964 16S47 16857 17108 17433 17976 18224 18540 18821 19042 19345 19705 20001 
2484 4506 7346 9122 9916 10490 13102 13661 14045 14717 15488 15966 16548 16859 17110 17434 17978 10226 18551 18822 19043 19349 19709 
2485 4507 7347 9123 9931 1US02 13109 13662 14061 14722 16600 15967 16549 16860 17111 17435 17979 18233 18562 16823 19045 19360 19711 
2498 4517 7439 9124 9932 10504 13110 13664 14066 14723 16522 15968 16558 16861 17113 17437 17982 18236 18554 18824 19046 19352 19714 
£500 4518 7454 9125 9933 10591 13111 18666 14066 14724 15531 15969 16559 16802 17114 17439 17984 18237 18557 16026 19048 19353 19715 
2502 4519 7455 9130 9936 10935 13115 13667 14068 14726 15533 15971 16560 16863 17115 17441 17985 18241 18558 18826 19049 19354 19719 
2828 4521 7762 9131 9937 10945 13116 13668 14076 14*27 15564 15973 16561 16868 17117 17444 17986 18244 18562 18827 19050 19356 19720 
2882 4522 7897 9135 9942 10946 18117 13669 14095 14728 16577 15974 16562 16869 17120 17440 17988 18240 16605 16886 19051 19357 19732 
2834 4523 6102 9144 9945 10947 13122 13671 140B8 14729 15561 15978 16564 16870 17123 17447 17989 18251 18566 18830 19054 19358 1973S 
2300 4524 6104 9145 9948 10948 13125 13672 14101 14732 15582 15982 16565 16872 17129 17452 17990 18254 18570 18831 19050 19360 19738 
2888 4525 8106 9203 9949 10953 13120 13673 14219 14734 15588 15987 18560 10873 17130 17453 17998 1S255 18571 18836 19057 19361 19740 
2915 4526 8109 9204 9950 10973 13128 13674 14220 14736 15585 15990 16567 16874 17132 17455 17999 16081 18572 18839 19065 19364 19746 
3067 4527 8118 9205 9953 10974 13129 13675 14221 14740 15566 15992 16669 16875 17133 17456 18009 18264 18578 18840 19068 19431 19754 
3068 4528 8219 9209 9964 10975 13137 136T6 14223 14742 15587 16993 16571 16876 17134 17458 18010 18265 38580 18841 10070 19433 19755 
3146 4529 8230 9211 9967 10977 13202 13678 14230 14744 15588 16996 16572 16881 17135 17459 18016 18266 18581 18843 19072 19434 19756 
3147 4538 8238 9235 9968 10979 13203 13684 14233 14745 15590 15998 18575 16882 17130 17400 18017 18268 18582 18844 19073 19448 19757 
3149 4539 8266 9238 9969 10980 13238 13686 14234 14746 15591 16000 16G76 16684 17137 17462 18019 18269 18583 18846 19078 19453 19759 
3153 4549 8367 9240 9970 10982 18247 13687 14285 14747 15693 16001 16577 16887 17138 17467 18025 18270 18584 18847 19079 19455 19700 
3154 4555 8369 9241 9972 10983 13258 13688 14237 14748 15594 16003 16578 16888 17139 17469 18027 18271 18585 18848 19081 19456 19763 
3155 4564 6370 9243 9975 10985 13259 13689 14230 14749 15642 16004 16079 16890 17141 17470 10030 10272 18587 18849 19083 19457 19764 
3168 4565 8371 9244 9976 11004 13262 13691 14254 14750 1S646 16005 16582 16893 17145 17479 18031 18277 18588 18850 19088 19458 19765 
3159 4566 6372 9245 9965 11006 13263 13697 14255 14752 15647 16006 16585 16898 17147 17480 18034 16281 18592 18855 19090 19459 19769 
3161 4567 8376 9247 9991 11009 13266 13699 14250 14755 15648 16012 16586 10901 17149 17481 18035 18287 18594 18861 19093 19461 19776 
3163 4572 8377 9250 9994 11030 13267 13700 14259 14761 15691 16017 16587 16902 17154 17483 18036 16288 18596 18873 19097 19463 19807 

The Debentures specified above are to be redeemed for the said Sinking Fund at the option of the holder (a) at the Receive and Deliver Window* 
of Citibank, N A., Trustee under the Indenture referred to above. 111 WaD Sized—5th floor. New York, New Yoik 10043 or (b) subject to am laws 
or regulations applicable thereto, at the main offices of Citibank, NA. in Amsterdam, Brussels, Frankfurt (Mam), London (Citibank Hook), Mjhn, 
and Paris and the main office of Ckibank (Luxembourg), S A. in Luxembourg, the Company's Paying Agents. Payment at the offices referred to in 
(b) above will be made by check drawn on, or transfer to a U. S. dollar account maintained by the Holder with, a bank in the The City of New York. 
On the Redemption Date such Debentures shall become due and payable at the Redemption Price and on and after such date, interest on the said 

'Debentures will cease to accrue and the coupons for such interest shall be void. 
The Debentures specified above should be presented and surrendered at the offices set forth in the prece&ling paragraph on the said date together 

with all interest coupons maturing subsequent to the Redemption Date. " ' 
Coupons due March 25,1934 should be detached and presented for payment in.the usual manner. 

February 15.19S4' 
Coming International Corporation 

By: CITIBANK, N.A., as Trustee 
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Elegance is never achieved 
in the same way twice- 

BIDS AND DEALS 

Marston 
emerges 

Brockhouse close to its borrowing limits 
BY DAVID DODWaJ- 

as Border 
suitor 

Brockhouse, lie engineering Caparo is proposing to sub. Brockhouse said it had 
transport, building and materials scribe a total of £5m for 20m received approaches from other 
handling equipment manu- new Brockhouse shares of 25p parses “ but, to date, none has 
facturer which has agreed a £5m each. at_ par. Caparo _ already resulted in a firm proposal.” 
subscription for shares from Mr holds 17.4 per cent or Brock- Last week It was learned that 
Swraj Paul's Caparo Jodusmes, houses shares, and the deal Oceanside Investments, an over- 
told shareholders yesterday that would boost its stake to a con- seas folding company represent- 
it was close to its borrowing trolling 61.i per cent. ias various Arab interests, had 
limits, faced continuing losses. if shareholders of both com- acquired a 7.75 per cent stake in 

By Charles Batchelor 

Beverly Hills/Los Angeles 

Bev^WJshireHoSd 
(213)275-4282 

chS^°Rn^nTn^ent&brS!er traits. faced continuing losses. If shareholders of both com- a^uired'a 7.75perceaVstake in 
2®* L TSsv as S and bad been warned by its panies accept the deal. Mr Reg Brockhouse. On the back of 
mvsterv Suitor for Border bankers that support would be parkes, will stand down as Oceanside's buying. Brockhouse 

£164m "It is essential that realistic 
breached. On January 31. total decisions are now faced and 
borrowings stood at 215.1m. he taken to secure a viable future 
reported: "It was recognised that for the greater part of Brock- 
the losses incurred in certain of house and its employees.” 
the group's UK businesses could Mr Paul said later: "I think the 
no longer be sustained in the company faces two to three years 
absence of dear indications of a of losses, but profits can be 

Bid findings 
delayed by 

upturn in 

stock values 

^Wrexham» with an withdrawn Unless a refinancing chairman and managing director shares rose at oae point to 4Sp. 
55Jjr^ment that it had built de3i was arranged' of Brockhouse, aod be replaced But in the wake of yesterday’s 
—819 per ^nt holding At the same time. Caparo by Mr Paul as chairman, and Mr announcements. the price 

Mai-Qion has the tacit consent ( Industries, whose main activities James Leek as chief executive, slumped to 39»p, for a loss of 
Jnaxeiou n<u> i* _ «-- stockholding, Mr Leek is chief executive at 7-p on the day. of Whitbread, the large London include 

brewer with* 35 per cent of tubing and foundries, engineer- Caparo. It is understood that six of 
Marston's equity, for a bid for mg; and the sale of forklift Brockhouse s financial advisers Brock house's seven UK subsi- 

Preferred Hotels Worldwide. 
Each dcgauc. Each unique. 

Border. Talks between Border trucks, has warned that in the conceded yesterday: “ Both from diaries currently making losses, 
and Marston, which were wake of the subscription, which the directors’ and shareholders' in the year to September 30,1983. 
announced last week, are still | W0U]^ gtve Caparo control of point of view, this proposal is by the group reported a Toss on 

'Hbras* 

continuing. Brockhouse. shareholders should do means the most desirable that ordinary activities of £1.79m— 

fWnqiSWrae 

United Suits, Cauda, Europe ft Far Ease 

A worldwide association of 
privately owned luxury hotels with 

tins telephone number in common: 

Border’s shares rose a further «• significant provisions could have been hoped for—but and losses may stretch to £2.9m 
16p to 208p yesterday vaI^inS ^ write offs ” linked with dis- it is the only proposal on the for the current year, 

ston’s'shares' firmed Sp'to 59p. posals and company reorganisa- table, and faut de mieux, we Mr Parkes insisted that Brock- 
* annminrpmenr that tion. have decided to recommend it" house's borrowing limiis of 

recovery' in their markets. 
“ With the worsening cash posi¬ 

tion in the first quarter of the 
current financial year, borrowings 
were likely to exceed available 
facilities, and remain above them 
for most of 19S4." he said. 

Caparo reported that its aim 
would be to reduce current bor¬ 
rowing levels at Brockhouse. and 
eliminate losses: “ There may 
never be a market improvement 
for certain of Brcckhouse’s acti¬ 
vities and there can be no justi¬ 
fication for retaining high work- 

achieved after that," 
As pan of the deal Caparo 

would receive a £300.000 a year 
management fee until March 31 
1987. Its interest in Brockhouse 
will “ initially be treated as an 
investment,” and the two com¬ 
panies accounts will not be con¬ 
solidated until the reorganisation 
erf Brockhouse is complete 

Caparo itself forecast a “ sub¬ 
stantial Increase” in profits In 
the financial year to December 3J 
1963. Pre-tax profits in 19S2 
were £1.22ra. It also forecast an 

1-800-323-7500 
In Chicago cau 
(312) 955-0505 

I the company at £11.2m. Mar¬ 
ston's shares firmed 3p to 59p. P05* 

The announcement tbat tion. 
Border was discussing a bid 
prompted another regional group, 
Forshaws Barton wood Brewery M 
of Warrington, to put in a £9.4m ■ 
cash bid for Border last Friday. ^ 

Marston bought 405,000 Border 
shares at 202|p and 15,000 shares B 
at 20Crp to take its stake, includ- r 

ins capital aod overheads whilst increase la its dividend, which 
waiting for a recovery that may stood at L35p a year ago. 
never come,” Mr Paul told share¬ 
holders. 

Caparo’s shares improved by l*p 
to end yesterday at 42p. 

Cannon sale may yield £40m 
BY RAY MAUGHAN 

Cannon Assurance is up for America, Europe and the Far T”-7 ' —oirAo^if uaij \^umun Abbunuicc ia up tor America, xjumpc «uiu me £4T The asking price. Citicorp 
“it flic Sale again. The Cascade Group East believes, is underpinned by the 

Rohert Of Alberta, Calgary, will be look- Detailed information has been earnings multiples commanded 
SL&nlSSL^iSiSSS tog for a Price of at least £40m, given to about 50 companies by other unu-tinked businesses 

Fisons buys seeds company 
from Shell Holdings 

Boston: 
The Colonnade 
(617)424-7000 

BY DAVID DODWHJL 

marfhanr hank adviser Ior a ui at iwui, given 10 aDOUI OU companies M- 
Sf Sidf1 b K and perhaps £50m, when the unit which have been asked to sub- notably Crusader which have 
to marston, suo. linked life assurance group is mit offers bv March. A short list recently come on the market and 

Whitbread has holdings m anally soid to one of the 50 or will then be drawn up and Citi- toe implied multiples of net 

Fisons. the health care and in seeds 
agriculture group, has acquired distribution, 
the seeds business of Temana Mr John 

packaging or 

Kerridge, Fisons’ 

‘Washington, DC 
The Watergate Hotel 

(202)965-2300 

both Marston 135 per cent) and s potential buyers known to be corp International, advising on worth. Cascade is therefore 
Border where it owns 19.6 per the saJe expect t0 be entertain- hoping for a ceiling of £50m 
cent It has used its holdings interested. ^ competitive bids by theend based on.a 25 times multiple of 

Bees, a subsidiary* of Shell Hold- chief executive, yesterday des¬ 
ings UK, in a cash deal worth cribed the seeds market as ” an 
in the region of £3m. obvious area of expansion' 

in the past to defnd the inde- Keyser Vllmann, the merchant 0f that month. 

Fisons will pay £l-35m for the the group. The integration of 
company, which sells seeds In the seeds business with the con- 

pendence of regional brewers bank later acquired by Charter- cannon, originally known as 
£2m attributable profits and a 
five times multiple of net asset 

the UK under the brand names sumer products business of 
“ Bees ” and “ Webbs,” and at Fisons Horticulture division 

and normally backs the views of house Group, sold Cannon to Cas- international Life' Insurance value5 ic win be revealing in the 
the existing management 

-    V-----— MUCluauuuat blic iU3Ul(Ult,g 1 _, L t 

cade, headed by Mr Aian Graham, (UK) was once the British arm Daiaace sneeI- 

the same time take responsi- •* will lead to increased efficiency 
bility for inter-group debts in the overall operation,” the 
which will lift the total con- group said, 
sideration to about £3ra- Shell disclosed yesterday Marston. which brews Pedigree for £9.6m in cash in March four of Mr Bernle Cornfeld's Inter- . Cannon's premium income has 

PaJe Ate *nd OW Rodger Strong yens «o. Now howler, Mr ogoo^ Onrseg S'rvtox but ^ 
Ale. increased its ore-tax Drofit Graham is Dlaniune to concen- rro~rLLea _ D-'. H56__ __ 

Shell disclosed yesterday that 

2ST5.1!JSKS^'HJZZS: ESSESSK ofIOStollowid tiS ~ss coupled with the chance 

“Bees” seeds are the leading it had also sold to Mr Terry 
brand in High Street shops in Kenright, the current managing 

to £357m in the six months ended trate his activities in his native aCqujSiti0D by KU in 1972. that portable pensions, if intro- 
September 30 2983 from £3.55m Canada and has already con- Cannon’s present board, beaded duced, will enhance the sales of 

the UK. while “Webbs” seeds director of Temana Bees, the 
are soid primarily through gar- assets of a nursery business that 

on turover of £24.5Gm, up from tacted some 160 potentially by Mr Alfred Singer, now “ want unit linked policies are expected 
£23.43m. 

This advertisement Is issued in compliance with the requirements of the Council pf The Stock Exchange. 

interested buyers in North toi be part of a really^committed t0 swell li5ts of ttri0ll3 bid 
— —.- business, according to Citicorp ... __ _ _ _ . , I although no proposals have been candidates. The U.S. financial 

received for any form of services Industry may well bring 
management buy-out. forward the eventual buyer. 

dening 
centres. 

garden was until now atached to the 
seeds distribution business. The 

Fisons has extensive interests terms of this management buy- 
in horticulture, manufacturing a out were not disclosed. 
wide range of composts and 
other gardening products. Until 
tiiis deal, it had no Involvement 

Grainger Trust p.l.c. 
(Incorporated in England under the Companies (Consolidation) Act. 1908 Registered No. 125575) 

Placing of £3,000,00011% percent. 
First Mortgage Debenture Stock 2024 

at £98*548per cent payable in fuN on acceptance 

Transition of the Ordinary Share Capital from the 
Unlisted Securities Market to the Official List 

Application has been made to the Council of The Stock Exchange for the whole of the above 
Stock to be admitted to the Official List. 

The Stock will carry interest at the rate of 11^ percent per annum which will be payable 
(less income tax) half-yearly on 3lst March and 30th September. 

Application has also been made to the Council of The Stock Exchange for the Ordinary 
Shares of 25p each to be admitted to the Official List 

Particulars of the Stock and information about GraingerTrust p.l.c. are being made available 
in the Betel Statistical Services and copies of both documents may be obtained during usual 
business hours on any weekday, except Saturdays, up to and including 6th March,1984from: 

Cazenoue&Co, 
12 To ken house V^rd, 
London EC2R7AN 

Morgan Grenfell & Ca Landed 
New Issue Department, 

21 Austin Friars, 
London EC2N2HB Wise, Speke&CUx, 

Commercial Union House, 
39 Pilgrim Street, 

Newcastle upon Tyne N El 6RQ 

21st February.1984 

BASE LENDING RATES 

BIDS AND DEALS 8N BRIEF 

ICC Oil Services has com¬ 
pleted the vendor placing of 
6^160.923 shares to raise part of 
the purchase consideration of 
Jenkins & Davies. The placing 
is conditional only upon the 
completion of the acquisition 
and the granting of permission 
to deal in the consideration 
shares on the UStl 

Pritchard Services Group sub¬ 
sidiaries have agreed to pur¬ 
chase 3,843.338 of the considera¬ 
tion shares and after completion 
of the Jenkins & Davies acqui¬ 
sition Pritchard win continue to 
hold 49 per cent of the com¬ 
pany's enlarged share capital 
and as a result will be able lo 
increase its overall shareholding 
without Incurring an obligation 
to make a general offer. 

* * * 

The Hartons Group is making 
its initial move into Europe with 
the acquisition of a 50 per cent 
interest in the French-based 
distribution company, Auxiglass 
SA. Cost of the purchase is 
£115,000 cash and the provision 
of an interest free medium term 
loan of some £115,000 until 
December 1988. There will also 
be the option to acquire the 
other 50 per cent at any time 
between 1986 and 1989 based on 
a profits formula. 

Hartons, which is a member 
of the USM, is making the trans¬ 
action through its wholly owned 

subsidiary, Visijar Tuckers. 
Until now Visijar's entire opera¬ 
tion of distributing plastic sheet 
has been based in the UK. Auxi¬ 
glass is a privately owned major 
distributor of plastic sheet, sili¬ 
cone sealants and ancillary pro¬ 
ducts to the glazing industry. 

In 19S3 Auxiglass produced a 
pre-tax profit of some £81,000 
from sales of £5m. Net assets 
prior to the injection of the new 
funds came to about £33,000. 

* ■* ★ 
Glacier Metal Company, a 

member of the AE Group, has 
purchased a 52,000 sq ft factory 
in the Queens Park district of 
Glasgow from the Scottish Deve¬ 
lopment Ageacy, as part of a 
plant to expand its assembly 
bearing activities. 

* * * 
S. G. Warburg & Co., as an 

associate of Bassett Foods, has 
sold 20,000 Avana Group shares 
at 500p on behalf of discre¬ 
tionary investment clients. 

*■ * * 
Unltech, through its subsidiary 

UL America, has agreed to 
acquire US Components, a 
manufacturer of connectors for 
the electronic and military 
markets, for S3m (£2.12m) cash. 
As at April 30 1983 the net 
worth was S1.41m. though a 
recent property appraisal indi¬ 
cated that the land and buildings 
should be valued at 8300,000 in 
excess of book value. Profit 
before tax for 1982-83 was 

5227.000. 
US Components “will provide 

a sound base” in the U.S. for 
Unitech's component manufac¬ 
turing division to develop a 
broad based connector business. 
The chief executive, who was 
the controlling shareholder, has 
signed a two-year service agree¬ 
ment as has the other executive 
director. 

* + * 

AJB.N. Bank . 9 % ■ Hambros Bank . 9 % 
Allied Irish Bank. 9 % Heritable & Gen. Trust 9 % 
Amro Bank. 9 % ■ Hill Samuel...5 9 % 

Further overseas acquisitions 
have been made by Initial, the 
textile rental and environmental 
care group. It has purchased 
the Canberra Steam Laundry in 
Australia for £533.000, and in 
the U.S., has purchased the 
trade of Bailey Coal, Apron and' 
linen Supply of Meridian, Con¬ 
necticut for £437,000. 

Additionally, in the UK two 
further diversifications have 
been achieved. The first is the 
establishment of a special 
purpose leasing company in 
which American Express Leas¬ 
ing (UK) has a 24 per cent 
interest An annual rate of 
investment of not lees than £10m 
is planned. 

The second is the establish¬ 
ment of FAMS (Fleet Advisory 
Management Services) to pro¬ 
vide a wide range of services 
covering the operational, tech¬ 
nical, financial administrative 
and managerial problems 
associated with the running of 
a fleet of vehicles. 

Henry Ansbacher .. 9 % 
Arbuthnot Latham.. 9 % 
Arm co Trust Ltd. . 9 % 
Associates Cap. Corp. 
Banco de Bilbao . 9 % 
Bank Hapoalim BM ... 9 % 
BCCI . 9 % 
Bank of Ireland . 9 % 
Bank Leumi (UK) pic 9 % 
Bank of Cyprus ......... 9 % 
Bank of Scotland . 9 % 
Banque Beige Ltd. ... 9 % 
Banque du Rhone. 10 % 
Barclays Bank . 9 % 
Beneficial Trust Ltd.... 10 % 
Bremar Holdings Ltd. 9 % 
Brit Bank of Mid. East 9 % 

I Brown Shipley . 9 % 

C. Hoare & Co.t 9 % 
Hongkong & Shanghai 9 % 
Kingsnorth Trust Ltd. 10 % 
Knowsley & Co. Ltd.... 9j% 
Lloyds Bank . 9 % 
MaUinhall Limited ... 9 % 
Edward Hanson St Co. 10 % 
Meghraj and Sons Ltd. 9 % 
Midland Bank . 9 % 

I Morgan Grenfell . 9 % 
National Bk. of Kuwait 9 % 
National Girobank ... 9 % 
National Westminster 9 % 
Norwich Gen. Tst. 9 % 
R. Raphael & Sons ... 9 % 
P. S. Refson & Co. ... 9 % 
Roxburghe Guarantee 9|% 

Brown Shipley . 9 % Royal Trust Co. Canada 9 % 
■CL Bank Nederland ... 9 % ■ J. Henry Schroder Wagg 9 % 
Canada Perm't Trust.. 10 % Standard Chartered ...|l 9 % 
Castle Court Trust Ltd. • 9J% 
Cayzer Ltd. .9- % 
Cedar Holdings'.9 % 

■ Charterhouse Japfaet... 9 % 
Choulartons . 10) % 
Citibank Savings .fJ0*% 
Clydesdale Bank . 9 % 
C. E. Coates . 9)% 
Comm. Bk. of N. East 9 % 
Consolidated Credits 9 % 
Co-operative Bank ...* 9 % 
The Cyprus Popular Bk. 9 % 
Dunbar & Co. Ltd. 9 % 
Duncan Lawrie . 9 % 
E. T. Trust . 

Trade’ Dev. Bank . 9 % 
TCB .ii;..9 % 
Trustee Savings Bank 9 % 
United Bank of Kuwait 9 % 
United Mizrahi Bank... 9 % 
Volkskas Intel. Ltd. ... 9 % 
Westpac Banking Corp. 9 % 
Whites way Laidlaw ... 91% 
Williams Se Giro's. 8 % 
Wintrust Secs. Ltd. ... 9 % 
Yorkshire Bank. 9 % 
Monitors of the Accepting Houses 
Committee. 
7-dsy deposits 5.5%. 1 -month 
6%. Fixed rare 12 months £2.500 
9% £25.009. 12 months 9.5V. 

Exeter Trust Ltd. ...... 10 % t 7-day deposits on sums of: under 
First Nat. Fin. Corp.... 11 % no.ooo 5V&. eio.ooo up to tso.ooo 
First Nat. Secs. Ltd.... 10i% . fSO.OOO and ovsr Thr.. 
Wnhort ITraear in « * Cs« deposits €1.000 and-over 5V-i. 

.to te s daptoltt Mr £1,000 6«*%. 
Grmdlays Rank .* 9 % 5 Demand deposits 5*,%. 

I Guinness Mahon .. 9 % i Mongers base me. 

Factory area: 528% increase over 6 years. “We could 
not have done it without the Corporation's hdp”. 
Joe lines, Managing Dircctm; Joseph H Lines & Sons Limited. 

^Afewlines 
from Redditch 
businessmen. 

800% increase over 3 
labour and sub-contract manuf ac- 

turers are available locally". 
Derek Squires, Managing Directos Newell Shredders Ltd. 

’Remover: 186% mcrease over 5 years. “I doubt 
bether we could have set up and expanded 

without the Coiporahon s flexible attitude”. 
Bonard Slates fiSasaginslHrecUa; Slater YendaD limited. 

Maybe the reason the successful businessmen 
on the left wrote their lines was because they lifced the 
look of our lines. 

For example, the whole way we do business. On 
rather different lines from many others. 

We don't believe in red tape. Tell us what you 
want. And w^ll try and give it to you fast. 500 square 
feet or 50,000. New or idFurbished. Office or factory. 
And the very latest in high specification multi-use 
’units asweU. 

We want Redditch to succeed which means we 
want you to succeed. And w^re flexible enough to 
change when you do. 

Wdve got good lines of communication. Six 
motorways, an International Airport and Birmingham 
International Station. And they're all easy to get to. 

We do a nice line in education too. There are 
schools and universities to attend or recruit from. 

And your family will love the modem shopping 
complex, (The Kingfisher Shopping Cfentre) 
the sports and leisure facilities and the 
breath-taking beauty of Shakespeare 
country. 

If you like the sound of it, drop us a 
line or ring Jayne Gannon on Redditch 
(0527) 64200. A lot of successful business¬ 
men are glad they did. 

Turnover: 329% increase over 3 

I Post to: Bernard Ryan, jp+jr**"*'*** 
Property Director. Redditch Development Corporation, I Holm wood, Plymouth Road North, Redlaw, 
WorcestershiraTelex Redlaw G. 335201. I Please arrange for me to have:- 

□ a video presentation on Redditch (format required ) 

I □afactfile Q a visit to Redditch 

- Name Position 

/< 

be By Ray MMigfun 
Mr Norman Tebblr. Secretary 

170 of State for Trade and Industry 
has received the findings of the 

31 Monopolies Commission into the 
ise proposed merger between 
an Trafalgar House and Pmtarolar 
to- & Oriental Steam Navigation. 
,D' The Minister has also received 
ok the results of the Monopolies 

Commission examination of the 
ib- btd for Steelier, the building 
to materials, minerals and refrac, 
31 codes groups from Hep worth 
62 ceramic. The Ministry is 
an expected to publish the ftndiara 
eh on this merger later tibia week 

In both cases, the Monopolies 
vP Commission has asked far 

further additional time in which 
to investigate and the scale of 
national economic recovery, 

r mirrored by the upturn in stock 
market values, has lifted me 
terms of each original bid 
substantially. 

The decision on the P & 0 
bid is not expected for another 
three-four weeks but the slock 

or market is already anticipating 
an increase in. Trafalgar’s .bid. 

is* if allowed. The terms were first 
-s- set at five Trafalgar shares for 
us every four P & O stock units, 
or At current prices, the first offer 
of would have been worth £370m, 
a- up by about £80m, or 260p per 
of stock unit. The market price Is 
m now 277p. 
-y Earlier expectations that 
ae Hep worth would be allowed to 

proceed with a new offer for 
at steetley were unsettled yes ter¬ 
ry day as Steetley's share price 
>g dropped 7p to 253p and Hepworth 
le added 5p to 141p. But oven after 
at this correction, Steetley is still 
ie well ahead of the original terms 
le which would have valued the 
y- group at £123 2m or 201.4p per 

share. 
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Spanish citrus fanners 

expect record 

harvest, Page 32 

WALLSTREET 

Bonds in 
search 
of support 
BOND markets face a difficult session 
on Wall Street today - in the wake of a 
setback on Friday afternoon. Bond 
prices have fallen by nearly Tk points 
over the past fortnight and on Friday 
broke through support levels which 
could leave them vulnerable to a further 
setback, writes Terry Byland in New 
York. 

The most recent fall in the bond mar¬ 
ket followed suggestions on Friday af¬ 
ternoon tbat the Federal Reserve was 
about to increase the discount rate in re¬ 
sponse to last week’s flow of official data 
disclosing strong growth in the U.S. 
economy. 

The discount rate has stood at 8£ per 
cent for more than a year. While the ru¬ 
mours of a discount rate rise died away 
before the close of the market, the flurry 
of nervousness proved enough to push 
the key long bond - the 12 per cent of 
2013 - below par value, a level not seen 
since mid-December. 

Credit market analysts had been 
watching closely as the key bond price 
dipped towards its par value on two oc¬ 
casions in the previous seven days. 

Par value for the key long bond is re¬ 
garded by analysts as a testing point for 

STOCK MARKET INDICES 

NEW YORK Feb ir Previous Year ago 

DJ Industrials 1148.87 1154.94 1092.82 
DJ Transport 502.31 509.06 480.70 

OJ Utilities 124.66 125.24 124.12 

SIP Composite 155.74 156.13 148.00 

LONDON Feb 20 Previous Year ago 

FTIndOrd 812.50 81620 644.60 

FT-A All-share 490.86 491.99 405.33 
FT-A 500 525.85 527.07 439* 

FT-A Ird 478.87 479.79 412.84 

FT Gold mines 616.90 606.70 708.90 

FT-A Long gdt 10.21 10.22 11.05 

TOKYO 
Nikket-Dow 9937.83 992507 8048.31 

Tokyo SE 76869 768.49 586.19 

AUSTRALIA 
All Ord. 751.00 750.40 517* 

Metals & Mins. 519.40 520.10 467.70 

AUSTRIA 
Credit Aktten 55.40 55.39 48.77 

BELGIUM 
Belgian SE 141.05 141.69 106.46 

CANADA 

Toronto 
Composite 2377.9 2383.00 2136.80 

Montreal 
Industrials . 415.96 416.49 365* 
Combined 400.96 401.36 354.04 

DENMARK 
Copenhagen SE 204 57 207.06 111.18 

PRANCE 
CAC Gen n/a 159.60 104.80 

Ind Tendance 102.50 103.10 109.40 

WEST GERMANY 
FAZ-Aktten 356.89 357.* 262.46 

Commerzbank 1051.00 1056.60 787.90 

HONG KONG 
Hang Seng 1072.81 1094 87 990.35 

ITALY 
BancaComm. 22036 219.37 19955 

NETHERLANDS 

ANP-C8S Gen 161.80 161.30 111* 

AN P-CBS Ind 132.80 132* 97* 

NORWAY 

Osk>SE 236 00 236.29 151* 

.SINGAPORE 
SI raits Times 1022.34 1037.13 816.69 

SOUTH AFRICA 
Golds n/a 915.40 968.50 
Industrials 968 50 969.30 851* 

SPAIN 
Madrid SE dosed 117.07 10340 

SWEDEN 

J&P 1563.08 1547.23 1195.49 

SWITZERLAND 

Swiss Bank kid 373SO 37130 310.30 

WORLD Feb 17 Prev Year ago 

Capital inti 17990 180.00 161* 

GOLD (per ounce) 

London 

Feb 20 
$38545 

PlOV 

$383.25 

Frankfurt 5385.75 S382.25 

2 inch $38550 $38225 

Paris (fixing) S384* $38227 

Luxembourg (fnung) S384* n/a 

New York (Feb) dosed * $384.70 

' LuUSt Mlttli figure 

‘ Lwmsl iwAtts tgurv 1 Feb t? 

those pension fund and other institu¬ 
tional investors who bought the bond to¬ 
wards the end of December. If the bond 
price moves convincingly below 100, 
then is is believed that support may not 
re-appear until the price slips to around 
98. 

This nervousness over tgchniral sup¬ 
port levels has also been prominent in 
the bond futures market, where the 
price for the futures package dated for 
March delivery has been sliding since 
the beginning of the month. 

Friday was a testing day for the 
March contract, which has its own sup¬ 
port level of 69%? according to analysts. 
The contract closed at 69*%!, and will be 
keenly watched at today's opening for 
signs of any further weakness. 

The slide in the bond market was 
gradual earlier this month but gathered 
pace last week when new evidence of 
the upsurge in the economy resurrected 
fears that the Federal Reserve might 
tighten money policies. 

The upward revision of Commerce De¬ 
partment growth figures for gross na¬ 
tional product to a 4.9 per cent annual 
rate in the fourth quarter of last year, 
was quickly followed last week by the 
disclosure of strong growth in house 
building, industrial production and re¬ 
tail spending. 

From the bond market’s viewpoint, 
the timing of these developments was 
unfortunate, since they were quickly fol¬ 
lowed by a record S16.25bn Treasury 
funding programme spread over the 
range from three-year, 10 and 30-year 
dated securities. 

Rates began to edge higher in the 
market ahead of the auctions of the new 
Treasury issues. The sale of 30-year 

CURRENCIES 

U.S. DOLLAR STERLING 

(London) Feb 20 Previous Feb 20 Previous 

s - - 1.446 1.4505 
DM 26865 2.6815 3.8875 3.83* 
Yen 2334 233.1 337.75 338.5 
FT, 8.2825 8.255 1197* 11.97 
SwFr 2206 2.194 3.19* 3.185 
GiAder 3.029 3.0* 4.38* 4.39 
Lira 1662.75 1656.5 2404 2405 
BFr 55.01 54.96 79.55 79.7 
CS 1248* 1247* 1.805 1809 

INTEREST RATES 

Euro-currencies Feb 20 Prev 
(3-month offered rate) 

£ 97.. 97. 
SwFr 3Yi» 3Y.s 
DM S’* 5'V.i 
FFr 15% 15% 

FT London Interbank fixing 

(ottered rate) 
3-month U.S.S 10%, 10% 
6-month 'J.S.S 10%. 10% 

U.S. Fed Funds 97, -f ■ 9* 
U .5.3-month CDs 9.65 i ■ 955 
U.S. 3-month T-bflts 9.15 1 ■ 9.08 

U.S BONDS 

Treasury Feb 17- Prev 
Price Y»kJ Pnce Yield 

10% 1986 99 10.84 99*Vb 10.76 
1114 1991 11.79 100%I 11.73 
11.75 1993 99%.- 11.89 99'%? 11.83 
12 *13 99»te 12.01 100"fe 11.94 

Corporate Feb 17 Prev 

AT 8 T Price Yield Price Yield 
107b June 1990 9414 11.70 9414 11.70 
37. July 19* 68% 10* 68% 10.80 
8% May 2000 

Xerox 

75% 12* 75% 12* 

10* March 1993 92% 11.95 92% 11.95 
Diamond Shamrock 

10H May 1993 91% 12.15 91% 12.15 
Federated Dept Stores 

10% May *13 
Abbot Lab 

87% 12* 87% 12* 

11* Feb *13 
Alcoa 

967, 12* 967, 12* 

12% Dec 2012 967, 12.65 9674 1265 

FINANCIAL FUTURES 

CHICAGO Feb 17 High Low Prev 

U.S. Treasury Bonds (CBT) 

8% 32nds of 100% 
March *-30 70-04 69-26 70-01 

ILS. Treasury Bills (IMM) 
Sim paints of 100% 

March 9090 *.92 9058 90.92 

Certificates of Deposit (IMM) 
$1m points of 100% 
March 9031 *-*3 *29 *.32 

LONDON Feb* tftgh Low Prev 

Three-month Eurodollar 

$1m points of 100% 

March *.02 *.05 9002 90.07 

20-year Notional Gilt 

£50.000 32nds of 100% 

March 108-23 109-26 108-11 108-28 

COMMODITIES 

I London) **> 20 Ptbv 

Silver (spot fixing) 631.60p 625.45p 

Copper (cash) £100375 £ 999.00 

Coffee (March) £2064.50 £2061.00 

Qi (spot Arabian light) $28.45 S2B.45 

bonds proved difficult, and auction 
yields of 11.88 per cent were several ba¬ 
sis points above market levels, despite a 
rise in the yield on the existing 30-year 
bond of six basis points between the an¬ 
nouncement and the holding of the auc¬ 
tion. 

The weight of Treasury financing left 
the bond market dealers with extensive 
lines of stock on their books. 

Thus, the technical pressures bearing 
down on bond prices could prove signifi¬ 
cant this week. Both the key long bond 
price and the March futures contract 
have succeeded so far in bouncing up 
again when their support levels were 
tested. But Friday saw the bond price 
dip through par value, with the futures 
contract also weak. 

The market analysts will be watching 
keenly to see which way prices move at 
today's opening. 

LONDON 

Pessimism 
returns to 
the surface 
RENEWED pessimism over short-term 
U.S. interest rate trends caused London 
equity markets to enter the final leg of 
the current trading account in uncertain 
mood yesterday. Investors again chose 
to ignore blue-chip industrials in favour 
of speculative issues or likely recovery- 
linked stocks. 

Prices drifted steadily in thin trading 
and the FT Industrial Ordinary share in¬ 
dex, down 4.6 at 3pm, closed 3.7 off at 
812.5. Similarly the new FTSE 100-share 
index settled 3.6 lower at 1,035.4 after be¬ 
ing 4.8 off at one stage. 

A marked reluctance to commit funds 
of any size ahead of market bellwether 
ICI's preliminary statement on Thurs¬ 
day was evident 

Details. Page 27: Share information 
service. Pages 28-29 

From today, the FT Government Securi¬ 
ties index is replaced in the market 
monitors panel by the FT-Actuaries 
long gilt yield index for high-coupon 
stocks, which allows a greater degree of 
comparability with the yield on the bell¬ 
wether U.S. 30-year Treasury bond. 
Both will still appear on the London 
Stock Exchange page. 

U.S. markets were closed yesterday 
for the Washington’s Birthday holiday. 

AUSTRALIA 
THE LACK of institutional, particularly 
American, investors blunted market en¬ 
thusiasm in Sydney which had been 
fuelled by reports, confirmed after the 
close, that Mr Robert Holmes a Court, 
via Bell Resources, was bidding for 16m 
shares of BHP. Bell finished 30 cents up 
at ASB.30, while BHP added 15 cents to 
AS13.90 against the AS15 offer price, and 
the All Ordinaries index closed 0.6 high¬ 
er at 751. 

Gold and base metal issues were mix¬ 
ed. while hydrocarbon-related stocks 
were steady to weaker. One of the larg¬ 
est losses for the session was incurred 
by News Corporation, 35 cents lower at 
AS11. 

HONG KONG 
PROFIT-TAKING developed after a 
steady start in Hong Kong ahead of this 
week's latest round of Si no-British talks 
on the colony's future. The Hang Seng 
index closed 22.06 lower in thin trading 
as institutions and large investors re¬ 
mained on the sidelines. 

Hutchison Whampoa firmed 10 cents 
to HKS17.30, with Jardine Matheson un¬ 
changed at HKS13.10. In banks. East 
Asia was 20 cents lower at HKS28.50 and 
Hang Seng lost 25 cents to HKS44.50. 

SINGAPORE 
BANK, industrial and property shares 
lost ground in gloomy Singapore trading 
which clipped 14.79 off the Straits Times 
index to 1,022.34. 

Sime Darby shed 5 cents to SS2.57 as 
the two Malaysian state bodies which 
are buying a 31 per cent stake in a Sime 
rubber company indicated that they 
would not make a bid for the rest of the 
unit. 

SOUTH AFRICA 

THE FIRMER bullion price sparked a 
rally in Johannesburg with most gold 
shares posting gains on the day. 

Buffels put on R3 to R72 although 
Free State Geduld managed only a 25 
cent gain to R48.75. In mining financials. 
Anglo-American Gold featured with a 
R3 rise to R141. 

In chemicals, AE & Cl slipped 5 cents 
to R8.25 following a decision to termi¬ 
nate its partnership with Triomf Ferti¬ 
lizer Investments. Triomf. hit by the re¬ 
cent drought and local economic down¬ 
turn, had its share listing suspended. 

CANADA 

OIL AND GAS issues developed a 
marked weakness in Toronto yesterday 
while gold-related stocks also came un¬ 
der pressure. Base metals showed some 
resilience to the overall downturn- 

industrials were weak in mixed Mon¬ 
treal trading as utilities and banks dis¬ 
played a measure of strength. 

TOKYO 

Sidelines 
adjudged 
the safest 
IN THE ABSENCE of fresh incentives, 
investors stepped to the sidelines in To¬ 
kyo yesterday, sporadically selecting 
some cash-traded and high-priced 
stocks, while bond prices eased on con¬ 
cern over aUG. interest rate rise, writes 
Shiqeo Nishiwaki ofJuji Press. 

The Nikkei-Dow market average in¬ 
creased 18.02 over last week's close to 
9,937.88. Volume came to 140.47m 
shares, the smallest for a full-day ses¬ 
sion since November 7. Declines out¬ 
numbered advances 335 to 325, with 191 
issues unchanged. 

An increased margin buying balance 
and sales by non-residents combined 
with the closure of the New York market 
to cause investors to adopt a hands-off 
attitude. 

In early trading, investors bought 
some cash and high-priced issues in a 
bid to obtain short-term profits. 

In the cash stock sector, Kanto Denka 
Kogyo became popular on strong de¬ 
mand for magnetic materials for 8mm 
video tapes, with its price surging Y90 to 
close at an all-time high of Y1.950. The 
previous peak of Y1.920 was attained on 
February 7. 

Nissan Chemical Industries firmed 
Y12 to Y351 in sympathy, with its trade 
volume amounting to 7.99m shares, the 
day's largest 

Nitsuko advanced Y80 to Y4.030, on an 
expectation that it would carry out a 15 
per cent capital increase on a gratis ba¬ 
sis at the end of the current business 
year ending in March. 

Of the high-priced stocks, Kyocera 
advanced Y80 to Y10.130 and Kokusai 
Den shin (KDD), Japan's international 
telecommunications monopoly, Y600 to 
Y18.790. 

Amid the lack of vigour, investors in¬ 
creasingly expect investment trusts to 
move into the market Nomura, Yamai- 
chi and three other investment trust 
management houses are scheduled to in¬ 
vite subscriptions for such trust funds 
amounting to Yl25bn between now and 
the end of February. Of the total, the 

five plan to invest some Y35bn in stocks. 
The bond market eased, reflecting ris¬ 

ing caution about the firming of U.S. in¬ 
terest rates. 

Trading in the over-the-counter bond 
market remained slow, with small-lot 
selling sending up the yield on the bar¬ 
ometer 7.5 per cent government issues, 
maturing in January 1993, to 7.39 per 
cent from Friday's 7.37 per cent 

EUROPE 

Activity 
at a 
low ebb 
TRADING levels ebbed markedly on 
most European bourses yesterday, amid 
the absence of U.S. activity and caution 
induced in local operators by Wall 
Street's lack of composure last week. 

Attention in Frankfurt centred less on 
the day's movements than on the 
planned Nixdorf flotation. Siemens, in 
possible reaction, shed DM 1.50 to DM 
400.50 - but this was not far out of line 
with a generally easier tone which left 
the Commerzbank index 4.6 off at 
1.051.0. 

Vehicle issues were weak, showing 
Daimler-Benz down DM 6 at DM 573. 
BMW off DM 5.80 at DM 423.20 and VW 
DM 2.50 lower at DM 213. 

BHF succumbed most to profit-taking 
among the banks, dipping DM 6 to DM 
291, while Commerzbank lost DM 2210 to 
DM 187.80 and Deutsche Bank edged 
down just 20 pfg at DM 388. 

Domestic bond prices ended quietly 
lower, with falls ranging to 35 basis 
points, and the Bundesbank stepped in 
with purchases of public paper totalling 
DM 35.8m. 

Zorich, by contrast, found reserves of 
underlying strength which enabled a 
firmer result in all the main sectors ex¬ 
cept insurances, where Zurich Insur-. 
ance shed SwFr 100 to SwFr 17,400. 
Banks meanwhile led the way upward, 
featured by strong demand for Swiss 
Bank on the possibility of a dividend 
rise. 

Its stock added SwFr 13 to SwFr 360, 
with foreign orders prominent. Bank 
Leu put on SwFr 90 to SwFr 4,590 and 
UBS SwFr 35 to SwFr 3,595. 

On the manufacturing side Nestle 
added SwFr 30 to SwFr 4.860 on its deni¬ 
al that it planned a bid for Beatrice 
Foods of the U.S. 

Domestic bonds held firm, with gains 
better among corporate than federal is¬ 
sues. 

Beatrice Foods was also the subject of 
speculation in Amsterdam as Unilever 
declined comment that it had taken a 
stake. The Anglo-Dutch group’s shares 
firmed 10 cents to FI 247.10. 

Sentiment elsewhere was dull, but 
many losses were all but recovered by 
the close. Publisher Elsevier, off FI 12 at 
one stage, finished just FI 2 down at FI 
550. 

Bonds eased some 10 basis points. 
France's trade deficit dampened Paris 

enthusiasm, compounded by technical 
selling ahead of the account end today. 
L'Oreal shed FFr 15 to FFr 2.120 and 
Skis Rossignol FFr 30 to FFr 12270. 

The new FFr 12bn state loan was fa¬ 
vourably received. 

Settlement day also unsettled Brus¬ 
sels, as did uncertainties over the Bel¬ 
gian franc and budget deficit. Solvay 
shed BFr 50 to BFr 3,680 while Gevaert 
managed a BFr 35 rise to BFr 3,055. 

A late Milan rally featured insurer 
RAS, up LI ,640 to L59.490 and in unoffi¬ 
cial dealings as high as L60,000, on spec¬ 
ulation that the Pesanti group may sell 
its stake. The industrial majors were 
neglected, and Fiat slipped L48 to 
L4.091. 

Bonds were firm but thinly dealt as 
yields were set for the next Treasury 
auction of credit certificates. 

Stockholm, cautious amid the annual 
results period under way, showed Asea 
off SKr 5 at SKr 420 ahead of its figures 
due on Thursday. 
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THE MANAGEMENT PAGE: Small Business 
MOST people are happy if they 
make just one fortune in a life¬ 
time. But 34-year-old Nicholas 
Samuel—who shrewdly invested 
a substantial sum in Computer 
and Systems Engineering 
(CASE) before It achieved Stock 
Market fame—is now raring to 
have a second go. 

A member of the family 
whose forbears founded Shell, 
Samuel believes he has found 
the right vehicle for his purpose 
in Oberon International, a 
recently launched computer 
peripherals business. The pedi¬ 
gree and recent track-record of 
its young chairman apart, there 
are several reasons why Oberon 
is no run-of-the-mill start-up. 
• Its first product, a low-cost 
optical character reader (OCR) 
which enables typed or printed 
material to be entered Into 
microcomputers, is significantly 
cheaper than anything else on 
the market Samuel believes it 
has major sales potential. 
• His enthusiasm, moreover, 
is shared by investors in the 
City of London. With the com¬ 
pany’s first sale still to be 
chalked up, Venture Link, 3 
specialist broker which matches 
entrepreneurs with sources of 
risk capital, has already raised 
£1.8m from institutions which 
include BIT and Northern, and 
investment trusts in the 
Foreign and Colonial stable. 
• In line with its lofty 
ambitions—but still untypically 
for many high technology 
British companies — Oberon is 
determined to attack the lucra¬ 
tive American market from Day 
One. 

In recent years, however, 
optical character reading has 
been a graveyard for the hopes 
of many companies which have 
failed to penetrate the market 
with new devices. And while 
small businesses have been suc¬ 
cessful at the low cost end of 
the range, the OCR industry is 
dominated by big companies — 
IBM, Recognition Equipment, 
Scan Data and Scan Optics to 
name but four. 

Industry observers confirm 
that at less than $500 a unit 
Oberon’s Omni-Reader is for the 
moment undoubtedly in a price 
range all its own. But a big 
question mark hangs over the 
size of its potential market and 
the company's ability to achieve 

(L to r) Duncan Rowitliams, Nicholas Samuel and John Lewis: lofty ambitions 

An attack on two fronts 
Tim Dickson reports on Oberon, a start-up which is undercutting 

its larger competitors and hoping to hit the U.S. market 

the high volumes almost cer- one other very important attri- 
tainly needed to make money. 

Although the company still 
bate. He was not proprietorial; 
he was much happier to have 

has everything to prove, it has *he opportunity to own a small 
many of the features of a com- share of a very large company 
__■_.__u.T!^ 1.  *_ tVion tn ViAfr It all tA liimcalf ** pany venture capitalists love to 

back. The story began in almost 
fairy tale style when its in¬ 
ventor, John Lewis, walked in 
off the street to see Venture 
Link's Duncan FitzwilUams. 
Fitzwilliams and his colleagues 

than to hog It all to himself." 
Such is the stuff of venture 

capitalists’ dreams but Fitz¬ 
williams realised that to exploit 
the full potential of the idea 
somebody else was needed to 
transform what was then a 

Peter Burton and Derek Laval fairly crude prototype into a 
are well known for taking CASE viable business. 
from a start-up in 1969 to a 
public quotation 12 years later. 
But while Fitzwilliams remains 
chairman of what is now a well 

It was then that he 
approached Nicholas Samuel, a 
former development director of 
CASE who had dipped deep 

associated with research on the 
Omni-Reader for a couple of 
years, Oberon has farmed out 
much of its work to sub¬ 
contract specialists (the com¬ 
pany siull has no premises of 
its own in the UK). Early seed 
finance provided by Samuel and 
others, for example, was used 
to pay for consultants' research 
and last year the development 
project was transferred to AIM 
Cambridge (which is respons¬ 
ible for the electronics, soft¬ 
ware and mechanical engineer¬ 
ing) and Ogle Design (which 
handies the ergonomic and 
aesthetic design). 

established international com- into his own pocket to help 
puter concern, much of his time. stave off financial crisis zn 1977 
and energy recently have been, and who had seen the gamble 
devoted to developing Venture ‘pay off when he sold most of 
Link’s fund-raising and monitor his 20 per cent stake for eight 
ing services for new high-tech times its original value three 
businesses (so far the company' years later, 
has helped 18 companies and-. Samuel—who had worked on 
raised an aggregate more than - CASE'S highly successful DCX 
£2Qm). ;series of statistical multiplexers 

" The idea for a cheap optical ■ —simultaneously left the corn- 
character reader seemed very,/ pany to find “something where 
elegant and seemed to offerajl could do my own thing.” 
great potential” recalls Fitz-ffli Although Samuel has been 
williams. “But John Lewis hadH involved financially and closely 

Manufacturing — scheduled 
to start in the summer — will 
also be contracted out A deal 
is expected to be signed shortly 
with Timex and another com¬ 
pany. “We see a lot of small 
businesses trying to do their 
own manufacturing and design,” 
comments Samuel, who advises 
another venture capital fund 
part-time, "but there is no way 
we could have hired specialists 
to cover each function. The 
money would have gone long 
ago. I reckon it has been 30 

Pastures new 
AT 38, John de Bruyne (left) 
has come a long way since being 
expelled from Eton. He built 
Gordon Keeble sports cars 
before the company making 
them started to lose money; he 
revived its fortunes making 
instruments for medical labora¬ 
tories; he sold Clive Sinclair his 
premises in Cambridge making 
a tidy profit in the process; and 

in early 1982 he invested 
£600,000 to develop a Cam¬ 
bridgeshire Moat House and its 
surroundings into his own 17$ 
acre science park (see Manage¬ 
ment page December 21 1982). 

Last Friday de Bruyne com¬ 
pleted the sale of Melbourn 
Science Park to an unnamed 
public company—for a substan¬ 
tial but undisclosed profit—and 
when he gets bat* from a forth¬ 
coming holiday (his first in five 

years) he will be eagerly cast¬ 
ing around for his next business 
opportunity. 

Like Nicholas Samuel, de 
Bruyne is a rare British 
example of the sort of financial 
entrepreneur who likes to build 
up a business, sell out and 
move on to a fresh challenge. 
Like his much more common 
American counterparts, more¬ 
over, he does not seem to be 
able to resist the lure of ven¬ 
ture capital. “ I suppose there 

Would you prefer 
5 lines X 20 extensions... 

or 5 fines X 20 extensions 

ill! 
/ APPROVED lor im \ 
I with leteconunumcabcns syMeir'A 
I nin by BnwJi Tetocoounuruurioreu 
I mttxonlance«rtn inaconqmen; 1 
V «i 9w iiKOuCbom lo» uu / 

BTs,iao7jCvcv®r!i« 

Now there is no monopoly on the supply of telephone 
systems you hove a choke - So take a closer look at 
Keylink. Key link is a new compact telephone system that 
will give you up to five lines and twenty extensions with no 
switchboard and no operator - so no last or misdirected 
calk Keylink will also save you time by reducing your most 

Please send me more information on Keylink Frau 

often used numbers to three digits by allowing three or 
four way conferences or by directing your calls to anoth another Company. 

extension when you ore busy. Save money too - 
programme the system to allow only certain extensions to 
make outside calls. Use Keylink for the best in business 
communications. For more information cut the coupon and 
send it to u$. or if you prefer- give us a ring 

Number of exchange 

lines needed 

Number of extensions 

needed 

Reliance 
Reliance Systems Limited Tumelb Mill Lane, Wellingborough, Northants, 

Telephone: Wellingborough (0933) 227122 
NN82R& 

is a sort of vicarious pleasure 
in helping other people get 
going and jumping the sort of 
hurdles 1 had to cross,” he 
observes. 

De Bruyne is already looking 
at one or two propositions in 
the electronics field but while 
he is seeking board representa¬ 
tion he does not necessarily 
aim for close management con¬ 
trol. “I hope to end up with a 
portfolio of companies," he 
says. 
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per tenr cheaper doing it this 
way ind it’s so much more 
flexible — you can huve a big 
burst of work one moment and 
then slacken o5 if you don't 
want 10 stan another product 
immediately.” j 

Tackiiag the North American | 
market forms a key part of i 
Oberon'? plans. " Quite frankly ■ 
i; would be a risk not to do so 
with at lecst SO per cent 
of the Zr.zizsh speaking market 
in the V.S.” comments Fitz- 
williams. A sales office has al¬ 
ready been established in 
Dallas, Texas, to be headed by 
Group Marketing Director 
Allen Groh, an American for¬ 
merly with Texas Instruments, 
who was tempted away from 
Philips in the early half of 
last year- 

Samuel talks eagerly of the 
37m or so personal computers 
and word processors expected, 
to be installed in the U.S. by 
19S6 (9m by then in the UK) 
and points out that just 1 per 
cent would represent a substan¬ 
tial marker. 

A tremendous amount of 
design and engineering skill has 
been applied to the Omni- 
Reader's - head "—a hand-held 
device that looks a bit like an 
electric shaver and moves, 
across the typed page on a j 
specially engineered ruler. It. 
can be linked to a micro¬ 
computer or word processor in 
the same way as a modem and 
"reading" takes around three 
seconds per line. i 

Marketing a new product in I 
a new market place, however,1 
is just about the biggest chal-1 
lenge any small company can 
take on. And given the sophls-! 
tication of the device, the 
reaction of customers to the 
first batch of products will be 
absolutely crucial. Oberon has 
gone to great pains to iron out 
as many bugs as it can at this 
stage. 

Competition, meanwhile, ob¬ 
viously poses a major threat 
hut Samuel does not appear 
unduly worried. While aware of 
much laboratory research and 
the activities of at least one 
major business in this field— 
he is confident that Omni- 
Reader has a comfortable lead. 
“ if a major company did come 
into the market it would give 
us extra credibility,” he says. 

In brief... 
BARCLAYS BANK yesterday 
launched a Smaller Business 
Loan Scheme in conjunction 
with the Council for Small 
Industries In Rural Areas 
(Cosira). Businesses employ¬ 
ing up to 20 skilled people 
and supported by Cosira’s 
financial and management 
services will qualify for the 
loans, which are for a mini¬ 
mum of £2,000 and a maxi¬ 
mum of £250,000 over two to 
20 years. 

The costs vary according to 
the term chosen and depend 
on whether security is offered. 
The fixed rate for a secured 
loan up to 10 years is 13 per 
cent at the moment (H per 
cent unsecured) with a vari¬ 
able alternative at 2£-3 per 
cent over the base. The nego¬ 
tiation fee is 0.5 per cent 
(max. £250). 

The Barclays initiative is 
almost identical to a scheme 
already being run with Cosira 
by National Westminster. In 
b.oth cases the aim is to tap 
the knowledge of Cosira's 
advisers, who are experienced 
in patting together business 
plans and helping on other 
technical, managerial and 
financial matters. 

But the arrangement suits 
both parties since it complies 
with Cosira's policy of trying 
to give maximum encourage¬ 
ment to the private sector 
(the Tnarimnm the Council 
itself can lend is £75.000). 

Under the NatWest scheme 
—launched in September 
1982—a total of 41 cases have 
been approved. Cosira lend¬ 
ing has amounted to almost 
£lm with NatWest nutting uo 
£L18m in term loans and 
nearly £200.000 in overdraft 
facilities. Cosira, 141. Castle 
Street, Salisbury. Wilts SP1 
3TP. (0722) 230255. 

• 
THE Deloitte Haskins and 
Sells “ High Technology 
Industry Group " has written 
a new book entitled “ Rais¬ 
ing venture capital” which 
explains how to write a busi¬ 
ness plan and lists sources 
and types of finance. Pub¬ 
lished by Financial Times 
Business Publishing, it is 
available from the Marketing 
Department, 102 Clerkenwell 
Road London EC1M 5SA. 
Price £6 (Inc. P and P). 

Support for minorities 

More help urged for 
ethnic businesses 

BY USA WOOD 

ETHNIC COMMUNITIES need 
" positive discrimination ” if 
they are to produce more thriv¬ 
ing small businesses. 

This was the message to 
Government and local govern¬ 
ment officials and bankers who 

i attended a seminar last week 
! called to discuss the implica¬ 
tions of a Runnymede Trust- 
sponsored survey of Afro- 
Caribbean and Asian small 
businesses in Brent, North 

NEARLY half of the chief 
executives of 36 highly 
successful smaller American 
companies randomly inter¬ 
viewed by international 
executive search and recruit¬ 
ment consultants. Russell 
Reynolds Associates, said 
they devoted at least 70 hours 
a week to their business 
activities. None spent less 
than 40 hoars. 

sponsored survey of Afro- 
Caribbean and Asian small 
businesses in Brent, North 
London. 

One of the major recom¬ 
mendations of the survey, by 
Peter Wilson, formerly of the 
London Business School, was 
that the Government shuld urge 
hanks to use its Loan Guaran¬ 
tee Scheme more frequently in 
assisting black entrepreneurs. 

Wilson said at the seminar 
that he saw no reason why the 
Loan Guarantee Scheme could 
not be used for preferential 
lending to those in inner city 
areas and particularly to ethnic 
groups. 

Janet Morgan, of the Depart¬ 
ment of Industry, explained the 
scheme was designed for eco¬ 
nomic, not social purposes. She 
suggested that the problem for 
ethnic businesses was that many 
people had not received the 
right help in preparing a busi¬ 
ness plan for presenting to the 
bank. “ We provide an advisory 
service," she said “which we 
know is not reaching a number 
of the people represented here." 

Wide support was given to a 
contribution by David Logan, 
community affairs manager for 
the Northern European division 
of Levi Strauss. M Hand-holding 
schemes," he said, needed to be 
set-up. by Government and by 
business, in which black busi¬ 
nesses would be helped in the 
first few years of activity. His 
company, for example, Is one 
of five partners in a scheme in 
the North of England and 
Scotland which provides low 
rent accommodation, grants, low 
interest loans and technical 
assistance, for young people 
starting their own businesses. 

Sam Greenaway, a Conserva¬ 
tive member of Brent Council, 
pointed out that with a low 
income base in which to accrue 
savings, black businesses were 
often undercapitalised. Govern¬ 
ment, be said, should take action 
“above the heads” of ordinary 
bank managers. More had to 

be done in the way of financial 
help from central Government. 

Banks, many of which were 
represented at the seminar, got 
their usual dose of cntielm 
The survey Itself suggested that 
managers saw Afro-Caribbean 
customers In ft less favourable 
light than Aslan cheats,. Dis¬ 
crimination, real and perceived, 
was still a major problem for 
blacks wanting to borrow. 

The survey focussed on 
Brent's Asian and AfmGarlb- 
bean business community. Brent 
has the highest percentage of 
black and Asian people in Lon¬ 
don and has a relatively large 
amount of. ethnic business 
activity. 

Commissioned to look into the 
barriers facing ethnic busines¬ 
ses. the survey found among 
things that most had a very 
parochial marketplace, which 
limited their growth. 

Commenting on the results. 
Wilson said: “In terms of action 
we ought to be looking at ways 
of getting people to reach 
beyond local markets.” 

Dependence 

A An£ 
Seeking long-term MjlTV1" V/ Vl,» • 

capital for expansion? ^ • 
If yours is a profitable operation and you need long-term capital to fund a 

buy-out from your parent company - or for any other reason - Gresbam Trust could 
provide die necessary finance. 

Naturally you’ll want the finance packaged‘in the way that best suits your needs. 
But bow can you be sure you’ve gotitifyou haven’t found out whatG resham can offer? 

Gresham Trust pit, Barrington House, Gresham Street, London EC2V7HE.Tel: 01-6066474. 

Gresham Trust 
Hie competitive alternative for long-term capita] 

BUSINESSES WANTED 

Advertiser wishes to acquire 

MODERN WOODWORKING FACTORY 
SPECIALIST RETAIL SHOPS 

Equipped to manufacture kitchen and office furniture 
Wishes to take over existing management and workforce 
Preferred location Bucks/East Anglia - Principals only 

Writs Ben G9470, Financial Times 
70 Cannon Street. London EC4P 4BY 

BED LINEN, SOFT FURNISHINGS 
Company with young, dynamic, successful, management, engaged In 
specialist retailing In co-ordinated and matching bed linen, soft furnishings, 
eic. Current turnover wfaiws to expand by acquisition of or mergtir 
with company In similar field with High Street outlets. Enquiries to: 

_ _ BARUMG FINANCE BROKERS 
18 Queen Street. Mayfair. London. W1 - Tel: 01-629 7383 

ACQUISITIONS 
Private Company with 

substantial funds 
available seeks 

acquisitions to sustain 
growth. Only companies 

currently in profit 
should contact: 

DISTRIBUTOR OF 
ELECTRICAL/ELECTRONIC 
COMPONENTS REQUIRED 

Fast expanding company wiatias to 
purchase a small electrical/elec¬ 
tronics distributor located In Scot, 
land. Must be well established with 
a current turnover not exceeding 
Psin pa. Reply with lull details to: 

Sox CM56. Financial Times 
10 Cannon Street. EC4P 4BY 

EXPANSION IN PUISTIGS 
A successful West Midlands based 
Engineering Group seeks to acquire 
a plastic moulding company to 
expand and .develop its existing 
range of plastic products. The com- K should hove a good financial 

ground and a turnover of not 
lass than LI.5m. 

Write Box G9482, Financial Times 
10 Cannon Street, EC4P 4BY 

WANTED 
Wfauiaw Manufacturer 

Box G94S4, 
Financial Times 

10 Cannon Street 
London EC4P 4BY 

PROCESS CONTROL 
f SYSTEMS 
1 A successful, expanding company In 
j.efactncaf engineering wishes to 
■ acquire an interest In a email/ 
! medium sized company involved in 

the design, manufacture and instal¬ 
lation of control systems, particu¬ 
larly for hazardous areas operations. 
Please write in confidence to Chief 

Executive. Box <39485. Financial 
Times. 10 Cannon Street. EC4P 4BY 

SCRAP METAL TRADES 
Private Investor fs interested in 

acquiring control or 100% of 

Private Metal Trader 

Prefer co. dealing with alloys 

COMPUTERS 

SECONDHAND 

Write Sou 09491. Financial Timas 
JO Cannon Street, EC4P 4BY WANG 

WANTED FOR GASH 
MEDIUM-SIZED PROFITABLE 

ENGINEERING COMPANY 

OFFICE OR 

CABINET FURNITURE 
MANUFACTURER 

Part cl a successful multinational 
group, wishes to acquit a a menu, 
factoring company (not capital 
equipment) with established 
products lor the transportation and/ 
or aerospace Industries. Turnover 
up to £2m. 

Direct enquiries are Invited end 
wiQ be meted in confidence 

Current turnover c£l million 
Location within IS mile 

radius of London 
Existing management can 

be retained 

PROPERTY 
6NVESTMENT 

COMPANY 
WANTED 

Krfwr Porcbasad or 
Tradednn ogcratsf 

NEW WANG 

Write Bex C9012. Financial Thnax 
JO Cannon Street. ECtP 4BY 

Details, in writing, to: 
L BLOOHN 

98 Berkeley Court; Baker Street 
London N.W.l 

with net asset value of 
up to £lm 

Large detection of 
. Top Wang 

Second Hand Systems 
offered for sole with - 

full Wong maintenance 

Details in confidence to; 
Box G9492, Financial Times 

10 Cannon Street. EC-fP 4BY 

A SHEER LOGIC LTD Y A MAfNWANG DEALER v 
41/42 DOVER ST. LONDON WT T 

^ Tefc 01-4091ST6 ^ 

m & 

Aslans in the survey, with a 
high representation in retailing, 
had customers from a wider 
section of the community than 
had Afro-Caribbeans. The latter 
tended to be more involved In 
services, such as hairdressing. 
Afro-Caribbean business growth 
was thus further inhibited by 
Its greater dependence on its 
own community. 

Only 15 per cent of the Afro- 
Caribbeans In the survey had 
started their businesses with a 
bank loan,' compared with TO 
per cent of Asians. The differ¬ 
ential, said Wilson, was too 
great for a simple explanation. 
In examining several of the 
variables he said that as far as 
bank managers were concerned 
there was some evidence, of dis¬ 
crimination. “It is difficult to 
be abjective," he satd. " but 
there is extensive perceived dis¬ 
crimination and that Ja enough 
to inhibit the borrowing capa¬ 
city of these firms.” 

m W 
jJiA ton* 

Block Business Enterprise in 
Britain: A survey of Afro* 
Caribbean . and Asian Small 
Businesses in Brent From: 
The Runnymede Trust 37A 
Gray's Inn Rood. London WC1X 
8PP. Price £4.50. 
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Business Opportunities 
READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFES5/ONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

FOR SALE BY 
pelkington properties limited 

TAX SAVING INVESTMENTS 
100% IJ3.A. on SMALL FACTORY UNITS 

625 SQ. FT. to 1,075 SQ. FT. 

it Prices from £20,000 
it High Specification 

it Fifth phase of development on a well established 
35 acre industrial estate in the West Midlands 

it Rental Income guaranteed for first year 
it Available mid March for Relief in 1983/84 
it Management of investment (rent collection etc) 

if required 

Further details:— 

PELKINGTON PROPERTIES 
LIMITED 

Prescot Road 
Sl Helens 
Merseyside 
WAL0 STT 

& DONALD BALMER 
& CO. 
DaWot House 
Lombard Street West 
West Bromwich 
B70 SEG 

You may be lust the right person for us 
Experienced in commodity trading and conversant with the major 
maricets. at home in the City and yet familiar with overseas 
business you should have good connections to broker companies 

in UK. and USA. We offer you the opportunity to head a young 

dynamic London broker company as managing director. 

For further details write Box AB488, Financial Times 

10 Cannon Street, London EC4P 4BY 

giving a brief outline of your post career 

PRIME BANK 
MONEY GUARANTEES 

(COLLATERAL PROVIDED FOR: 

] . ESCROWS ■ PRINCIPLE OR INTEREST I 
> COMPENSATING BALANCES FOR REAL I 

j ESTATE. • STANDBVS a TAKE-OUTS I 
I • VENTURE CAPITAL • CONSTRUCTION I 

LOAN GUARANTEES. 

ft’R. Uwrnm Kcal to Jt Lorufon I 
Fan 30 • 3* to mm b-oil-t Ik«ml ctmitf-1 
[mx prmptmm a4na md Curmxan-1 
EaSf.mnpmmwaa. 

Ax Th* Inn On The Parle, Hamilton fixe, | 
Park Lane, London. England. 

FIRST GUARANTY LTD. 

Tittr Sri Nicalii) Di .. 
NrwpOrl B*«eh, Cm 52660 

T7l«i SCO 1603 
I-:*. 182738 Gnranty NP9H 

TAX SHELTER 
.For corporate and private 

investors 100% I BAs now 

available in prime southern 

locations with rental guarantees 

and several leasebacks to 

Local Authorities . 

TAYLOR CRISPIN A CO LTD 
IS South Melton Street 

London W1Y IDE 
Tel: «ffi 1502 - Telex: 88897 

FUNDS 
FOR GROWTH 

WE WANT TO INVEST 
In companies aiming at high 
growth rates and high profits. Wa 
normally Invest amounts ol 
between £200.000 and £750.000 but 
larger sums can be provided. 
We am backed by several major 
financial Institutions. 

Contact: 
John Parkin or Anne Higgins 

ENGLISH AND CALEDONIAN 
INVESTMENT PIC 
Cayur House 
2-4 St Maty Axe 
London EC3A BSP 

Telephone: 01-023 1212 
OT01-82S 7187 

THINKING OF SELLING? 
Willing buyers available NOW for 

the following businesses 

Acftriltes Profits 
* Manufacture/Distribution Borne & Garden Products 200k-600k 

* Products in Medical Health Care Field 200k-500k. 

* Specialist Chemical Distribution 250k-600k 

* Fire Protection or Fire Detection 150k-450k 

* Electrical Component Distribution 200kS00k 

NO FEES PAYABLE by you the Vendor 
You can be assured of the UTMOST CONFIDENTIALITY 

la the first instance please forward to me a copy of the 
last published accounts and some trade literature marked 
PRIVATE & CONFIDENTIAL to: 

The Managing Director (Dept. FYC), 
Ackrill, Carr & Partners limited. 

Tricorn House, Hagley Road, Birmingham B16 8TP 
(We regret no telephone enquiries can be accepted) 

Buying 
or selling a 

business? 

We can 
cover the 

risks 

If you’re involved in buying or 
selling a business, you can now 
insure against the risks inherent 
in giving warranties, indemnities, 
representations or covenants 
through: 

Warranty & WemailY bnuttue 
For full details of this brand new scheme, write, 

in complete confidence, to:- 
Manas 31-35 Sl Nicholas Wav; Sutton, 

Surrey SMI 1JB, Tel: 01-661H9L 
uMmu A member ofThe Lr&il Protection Group 

BUSINESS EXPANSION 

SCHEME 

maternity/^aby clothes made by a 
highly successful French group era 
now to be retailed In the UK. Two 
shops have already been success¬ 
fully established. A new company 
has the franchise far an area In 
the Home Counties and requites 
additional equity finance of £26.000. 

Write Bo* F441Q. Financial Times 

10 Cannon Sauer, EC4P 4BY 

AGENTS/DISTRIBUTORS REQUIRED 
FOR A PROFITABLE. WELL-PROVEN ELECTRONIC ENERGY-SAVING 

PRODUCT WHICH IS MARKET LEADS) IN ITS HELD 
Enormous sales potential. Substantial back-up will be provided 

Enquiries are invited (rom established companies involved in 
marketing/aelling environmental and energy conservation products to 

The Commeiciei/lndusirial Sectors 

Writs Boa Fffll, Financial Times 

10 Cannon Street. London EC4P 4BY 

Anodising Process 
For high volume small-piece runs 

Prototype ol patented process ax- 
U.S. in final development stage. It 
is particularly suited for cosmetic 
pieces and achieves labour and 
power savings as well as greater 
production flexibility. British end 
West German interests seek anodis¬ 
ing company in UK either through 
acquisition or partnership to exploit 
this situation. 
Write in first instance to Boa F4416 

Financial Times 
10 Cannon Street. EC4P 4BY 
All letters will be answered 

Branded 
Shoe Company 

in growth sector of market 
and based on Imports 

Needs working capital 

for expansion 

Write Bo* F4414. Financial Times 
10 Cannon Street. EC4P 4BY 

OVERSEAS TRADING 
investment company with strong 

Far Eastern connections wishes 

to acquire a significant 

shareholding in an overseas 

trading company with good 

industrial product range. View to 

assist in Far East trading 

and development. 

Write Box F440S. Financial Times 
10 Cannon Street. EC4P 4BY 

MORTGAGE REQUIRED 
Investment company seeks private 
mortgage secured on office building 
in NW London let to statutory auth¬ 
ority. income will service facility 
sought (£220.000 approx.}. 

In the first Instance please contact: 
Bo* F4417. Financial Times 

10 Cannon Street. EC4P 4BY 

SPONSORSHIP SOUGHT 
FOR UK ENTRY TO 

FIRST TRANS-AFRICAN AIR RACE AND RALLY 

15tfi-28tfi MARCH 1984 PARE - LIBREVILLE - PARIS 
Thanks to the generosity of the owner, one of the leading commercial 
transatlantic (arty pilots and a co-pilot with extensive bush flying experianca 
In Western and Equatorial Africa have a magnificently eauipped Piper 
Aerosiar 601P (PA-60) — the I a steal general aviation piston engined 
aircraft in me world — at their disposal for the race. We require the 
following partial or total sponsorship: entry fees, £2.000: petrol. £3.500: 
special insurance. £1.500: pre and post-race maintenance. £3,000. 

Prizes include: FFr500,000, an airplane, and a supply of AVGAS 

We are willing to give any cash winnings to the sponsor, sponsors 
or charity ol your choice 

EXTENSIVE MEDIA COVERAGE will be available including: journalist and 
photographer from a major London Sunday colour supplement magazine 
riding on board our aircraft for first hand repairing end photographs: 2 
documentary filmB of the race (one in French end one in English) wfn be 
made by a major UK TV station; FFr50.000 in free advertising will be 
offered to the sponsor by a leading African Radio Station; extensive 
additions! media coverage (TV, radio, news capers and magazines) In UK. 
France and Western Africa. 

TIME S SHORT!! 
PLEASE HELP US GET THIS UK ENTRY OFF THE GROUND! 

Inquiries any time on 01-740 9546 

INVESTMENT MARKETING 

U.S-A. Investment Management Company seeks 
affiliation with successful, established investment 
marketing company or agents. 
We offer safe, secure investments with excellent 
profit structure, created to expand your client 
base and sales volume. 
We provide total sales support, outstanding 
remuneration and variety of investments. 

Contact: Mr. William A. F. Martin 
c/o The Financial Times, Box F43S8 
Bracken House. 10 Cannon Street 
London EC4P4BY 

LEISURE INVESTMENT 
WITH 

BUSINESS EXPANSION SCHEME ELIGIBILITY 
Our company is seeking funds for expansion and higher profit¬ 
ability with a view to capital growth and seeking a public quotation 
in three to five years. 

For further information contact the Company Secretary, 0428 54329 

Do you have products or services 

suitable for s 

DISTRIBUTORSHIP OR 
FRANCHISE OPERATION? 

A very successful and proven entre¬ 
preneur with an existing Inter¬ 
national operation has the expertise 
and facilities to receive acceptable 
portfolios. No fee rs charged for 
consultation. Please write in die first 
instance with brief details to: 
The Chairman, PCC. 27 Cobham Rd 

Femdown Industrial Estate 
Wlmbome. Dorset 

BUSINESS DEVELOPMENT 
Comeanv Director, personable, with 
considerable International experience 
In business development, marketing, 
organisational trouble- shooting backed 
by effective- negotiating ability has 
time available to take lid part 
time- dlrectarshipt/speclec assignments. 
Widely travelled In Europe. India. Far 
East. USA. and Canada. Recant 
assignments Include one on behalf of 
a clearing bank. Especially Interested 
In transport, this Ding, oil related 
industries, leisure project management. 
Write Box F.4413. Financial Times. 

10. Cannon Street. London EC4P 4by. 

REQUIRED 
RISK CAPITAL 

for imaginative new business 
enterprise. Ideal investment 

opportunity for BES 

funding manager 

Write Box F44IS. Financial Times 
70 Cannon Street. BC4P 4BY 

BUSINESS SERVICES 

CONSTRUCTIVE HELP 
FOR 

BUSINESS OWNERS 
are you growth-restricted 

through lack of 

•WORKING CAPITAL? 
•WORKING PARTNERS? 

•FINANCIAL EXPERTISE? 
for help telephone Alex Steel or Bob Bryans 

Business Resources Limited 
54 Bute Gardens, London W6 7DX 

01-748 8875 01-643 1456 

ttThe specialists 
in Japanese 

business 
information.* 

SEARCHES* PROFKE5 * RESEARCH 

UK# EUROPE* USA * FAB EAST 

Del: 0225 60526 

li KmgsmeadSquare. BaBiBA12AB 

FDR COMPANIES 

IN THE PINK 

RAftfAKTEWTERITtlSESUMmO 

PENS 

LIMITED COMPANIES 
ormad hM ta» (Mm of wnel 
leady <nado and nillible to n. at 
nod Company searches and, fnfrwme- 
onl Ubedan and Panamanian Com- 
adeal Credit Cards accented! very 

tart peraonei wvicd 
J.P. Company KM titration* Ud. 

Now Comoartea House 
17 WldeflMC Street. London ft 7HF 

Ten 01-177 1474. Telex 401911 
<1 min. walk from Liverpool strata 

■tattoos] 

W. GERMANY , 
A OrltiFb-ownM company U being 
formed » OFer a comprehenehre rxagr 
of tiuKUl MfmMctnttoA service* to 
Include irtttng-up and operating 
svKemt or auoiicML com and (men. 
tor-r accounting, tmdgmry control, 
coin management ftrtOM and annual 
mwtlng, operation*! audit, traoau- 
nbna etc. it interested please- write 

toHCMMANN a HAtomiU KG jaartoi »i. moo *>**«•« i Peettetti 
Inquirtw vHH 
confluence. 

be treated In strict 

CHAIRMAN'S OFFICE .SUITE, bucurtoorty 
mnBBfl add immediate* a*aKxWe- In 
Mayfair "£■»« ouTEiinfl. Prime Wex. 

uiffm-mowiTZLEx "PKo 
.pm nvt Ltd- 24 

01-036 2682. 

3306- 
MAlUtn.gMOMO(T8LtX 

50o per week. Arcnenw 
Craabown Street. WC. 01- 

MAMtX ARCH — GoaBdeedal 
address- Tefeononeansweeino. Tefax. 
word processing..«eeret»fUl and luxury 
offices, facilities from IX par. C. A S. 
Oushwm Service# Ltif- 01-402 946^ 

GUERNSEY—We tea oner mu a tmtoeni 
accommodation address Unci. tel. ana. 
end trie*}, local reereaenraUen. Nil 
Morctarial (Ml. wonf PrortMbwJ. 
accounting. M .admin, mytn. Write SOupre 

. Samw . .. _ 
*9773, T*Wt 

i w awm. wwa. write 

MBBsKram 
r*wt 4101171. 

Before you are 
TURNED DOWN BY 

YOUR. BANK 
Contact us on 01-629 7365 

Highly qualified bankers and 
financiers capable of nrud uring and 
organising your financial require¬ 
ments. Qoie connections with major 
imtitwiaiu ensure quick decisions an 
all types of lending. Minimum loans 
£50,000. 

Specialists in financial package* 
of £lm+. Fees only paid when facilities 
agreed. 

Barling Finance Brokers 
! -18 Queen X. Mayfair. LnndoaWIXUJN 

OVERSEAS BUSINESS 
INFORMATION 

Worldwide company searches and 
status reports. Specialists In the 
Middle and Far Eastern markets. 
Up-to-date and accurate information 
■t competitive prices. 

To order a tree sample 
report contact: 

OBI. PO Box 60. Newbury. Berta 
Tel: (063S) 35123 - Telex: 847487 

OFFSHORE 
TAX ADVANTAGES 

Non-ftaldent Limited Companies *110. 
Conndeotui Ovalried Advice. 

Gomprahooslva A-amtnls ration Services, 
oank Account, Pena of Attorney. 

RmlrtwcdOnSeu(l^trMani Worldwide 

OFMS CTO.. KalUcnrrW Haase. 
SummcrMIL Oadna, Isle ol HU¬ 
TU: (06X4) 2*020/20933120240 

Telex 620352 ISLAND C 

£250,000 + 
Corporate, trade, film 
and project finance 
sources worldwide. 

01-402 3907 

BOOK DEBTS 

PURCHASED 

for further details 
Tel: 01-549 1377 

Kirs tie Halls 

£2 A WEEK FOR 6C2 ADDRESS coMMnoo 
with phone menage* and eefex under 
SS a week matke omen near Stock 
exchange. House Minders later. 
MdoatU, 01-828 0898. Telex 8B1172S. 

VISITING JAPAN? 
VISITORS FROM JAPAN? 

Givingpfts is all important WeVe made 
the right gift our business? Topically British 

ana just what the Japanese recipient will 
receive with lasting pleasure. Write or telex 

today for full details to: Golf in the Making Ltd. 
The Barce Walk, East Mdesev. Surrey 

KT89AZ. Telex 9251431BC G. 
‘Ideal promotional items for St Andrew’s‘Open! 

DO YOU NEED MONEY? 
£50,000—£5,000,000 

has bean raised lor our clients1 realistic business propositions or property 
schemes by correct aneiysls, presentation, identification of appropriate 

sources ol finance and derailed negotiations. Cen we assist you? 
For an honest discussion without obligation, please contact: 

PROPERTY & FINANCE CONSULTANTS LTD 
63 Coloman Street. London EC2 - Tel: 01-628 4646 - Telex: B813840 

GLOBEWIDE 
continues to arrange major Lines 
of Credit -In Suiting and Foreign 
Currency fon 

1. Corporate Finance 
2. Property Development and 

Investment 
3. International Trade 
4. Venture and Equfnr Capital 
6. Refinancing and Capiul 

Restructure 
6. Mongages: minimum £50.000 

Principals only should write to: 

GLOBEWIDE FINANCE LIMITED 

77 Moscow Road, London W2 TEL 

Tel: 01-727 6474 Teiext 8853430 

48-HOUR OFFSHORE 
COMPANY FORMATIONS 

PANAMA - DJIBOUTI 
ISLE OF MAN - USA 

Also Ready-Made Companies 
With optional nominees, directors 
end confidential Swiss. USA, or 

Djibouti bank account 
Far information or London 

appointment call: 
01-677 4562 

Receivers hi ps/Liquidations 
VENTURE CAPITAL PROPOSALS 

Company with very substantial 
source of privata and Institutional 
capital Invites proposals lor pur¬ 
chase / investment from above 
sources preferably on e going con¬ 
cern basis. Management wouSd be 
retained on lavourable terms with 
possible equity participation. 

Please write in lull confidence lo 
Sox F4403. Financial Times 

10 Cannon Street. EC4P 4BY 

YOUROFFICEIN LONDON 
MAYFAIR LOCATION 

From £69 JO per month 
ideal eet-up lor those starting a 
now business or needing part-nme 
use ol offices. Full secretarial/ 
executive support. telephone 
answering, latex. mail, word- 
processing etc. Companies formed 
if required. 

For brochure telephone: 

Lloyd Adams 01-499 0321 
or write Bo* F3590. Financial Time* 

JO Cannon Street. EC4P 4BY 

OFFSHORE & UK 
COMPANIES 

IMMEDIATELY AVAILABLE 
Isle of Men, Caribbean, Liberia, etc 
Full, domicile & nominee services 

Bank accounts opened 
SELECT COMPANY FORMATIONS 
Mt Pleasant. Douglas. Isle of Bilan 

Tel: Douglas (0624) 23718 
Telex: 628554 SELECT G 

COMPANIES AND TRUSTS 
IN THE 

TURKS AND CAICOS 
ISLANDS 

To diccover the numerous 
advantages write lor inlormetion to 

STANDARD TRUST LTD 
14 Warwick SL Cardiff CF1 7PW 

or PMB. 1 Grand Turk Wl 
or Telex: Turks Is. TQ 8234 

CHANNEL ISLANDS REPRESENTATION 
Long-established wholesale and retail Jersey outlet with 

large central shop and storage/warehouse facilities 
would be interested in obtaining further representations 

and agencies for the Channel Islands. 
ENQUIRIES TO: P.O. BOX 3H 
JERSEY, CHANNEL ISLANDS 

S.E. ASIA 
MARKET/BUSINESS DEVELOPMENT 

General Manager aged 35 with 12 years' marketing experience in SE Asia 
currently completing Masters in Business seeks following: 

e) Project lor dissertation to be researched Juno-September In 
Singapore, Malaysia or Indonesia 

b) Singapore based position m October with profit sharing or 
entrepreneurial flavour. Please correct: 

G. A. Carrier. Durham University BusUwu School 
Mill HOI Lana, Durham DH1 3LB. England 

A Direct Dial 
telephone 

installed from 
only*£12.50«~ 

Dial direct from your own car. 
British Telecom approved. 

* 5 year rental agreement. 

In Cor Telephones 
144 Gloucester Place. LONDON NW1 
Tel: (01) 723 1699. Telex: 444209 
Northern Office: 0472-824822 

COMPANY 
FORMATIONS 
Or axnoMe Company Formation Serves 
inclutos fMOy m>d« oomoMMS for £1OQ. 
■wniralHitaf'.ir»ri»«(Sf.1)iptY«iMr 
mm nwfe HU Mtw fcxirvtwre Irum £70. 
AvfrfaUe horn 6 local offices, fcs ncnHiVAr. 
ftno01-2S10081lor vox krai office 
anoSF.1 irouucDon terms 

Over SanricaiLimiMti. Dam ft 
7QTK Orv Road. London EC1V2f» 

Amwon-yc4 u-Souowv^uinii 

* Advertising Pens It Gifts 
* Promotional Pena Cr Gifts | 
* Souvenir Pens b Gifts 
* Novelty Pens Er Gifts 
* Luxury Pens & Gifts 

Ask fur colour catalogues 
01-346 84211 farimto 8424) 

Ca Triu: 28732 EMCPEN G 

emc THE PEN PEOPLE 

42 Hendon Lena. Finchley M3 ITT 

MORTGAGES 
on Commercial, Industrial 

Residential Properties 

— at competitive rates 
Write or telephone: 

HlRSCH MORTGAGE (INT'U LTD 
Europe's leading Mortgage Brokers 

15 Berkeley Street. Wl 
Tel: 01 >629 SCSI - Telex: 28374 

LIMITED COMPANIES 
FORMED BY EXPERTS 

FOR £97 INCLUSIVE 
READY HADE £105 

COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS LTD. 

Epworth House 
2S-35 City Road, London. EC1 

01-628 5434/S, 7301, 9936 

WORLD MARKETS 
Export end International Marketing 
operations to establish and develop 
ovrrsras markets (or smaller and 

medium sired companies 
Principals only please with 

details to: 
Worldwide Business Portfolios Ltd 
Norham House. 12 New Bridge St 

Newcastle N£l BAS 

LEADING WESTERN EUROPEAN 

BEARING & TRANSMISSION 
DISTRIBUTORS 

are looking to expand their export 
business and would Nke to hear 
from anyone interested in marketing 
these products on either a direct or 
Indirect bashi. 
Please write to the Export Manager 

Bo* F441Z. Financial Times 
10 Cannon Street. EC4P 4BY 

DRIVE-IN DRY CLEANING 
Young company requires capital and 
nuiMaaramt Notional Dnrve-ln 
Cleaners has devetooed self-contained 
Shore for dry dexntoo clothes, and Is 
ins tailing them On Ailing station fort- 
cawtx in the 5. of England. Six units 
now built. Objective Is national net¬ 
work either under direct management 
or by franchising. Growth capital 
sought In cudunge for equity. 

Tel: 0202 700967 Or 0590 77766 

PROBLEM STOCKS 
International Trading Company 

will purchase discontinued/excase/ 
liquidated stacks 

Immediate Dpcisions/lmmediata 
Paymeirt/DISCrSBl Disposal 

Contact Mr S. Thorpe 

CENTASALES LIMITED 
Tef: 0828 B2B383 

Telex: 847159 MARLOW G 

PRIVATE PROPERTY 
INVESTMENT COMPANY 

Medium sized properly Investment 
company, with portfolio of com¬ 
mercial/industrial properties in good 
locations in South Manchener area; 
fully let, invites propositions for 
merger or disposal. 

Cash/Equity Considered. 
Write Box F4401. Financial Times 

10 Cannon Street. EC4P 4BY 

OFFSHORE FARTHER 
Experienced businessman baaed in 
Channel Islands wrtti expertise in 
property, finance and shipping seeks 
paruier/assoctate able 10 introduce 
projects. Can provide office lacNitles 
and capital. Would suit company/ 
individual requiring valid onshore 
representation. 

Write Box F44U7. Financial Times 
10 Cannon 5rre«t. EC4P 4BY 

WELL-ESTABLISHED 

MIDLANDS-BASED 
OFFICE PARTITIONING 

COMPANY 
SEEKS CASH INJECTION 

Takeover Considered 

Principals, please contact: 
Mr Reynolds, c/o Messrs C. L- Dain 
(Accountants) • Tel: Lichfield 23484 

100% IBA INVESTMENT 
Newton Abbot 

LOTS FROM ONLV £34.600 UP TO 
£720.000 FOR WHOLE ESTATE 

Public Company. Rental Guarantee 
Legal documentation 

Immediately Available 
Richard Hodgeaon 

A. C. FROST & CO. 
3 High Street Windsor 

Tel: 0763S 64666 

BRITISH EXECUTIVES 
WILL REPRESENT UK INVESTORS 
in locating commercial real esutB 
in U.S. Our Interior design office 
will locate and furnish executive 

accommodation 

ANTCO INTERNATIONAL 
444 Grand St, Patterson, NJ 

Telex! Tl0-988-5997 

HOW TO MAKE 
00,000 A YEAR 

FROM LESS THAN 
£1,000 SAVINGS 

Full details Six times a year, on this 
and many money-making Idea*, in 
New Business Magazine, your pass¬ 
port to profits. Free (act-pack (rom: 

Dapt FT7:' Now Business 
21 Wren Street London WC1X OW 

RECRUITMENT AGENCY 
Our client, a fast expanding services 
group is looking to invest In e 
computer or accountancy based 
recruitment agency. Please write In 
first instance to: 

J. Wilson. Rowland NavHI 
Chartered Accountants 

S3 New Brood sl London. ECS 

UNIQUE INVESTMENT 
OPPORTUNITY 

CORPORATE VILLA HOLIDAYS (ABTA and ATOL) 
■ subsidiary of Octavius Hunt Ltd., a 100-year-old private company, 
offers you a rare opportunity to make an investment which will 

not only reap you financial but also personal benefits. 

We invite you to invest £10.000-£10.000 for the acquisition of 
overseas properties which Corporate Villa Holidays will promote 
through in tour operations. 

An income of 7-12% will be paid to Investors (in accordance with 
their requirements) plus capital growth from the eventual sale of 
these properties and additionally up to six months’ free use of the 
villa or apartment. 

If you would like further Information pfeose 

telephone or write to: 

D. Luffingham Esq. 

CORPORATE VILLA HOLIDAYS LTD. 
Dove Lane, Redfleld, Bristol BS5 9NQ 

Tel: 0272 555304 Telex: 449134 

PROFITABLE COMPANY? 

TAX YEAR END? 

DON’T LEAVE IT TOO LATE TO SHELTER 
YOUR PRE-TAX PROFITS 

Act now by: 
1. Purchasing equipment built to the very highest standards 

and offsetting the total cost against your pro-tax profits. 
2. Appointing the most experienced container management 

company in Europe to manage your assets and so generate 
guaranteed income initially and above average earnings 
thereafter through the unique T.C.S. fleet management 
system. 

For full details contact: 

Trans Container Services Co. Limited 
R.M. Division. 32 Chesham Place 
London SW1X SHB 
Tel: (Oil 235 0591 
Telex: 916302 TRANS A G 

EARN $1,000,000 to $2,000,000 
per year 

FAMOUS INTERNATIONAL AMERICAN COMPANY 
SEEKS AGGRESSIVE EXPERIENCED 

IMPORTER/DISTRIBUTOR 
with capital for revolutionary products with unlimited earning 

potential. The ability to capture large share of the market 
For details please call Mr David Nemtzov at Mount Royal Hotel 

Tel: 01-629 8040 between 9.00 am to 5.00 pm 

LESSORS 
REQUIRED 

Good profitable regular 
supply of leases avail¬ 
able all year round. 

Write Box F4400 
Financial Times 
10 Cannon Street 

London EC4P 4BY 

NEW PRODUCTS 
REQUIRED 

Well established ladies' uniform 
manufacturer with substantial 

connections into major 
breweries, nationwide motorway 
outlets and retail bakery chains- 

seek additional high profit 
fast selling lines which our 

customers can re-sell 

Please reply to Chairman 

Bo* F4339, Financial Times 

10 Cannon Street. EC4P 4BY 

WANTED — FUNDS 
UNDER MANAGEMENT 

Asset management subsidiary of 
public financial services company 
wishes to purchase lands under 
management for cash. Existing Fund 
Management. Unli/lnvesimom Trust 
Groups would also be ol interest. 

Write Bo* F4404. Financial Times 
TO Cannon Srrear, EC4P 4BY 

BES START UP 
OPPORTUNITY 

An improved process In the rapidly 
expanding area of high lech aqn- 
cuftura requiring funding of £300.000 
lor the forthcoming financial year. 

Enquiries to Bo* F4403 
Financial Times 

ID Cannon Street. EC4P 4BY 

SCOTLAND WAREHOUSING 
ft DISTRIBUTION 

Centre conveniently placed for 
M74 and Glasgow and Edinburgh 
Also delivery service available 

throughout Scotland 

Inquiries to 0962 60011 

FOR SALE 
HAVING DEVELOPS] A UNIQUE 

INSTRUMENT FOR THE LEISURE 

MARINE INDUSTRY 

we have other commitments and 
unable to take advantage ol its 

potential. Some markets UK and 
oversees established. Will sell 
stocks and marketing rights or 

stocks plus royalty 

Write Bo* F440B. Financial Times 
10 Cannon Street. EC4P 4BY 

URGEMTLV REQUIRED 
by a discreet International ourehnslnn 
orsanlution who pay the best Prices 
plus gtw unmeeiau doctstora lor dK> 
continued/red lOndant-'lniriiixted stacks 
or man duality u*tt orientated raer. 
ctranaEw- Gift/social/novelty station, 
erv/office supplies iodise Cdidoment our 

1P*CPBone MARTIN ABRAMSON! 
ANDREA CONRAD D61-U4 1773 

TMexi GGSSad - or Write to: 
RMS Wholesalers International 
9 Clued Walks. MwcbcMcr 

MZ 1HN. England 

ItalianProducts 
Write to 

MtL ELBEDRI ELHTURI 
via Delle Region! No. 40 

Redecesio di S eg rate 
20090 Milano, Italy 

or telex 32250 PPMI. Elbedri 

DOES OUR MONET SYSTEM 
WORK? 

The cure for our costive economy Is 
prescribed In A MATTER OF LIFE Oft 
DEBT. Write tor a copy to the author 
Eric de Mare. The Old House. Middle 
D unci VOCHJ roe. Cirencester GL7 7AR. 
and On receipt, please send hun b or 
return the DOOk. The Money Mystique 
unveiled ana whv It may orlnp geno¬ 
cide. Comment from USA: " A great 
book: it should be published all over 
the world." 

,0?& IJa.'i prime Location wat- 
FOftO. Oose M2S. £.57.500. £7Zi00 
jjgfl "W'tiitiw. Gordon Hudson & Co., 
Watford 39711. 

SCOTTISH BUMNE3MAN now resident la 
California wisher to contact companies 
Interested in export no Western USA. 
Tralminarv aoqnlrlex to Box P.439B, 

tsssf'ESr-Mv’.0' “™" 

Severe Financial 

Pressure? 

WE CAN HELP 

Receivership a possibility 

Listed UK Group with diverse 
interests can offer new capital 
and management assistance to 
companies with potential. 

Initial approach welcome from 
principals or their advisers. 

Contact: Development and 
Acquisition Manager 

CENTREWAY INDUSTRIES pic 

e 1 Waterloo Street 
Birmingham B2 5PG 

Toft 021-643 3941 

IMPROVE LIQUIDITY 
AND REDUCE COSTS BY 

CONVERTING TOUR CAR 
FLEET TO CONTRACT HIRE 

We buy fleets in the 10-100 
vehicle range and contract hire 

the vehicles back for their 
remaining operating life — 

maintenance inclusive 

Full details: 

A. H. TURNER LIMITED 
23 Grove Street. Retford 

Notts DN22 SNR 
Telephone: 0777 706211 

SELL INTO 
WESTERN CANADA 

Vancouver bused company, 20 years 
in business offers representation in 
Western Canada. Market orientated. 
With well esiaWIshed commercial 
and Industrial contacts. 

Principals in England April 
Reply to PO Bor 340. 720 Sixth Sl 

New Westminster. BC. Canada 

OLD ESTABLISHED 

MANUFACTURERS 
of an theical product require 

outlets on the Continent, 
Northern Ireland and Eire 

Replies in confidence to 

Bo* F4408. Financial Times 
10 Cannon Street, EC4P 4BY 

LEISURE/SPORTS 

NEW PRODUCT 
Developed and Patented active 

game ready for marketing 
Available (or sale or licence 

Write; Rone Cottage, Snalun Lane 

Marthall. Knutslord, WA16 8SR 

TOSHIBA MOBILE 

AIR-CONDITIONING UNITS 

Air Conditioning Equipment (Inter¬ 
national) ud invite interested 
portioa to enquire in reenact lo 
Dealerships for 1S84. Please contact: 

Chris Mason, ACC House 
Cedar Way Industrial Estate 

Camley Street, London NW1 0PD 
Tel: 01-388 3834 

BRITI5H TRADE AUCTIONS 
February 23rd 

ia the last dale lor entries Car ttm 
LARGEST STOCK AUCTHMl 
ever held in Great Brltili 

Presenting lor the first time an oppor¬ 
tunity to clear all reiidual stocks once 

and for all 
~ 7.000 potential hinrrrs „ 
• True value realised with no risk 

to Hit* vendor 
" All Stock fully Insured 
• Guaranteed immediate payment 
• Small or large lots still accented 
• Ideally located Hi central Wert 

Midland! 

For further Information tries hone: 
Harry Rubin or Peter Sherratt 

821-526 76*1 
BRITISH TRADE AUCTIONS 

Tipton. West Midlands 

NORWICH—Beta II Shoo. 38 ft frontier. 
l. 000 se. ft. prime location Rent 
16.756 p.a. Long Lean, premium 
£30.000. Tel: 10603) 24244. 

VEMTURE CAPITAL CONSULTANCY. Pro¬ 
fessional help lor entrepreneurs with 
protect planning, market research, and 
introduction to tourers of finance. 
Write Box F.4394, Financial Times. 
10. Cannon Street. London EC4P 4BY. 

VENTURE CAPITAL REPORT. 2 The Mali. 
Bristol. The link between Investment 
tunds and small buimess. Investors 
and entrepreneurs ring (0272} 737222. 

TAX SHELTER-100 "v, IRA Qualifying 
investment factory units high specifica¬ 
tion for sale Ir Wolverhampton, Kendal, 
Central Birmisgham. Coventry ana 
Sheffield, as singles or multiples. 950 
m. fe. upwards. Full dotaiis contact: 
Peter A. Hjrgct. Chancel Construction 
Ltd., po Box 1. Bltston. Wart Midlands. 
WV14 GAA. Trij (0902) 45453. ** 

\. 
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BUSINESSES FOR SALE 

BRISTOL 
METAL FABRICATIONS 

LIMITED 

AVONSIDE ENGINEERING 
LIMITED 

The Receivers have for sale the business and assets 
of the above associated companies. 
These companies trade as Sheet Metal and 
Structural Steel Fabricators. 
Combined turnover: Year to November 1983 
£579,000 

The assets include: 
Goodwill 

^ Leasehold Fabricating shop of 13,500 sq. ft 
Plant & Equipment 

Enquiries to: 
K. S. Chalk or 
M. T. Fitzgerald 
Broad Quay House 
Broad Quay 
Bristol 
<0272; 277436 

.Arthur 
Andersen 

THE CURWEN PRESS 
Offers am invited for the business and assets of this long- 
established printing company. 

* Well known for its high quality work in commercial printing and 
fine art/facamile reproduction. 

* Modem plant includes a Roland 4 Colour machine, two 
Roland 2 Co tour machines, and laser scanning colour 
separation equipment 

* Large freehold factory with ground floor area of approximately 
35,000 sq.ft located in Plaistow, London El3. 

* Turnover approx. £1.3 million and good customer BsL 
■* 40 employees. 

Further information can be obtained from C. Morris. 

Timm 

Donald MacDonald 
(Antartex) Ltd. 
In Receiversbip and liquidation. 
Antartex, established in 1956, is engaged in 
tanning, manufacture and retailing of sheepskin 
products. 
Assets available include freehold and leasehold 
factory and shop premises at Alexandria, north 
of Glasgow; large number of items of plant, 
machinery and office furniture; a substantial 
stock of sheepskin coats etc; and registered 
trade mark *' Antartex." 

All enquiries to: 
R. A. Johnson 
Cork Gully 
Highland House 

i a ■■ Waterloo Street 
Cork Gu V Glasgow G2 7DB 
UUI Telephone: 041-226 4894 

Telex: 779396 

nee 
■aturnouse 

Drapers/Household Furnishings 
6 Leasehold Shop Premises trading as Drapers 
Household Furnishings situated m good trading 
location in London and Home Counties. _ 

For Sale as a group together with stocks, fixtures 
& fittings. May consider individual sales. 

—y Weatherall - > 
Green & Smith 01-4056944 Ref:HJw 

rim 

EAST ANGLIA 

FREEHOLD 
HOTEL 
Free of Tie 

AA/RAC 2 Star 

Well established 

26 Rooms 

Banqueting Facility 
Central Heating 

Full Fire Certificate 

T/O £230,000 

(IMPROVING) 
FINE REPUTATION 

FOR FOOD 

Offers invited 

at about £275,000 
Apply: 

iir'MlllWL’itn L*r> M 

58/82 Wilton Road,London 
SWIVtDH Tel.01-8348454 

DISTRIBUTION 

FIDE PROTECTION ASD 

SECURITY COMPANY 
Recently acquired but now 
surplus to requirements, 

presently located in the North 
West. Assets include approx. 

2,000/3,000 maintenance 
contracts throughout UK. T/o 
circa £100,000. Asking price 
£10,000 for quick sale plus 

stock at valuation 
Write BOM 69489. Financial Times 

10 Cannon Street £C4P 487 

PROPERTY GROUP FOR SALE 
Nan-activo sham holders wish to sell 
their 100% equity in a successful 
medium sized property group. The 
main activity le house-building, 
which is undertaken by a wail* 
known subsidiary company within 
the group. This company has a two- 
year land bank at low carrying cost. 
The group also has e good property 
portfolio with proapseta for excellent 
growth. The highly experienced pro¬ 
fessional management teem will 
remain attar the sale. 

PRICE: £3m PLUS 
Enquiries ere inelted from 

principals only. Please contact: 
Bos G9487. Financial Times 

10 Cannon Street. EC4P 4BY 

FOR SALE-£150.000 

Interesting up-market London 
based Photographic business 

T/o approaching £750,000 
High gross profit margins 

Minimum down-payment £50,000 
Write Bos <39433. Financial Times 

10 Cannon Street. EC4P 4BY 

JOSEPH COLES 

(CONTRACTORS) LIMITED 

The Receivers have for sale the business and assets 
of the above company. 
This company trades as a civil engineering and 
surfacing work contractor. 
Turnover; Year to November 19S3 £583,000 

The assets include: 

Jc Goodwill 
Leasehold premises (Including £ acre yard 
space and garage and maintenance 
facilities) 

if Contractors Plant & Equipment 
•4c Motor Vehicles 

Enquiries to: 
K. S. Chalk or 
M. T. Fitzgerald 
Broad Quay House 
Broad Quay 
Bristol 
(0272) 277436 

aArthur 
Andersen 

BACON FACTORY FOR SALE 
LUNHAM BROTHERS LTD. 

(IN LIQUIDATION) 
TRAMORE ROAD, CORK, IRELAND. 

The business was established in 1833 and processes a wide range of 
pigmeat products at its modem Bacon Factory which was erected 
in 1968. 
Jt has a slaughtering and chilling capacity of800pigs per day. 

— The property occupies a site of c 12.5 acres with an extensive 
rangeof buildings covering so me85,000sq. fe. 

— A skilled and well-experienced workforce is available. 

Enquiries to: The Official Liquidator, 
M.J. Long. F.C.A., 
Craig Gardner &. Co., 
Trinity House, 8 Georges Quay, Cork. Ireland. 
Telephone: (021) 26631. Telex: 28424 

IFOR SALE 

POLYTHENE BAG 

MANUFACTURING BUSINESS 
Opportunity to acquire well established company in 
the home counties near M.25. Turnover £1.4 million. 
Excellent profits. Modem freehold premises of 1.2 
acres. Fully computerised administration. Owner 
retiring. 

PRINCIPALS ONLY - BOX G9481 

FINANCIAL TIMES. 10 CANNON STREET. LONDON EC4P 4BY 

FOR SALE 
Profitable special purpose machine builder and 
general precision engineering company. 

Operates from own well equipped freehold factory, 
20,000 sq. ft Sidcup, Kent 

Turnover approx. £800,000; consistent 15%/20% 
return on capital, excellent trading record, strong 
cash flow, substantial exports. 

Family owners wish to realise their investment 
Continuity of management and loyal labour force 
available. 

Box F4397, Financial Times 
10 Cannon Street, London EC4F 457 

PUBLIC COMPANY WISHES TO DISPOSE OF ITS 
WHOLLY OWNED SUBSIDIARY 

A well established nationally known Children's Shoe Manufacturers. 
Current turnover approximately £1m, mainly home sales from sales 
force giving full UK coverage, with some exports. Raw materials and 
stock valued at Pim approximately. Small experienced workforce. 
Manufacturing promises held on short lease, renewable if required. FuiT 
details win be supplied in sulcrest confidence to Interested parties. 

Write Box G948S. Financial Times 
10 Cannon Street. London EC4P 4BY 

POULTRY TRANSPORT and 
GARAGE PREMISES 

Specialised Poultry Transport Limited Company for safe, running 8 lorries. 
8 specialised rrailera. 2 demountsbles. company car and service van. Also 
for sale Freehold Site comprising modern 3-bed roomed house in attractive 
rural setting with Petrol Forecourt, modern workshop, offices and showroom 

with canopy for 60 care. Offers invited. 
For further details please apply in writing to: 

Robinsons, Solicitors. 3/5 Mundy Street Heanor. Derbyshire DE7 7EB 

FOR SALE 
PRICE £650.000 

CENTRAL LONDON 
TRAVEL AGENCY 

IATA/ABT A/B8 
Trevieom 8 DP AS 

Turnover, in excess of £5m PA 
Prospective purchasers should 

have "in-house'' travel bill well 
in excess of £lm pa 

No Travel Agents or Brokers 
Write Box GSM. Financial Times 

10 Cannon Street, EC4P 4BY 

FOR SALE 
ESTABLISHED 

CONSTRUCTION GROUP 
Profits In excess of £500.000 pa 

Located in central Scotland 
Substantial forward work load 

in Publie and Private Sector 
For details apply Box 09494 

Financial Times 
10 Cannon Street. EC4P 4BY 

CASH and CARRY 
Well established cash and carry 
business for tala. Net profits of 

approximately £330.000 
Principals only please 

Write Box GS406. Financial Timet 
10 Cannon Street, EC4P 4BY 

DATA PREPARATION 
BUREAU 

Established 11 years 
Regular and repeat business 

Turnover £220.000. ExceHenf profits 
Limited Company 

Applications from principals only 
to Box FB20Z, Financial Timas 

70 Cannon Street. EC4P 4BY 

SHOE MANUFACTURING 

Established shoe manufacturing 
company lor sate. Well managed. 

aiBble business with long 
established customers. Profits of 
£200.000, capable of expansion 

Principals write Box G949T 
Financial Times 

70 Cannon Street, EC4P 4BY 

Printing Business 

Dundee- 

Modern printing equipment including Heidelberg 

GT052 single colour offset luho printing press. 

Benbold CPS 1000 computerised phototypesetting 

machine. Thompson Crown Mfc 2 2lin 2 colour offset 

litho printing press. 

Together with ancillary materials and equipment 

Enquiries to; D. J. Hill, 

Peal. Marwick. Mitchell & Co., 

135 Euchanan Street, 

Glasgow. 

Tel: 041 204 14S1- 

PEAT 
MARWICK 

I I I I I I 

Bridal 
Manufacturer 
East Midlands 

For sale from the joint receivers as a gang 
concern. Turnover approximately 
£>) million employing some 30 people and 
operating from leasehold premises (annual 
rental £15,000 p.a. exclusive) in the East 
Midlands. 
For further information write or telephone 
to J. P. Collins, A. Lovett or H. Wilks 
Clumber Avenue. 
Nottingham NG5 I AH 
Telephone (0602) 607131 

@Spicerand Pegler 
^Chartered Accountants ^ 

INTER NATIONALLY SPICER AND OPPENHEIM 

WHOLESALERS OF 

The company packs and distributes bacon, cheese and 
cooked meat. There o re 20 employees, and the company 
is located in brig leasehold (99 years) premises in 
Rochester, Kent. The company distributes throughout Kent, 

and sales are in excess of £2 million per annum. 
Further information from The Receiver, P. J. Beirne, 
Leeds House, 21 Dyke Road, Brighton RN1 3GD. 

Telephone: 0273203323. Telex: 877906. 

Thornton Baker 

Subsidiary of Holding Company 
FOR SALE 

Food/beverages — turnover 1984 forecast £1.4m — profitable 
— fully equipped plant/production London — good manage¬ 
ment — quality customers — offers invited in the region of 
£300,000- 

Box C9498, Financial Times 
10 Cannon Street, London EC4P 4BY 

PRIVATE PROPERTY GROUP 
OR PORTFOLIO FOR SALE 

With ongoing development/construction turnover if required 
Principals or directly appointed agents only 

Replies in confidence to Box C9504. Financial Times 
10 Cannon StreeL London EC4P 4BY 

SNOOKER HALL 
FOR SALE 

in the West Midlands 
12 tables, licenced restaurant, bars 

and wine bar, function room 
Good takings 

Pleas* reply Boa C9SOO 
Financial Times 

10 Cannon Street. EC4P 4BY 

Light Industrial 

Machinery Wholesaler 
UNDER FRANCHISE 

ANGLIA. LONDON & 
HOME COUNTIES AREA 

Turnover EZ7fik 
For further details write 

Box G9490, Financial Times 
10 Cannon Street. EC4P 4BY 

PLANT HIRE basinets end premises for 
sale as a solns concern Inc. plant fleet, 
manor residence 6.300 n. ft. work- 
shoes. etc. On 6,4 acres, Mntmoibury. 
wiresume. „tdwara _ Rusnton Son a 
Kenyon. 01-493 B7B7- 

CONTROLLING INTEREST in Small Public 
Precenv company avaiibaie. no borrow* 
Inga. Principals oftiy write Be« C.9490. 
Financial Times. 10. Cannon Street. 
London £«P 4BY. 

PUNT & MACHINERY 

FOR SALE 
BEVERAGE FILTRATION 

STABILISATION UNIT 
50 barrels per hour. One new 
unit and one 85% complete 

Manufacturer changing direction 
of investment would release 

design drawings 
Contact on 0978 7607SJ 

ROLLING MILLS. SLITTING .LINES. 
WIRE AND ROD PANT. Tel: 0-102 
42541. Telex: 356414. Wednesbury 
Machines. 

Rapidly expanding highly profitable 
private company in Gloucestershire 
supplying the Supercenve, cash 
and carry trades with own range of 
products. Current turnover CVn, 
1984/85 growth to ElVffl. Due to iff 
health sola director willing to sell 
outright or majority to larger com¬ 
pany requiring entry into above 
outlets. 

Principals please reply. In 
confidence, to: 

Box G95D3. Financial Times 
10 Cannon Szreat. EC4P 4BY 

yiiiTErSw J p ■ uvu -fed 

r Ai.Q'fcL* J i £ 

MANAGEMENT COURSES 

-y- London 
Business 

| School 

STRATEGIC INVESTMENT 
S 

One week Senior Management Programme 

This highly successful programme is about 
investment decisions with important long-term 
implications: major new products and markets, new 
technologies, new ventures and acquisitions. 

The course links issues to participants' practical 
experience. U is for senior general, marketing and 
finance managers actively involved in strategic 
decisions. 

A few places remaining for May. Now also booking 
for October. Dates: 14-18 May 1984 

15-19 October 1984 
Contact: Gaye Gresham,LBS, Sussex Place, 

London NW14SA lei:01-262 505a Please quota 
ref.no.Fn. 

FOR SALE 
TIMBER, SHEET MATERIALS 

& ELLY. 
WHOLES ALE/RET AIL 

BUSINESS 

SOUTH LONDON 
Projected turnover TM3/S* C720JMO 

Wall located 8.000 sq It Madam 
Loosobcid Progeny 

33 years remaining cm Leon 
Good trad* customer Hit 

Excellent stocks, inef. Istgs range 
of doors 

•X- rag. Do livery Lorry 
CafiSfdflreM* «op* ftmhor 

development 
Par further details contact: 

C. J. C Deny 
Business Brokerage Division 

HENRY BUTCHER 
S0/51 High Hotboro 
London WCTV «C 

Tel; 07-405 Mil 

' CUBE-OIL 

BLENDING PLANT 

30JOOQ sq. ft. BuMtngs 
. Urge Tank Storage 

11 ■ I IH.V.Hl.; W-rTTyHUj 

Lor* of Parking 
Lab —- fully equipped 

NEAR BRISTOL 
Sale Freehold' or Rent- 

Write Box G9S02, Financial Time* 
. 70 Cannon Sfreer. EG4P 4BY 

GARDEN 
AND WATER GARDEN 

CENTRE 
Tumover in exeen of £320,000 

3 Acre Freehold Site . 

in Emc Anglia 

Furrtar details from Box G9&? 
Financial Tmijm 

tO Cannon Street. ECaP 4BY 

COMPANY NOTICES 

THE RANDFONTEIN ESTATES GOLD MINING COMPANY, 
WITWATERSRAND. UNITED . 

(incorporated in in* RecwMlC Of SDeth Africa} 

on ewSivwSSum TO BCAMn 

fflssss & b sn saw abws» ho iiiiinirh<iif hw tbff United fdAfidM FlyfflD ADCfitl on 1** Mlircha 
ff i tSSe*Si too aim snSiaBOo umrej 
Mf.-. rihikriawtfi - |i»n|n hu th* IhtHM KRtfidGlTl PlV|QQ ABtlltfi ib 

jtrSRnrjrtU"TfE*JS£ 
ttT mb ■ - * —j Mn Q7 «bUI Cm rngdn OR OT |tTVf 290 MfifwL 1984 UPOR 

8S: 87 wttw°VSSS bSwpu«. o*«. *o. 
Viaduct London. EC1P 1AJ. Amount pavabfa 

par UMro 
(U R. currency} 

lewtyalqnt in Untm Ktntrfom wrewot dhndand dcriarctf .. “yii’tV EouNUcnt In Undcd Kingdom currency Of .Qhretend dtcUred .. HyiiU 
snath African Non-Rcsrttont nutrcMManT Ta» Of 1S?e .• .»*■* 

AMOUNT PAYABLE WHERE A U.K. INLAND REVENUE ... 
CCCLARAT10N 15 LOQGEP WITH. COUPONS 383J2SM 

Lf§e?n8SLK,?"£S i“S5W“. * 

COUPONS JmiK be ilacnd fn d«W»ca^oo I^BMOhjaiijW* tromtSo^^^o 
Inre Rccntloa Office amt dcpmltad lar ■***"*“%" V pSTl_J[**WM¥ 
(Sxtimiay excepted) at least *w*n ttoar days before oevime* ts rMutreo. 

BAR NATO BROTHERS LIMITED 
London SkmuOi 

O. R. ERITH 
Secrecaiv 

99. Bi-ihooMite. 
LONDON. EC2M 3XE. 
20ft fcdnuiy. 19S4. _ 
NOTES; (If The iirou amount of tire dMdood for mo for Unttod ktockIdw 

O) Unde?the Do5bSXTjS^*Aar«mwf*C ^"nS^rISSoS! 

susseJsrfis BJfeagg 
mdft smirk the united Rinodom Tax Payable m 
^hTloena^ The deduction of tax « Wie reduced rate of 15 *5!!K? 
of at the Kandera ret* of SQ% nwrerefita e« dhotyaqce.e*Jggdlt 
at the rat* or iSffc In reaoect of South African Non-RtaMcm 
Shareholders' Tax. 

[I DacMMMd Puofcc Agaocy of dw UfW«l Mexiran Sadn) 

U.S. $100,000,000 
Floating Rate Notes Due 1988 

(ExfndMN re HBlMBldol Op— In WB1.1S»a pod IIM 

In accordance with the terms and conditions of the Notes and 
the provisions of the Reference Agency Agreement between 
POtroleos Mexicanas and The Industrial Bank of Japan, 
Limited dated August 7,1981 notice Is hereby given that the 
Rate of Interest for the Sixth Interest Period has been fixed at 
KP/a% pa., and that the interest payable on the relevant 
interest Payment Date August 1611984 against Coupon No. 6 
win be US$52451 and has been computed on the actual 
number of days elapsed 182 divided by 360. / 

February 1ft 1984 • 
By The Industrial Bank of Japan, Limited VVB V 
Reference Agent Singapore Branch .JUDNI 

GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
Corporation's Declaration of a Dividend of SI.00 (gross) 
per share of the Common Slock of the Corporation, 
payable on the 10th March. 1984, there will become doe 
in respect of Bearer Depositary Receipts a gross distri¬ 
bution of 5 cents per unit. 
The Depositary will give farther notice of the Sterling 
Equivalent of the net distribution per unit payable on 
and after the 16th March. 1984. 
All claims must be accompanied by a completed Claim 
Form and USA Tax Declaration obtainable from the 
Depositary. Claimants other than UK Banks and Members 
of The Stock Exchange must lodge their Bearer 
Depositary Receipts for marking. Postal claims cannot 
be accepted. The Corporation’s Final Report for 1983 will 
be available upon application to the Depositary named 
below. 

Barclays Bank PLC 
Securities Services Department 

54 Lombard Street 
London EC3P 3AH . • - - • 

PACIFIC BASIN RIND 
lOA, Boulevard Royal. Luxembottrs 

DIVIDEND NOTICE 
pursuant to a rcwlutio* of the Board 
of Director* of PKMke Batin Manaae- 
mjjtt Company SA, a dMatM Of 
USS 0.12 per share will bo hu on. 
21st February. IBM. ea all Uurn 
jnkwae and outatandlup at lath 

Coupon* No.’ S of borer shore 
coriMutM have to be presented to 
the aaylng ignt. Bangor Paribas 
(Luxembourg) sa.. IDA. Boulevard 
Royal. Luxembourg. 

PtvtBoad Chapaev will be tent to 
regfxtercd shareholders. 

PACIFIC BASIN MANAGEMENT 

BARQUE RATIONALE 
BE PARIS 

Boating Rate Note hwe of 
us$7A<wy»o 

February 1979/9T 
The rate of intemt applkabit 
for the six month* period 
beginning on February 22nd >984 
and see by the reference agent 
b 10J% annually. 

AaSSi X 
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LONDON STOCK EXCHANGE 
MARKET REPORT RECENT ISSUES 

Equity leaders drift back in markets apprehensive 

about threat of dearer U.S. money 
Account Dealing Dates 

Option 
•First Declare- Last Account 

Dealings lions Dealings Day 
Feb 13 Feb 23 Feb 24 Mar 5 
Feb 27 Mar 8 Mar S Mar 19 
Marl2 Mar22 Mar23 Apr 2 

* " lOwtinw " dealings may take 
plK« from 9.30 wn two business days 
earlier. 

Renewed pessimism about 
short-term U.S. interest rates 
caused London equity markets 
to enter the final leg of the 
current trading Account in an 
uncertain mood yesterday. 
London investors again chose to 
ignore blue chip industrials in 
favour of speculative issues or 
stocks regarded as recovery 
situations. 

Dealers reported that business 
in leading shares was even 
slower than on Friday with in¬ 
stitutional operators reluctant 
io commit funds of any size 
ahead of Thursday’s preliminary 
statement from market bell¬ 
wether ICI. Heightening Middle 
East tension also served as a 
deterrent, while Wall Street’s 
closure yesterday for Washing¬ 
ton's birthday added to the 
lethargy. 

Initially, prices were only a 
shade easier but they drifted 
steadily lower in thin trading 
and the FT Industrial Ordinary 
share index stood 4.6 down at 
3 pm before closing 3.7 lower 
on the session at 812.5. Similarly, 
after being 4.8 down at 1.034JJ, 
the new FTSE 100-share index 
settled 3.6 down at 1,035.4. 

Numerous features appeared 
among secondary stocks with 
buyers usually concentrating on 
old speculative favourites and 
companies mentioned in the 
week-end Press columns. After 
Friday's flurry of excitement, 
which followed Mercantile 
Boose's bid terms for Alexan¬ 
ders, Discount Houses were 
quieter but inclined firmer in 
places. 

Brown Shipley jump 
Oils, too, were more /ubdued 

with the market tending to dis¬ 
miss Friday's fears that the 
Strait of Hormuz might be dosed. 

The renewed threat of higher 
short-term U.S. interest rates, 
which lowered U.S. bond values 
quite sharply on Friday, had 
little impact on the market in 
Gilt-edged securities. Opening 
quotations were a trifle easier, 
but the cheaper levels attracted 
revived demand from investors 
encouraged by sterling's recent 
improvement against the dollar. 
Longer-dated Gilts soon regained 
losses ranging to i and most 
managed to close marginally 
firmer on the session. At the 
shorter end of the market, high- 
coupon issues were a touch 
easier where changed, but low- 
coupon stocks ended i better in 
places. - 

Brown Shipley highlighted the 
banking sector, .Raring . 60 to.. 
455p on revived bid. specuatiqn. 
G. R. Dawes, currently fin' volun¬ 
tary liquidation, were marked 
up to 3 to 10ip (allowing details 
of the proposed further repay¬ 
ment of 22p per share befroe 
the year end. Elsewhere, Nat- 
Wesf’s planned link-up with 
stockjobbers, Bisgood, Bishop, 
had little impact and the close 
was unaltered at 725p. Lloyds, 
however, advanced 10 to 565p 
and Midland hardened 2 to 400p. 
Barclays, which start the divi- 

per- 

dend season on March 5, softened 
a few pence to 525p. Discount 
Houses were more subdued after 
Friday’s excitement on the 
Mercantile House agreed offer 
for Alexanders; the latter gained 
5 further to 565p. Hire Purchases 
were featured by a late rise in 
Provident Financial, up 7 at 
d72p. 

Interest in Insurances was at 
a low ebb. Reflecting fading bid 
hopes, Hogg Robinson lost 5 to 
162p. 

Tbe two newcomers to the Un¬ 
listed Securities Market staged 
successful debuts. Morgan Com- 
mnnicatJons, a publisher of free 
newspapers, opened at 69p and 
touched 76p before settling at 
72p compared with the placing 
price of 60p. Sangers Photo¬ 
graphies, a spin-off from Sangers 
.Group, opened at 26p. compared 
with the placing price of 23p, 
and touched 27lp before closing 
at 27p. Morceau Holdings, fully- 
listed fire protection systems 
supplier, was also well 
received; the shares, placed at 
llOp, opened at L27p and moved 
up to 130p before settling at 
129p. 

Press-inspired expectations of 
a counter-bid stimulated in¬ 
creased speculative demand for 
Border Breweries (Wrexham), 
which advanced 16 more to 20Sp; 
the shares stood at lOOp a week 
ago. Suitors Forshaws Burt on- 
wood rallied a few pence to 320p, 
but Wolverhampton and Dudley, 
shed 2 to 226p. Interest was also 
noted for Llanelli-based Buckleys 
which firmed 3 more to 49p. 

London Brick shed 3 to 162p 
reflecting fears that the Hanson 
Trust offer might not succeed. 
{Fellow brick concern Ihstoek 
Johnsen touched 191 p before 
dosing a net 3 dearer at 187p 
following a Press suggestion that 
Hep worth Ceramic may launch 
a bid for the company if the 
Monopolies Commission blocks a 
fresh offer for Steel ley. Else¬ 
where in the Building sector. 
Heywood Williams attracted 
buying ahead of the preliminary 
figures, due at the beginning of 
next month, and rose S to 149p, 
while Marchwiel hardened a 
couple of pence to 216p in front 
of tomorrow’s annual results. 
H. J. Glee son firmed 7 to 182p 
following a put-through of 450,000 
shares at around 177p per share. 

IO marked time ahead of 
Thursday's preliminary results 
but the close was a couple of 
pence dearer at 602n. Renewed 
speculative buying lifted P.V.C. 
floor coverings concern James 
Halstead 8 to 96p. 

Stores subdued 
Leading Stores gav another 

lacklustre performance and at¬ 
tention _ was . again directed 
towards selected secondary 
issues. Favourable comment 
sparked revived support of 
Frerch Connection. which 
advanced 7 to 215p, albeit in a 
restricted market. E. Upton 
rose 2 to 52p, with the A 3 better 
at 39p, also on a weekend men¬ 
tion. Fresh speculative support 
lifted W.W. 3 to 158p and Selln- 
court a penny to lllp. the last- 
named following “call” option 
activity. 

FINANCIAL TIMES STOCK INDICES 

Fab. 
20 

Fob. 
17 

Feb. 
16 ' 

Feb. ' 
15 ' 

Feb. 
14 

Feb. ' 
•13 ' 

Government Secs .... 82.79' 82.79 82.89 83.77 82.72 82.60 
Fixed Interest.. 87.03 87.05 87.04 86.90. 86.81 86.81 
industrial Ord. 812.5 816.2 817.9 816.6 612.1 803.0 
□old Mines-. 616.9 606.7 6X6.5 606.0 S77.7 589.9 
Ord. Div. Yield- 4.53 4.51 4.50 4.51 4.53 4.52 
Earnings, Yld.% ifulf/ 9.46' 9.43 9.41 9.42 9.45 9.S4 
P/E Ratio (net) 12.93 12.98 13X11 12.99 12.95 12.84 

year 
ago 

79.54 
81.OB 

044.6 
708.9 

5.03 
10.75 
11.18 

Total bargains. —....' 23,154 22,529 31,405 24,005 25,099 20.878 25,214 
Equity turnover £m. — 257.22'212.66 281.19 255.64 214.07 310.16 
Equity bargains— — 18,137 18,027 18,834 17.840 SB,559 21,833 
Sltares traded— ■ 174.6 146.1 172.5 163.4 141.4 133.B 

Basis TOO Govt. 
Gold Mines 12/1/58. 

10 am 814.1. 11 am 812.7. Noon 811 8. 1 pm 811.7. 
2 pm 811.7. 3 pm 811.G. 

Secs. 8/1/58. Fined lnt. 1928. Industrial 1/7/35. 
5E Activity 1974. 

Latas. Index 01-246 8028. 
• Nil = 12.14. 

HIGHS AND LOWS S.E. ACTIVITY 

! 1983/84 
, 

Since CompHat'n 1 Feb. Feb. 

High - Low ■ 16 

GOVL Sees. 83.77 77.00 j 127.4 
I (9/1/84) *94/1/8!) I (9/1/85. 

Fixed IntJ 87.47.70.03 150.4 

49.18 
(1/1/76/ 
60.53 

.Gift Edged 
I Bargains 
.Equities 

Bargains 

157.31 150.6 

117.5. 
S40.1; 

i o i.4i • iB.ua i iau.t i ou.dj narga 

XMM/Mj ; nlitiS) li9fi/ll/47yiSI/l/75i : Value 
Ind. ord... ! 840.5 . 598.4 I 840.5 I 49.4 ' 

\Z5/W} \12il/Mi 25/1/64) [(26/6/40) ^ j 

Gold Mines! 734.7 j 444.6 | 734.7 ! 43.5 ^Equities 
'15/2/85} HMUlVSy /15/2/85} ,{96/10/711! Bargains ...< 123.61 

t I ! ' ! Value 406.71 

116.8 
420.8 

151.5 

127.2 
S12JB 

Shoes showed FII 6 dearer at 
234p; the interim results are 
scheduled for next Monday. 

Leading Electricals were often 
a shade easier after a slow trad¬ 
ing session. Unlisted securities 
were featured by a jump of SO 
to 720p in HJcrofocns on the 
bumper annual profits and pro¬ 
posed £9m rights issue. Still 
reflecting the encouraging tenor 
of the chairman's annual state¬ 
ment, Tuns tall Telecom advanced 
10 more to 273p. Elsewhere, 
disappointing preliminary figures 
left Standard Telephone and 
Cables 6 lower at 27Sp, after 
271p at one stage. Pressae, in 
contrast, responded to Press 
mention with a rise of 11 to 218p. 
Newman Industries firmed a 
couple of pence to 28p for a 
similar reason. 

Tbe absence of any announce¬ 
ment regarding much-rumoured 
stakeholders made for rather 
subdued trading in TT which 
settled without alteration at 
244p. Among other leading 
Engineering stocks, GKN drifted 
off to dose 4 cheaper at 203p 
and Hawker a couple of pence 
cheaper at 396p. Bid hopes in 
Brockhonse, down 74 at 394p, 
faded following details at the 
Caparo proposals to inject £5m 
of new capital into the company. 
Week-end Press mention stimu¬ 
lated interest in Wyndfaam 
Engineering: 4 up at ZOOp. and 
Manganese Bronze, a couple of 
pence higher at 42p. News of 
the proposed sale of Terex Ltd 
to General Motors prompted a 
rise of 24 to lfiip in Blvkwood 
Hodge, but Porter Chadbnrn met 

FT-ACTUARIES SHARE INDICES 
Thae Inflces are the joint compBation of tbe Financial Tones, the Institute of Actuaries 

EQUITY GROUPS 

& SUB-SECTIONS 

Figures Jo parentheses show number of 
stocks per section 

Mon Feb 20 1984 

No. 
&*y» 

Change 
% 

1 CAPITAL HOODS (205)--- 448.95 -03 
2 Btdhttng Materials <2S)- 47466 

756-76 
“6-X 

1707.82 -13 
5 -00 

6 Mechanic* Engineering (64)- 236.94 
200-85 —X2 
133.40 -0.6 

10 Otter Industrial Materials (19)- 610.82 
47440 

-02 
-03 

22 465-66 -02 

304.10 
1070.77 -03 

27 1 

i
 

1 71M3 
643.79 -02 

1252.95 -03 
33 243.04 +03 

42L09 403 
35 
36 

—00 
53X65 -2.0 
*U K9 -07 

D|iif (laiain rmj .... 43308 
42 Chenricafe (16>- 403 
44 Office Ewdpmnc (5)- 237J.9 

-03 
46 MtaceMMieoas (48) —- __— 565.44 -01 
49 motisnnAL SRROP r«M)- -02 
51 ms 061_ 1039.19 -04 

59 500SNAKE INDEX- 52S0S -02 
379.74 -03 

62 40413 +03 
49955 -03 

65 
66 
67 

situ -03 
249.11 —04 
M* ei -14 
247.76 404 
53605 -03 

70 Other Financial 274.77 40* 

71 495JS5 -05 
81 313-38 -04 
*1 Overseas Trader* (15) ... 570.99 -0.9 
99 ALL-SHAM INDEX{747$. -02 

e*. 
Earning) 
Yield % 
UtaD 

8.67 
10.78 
120 
7.10 
840 
9.90 
62S 
141 
5.07 

10.47 
12.98 
1307 
7.76 
659 
886 
7 51 

30.23 
819 

1U3 
1934 
1890 
7.70 
732 
636 
738 

2X24 

20.72 

554 
MlU 

Gross 
Kv. 

YieM % 
(ACT 

at 30%) 

847 
859 

3-66 
456 
4.73 
3.96 
221 

432 
554 
4.06 
359 
438 
538 
558 
273 

4.B2 
431 
3-67 
445 
636 
556 
434 
422 
5.40 
456 

535 
634 
6.41 
438 
655 
451 
355 
330 
5. SB 
3.63 
458 
656 

Fri 
Feb 
17 

Than 
Feb 
16 

Wed 
Feb 
15 

Tubs 
Feb 
14 

Ye* 

(/««*) 

BL 
P/E 

Rads Index Index index tadre Index 
(Net) No. No. No. No. No. 

14.95 49256 49028 49031 40462 444-2S 
1135 47540 47460 47308 46R64 42602 
HUE 75426 799-78 748X1 73507 79X15 
17.72 172626 172092 1717.05 UB.74 165422 
2548 167502 168X90 166720 265033 008 
12.41 237.48 23831 23679 233.48 20*72 
15.90 20328 20X69 28029 19533 16636 
_ JM-M 134.99 13458 13335 8806 

2682 620135 62035 616*1 61468 41X48 
11 6,7 47554 <7676 47021 47407 414.94 
9^, 46041 47019 46*43 46938 47404 
083 38424 39055 384.61 38153 33634 

1659 1072-89 357259 107X27 1064.92 83800 
1734 715JO 71751 718.94 71*07 717.43 
ML5Z 64408 *3094 63504 63X36 50X95 
1529 
12.23 

125426 
24XM 

12*638 
24332 

129062 
23072 

121401 
235.79 

729.43 
169.01 

1058 42X0 42X49 423.94 aw n 357.45 
1040 27432 27562 Z73.78 27221 19750 
535 54253 54669 54648 54750 4)033 

46907 46734 46X26 C0Q1 36611 
1044 432.94 43233 42904 42456 31079 
1031 68342 60557 60042 60025 41107 
2X72 
1035 

13716 
87337 

335.71 
•5729 96355 047.71 57402 

1430 566.47 56453 55704 549.75 45700 
41X84 
73X49 
43*20 

379.95 379-36 38051 37756 29094 
531 40003 400.78 24671 39650 310-37 

44X01 42S57 419.49 39071 295-51 
__ 51508 51645 52S.03 523.75 375.91 

2S0.16 24947 25X91 25235 19748 
12.86 64759 646.95 653.70 64305 555.49 

24665 
53757 

24351 
54044 2432 54931 33309 45344 

1X05 27322 27X91 27230 269.05 23418 
495.99 49933 •9654 49X77 404.92 

1438 31X68 31404 31073 30691 267.08 
24.94 57628 57343 574.94 570.75 440.94 

— 49X99 490.92 48903 48506 40503 

FIXED INTEREST 

ntcc 
INDICES 

Mm 
Ftb 
20 

11153 

2XL4I 

13457 

15257 

33MB 

22885 

M 

Dart 

+M8 

4826 
4856 

4805 

-CM 

+844 

Fri 
Feb 
17 

11825 

13X32 

ML37 

15257 

33036 

12833 

2157 

ml adj. 

824 

17* 

022 

nd 
WM 

10 (Me 

L46 

213 

237 

801 

L92 

126 

09 

REDEMPTION YIELDS 

14 

Orta* 
Low 
Coupons 

Hnfiom 
Coupons 

(Ugh 
Coupons 

IfitdeenoMes. 

S years..—.— 
15 years. 
25 yearv- 
5 !*»».._. 

15 peon. 
25 ftan. 
5 itart.-- 

15 purs .......... 
25 jean-. 

Mo * Lon 5 jean—.. 
IS pe«. 
25 it**.- 

Mon 
Feb 
20 

953 
UM 
*22 

Idas. 
1871 
3813 
1L08 
XQJ7 
2021 
9.74 

1LCL 
IL54 
1151 

1L*6 

Fri 
Feb 
17 

953 
1820 
*82 

3816 
1871 
3213 
1152 
1887 
1829 
*74 

1142 
1157 
1152 

■oaf 

(jpnroy) 

895 
1030 
1861 
1142 
XZJ9 
HM 
1152 
TIM 

1U2 
1853 

1252 
1254 
1256 

1194 

tn* yield. Higfe and laws recant. One dates, man andomsttaient changes are pobHsfied in Salur^v i«« A ntmOtLottaK^emk 
ngllabtr from tbe PoblKhers, Tbe Financial Times, Bracken Noose. Cannon Sum, London, EC4P 4BY, price 15p, by post 2Sp. 

with profit-taking and reacted 8 
to I02p. 

Foods lacked inspiration and 
closed with small irregular move¬ 
ments. Tate and Lyle slipped 5 
to 37Sp, but S. and W. BerisTord 
hardened 3 to 205p. 

Leading Hotels were barely 
tested and closed virtually un¬ 
changed, but secondary issues 
continued to attract considerable 
speculative interest De Vere 
stood out with a gain of 13 at 
Z88p, while another brisk busi¬ 
ness left Norfolk Capital a 
penny dearer at 75p. 

BHP advance 
Broken Hill Proprietary, the 

Australian industrial giant 
featured with a rise of 40 to 930p 
following news of a proposed 
tender offer for 16m shares from 
Mr Holmes & Court via an ex¬ 
change for shares in Bell 
Resources; this was quickly 
fallowed fay an announcement of 
a one-for-five bonus issue and 
dividend forecast from BHP. 
Elsewhere in Miscellaneous In¬ 
dustrials. London and Liverpool 
halved to 9p before dosing a net 
4* cheaper at 14p after comment 
on the company’s reconstruction 
plans. Ertel, up 25 at 520p, drew 
strength from weekend Press 
mention, while Bestwood, also 
reflecting newspaper comment. 
Improved 9 to 154p. Suggestions 
that the MC could block Hep- 
worth Ceramic's attempt to 
acquire SteeUey, prompted a fall 
of 7 to 253p in the latter. The 
former Improved 5 to 141p. 
Bought recently on bid hopes, 
Gestetner “ A ” encountered late 
speculative demand and ended S 
to the good at 107p. Redfearn 
Glass made further progress to 
95p. up 4, while Radiant Metal 
were noteworthy for a rise of 10 
to 7Sp along with R. K. Watson. 
7 dearer at 82p. Harvey and 
Thompson improved 4 to 120p on 
news that Matherwood had in¬ 
creased its stake in the company 
to 5.41 per cent. 

The Leisure sector displayed a 
couple of bright spots. Radio 
City “A" advanced 17 to 15Gp 
on news of a new TBA contract, 
while MME Facilities put on 4 to 
53p following an investment 
recommendation. _ ___ 

Motor distributors were’high- 

net 9 dearer at 107p oo news that 
Hawley subsidiary Coleman 
Milne bad paid 12Dp per share 
for 2.1m Henlys shares—almost 
15 per cent of ihe equity: at the 
same time, British Car Auction 
has agreed the purchase of 4.2m 
Coleman Mitne shares at 60p per 
share thereby raising its bolding 
to around 35 per cent. Coleman 
Milne closed 3 up at 66p. after 
B8p, while EGA eased 3 at 127p. 
Elsewhere. confirmation of 
further buying by Mintinix. 
which now controls almost 10 per 
cent, lifted Reliant 4 to 36p. 
Components on the ocher band, 
drifted lower. Flight Refuelling, 
buoyed of late by takeover 
rumours, succumbed to profit- 
taking and fell 9 to 265p, while 
Lucas gave up 5 at 214p. 

Publishers featured William 
Collins, which improved S more 
to 403p: the annual results are 
expected in mid-March. Adver¬ 
tising agenLs Valin Pollen, which 
holds the possibly lucrative 
Reuters contract, advanced IS to 
175p; the shares were originally 
placed on the Unlisted Securities 
Market at llOp. Design consul¬ 
tants Michael Peters were wanted 
at 137p. up 7. while further con¬ 
sideration of the encouraging 
full-year figures lifted Hunter 
print 6 more to 186p. 

Interest in Properties was at a 
low ebb and significant move¬ 
ments were few. Hammerson 
“A” slipped 5 to 7S0p and 
Slough Estates lost the turn to 
124p. Samuel eased a couple of 
pence to 135p, hut Peachey Un¬ 
proved that much to 195p. Else¬ 
where. United Real attracted 
occasional support ahead of 
Thursday’s interim figures and 
hardened 5 to 445p. Press com¬ 
ment stimulated interest in 
Sheraton Securities which added 
li to 15p. 

Oils easier 
Leading Oils put on a dis¬ 

appointing performance and 
closed with modest losses. A lack 
of foUow-through buying interest 
after Friday's late upsurge 
prompted an initial mark-down 
and this was quickly followed by 
profit-taking throughout the list 
A minor rally around midday 
proved short-lived and quotations 
eased afresh awaiting news on 
the latest developments in the 
Iran/Iraq conflict and the 
Lebanon. 

BP fell to 426p but rallied to 
close only 3 easier on balance 
despite reports of a second drill¬ 
ing failure in the South China 
Sea. Recent takeover favourite 
Burmafa dosed 5 off at ISSp. Tri- 
rentrol receded a like amount to 
203p and Ultramar, despite 
favourable weekend Press com¬ 
ment. dropped 10 to 675p, 
Among tbe domestic onshore ex¬ 
plorers Cariess Cape! gave up 5 
to 240p, after 23Sp. 

Irish exploration issues were 
volatile. Atlantic retreating 45 to 
490p amid rumours of further 
technical problems in the 
appraisal well currently being 
drilled off the coast of Water¬ 
ford. Aran Energy gave up 6 to 
65p. 

Golds improve 
South African Golds regained 

all of the ground lost on Friday, 
boosted by a marginally firmer 
bullion price and a stock short¬ 
age. Turnover was at a low 
level, reflecting the absence of 
any U.S. interest, 'but persistent 
small buying from Johannesburg, 
coupled with stock - shortages 
prompted widespread gains 
throughout the list and lifted the 
Gold Mines index by 10.2 to 
616.9. Bullion closed $2.20 up at 
$385.45 an ounce. 

Despite tbe overall lack of 
Interest the heavyweights pro¬ 
vided a number of firm features, 
notably Buffels. which jumped 
£1} to £40} and Kloof, i to the 

to dose 44 firmer at 605p. 
Financials mirrored the 

form ance of Golds. Gencor In¬ 
vestments added a half-point at 
£12. Gold Fields of South Africa 
a like amount at £15J and De 
Beers a couple of pence to 575p. 
Speculative buying from Johan¬ 
nesburg left Rand London 4 up 
at 25p. 

London Financials also 
suffered from lack of interest 
with Rio Tlnto-Zine finally 5 
Cheaper at 64Sp and Charter Con¬ 
solidated 2 off at 242p. Gold 
Fields reflected the trend in 
bullion and South African Golds, 
closing a fraction harder at 574p. 

Platinums received a boost in 
the weekend Press but only 
Ly denburg responded by edging 
5 higher to 5S0p. 

Australians were overshadowed 
by the latest developments in tbe 
Bell Grouo/BHP saga and were 
not helped by a lack-lustre show¬ 
ing by overnight Sydney and 
Melbourne markets. 

Golds were an excenHon. how¬ 
ever. with Emperor Mines ad¬ 
vancing 25 to a year's high of 
250p. Whim Creek adding a 
further S at a 1983-84 high of 
24&p and Southern Resources 
gaining 6 to 116p. 

Elsewhere. Greenwich 
Resources jumped 15 to 180p 
following reports of a gold dis¬ 
covery in the Sudan. 

The added incentive of Wed¬ 
nesday's expiry oE the February 
series failed to entice Traded 
Option operators and total con¬ 
tracts amounted to only 1,802— 
well below last week's dailv 
average of 2,573. ICL prelimi¬ 
nary results due this Thursday, 
attracted 1S4 calls. 100 in the 
April 550s. Lonrho recorded 205 
calls. 

NEW HIGHS AND 
LOWS FOR 1983/84 

NEW HIGHS (69) 

BRITISH FUNDS (5> 
Evchqr. 3dc 1984 Eachqr. IOpc 1988 
Trms. 3dc 1986 Trtsis. IOpc Cm. 
Treat. 01;PC -84-88 1990 (£65 Pd.} 

SANK* (4> 
Alexanders Discount Dawes (G. R.) 
Brown Ship lev Prow Financial 

BREWERS ID 
Border Breweries 

BUILDINGS (21 
Heywood Williams Wimpev (Geo.) 

STORES (4) 
French connection Vantona viyeltt 
Liberty WW Group 

ELECTRICALS (8) 
Lorlln Elects. Newman inds. 
Mlcro Focus Da IOpc Cnv.Pt.IH. 
Micro Bus. Systems Pressae 
Pericom Tuiurall Telecom 

ENGINEERING (G) 
Aurora Enunt (Bj 
Circle. End. R.H.P. 
COOk (W.) (Shaft.) Storhert & Pitt 

INDUSTRIALS (12» 
Assoc. Heat Services Francis Indc. 
Bestwood Gestetner A N-V 
Bridport-Gundry Hortons 
C.H. Industrial Minch. Ship Canal 
Courtney Pope P.H Industrials 
Intel W Ribbons 

LEISURE (SI 
Grampian TV A TSW 
MME Facilities 

NEWSPAPERS (2) 
Collins CWm.i _Collins (Wm.» A 

PAPER (5> 
DRG Peters 04,J 
Hunterprlnt 

PROPERTY O) 
Lai no Props- Rush A Tompkins 

P.GO. Defd. SM,FP,NG 

PI. SHO“,,, 
TEXTILES (I) 

Small 6 Tid mas 
TRUSTS 17} 

Camellia levs. Throgmorton Cap. 
N. Tfirpa. ram Inc. Antofatusoi Hides. 

. Int ,ny- Jersey 
Safeguard Industrial 

OVERSEAS TRADERS C1» 
R.E.A. Kid ns. 

PLANTATIONS (I) 
Grand Central McLeod Russel B.4pc 
Lawrle Cn*. Pf. 
_ MINES rm 
Emperor Mines Wbim Creek 
GL Victoria Gold 

NEW LOWS (13) 

BRITISH FUNDS (3> 
Treas. Zoc 1990 Treas. 2'tpc 2020 
Treat. 2>jpc 2011 

AMERICANS CD 
SCA Services 

BANKS CD 
AlHemene Bfc. Ned. 

BREWERS (1> 
Morland 
- _ INDUSTRIALS (5) 
Banter Travenol Security Services 

■ssravv Da-A nv 

Ferry Pickering 

Stewart NRm'PBOPE"" *» 

FTSE 100 INDEX 
Close .. 
Day's High . 
Day’s low . 

(Bose value* 

. 1035.4 (—3.6) 

. 1038.7 (9.35) 

. 1034J2 (12.06) 
'1000 Jan 3 1034) 

RECENT ISSUES 
EQUITIES 

2 S 

>< 
198 

*93 
V276 

ii it 
i: i 
'B! 
J36 
111 

M10 
560 
$60 
123 
100 

1105 
fllO 
tlO 
.50 

§ 31! c S> 

Eg 

1983/84 
Stock 

1 ■ ■* > ° 
+or. ;e> 2a 

'< a-e {High {Low i 
is a 
•a 

— ! cSop o-cs 

;f.pj - , 
jF.PJ 9/3 ' 
1F.P. - -. 
1F.PJ 2.3 
IF.P-! - 
F.P.; - 
F.PJ24-2 

-F.P.i - 
:F.P. — 

m, - 
/F.P.i — 
F.P.; — 

[F.P.IB7/1 
:f.p.| - 
F.P.! 2-3 
F.P.31/1 

IF.Pj - 

34121 14it Aberfoyle Plants8p . 24k-li: 
80 | 70 '^Assoc-CnergySer.Bp. 73 

i^CML Mlc s tams lOr 188 -2 
'/S.hl. 4. Lfln 1TD ■ E 

ZOO ,180 
,340 12T1 
' BS ! BB 
355 200 

I 98 ] 94 
; 42 I 39 
,105 < BS 
130 120 
'76 1 69 
'70 64 
i 271*1 26 
; 95 j 85 
.114. lOB 
-175 ,140 
l 19 16 
, 54 i 44 

Caoie A Wireless 50r 335 .—5 
4-C.reaprint HldgalOp 90 .... 
-i-Gibbs Mew .. . 200 .. 
-z.GroavenorSa.Pp.iOp 98 .... 

i4.Kpnt iJehn' 6p ... 42 
•J.LPA Infls. lOp. 96 ' + 1 

I Morceau Hldgs. lOp 129 
.•^Morgan Comm. 5p.. 72 
'4-Radio Clyde N/V... 70 .... 
-2-SangersPhoto. lOp. 25..... 
^Cyntorials lOp_ 85 ... 
■£■ Unibond.  109 . 
i-l-Valin Pollen lnfl.5p 175 -r IB 
4-Welpac lOp. ' 16j . ... 

.■i-Xyllyx lOp. 48 -I 

, bl.O: 3.9 3.0 ISiJ? 
< bl.4| 3.4. l.liM.O 
• H5.47 3.5 2.3 U.S 

UO.TI 7.7 1,1/12.6 
4.66' 1.6' 5.3 2fi.l 
D5.0 2.3 7.3 7.3 

bo 1.11 2.2 4.2 15.4 
U2.45 | 2.5 3.7:15.4 
-DgS.I ' 2.6 3.0 14.7 
bgl.B5 1.7 3.7 25.4 

3.0 1.4 6.1 16.5 
bgl.25 1.8. b.6 1X2 

b2.8 2.2 3.7 17.5 
1.6 3.1 1.3 5S.7 

DgO.2 4.1 1.7-17.8 

FBXED INTEREST STOCKS 

Issue ! fa ttio 
price . otj SJa 

£ 

1985/84 
Stock 

•so- -‘it High j Low | 
51 :+_or 
5 S. . 

— |135 • ISO Allied Textile Iff: Cnv. Una. Ln. 1995. 128 I . 
— 1IO6 i 1£>51;,Atlanta lnv.Tst.7t, Cnv. Red. Cum. Prf. 105-‘i . 

F.P. '■ — ,105 101 |BAT Inds. l2U-„ Uns. Ln. 2003 08. 102 t, . 
*■ * ! F.P. - 100 981- Do. Fltg. Rate Cap. Nts. 1986.90.. 100 . ..... 

91.013C15 . — ' 2534- 25>< Brixton CaLll/nc lit Mbit. Deb.2025 .. .. 
• * i F.P. — ,11 lip 'lOBip Bulmor iH.P.- Sij-t, 2nd Cum. Prf . Iifl-p|—it* 

99.16 ,£25 22.-3 27s* 24S,,Elf <U.K.I IBi*-?, Una. Ln. '91. .. 27so'-r!d 
99.714,£30 iZ6/4. 33j*| 30 ,'lnt 8k. for Rec. A Dev. 11.5% Ln. 2003 31 

100 'F.P. —llOH-' 99 Kensington & Cti clue A M.l Sj. Rod. 2006 1 01 I 
li ;i:30 -lO/ll! 48 I SOI--Lon. Shop Prop, fipc Cnv. 94,99 Ser II,, 42 , —I 

'95.711 .£25 15:61251s1 241-jMEPC 10/jpc 1st Mort. Deb. 2024.. : 24;,' .... 
yiOllMOpd, - . lov lOUjMid-Southern Wtr. bi** Rod. Prf. 1991 10**' . 
— F.P. — 'IOOIb'IOO Nobonw.de 101*; Bds. 28/1.85.lOUi,' . 
— ! F.P. : — -lOO,'u; 100 l Do. 10,}pc IB S H5 . 100,' . .. 

S97.B0 £25 — . 25A,; 251-j Province dc Quebec 1ZW -, Ln. 2020 —li 
99.44 1x25 13.-4 : 27»*' £51 j.'Queena Moat 2211st Mort. OeD.2015 27»j'-!>3 
100 I F.P. , — *100U1 98i*:Rochdale Met. Bor. 11.10-: Red. 2006 1O0 i . 
T * ' F.P. :30/3 '102i£i 1014*'Slough Ests. 12.YH.Una. Ln. 2009. .. . ’102U! . .. 

99.893 >C30 '21/3 32**1 29*« SDSln 12'!, Ln. 19bd . . - 321- '-»i 
96.60 £26 : - 26*-j, 25i*|TR City 0( London lliL-pc Deb. 2014 .. 25'* -'* 

I F.P. 

i E-p- 

“R6GHTS” OFFERS 

iBSue 
price ill; 

R28^fl 

16b 1 
32 

275 ; 
32 I 

137 
30 I 

350 • 

Nil 
F.P. 
F.P. 
FJ*. 
Nil 

F.P. 
Nil 

F.P. 
Nil 

Lata at ! 1983/84 I 1 
Renunc. 1 I Stock i .+ or 
date---1 ; o 5, • — 

D i High j Low i i o 

17/2 I 40B ; 150 ,‘eaot Dagga. 1 330 
— 148 ! 138 Do. Options.'■ 145 ,-i 
3/2 ! 208- 195 Ellis & Everard . 200 . 

24/2 * 47/35 .Herman Smith 10p„..... 44 . 
— 44pm' 42pm'Higga A Hill.1 42pm —2 
6/2 : 39 j 34is'Joncs'Edward* lOp.i 551- '. 
— ' 22pm' 13pmMcCorauodale.• 20pm . 
9/3 1 58 J 45 Meggltt 5p . 46 . 
— : 44pm1 2apm]Skotchloy.-., 32pm—2 

RonundBilon data usually last day lor dealing Iroe d sump duly, b Figures 
based on prospectus estimates, d Dividend rale peld or payable on pan of 
capital; cover based on dividend on lull capital, g Assumed dividend and, 
yield, a Forecast dividend cover based on previous year's earnings. F Dividend 
end yield based on prospectus or other official esUmaies for 1984. H Dividend 
and yield based on prospectus or other official estimates for 1983-84. Q Gross. 
p Pence unleas otherwise Indicated. 1 laaued by tendar. U OHered to holders 
ol ordinary shares es a ** rights.” a* Issued by way of capitalisation. §5 Re¬ 
introduced. 'll Issued In Connecticut with reorganlaatlon morgar or take-over. 
■ Allotment lattors (or fullv-poid). BI Introduction. 41 Unlisted Securities 
Market. § Placing price, tt Official London Listing. Q No par value. 

RISES AND FALLS 
YESTERDAY 
British Funds . 

Rises 
01 

Falls Same 
23 49 

Corpns. Dom. and 
Foreign Bonds ... 3 7 68 

Industrials . 2S2 278 883 
Financial and Props. 78 130 317 
Oils . 19 39 63 
Plantations . 6 7 7 
Mines . 45 20 106 
Others . 39 70 69 

Totals . 473 5821,562 

garth. Doable Eajjle and Quest 
Automation. A put was arranged 
in Atlantic Resources, while 
doubles were taken out in 
Chamberlain Phipps, Suter and 
Lasmo. 

FRIDAY’S 
ACTIVE STOCKS 
Based on bargains recorded in Stack 
Exchange Official List. 

No. of Friday's Day’s 

OPTIONS 
First Last Last For 
Deal- Deal- Declare- Settle- 
ings mgs tion ment 

Feb 20 Mar 2 May 31 June 11 
Mar 5 Mar 16 June 14 June 25 
Mar 19 Mar 30 June 28 July 9 
For rate indurations see end of 

Share Information Service 
Stocks favoured for the cal! 

included Loudon and Liverpool, 
GRA, Norfolk Capital, Chamber¬ 
lain Phipps, Beecham, Bass, 
Suter, Brooke Bond, Selincourt, 
Heywood Williams, Solicitors 
Law Stationery Society, Dwek, 
Queens Moat Houses, Ocean 
Transport and Trading, John 
Brown, Cater Allen, Ray beck, 
Davy Corporation, Low and 
Bonar, Tricentral. Premier Oil, 
Foster Brothers Clothing, Tozer 
Kemsley and Mi II bourn, 
Eglinton, Gestetner A, Grattan, 
James Walker. Inter-City, TI, 

Stock changes close 
Alexndrs. Disc. 23 560 + 107 
Trident TV A... 18 144 + 75 
Oaiasneam ... 14 290 + 32 
McCorquodalet. 13 20pm — 
Sumno Clothes 13 150 + 20 
Bmoil . 12 248 + 16 
Grand Met. ... 12 350 - 7 
Hogg Robinson 12 167 + 8 
P & 0 Deferred 12 277 + 9 
Beecham . 11 29b - 5 
Chmbln. Phipps 11 81 + 4 
Cry 5 lnl.no . 11 244 + 10 
Mercantile H&c. 11 407 — 

Polly Peck . 11 325 - 7 
t Nil paid 

ACTBVE STOCKS 
Above average activity was noted in 
The following slocks yesterday. 

Closing Day's 
Stock price Chunge 

Aran Eneigy . 66 - G 
Atlantic Resources. <90 -45 
Blockhouse . 39'* - 75* 
Brawn Shipley . 455 +SO 
ERGO . 605 + 44 
Honlys . 107 + 9 
Ibstock Johnson.. 1B7 T 3 
Lon. & Liverpool Tst. 14 - 45, 
Morgan Comma. New 72 
Norfolk Capital . 75 + 1 
Sid. Tei. 6 Cables ... 278 - 6 
Ultramar . 675 -10 

attracted a lively trade and issues were highlighted by 
touched 11-lp before settling a ERGO, which advanced strongly 

|- 

— — 

LO 

ILLS 

— — — = = = = -1 

| EUROPEAN OPTIONS EXCHANGE i CJ 

nuun 1 nfl 

PUTS 

lieu uriiuns 

[ CALLS pur 

1 Feb. 
Vol. , Last 

May ! 
Vol. . Last , 

Aug. 
Vol. Last ; stock 

[ | Option | Apr. | July Oct. [Apr. | July [ Oct. [ Option [ Fob. May Aug. [Feb. | May Aug. | 
1 

B.P. 
('438} 

390 
420 
460 

i45 

hi 

52 
35 
16 

1 13 
28 
58 

COLO C 
GOLD C 

6375. 
6400 

44 - 23 
6B ; 10 

5 i 35 
6 ; 20 * 

— — / 6385.70 
7 ; 30 | 

I 40 
20 

2! 
53 

33 
1 63 

LASMO 
(*316i 

240 
260 
280 

83 
63 
43 

98 
78 
62 

98 
83 
73 

1>: 
H2 
H= 

3 
7 

14 

6 
15 
23 

GOLD P 
GOLD P 
GOLD P 

8350 
S375 
6400 

G 1 1.80 
5 I G.70 
1 17.50 El El j 

Cons. Gold 
(-574. 

460 
500 
550 
600 

120 
82 
42 
18 

122 
87 
52 

97 
64 

2 
9 

23 

5 
10 
25 
57 

16 
42 
70 

330 
360 
390 

4 
1 
1 

24 
10 
7 

36 
25 

18 
42 

37 
52 

42 
57 

8ILVER C 
SILVER C 
SILVER C 
SILVER C 

S8| 
59 

610 
611' 

March 
4 - 1.18 

11 ' 0.40 
io : o.i5 

June Sept. 650 5 B7 Lonrho IDO 40 40 40 □ 1* 1 He 
21= 
4 
7 

16 

7 . 0.90 : 
41 , 0.40 ; 

2 0.25 , 

2 1.20 
10 . 0.71 i 

Courtaulds 
(•140/ 

BO 
100 
110 

51 
41 
32 

53 
43 
34 _ . 

01* 
Hf 
Us 

2 
3 E 

ISO 
130 
140 

BO 
10 
2 

20 
121& 
6 

21 
14 
ai2 

1 
1 
3 

31= 
6 

13 

ABN C 
AKZO C 

P.440' 
F.100 

April 
45 ' 8.90 

324 15.20 

July 

.8 19.50- 

Oct, 
— - jF.41l 
— : — :F.1CM.30 

130 
140 
160 

16 
8 
3 

19 
13 

7 

22 
17 
8 

3ia 
7 

23 

6 
10 
25 

7 
12 
26 

P.AO. 
1*279} 

200 
220 
240 
260 

80 
60 
4D 
20 

85 
65 
46 
30 

51 
37 

1 
1 
1 
2 

2 
2 
2 
7 

5 

F.J20 
F130- 
F.70 
F.90 

Com. Union 
1*171} 

140 
160 
180 
200 

37 
SI 

6 
2 

41 
23 
11 
5 

27 
16 
a 

Hi 5 280 5 19 25 6 14 21 
AKZO C 
AKZO P 
AKZO P 

172 ' 2.BO 
186 . D.40 
225 2.70 

69 6.60 

26 5.80, 

91 1 9 1 „ 

= ! = i : 

19 
35 

23 
37 

12 
26 
40 

Racal 
1*206! 

180 
200 
220 

27 
7 
Us 

36 
22 
11 

46 
32 
20 

H= 
3 

17 

5 
10 
24 

5 
16 
27 

AKZO P 
AKZO P 
AMRO C 

F.110 
F.120: 
F.70 

86 - 6.50 
S3 1200 

163 20.20 
60 7.B0 

30 : 16.20 

20 ■ 10 
- ■ - i 
3 ; 10.70 F.76 

G.E.C. 
(*1B4| 

160 
180 
200 
240 

28 
16 

7 
2 

35 
24 
13 
7 

32 
19 

2 
8 

20 
38 

4 
11 
22 
38 

is 
24 

B.TZ. 
0647« 

485 
600 
533 
550 
583 
600 
650 
700 

167 
150 
117 
100 lie 122 

Ol; 
01; 
1 ~7 "i 

AMRO C 
AMRO C 
AMRO P 

F.7Si 
F.flb' 
F.60 

54 5.20 
25 1.80 
65 Z 
46 5.50 
54 12.50 B 

122 . 9 
60 ' 5 

144 300 
240 . 7 A 

34 • 7.30 • 
24 3.40 
10 i 1.70 . 

2 . 8.50 „ 
87 4.90 . ,. 
“ “ H 

Grand Met. 
C351} 

300 
330 
360 

57 
30 
14 

65 
37 
21 

47 
27 

5 
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67 

20 
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- j — F,2fs 

1*220} 200 
220 

25 
10 

so 
14 80 

4 
9 

5 
11 13 

Bass 
<•3081 

500 
330 1 

30 
13 

35 
17 

9 . 12 
30 I 32 

17 
37 

NATN p p.zoo: 75 I 3 240 3 6 9 24 26 30 De Beers 700 146 155 2 
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F.130 
F.140 

38 ■ 6.50 
342 3.60 
239 . 1.90 
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85 
SB 

140 
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48 
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47 
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85 
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1 BO 
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12 

5 
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30 
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11 
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16 

1 
2 
7 

20 

2 3 

111 4.40 
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2 i 5.50 , " 

— ; — P.153 
4 ae 

CALLS UTS 
200 
220 

16 
25 

19 ! 
29 

| Option Fob. May Aug. Feb. May Aug. Hanson 
•*166) 

133 
147 
160 
173 
180 
187 
200 

42 47 - i 2 - 

RD C 
RD C 
RD C 
RD P 
RD P 

F.150 
F.160 
F.X70 
F.120 
P.130 
F.140 
F.160 
F.160 

299 10.50 
284 6.80 
437 3.50 

57 0,20 0 
39 0.60 

400 2.40 
82 S 

136 11.10 

56 14.90 
152 10.20 : 
119 6.20 

2 1 
30 2.50 
27 5 

13 20 
26 13.60 

9 10 „ 

42 7 i’ 
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(’539} 
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112 
72 
32 

Z 
1 

116 
75 
47 
20 
5 

85 
57 
28 
12 

2 
2 
2 

25 
75 

2 
4 

17 
42 
85 

10 
22 
50 
87 

15 
9 
5 
4 
5 

21 
15 
11 
8 
5 

25 
19 
16 
12 

7 

6 
11 
16 
22 
35 

9 
14 
18 
24 
37 

ii 
17 
21 
27 
39 

RD P 
RD P 
UN1L C 

TOTAL VC 

S ‘ 9.30 

10 9 
1,049 

C-Call P 

2 10.50 . 

- >.24ll0 

-Put 
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.-143) 
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120 
130 
140 
16Q 

34 
24 

36 
26 

OJ* 
01* 
04, 
2*2 

19 

1 
1 

— 
Tesco 1 
<*17Si 

IbO 
180 

19 
6 

24 
11 

40 | 
14 

3'i 
10 

B 
13 

6 
15 

UIME IN CONTRACTS-' 
A=AlX B—Sid 

6 
0>s 

9ta 
41- 

15 
7 

a 
20 

10 
22 

Feb. 20. Total Contracts. 1,802. Calls 1,339. Puts 465. § 
■Underlying security price, | 

1 
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Scottish IMt Managers LW 
anChartoueSe. Ednbursh. 031-226M72 
PadflcFuM_095 H.9| ...-I G2 
World Growth_[233 32 JS 
North Aiuenrxn-la* 2531-I 93* 
incunw Ftad___|26J> (M* +i->4 
Scattbli Widows' Fond RMrog—Bgf 
PJL Box 902, EiStaurghEH16S8U 031-6556000 
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FiWrxHfiu. Fund-—4735 784 -14 572 

SmrAOWnceHl*. Horvtavn. 0403641*1 
Eq+uy Trust-_{2582 27751 +021 356 
Swim Ufe Pm Tst MM C« UdUXO 
99-101 LcddBn m Sevenoahi. 0732450161 
EouMyOKL*-IfiS-S .\ IS 

tPrwes on Feb 1 Nod dtatag Had 7. 
TS# IMt foots m M Or) 
PO Box 3, Keens Hsn Aodbver. Kants. SP10 3PC. 
0264 62188 De^hw to 026* 634K-5 
7SBflroericai_-{740 2? a VS 
Daflccum-[753 -8*1 Lte 
73S Extra Income—[7L3 76.7*4 +02] fj6 
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TSB ItaiHowal. 
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»SlStaFd!f!^iu.9 74JI-0J| 027 
Target TsL Mngn. Ud (a) (g| 
Mux. Mngn. J. MUadiBd Inv. MngL LkL) 
Target Hse, Cwetaw Rd. Aytesbwy Bks (029b> 59*1 
Cunmvxaty_l|U70 m.U+14 159 
Energy_—--— 47 524u +&S 090 
GoM Futa Inc.--12.4 +L2 2*7 
Gokl Fund AM_ 1446 15C +2.7 20 

MSMSzHk W =ti 8 
(nvemnenlTruU_BM 93J -02 2Q 
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ML Fxd. tat Fd. tez.^ jSi3 }«.( -0.4 — 

tSteSriSexFiriror: utn iff- 762 — 
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Btadeys Ufe Amur. Co. Ud 
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SHE Mmag—1 Uc 
20 Cepdtal Axe EC2R 7JS 
Gat-J - 

TR Overseas. Gigmft.- 
TRSinaBer 
TR Special'. 
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Insurances—continued 
Albany LHe Assurance Co Ltd 
3 Darkcs Lane, Porters Bar. 0707 142311 
Pom Ion Funds „ , 
EaPcnFdAcc 648.0 
Euro Fd ACC 99.8 
FIxedPcnAcc 429.5 

602.1 —0.1 — 
1050 +0.4 - 
452.0 +2.S - Fixed Pen Acc 4 29.5 452.0 +2.1 - 

GlMnPnAcc 254.4 267 8 +0.2 — 
Ind Man Fa 257 S 271.0 -1.0 — 
Jap Pen Fd 7 30.9 137.7 .... — 
AmPnFdAc nb.6 122.7 —o.a — 
MolmPnAcc S33.3 561.4 -0.3 — 
Colonial Mutual Croup 
24 LudRJte HIM. EC4P 400. 01-240 9661 
Capital Ufa Assurance 
K«f Inv Fd_ — 127.95 .... — 
PcmKr Inv Fd - 136 46 .... 
Faulty Fd 109 Q6 115-64 - — 
Fxd lot Ft) lDSbl 1IU1 ... — 
PraptvFd 102.02 108.44 - — 
Cash Fd 101.45 106.77 .... — 
Manaad Fd 111.37 117.25 .... — 
Cat Mu< Lila iPeraloa Annuities) 
MdPnCpAiB 99.50 10* 54 .... - 
MdPnlnvA'B 99.57 10* B2 - — 
Commercial Union Group 
St Helens 1 unoershatt ECS. 01-203 7500 
VarAmAcFbiB — 157.06 .... 
VarAnnFOSJ —— 34.39 .... “ 
Prime Series—Ufe 
Managed J51-S 132c ' rii — UK tauily 137.3 144.6 - 0.1 — 
Int Eaulty 120.* 135.2 

F.T. CROSSWORD 
PUZZLE No. 5,348 

ACROSS 
1 Colourful swimmer? (7-5) 

10 Enclose old King In un¬ 
usually nice surroundings 
(7) 

11 Think a Gemini is fantastic 
(7) 

12 No tax point for Eistedd- 
ford graduate (5) 

13 Feeling for classical move¬ 
ment (8) 

15 Tom returns to dwelling 
with terrace to get instru¬ 
ment (10) 

16 Appear in case empty- 
handed (4) 

18 Would we hear English and 
good French? (4) 

20 Move on board won't 
damage former capital (10) 

22 Very tense hare perhaps (S) 
24 Artful occupation? (5) 
26 Beginners replace Kings in 

proper prayer (7) 

27 Lot more worried with 
rapid repetition (7) 

28 Fliers look at Adonis (9-3) 

DOWN 
2 Cunning Bill takes one in, 

being old-fashioned (7) 

3 Part of speech contains 
strange omen—it’s an idea 

(8) 
4 Given decoration, you're 

first to do as you’re told (4) 

5 3 over Buchan’s steps (10) 

6 It's all right for a religious 
creature! (5) 

Property 104 J) 
Fixed Int 112.5 
Index LWCt ,83.7 
Cash 100.7 
Prime Stria Pwro 
Managed 96.7 
UK faulty 98.* 
Int Equity 94.5 
Property 96.0 
Fixed Int 98.0 
Index Lkd Gt 94 J 
Cash MJ 

106.0 +0.1 — 

101.1 +0-2 - 
.99.2 -0.3 — 
101.3 +0.2 — 

Continental Lit* Assurance PIC 
64 High St Crev don CRO SXN 01 -680 522S 
Equity Aec 177-9 187.3 .... — 
PronvAec t59A 167.8 .... — PronvAec 159.4 167.8 .... — 
Hit AtC 149.2 157.1 .... — 
Manaqd ACC 171.9 101.0 .... — 
SPCt SUS 127.9 1 34.7 .... - 
Pen int Acc 14Z.5 1 §0.1 - — 
Pen Pro ACC 177.6 187.0 .... — 
Pens Eaulty 207 6 218.6 .... — 
PtaMvAcc. 167.5 176.4 - „ — 
Grit Deposit. Indox Fund prices available 
_ on request. 
Crown Life 
Crown Life House. Woking GU21 1XW. 

046BS2-5033 
PcnMnyAcc 128.4 135.1 +0.2 — 
Pen Mny Int 116.7 123.6 +0.2 — 
PE Coronet 18S.S 194.9 .... — 
BrwIngEoFd 272.4 206.7 - - 
Strat Inv Fd 154.4 162.6 . .. — 
Heritage Fd 149.0 156.8 . .. — 
Sager? 118.0 125.0 .... — 

PE Coronet 10S.S 
BrwingEaFd 272.4 
Strat Inv Fd 154.4 

Friends* Provident Life Office 
Mxharn End. Dorking. (0306) 08SO55 
Ufe Foods 
Cash Accum 99.0 104.3 .... — 
UK tn Act 116.0 123.0 .... - 
FixedlntAcc 102 A 108.0 -bj — 
(ndxUtOAcc 91.0 96.7 — 0-2 - 
Mixed Ace 106.7 112.4 —0 2 — 
OseasEqFd 100.5 105.8 -0.4 - 
Prooerty Aec 99.8 105.1 .... — 
Pension Funds 
CashCao _ff-9 104.1 +0.1 — Cash Cap 95.0 104.1 +o.f — 
Cash Acc 101.5 106.9   — 
UK Eq Cap 110.2 116.1   — 
UK Eq Aec 115-2 119.2 —01 — 
fl»MlmCjD 102 0 107 4 —0.1 — 
FixedlntAcc 104.7 110.3 -0.1 - 
IndexLkaCap eg.3 94.1 —5.3 — 
IndexLkdACC 91.9 96^ —0.3 — 
Mixed Cap T03.2 108.7 —02! — 
Mixed Ace 106.1 111.7 —0.2 — 
OseasFOAcc 100.0 105.5 —0.7 — 
O'seas ACC 102 8 108.4 —0.7 — 
Property Cap 95.1 100.2 .... — 
Property Aec 97.8 103.0 ... — 
General Portfolio Ufe ins Co Ltd 
Crosobrook St. Chesnunt. Herts. 

Waltham Cross 31971 
PrttloFdlnA 2S8.7 272.S .... — 
PirttloEoCap 24SJ „—   — 
UK Equity 101.5 107.0   — 
O'seas Faulty 91.7 96^ .... — 
Smaller Cos 93.5 98.5   — 
Gilt Plus 94.4 99.5 .... — 
Gilt Plus 88 9S.8 101.0   — 

7 Newspaper a champion of 25 Weapon 
popular rights (7) cany (£- 

8 Hedge — birds often do (3. Solution t 
2, 8, 5) 

9 Men on it tried a new 
resolution (13) 

14 Gets one’s own back by 
imposing import duties (10) 

17 Are they In a class of their 
own? (8) 

19 Extend beyond finished 
circuit (7) 

31 Small room set apart for 
rhetoric (7) 

23 After all, It shows normal 
intelligence (5) 

5 Weapon most engineers 
cany (4) 

Solution to PuzzJe No. 5.347 
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Fixvd Int Deo 96.0 101.2 .... — 
Managed sa.6 103.9 _ — 
Inter 93 9 . 98.9 - — 
Guardian Royal Exchange 
Royal Exchange EC3. 01-283 7107 
CRC NxWM Management Ltd 

— PenMxd Int 100.4 _ 10S.a +0.1 
Do Ord 101JS 106.6 +0.1 

Pen Eo Int 104.9 110.5 +0.2 
Do Ord 105.6 1112 +0“ 

Pens Inti 103.5 109.1 +0 
Do Ord 104.4 I T 0.0 +0 

Pens Pran Iqt 96.7 1 Ol ^ +0 
Do Ord 97.9 102.2 +0 

Pens Fxd Int 96.9 102.1 —0 
Do Ord 97.3 102.5 —0 

PcitsIntJLKdln 93.3 98.3 -a 
DO Ord 94.2 99J -0 

Pen Cash Int 96.2 101.4 ... 
Do Ord 96.9 102.1 ... 

Skandia LHe Assurance Co Ltd 

Pens Pro IM 130.5 
Pens Pro Ac 142.5 
PensLUCtln 94.1 
PensLkdGtAc 95.B 
Pens Deo Int 140.2 
Pens Ob Acc fSS.s 

137.3 .... - 
150.0   — 

99.0 - - 
100-8 .... — 
147.6 +0.1 - 
161.4 +0.t — 

Henderson Administration 
26 Finsbury 5q. London EC2. 01-638 5757 
High Inc 160.7 169J +0.1 — 
Gilt faced 97+ 102.6 .... — 

— 0.2 — 

Gill Eooed 97 A 102.6 .... - 
Can Growth 157.1 165.4 —OJJ — 
Technology 157.4 165.7 -14 — 
Nat Res ces 141.6 149.1 +0.i — 
SoecSitS 187.2 197.1 -0.7 — 
N America 196.9 207.3 -1.8 — 
Far East 201.1 211.7 -04 — 
Property 117.9 124 J . _ — 
Managed 190.6 20X1 —0.7 — 
Prime Res IT9 4 125.7 .... — 
OeDOSJt 119.3 125.6 ... - 
Mod Curvncy 9S.6 100.9 —5.3 — 
GlbHIthCare 90.2 95.0 -0.2 — 
Pension Funds 
UK Equity 114.5 120.6 -0.1 — 
Fixed Int 115.1 121.2 ... — 
SoecSIts 120.5 126.9 - 0.4 — 
N America 101.5 108.9 —1.0 — 
Far East 141.6 149.1 -0J — 
Managed 115.9 122.1 —0.5 — 
Comm Prog 103.5 109.0 - - 
Prone Rest 10B.8 114.6 .... — 
O+Doslt . 103 5 109.0 - - 

Capital units prices available on request. 
Kinsman Assurance Society 
43 Charlotte So. Edinburgh- 031 225 6166 
Lite Assur 222.5 227.1 - - 
Savings Nrw 128.9 131.6 .... — 
Savinas Wd 219.3 2238. - — 
c-iberty Ufe Assurance Co Ltd 
Station Rd. New Barnet. 01-440 8210 
r-und Managers. Touche Remnant A Co. 
Sel Sec A 24 J 25.5   — 
Blue Ch.p 18.9 Tf.9 ... — 
Fixed Yield 18.2 19.2   — 
G'ntesd Mny 15.1 15.9 .... - 

17.6 18.6 .... — 
International 23.3 24.6 .... —- 
Property I4.s is. 3 .... — 
PacMc 17.7 18.7 .... — 
Equity 14.7 15-5   — 
Special Sits 22.5 23.7 ... — 
IntCurr 129 13.6   — 
IrKlxLfcdSecs 10 J TT.O - — 
American .16.6, 17.5 .... — 
London Ufa Amaociation Ltd 
100 Temple SL Bristol SSI 6EA 

United Asta 
Eaulty 
Fixed Int 
grope 

index Stock 
|«icroat(o(H 

0272.279179 

205.3 

= 
EOultVlP) 185.a - - - 
Flxedlnl(P) 179.8 — .... — 
PtOpertyrPi 130-4 — - — 
DeoositS(P) 125.4 — - — 
Mlxedrpi 165.1 — .... — 
Index Slock 111.8 —   — 
Irt Eoulty 114 7 — _ — 
Moneywlsa Friendly Society 
00 Hoidenhiirx Rd. Ooarnemoutn._ 

0202 29S67S 
Money vrlxe In 52.4 55.8 .... — 
Municipal Life Assurance Ltd 
99 Saddling Rd.Maittttone. 0622 679351 
Premium Ufa Assurance Co Ltd 
Eaatctieater House. Haywards Heath 
.. _ 0444 458721 
Nat Res'ces 109.0 115.0 .... — 
Property 141.0 149.0 _ — 
inti EauJtv 127 8 134.D - — 
Jjrrets Fd 93,0 98.0   — 
Prudantiai Pansiono Ltd 
Hoi bo id Bars. EC1 2NH. 01-405 9222 
Pra-Usk Rtatrcuiest Flan 
Managed Fd 152.9 159.3 _ — 
Cash Fd 116.3 121.2 ... — 
Reliance Mutual 
Reliance H*. Tunbridge Weils. Kent. 

0892 22271 
BL Faiulon Funds 
Deport Cab 05.1 100.2 _ — 
Deposit Acc 95.3 100,4 .... — 
EduitvCJO 07.2 97.1 ... — 
Equity ACC 92 4 97.3 - - 
Fixad Int C.-a B7.B 103.0 .... — 
Fixed int cap 98.0 103.2 ... — 
GltHIttxLLdCo 94.7 99.7 .... — 
GltlndXLkdAe 94 J 99.9 — 
Managed Cas 94.9 99.4 - — 
Managed Acc 95.1 100.2 ..... ~— 
St George Assuranca Co Ltd 
The Frlorr. Httehln. HertL 0462 57161 
Scottish Provident Institution 
6 Sc Andrews Sq. Edinburgh. 031-556 9181 
Mixed 100.5 105.9 +0.1 — Mixed 100.5 
Eaulty 104.4 
Inter qjtloql 103.7 
P'oportv 96.4 
Fuwd Int 56 S 
Inri+X Lkd 93.8 
Cflih 964 

105.9 +0.1 — 
110 0 +0.2 — 
1 09 2 + O.S — 
rot .s . — 
101 6 - 0 1 — 

1013 +0.1 — 

FroOiiher Hse. Southampton. 
Mngd 158 A 166.7 
Eacltv 174.1 183.3 
Internatlonl 175.7 1 84.9 
N American 98.8 104.0 
N European 109.7 115.5 
Paclltc 117.6 123-8 
Int Recovery fir.8 117.7 

0703 334411 

183.3 +0.6 - 

Gilt PIUS 
Property 
Deemlt _ 134.0 
Pens Mngd 191.1 
Pens Equity 2Q9.1 
Pens inU 220.1 
FtniNAmer IDO.B 
PensNEuro 115.1 
PensPac.bc 123.0 
PervilnlPee 120.1 
PensGIIFlus 175 J 
Pen* Pronty tfi0.7 
Pens Dep 166 0 

123.8 -0.6 - 
117.7 -3.4 — 
151.6 -0.1 — 
137.6 _ _ 
141.1 .... — 
2012 —0.3 - 
220.1 +0.7 - 
231.7 -1.3 - 
106.1 -0.8 - 
121.2 —0.1 - 
129.5 —0.7 - 
126.4 -3.6 — 
184.7 -0.2 — 
169.2 +0.1 - 
174.7 . . . . — 

For prices of Capital Units and' Guaranteed 
Basic Rates please phone 0703 334411. 

Swiss Ufe Pensions Ltd 
99-101 London Rd, Svnoaks. 0732 4S01A1 
Eou'ty 1116.82 1 2 0 43 _ _ 
Fixed Int £107.02 107-is .... — 
IndexLxa £101.25 i4lJ6 .... — 
Property £1 26.72 1 30 6J _ — 
Cam £102.97 >02 97 .... — 
Mixed £117.98 121.62 .... — 

Next sup day March i. 
TSB Ufa Ud 
FO Box 3. Keens House. Andover, Hants. 
SPIO IPG. 
Managed Fq 109-2 115.D —0.2 - 
Property Fd 100.7 106.1 _ — 
Fixed Int Fd 103.3 toa.B -0.3 — 
Money Fd 09.S 104.9 +0.1 - 
Equity Fd 120.2 126.2 + 0.1 — 

Windsor Life Assurance Co Ltd 
Royal Albert Nse. Sheet Sr Windsor 66T44 
N Amer Fd 194.1 204.2 _ _ 
FutAssGtn 105> A) 10918) .... - 
Ret Ass Pen — 59 87 _ — 
Far East Fd 143.0 150.4 .... — 

Offshore & Overseas— 
continued 

ActibonSs Investment Fund SA 
37 rur Notre Dame. liwiB't. Tef 47971 
Actibetas in — 520.34 ... — 
Alliance Capital Management Inti Inc 
62 63 Queen St. London ECa 01-248 8881 
Alliance international Donor Reserves 
Distribution Fob 8-14 tO.001611) 

HealthCrteblS — 56.16 *B 76% Wri 
Tech'ltwyFeolS — 516.42 .... — 
Quaxar Feb IS — 542.38 _ — 
ArMS FlHKf Managers Ltd 
FO Box 284. St Hollar. Jersey. 0534 72177 StoHFdlBt £10.20 10J4 . . — 

arhford Brandt Guernsey Mngt Ltd 
PO 3<w 71. St Peter Part. Cuarauv. 

0481 28541 
TechflCasm £7.09 8.37 ... — 
InrCrmrtb 517.32 18.37 .... - 
PacBxiinFd 121.99 23.31 — 
Brawn Sbfplay Tst Co (Jerasy) Ltd 
PO Bcr 583. SJ Hrller, Jersey. 0534 74777 
SterICSP *16.83 16.04 .... — 
iRtBoMlne 510-43 10.99x0 .... - 
InlBondAc 310.73 11.30 _ — 
imcurrency £1.12 1.18 .... — 

CAL invMtmentfl (loM) Ud 
16 Sl Georges Sf Douglas leM, 0624 20231 
CALCAC** 01A 83.9 -0.8 — B1 Jb B9.9 ^0.0 

90. S 95.7 -0.7 __ 
237.9 246.4 + 2.7 — 

64.0 BB-4 + 0.4 — 

BS.2 89 7 + 0.3 — CAL Alum*« 05.2 89 7 +0.3 — 
* Dealing daira every Monday. 

•« oeannas daily. 
CAL InvmBrants (Bermuda) Ltd 
FO box 1022. Hamilton. Bermuda. 

(809-291 5-5950 
CALCTBFd 62.3 65 4 ... _ 

Dealing days every Monday. 
D'ficd Inv S10J6 10.37 ... 5.0 

Capital Proservotron Fund IntemalJonaJ 
14 rue Afdrtnoen. Luxembcurg ins. 
Cap Press te — 510 21 +0.01 — 

Commodity Advisory Sves (loM) Ltd 
40 Altai 5L Douglas. leM. 0624-20845 
ComAFFAc 67.65 70.47 . . 
CamAFFd 67 65 70 67 _ 

Next dcanng date Feu 20 

Citibank (Cl) Ud “Citifimds" 
Green St. St Heller. 0334-70384 
U3. S Fd 510.609 +0-002 — 
£ Sterling Fd £5.296 + o.ooi — 
SwFrancFd SwFr20.265 + 0.001 - 
Jap Yen Fd Y2.072.493 +0.277 — 
Deutsche Fd DM20.500 4-0.002 - 
MjnasrwJ Fd 510^20 -0.005 — Managta Fd 510^25 -0.005 - 
Ottawa” 

CitiCarcFdFobl 5 9.225 — 0^495 — 
Dunvest Ud 
FO Box 887, Grand Cayman. 8W1. 
WAV _ 3154 75 .... — 
EBC Trust Company (Jersey) Ltd 
1-3 Seale St. St Hellor. Jorloy. 0534-36331 
IttternxUooal Incan* Fond 
USS Do 5ht A 51.3283 + 0.002 8.03 
.DoDLSt S1.DOQ1 —0.0002 8.03 
Mxd Cur Sh't B Sl.1527 —0.0006 629 

Do DIM 50.9319 -0.0005 6.29 
Evrbd Long Trim 322.23 _ 9.34 
Earn Banktno Traded CarreaCy Fuad* 
Income 510.15 10^65 .... - 
Capital 310.15 10.465 .... - 
Sterling Prices Indication only 
Income £7.03 .... 7.25 
Capital £7.03 .... 7.25 

• Offer price Ine* )% prelim charge. 
Fidelity International 
9 Bond St St Heller, jersey. 0634-71696 

SI 09.73 - 8.98 
AmVICmPIA 100 50 .... 3.00 
Am Vais Cam 63 a .... — 

Prices at Fob 7. 
Forbes Security Management Co 
PO Box 887, Grand Cayman, 8WI. 

London Agents 01-839 3013 
Gold Ine 59.57 lO.DOxd _ 13.63 
Gold Ape 36.98 7-36 .... — 
Dollar Inc *8.44 8.76xd - 14.92 
Framloiston Ova ran as Fund Mngt Ltd 
FO Box 71. St Peter Port, Guernsey. 

O'seas Gth £0.513 0340 ???.'"* LOO 
O'seas Gth so.733 0.775 .... 4.00 
Frobisher Fund NV 
PO Bex 1735 Hamilton. Bermuda. 

HAVF.P1 3 ,37.20 
GRE international Invest Mngrs Ltd 
PO Bn 194. St Heller. Jersey. 0534-27441 
Man Curr Fd ti 0.44 — O A3 — 
Global Asset Management Corpn. 
PO Bax 119. St Peter Port. Guernsey. 

GAM Worldwide 5109.52 ™a?'Z37— 
GAMfdca 5101.51 ... — aFuturGAM 393.67 +0.04 - 

AM Tvcha 390.19 _ — 
AMusa 389.43 .... — 

QAM Park Av 397.14 _ _ 
GAM Pacific 3105J36 .... — 
GAM Arbtmqe 3100.74 _ — 
Grieves on Mngt (Cl) Carrington Fund 
30 Bath St. St Heller. Jrrjcv 0534-571 SI 
IntlnFcblG 102.6 107.3xd 5.14 
Grin dixy Henderson MngtLtd 
PO Box 414. St IWtar. Jersey. 0534-74248 
S5HE.d £10.6625 11.1956 -0.01 
Mod Acc £10.2894 10.8039 —0.0094 
Sterling Fd £10.1127 — +0.0026 
StarilflO Au £10 4829 — 4-0.0036 
U.S.SFti 320.2394 — + Q.OOS4 

-imil 
^b^SO 

Guinness Mahon Inti Fund (Guaitway) 
PO Bax 1HB. st Peter Port Guernsey. 

Cjmgocv Deposit Shares 
Dollar 320.685 + 0.005 — 
Sterling £10.308 +0.002 — 
Vge Y 5039.818 +0.767 — 
O couch mark DMSO.B49 + 0.007 _ 
Swiss Franc SwFr40.U5 + 0.002 — 
IGF Management Services Inc 
rio Regist rars PO Box 1044 Cayman Is BW1 
(JPClfBA Fd - mm , . 
IntGoldGd SSZ.D9 54.BB .... _ 
SwIm Franc SwFr4O.20B .... — 

Jardlna Homing 8 Co Ltd 
46th Floor. Connaught Centre. Hong Kono. 

GAMerica 
Futur GAM 
GAM Trche 
Gamuu 
GAM Park Av 
GAM Pacific 

Carr Bond 51 2.51 
(Accum) 518.40 

Asm 310.60 
(Accum) SI 0.60 

Amarlcan *7.18 
(Accum) 57.18 

Man Cur 59. BS 
(Aeeum) 310.26 

Pen PUrop in 96.4 
Do Ord 96.6 

13.31 +0.02 
19.57 +0.02 
11.34 -0.27 
11.34 -0.27 
7*4 +1.4 
7.64 +1A 

__ Lszard Brothers ft Co (Jersey) Ltd 
PO Bos 100. St Heller. Jersey. Cl. 

CoGBd 1426.58 1444.12 -3.16 11.0 
LatBrFarE S1S.77 16.56 + 0.72 1.80 
Dhed Inc SI 0.36 10.42xtt + 0.05 5jj 

Do (ACC ml <10.56 1 0.62 + 0.09 5.B 
NihAmFd 510.05 10.69 . — 

Lewis & Peat. Clarice (Guernsey) Ltd 
PO Sox 147. St Pater Port. Guernuay. 

Cammed F0 89.8 94.2 

628 3434 
1 Al 

. . 0.16 
1.34 

£10.6625 11.1956 -0.01 
£10 2894 10.8039 —0.0094 
£10.1127   +0,0026 
£10 4829 — +0 0025 
320,2394 — +Q.OOS4 
<20.9913 — +0.0053 

Mfl .1944   +0.0080 
FrSO 8707   +0.0055 

Lloyd* Bank Inttnutionet Geneva 
PO Box 438,1211 Geneva 11 (Switzerland) 
Ll Dollar 3100-9 104.3 .... - 
LI Grwth SFB97.5 956.0 .... — 
TI Inc SF293.0 304.4 .... — 
U Pae sPi 15.7 122.4 _ — 

Uoyds Inti Money Mericat Fund Ud 
PO Box 136. St Peter Port. Gmnuey. 

Start* Clara *10.158 
Dollar Ciaxs 520.348 _ — 

Next dealing day Feb 22. 

Lloyd's LHe (leto of Man) Ltd 
BriCMa Hse, Castletown. loM. 0624 824151 
SAIF 108.7 11(2.7 _ _ 

Management International Ltd 

B'T6“fe 9°^95*40^ 
Bda IBF $11.18 11.30 _ — 
BdalCCF 59.79 10.00 .... - 
BdJ EEFI S9.70 9.90 ... — 

Prices at Feb 17. Next dealing Feb 22. 

Manufacturers Hanover Geofunds 
PO Box 92. St Peter Port. Guernsey. 

LA Inc 3102.64 102.86 . 2??5 
LA ACC* 3129-78 130.05 _ 9.59 
MIT Inc 5110.32 110.88. .... 10.59 
MIT ACCf 5130.59 131.26 . .. 4.41 
Grafiand loberBattoMl Reserves Ud 
StWllM £5^32 +0.001 8.10 
U-S. * S10.489 +0.002 0.67 
D Mark DM20-515 + 0-002 4.54 
SwmFr SwFr20.315 +04)01 0^2 
Jap Yen Y2059J +a3 4.77 
Managed Fd Sl 0.505 .... 9.65 

Marine Affldland (Cl) Ud 
140 8‘vnrv NY 1OOI5 USA. 212-440-1000 
Queens Hsa. Don Rd. Sc Heller. 0634-71460 
IntlCorrancy 1051^220 . . 

Next hA dav March is. 

Samuel Montagu London Agents 
114 Old Broad St- EC2. 01-628 3434 
ApIFebl 4 SFM.7 8SA4 . .. (Ji 
JpFb15 HlC542.57 
1-7GoJn3l 17.87 
JvFdJn2S £15.28 
MontFRNF 510.27 
U.S. FIF 310.32 

fitet Wsstminsttf Jersey Fd Mngrs Ud 
23-25 Broad St St Heller, jersey. 
County Bonk Csrracy Finfi to 
Dollar class 52U39B _ 
Sterling dw £10.8585 + 0.0026 — 
D-mark class DM51.6033 +0.0072 —- 
Dutch Gltlr DH51A265 +0.0068 — 
Jao Yen Cl Y5209.473S +0.73S4 — 

Wo reap Fund Managers (Bermuda) Ltd 
Bank ol Bermuda Build Ins. Bermuda. 

Amer TSt 38.24 8.61 *»»«££ 

Putnam I Mentation ei Advisors Ltd 

s ^.vr°"o,-4M ”Vl 
Inti Fund 157.42 — 
Rothschild Assol Management (Cl) 
St Julian's Ct. st Peter Port. Guenwev. 

Otd Court teta’I Retervex 04-1 36741 
Bel Franca BFreao.js +0.19 8.54 
Canedlaas CS 38.305 +0.01 7,96 
D mark DMS2.005 + 0.005 AS4 

FFrl 72-725 +0.055 11.34 
Dutch Gldr DFI51.56 + 0.01 4.55 
nellM Ufa L39 663 +0.16 14.81 
jap Yen V64S6A +0.91 4,89 
5)«ODOreS SS6SA6 +0.015 8.32 
5teiHinO £14.97 + 0.084 S.19 
SMB Franc 3wFr4e 488 + 0.001 0.49 

U,Sl * ..+ °'°°5 ■'TS _ „ _ nalhr dMlIegs. 
for ^er PUthachlW Offshore Funds set 

ObOera Hd Omomi . 

Sfhroder Mngt Services (Jersey) Ltd 

gswwor 05M2,seT 
WSlur t&Sz :::; = 
D-MuriC DM 52.369 _ —. 
Swlsi Franc SwFrSI.6234 ... _ 
J. Henry Schroder W*gg ft Co Ltd 
120 cneapilde, EC2. 01-M2 6000 
Naeu ATh F«b16 342^28 — 
Standard Chartered Off Money Mkt Fd 
PO Box 122. SL Holier, jersey. 083* 74434 
SterljB. £10 .^19 — B.W22 B.38 
U.S. DW«r 520.7691 + 0.0049 B.70 
p-Marti OM51.0285 +0.0066 4.75 
Swiss Fr swFr»05076 +0.0030 2 65 
japan Ven V6124.6664 4-0.7351 6JU 
State St Bank Equity Htdgs NV 
Car Mqi Co. 6 John 8 Ggriirawen.Curasao. 
— . N« value rob 14 £7^53 
Taiwan (R.O.C.) Fund 

Kino WIIKam St. 
NAVNT *437 (OR Value U.Si 10.878.06 
Target Trust Mngrs (Jersey) Ud 
fo Box 194. St Heller, jor»*v. 0534 72036 
Man Curr Fd 98.5 104.0 —U.4 — 

+ 0.01 4.55 
+ 0.16 14.81 

SS6GA6 +0.015 
_ +0.004 

Tyndall-Guardian Mffnegsmsnt Ltd 
PO Box 1256. H»ml lion. Bermuda. 
T-G Amer 520.40 .. -. — 
T-G Money S22.26   — 
T-G Eurobond 51S.B6 ..... — 
T-G Corrochty . 521.04   — 
T-G Mortgage CS20^B _ — 
T-G Overseas 511-87 .... — 
T-G Paclhc ¥2152   — 
T-G Walt St 524-46 .... — 
T-GGoid 59-31 .... — 

United Fund Managers Ud 
16-18 Queens Road Central. Hong Kong. 

Sfl-MIYT 8112a 11.73 ....23,4— 

Yamelchi Dynamic Mngt Co 6A 
TO A Bobleyard Royal. Luxembourg. 
Dynamic GWU Fd 10.02 _ 

Money Market 
Trust Funds 

Mallinhall Ud M0,n APR 
36 fterkejev «q. wi)c so*. Oi-rtn gbs* 
Martial I My Fd 8JJ5 9.18 Qtr Call 

The Money Marital Trust 
Victor La SCEC4N 4T. 01-238 0952 

Call Fund 8.81 9 04 6mth Call 
7-dav Fund BJi 9.13 6«tb 7cUv 

Oppenheimar Money Management Ltd 
86I Cannon St EC4P 45T. 01-236 0233 
Cali Fund 6.75 e.94 6mth cal! 
7-day £ 5.79 a.aa aimh 7tfenr 
HldhlatDpArc 8.75 8.94 Kmtb 1(Uv 
PolUr MB 8.68 tenth 2ttay 

Money Market 
Bank Accounts 

Horn APR hit or NotKs 
Aftken Hume 
1 Worship Si. BC2A 2HQ. 01-638 6070 
Treasury Acc 8-875 9.175 Qtr Can 
Month Arc* . 8.60 9.16 Mth Call 
Bank of Seotiand 
38 Thraedooerne St. EC2P 28M. , ■ _ 

- 01-628 8060 
Cheque Acc' 8J» 0.16 _ Mth CaH 
Britanme Op of Investment Companies 
29 Finsbury Circus. CC2M SQL. 

01-866 2777 
Cater Allen* 8.7S 0.248 Mtfa Call 
Cbarteifwuae Jap bet PIC 
1 Paternoster Raw, £C4M 7PH. 

01-248 8939 
Sterling* 9.00 0.38 hath Call 
US. Dollar 9.63 10,20 Mtfa Call 
Gtaiiun Marks SJSO «i - Mtk C*i 
Swim Francs 1.50 153 Mtb ca» 
Japanese Yeo 8.BB 6.12 Mtb Ca" 
Cftoulartons 

caeowAce* B.S7 10.0 Mth can 
Oertington ft Co Ltd 
fortlMBta. Tenet, D»» WgMUt 

MnvMktAec* .fill -fi.SO^W OH 
Lombard North Central PUS ... 
ITBrigpn S*. W143CH _ O Irt 69 MJ* 
NwDob 8.6 9.3 Rate !44av 
M ft 0 Group 

STSHsi 
Midland Bank pie 

6UBUti«iWV W 
- Sava ft Prosper 
26 Western Road. Romford RMISB*. 

FJmHhrb let* 8.62 . tJ> 
Tyndall ft Co ■ 
.29u Prloras* Victoria Sl «sgoi 

Demand Aec l l) - 9.11 0 Cm-7 

SWUUfei SS0^ 
120 Cheaptlde,. Leoaoe KC2.V 60S. 

Special ACC»_ 8170 
Over 510,000* 8.98 

- at.US 6226 

. ?;SI S3tS - as 
book taeiutv .rniUMfi- NOTES—"Orem* BMK.taelUw.isaiMM 

interast. U rricolaiw on the basis of * 
qomiaai rate ro** a g.ven etnoa, bet win on 
be comaaraNs batsmen funds «t 
the IntarirePi bMNcfid Hnereef 
The annual BercenMoe- rate «APRi is ert*- 
DsrsbJr although it £nr ante regtssew tta 
amount actually earned la a veer 11 
rata* err nnchanoed. NoBc* aamn rrtau 
to eeffattyrfr* raminMi. » sums 
aertltr awiievinty may be. possible st 
aa IntarcM cow. 

\^jz> 



Financial Times Tuesday February 21 1984 
Vtaek Hmc Life An. C*. Ltd. 
71, Umhirtl Si. EC3 01-4231288 
Slack Horse Man. Fa. 
Managed kw. Fd .—. 
Property Fd _ . 
FMtdfrwnratFd. ... 
CartFd .J-1 
income Fd --... 
Ekm income Fa. ... 
Wbrtdntoe Growth Fit 
DaUPordFd 
Sadr Co't & Rrcx. Fd __ 
M.TecNx>fc>wFd_|f7&21 
NO. Araar. 8 Cm. Ft .§6843 
Energy Inc Fd___till-90 
Pane Bicln Fad_(lOILtt 

BrttUi HsUonai Ufa tansa Co. Ltd. 
RA Harttnh Mwth. 0044414111 

Mraragcd.-.ni&J 

31 
S.r. Managenwm Ltd. 

i6/!?4*? C,K». U"A EC3“ TO). 01-628 8131 
£T PlMgonlFimf- 
CT Pie High VJd Fnd 
61 Plan f» Ej«Fm| 

= £ 
K E^SL?"1 F«L- 135 7 
6J Pen yt* VI4 Fd, 144.7 

E*iFd 156.® 

INSURANCE & OVERSEAS MANAGED FUNDS 
Hzmbro Pacific Fund Hgnt Ltd. 
2110, Cotuiaugm Centre. Hong Kong 

Ham bras Fd. Min. CCJ.) Ltd. 
0481-26521 

062423814 

Pneei tor Accra. (Mu' _ 

tetkttwani GENERALI S^JL 

*•*tCM* **". n-w am 
l«l Managed Bond._(172.D lULll 4 _ 

faiteral Portfolio Life Inc. C. Ltd. 
Si-.KkSlkna.herti. WaitlamX31971 

22M‘*FAAct...J i I _ 
PmilufuFd. im.. „| HOfl _ | — 

Mumped Pen. Cap— U6.4 
PmpxitePeia. Cap... 1203 
Equity PmcC*_1200 
i Mm. PraTcap. — 1332 
Fixed W. PM*. Cfe. 10B@ 
DepoMfPera. Cap—1&2 

Canada Life Stoop 
2-6. HUM SL. Pnm Bor. Hwa. P. Bar 51122 
Cooky Gtfi Jan 31  107 J 
feme. Fed-2883 J 
Mmwgcd Pm Fm> 1075 197.4M) 
Property Pen Furd... 117.7 
HdcK LnLd Pen Fund U26 
Manned_1Z7J 
Property_M6J 
GBiantFb 

Cn»lBm Unit Au. Ltd. 
2-6, Prince of Wain ftd B'nnih. 

Lloyd* Life 
Gartmorv Funds—Series A 
Amrrtc.ui Frtj 14 n56 1 
Australian Feo 14_Q17D 
BnienFmi4. ._ .njbB 
CvtiiAlw Feb 14 
E*1ralnCFebl4 
Far Eastern FH) 14... 
Glh Feb 14 ... . 
GJ06M Sira Feb 14... 
Gold Share Feh 14 
High Inc FrO 14 . 
(iKOrm-Feb 14 .. 
Japan Feb 14 . . . 
ttla. Eni+ny Feb 14_ _ 
Special 5rts FrtJ 14. 1444 15zd 
UK SnUIr Cos Feb 14 1386 USd 
Mai Gwt Feb 14......1160 0 16851 

Jm2 
130.9 
I1B&I 
w 
J1330 

...(1627 

m 
1444 

Si 

= BM£r=: 
nast*— 

GIimFmI loknst.noei 
MtjfrLMvd_llTJi 

-- 

RS& 

up? _ 
W ^4 z 

mr& - 
MIMmM 8k. UnB Til L— - - 
MidUnd Book Intro. _|l45£ 

Cum temMH Ltd. 
I Oryapxc Way, Wembley HA9 ONB. 
EwdtylMts.-U4034 
Property Unite_Q7.45 
Equity Borel/Exec_E26JJ 
Prop. Boad/Eaec_E22J1 
Bal. BOJCare/umt— £23.75 
2id Equity Aoc_2014 
2tt HighTnc/Acc_i£t| 
2nd Property Acc_173.9 

§SSSS5ffc;|J?5 
2nd CBl Ace__-P45.9 
2nd Aaericu Aoc_QUA 
2nd IM! Money Aoc —PAS 4 
2nd Index Arx..„p92 
2nd Far East Ace._0002 
ZME» PeioJAcc._pS.5 

aSMfcBf 
2nd Mgd-Pett/Acz ^ Z2U 
2nd Dep. Pen/Acc_MU 
GW Pera/Acc._1912 
2nd Am. Pm/Acc_218.7 
2nd bmM ttnxyPl nx/Acc 1785 
2nd Index Pto&Mcc USA 
2nd Far East Pm/Acc. UHO 
LAE3.I.F..-Jg 

1 at rtbroiry ' 

. —.—I Uh hantn 
Cnmhned on adpcrM Page Mtm-Frt and 

Stock Exhanye Dtdhp Page Sal 

CMafbln Atunoct Fmds 
II UN Street. EC2M 4 TP. 
Managed Growth —■ (206,02 
Managed htcene —.197 69 
IMeraMlOMl-Mr 1 ai ^ ■ — - r-- nWi nvcooK1 -1— — —I __ 
Income & Growth—Irl3l.94 

01-2833933 
216871^)111 — 
10283 -117 — 
148.48-LU - 
ion -am — 
CTJI _ 
15861 +6.9) _ 

___l&tLIM -457 — 
1-215.0C -016 — 
_jmS — 

City of Wastmtotar Auwuce 
SetUry Horn, 50Q, Anetanr Bodeiari. 
Central Milua Kejne* MR9 2LA. 0908406101 

.. j Fd.._ 
“ttWpm.Fd— 
Eqvty PentkM Fd.. 
FAed M. Pen. Fd.... 
IW Field Pen. Fd . 
MtnryPergloo Fa.. 
PTOperty_PewMoii Fd. 

SnertMaSeiift" 

iSr&mi*Fd-_;.:: 
Capital Find 

m 
M 
IK 
1676 
165 3 

m 

0202767655 

m 
246J 
125.9 
1848 
283.7 
1845 
1764 
1742 

Si 

= ssn»d= 

London A'decn & Httm. MtL Asm. Ltd 
IT9Kmgswiay, London. WC266NF 01-404 0393 
-Assn Builder-- . _|b75 7U5J j _ 

London iMtemnity & CM. Ins. Co. Ltd 
18-20, The FoTOury. Reading 5S3511. 
Money Moor Feb I. £5 9 71 
MM Flexible Feb 1...B6.B 
Fued I merest Frbl |5bfl 

Ltmifoo Life Linked Anar. Ltd. 
100. Temple SL, Brmal, B51 6EA. 0272 274179 

See adueent page Msm-Fn and 
Stotl Exckange Dealings page Sat. 

London A Manctester 6m 
Wimlade Park. Exeter EX5 IDS 

Property Growth Assur. Co. Utf. 
_ Leon Heme, Croydon CR91LU. 
_ Property FiexL_r 
__ P roomy Fim I A) _ 
_ AgrfeultiiralFwM.__ 
_ Agrrc. Fund(A). .. . 
_ Abbey iul Fund . . 
_ Abney Mat Fd (AI. , 
_ luxestiuent Fund. 
_ Imrrmnriu Fund I AH 
_ EqurtyFund__ 

. Ettity Fund (A>_I 
_ Money Fioxl. _ 
_ Money Fmd'Al- 

Aetuanal Finxl 
_ Gdl-edged Fund_ 
_ Cell-Edged Fd. 1 AI. 

Retire Amuky_ 
Irraned Annhy ___ 
laenuuHUFtt- . 
Bldg Sac. LHe-Fd - 

a=j=- 

LfiES.I,F2_fc 

Growth & See. Life Am. Sac. Ltd. 
48. LoadMl Fruit Exdmnae. El 6EU 01-377 1122 
FlexMr Finance_[ 
LaodbaokSees_L- 
UHjtfamMSecs.A<x. JU42 
Gt AS. Super Fd—... 
Gttanfeto Royal Exchatxgc 
Royal Exchange, EC3. 

CXObU 01-377 U2 

« ‘-Jl :::J E 
s-0074 

fs 

01-283 7101 

30021 4 _ 

VMen Prop. Fima 99.4 104.7 

EquHv Fond—-- 
Farmland Frand_ 

LMA 137.7 
772 8U 
UmJ) 143./ 

Natural Res Fd- 

Sac. Prop. UNk~__ 
SOC First uau Fund- is m 

ul oau 
Perforai Unto-_ 362.1 1003 

1119.0 
1132 
221D 

85.7 
289.4 
1128 

Fad mnenty doted to-- 
For Pennon Prices pirate (done 0908 606101 

Senes D) Prices art hr poAdn issued after LU90CL 
Serwt li) These are bfiprkes to earlier paHOev. 

Clerical Medical A Con. Lite Ass. Sec. 
IS, BL James's So, SW1Y 4LQ. 014305474 
Ettcnpn 
Cash Fund 
Do. Amxn__ 
Muted Fend lnrt—_ 

FMttnttFdMpLZ 
DO.Accun_piM 
UK Egntty Fmd (nk_ 
Do. Scum-1365 
Property Fixid Ink — (62 
Do AoCttn-IQ3 .1 
Overteos FmM Ink— H9J 
DO. Aonoi—_—- 1272 
Index Utted Fd lnlt-|>95 
Do. Aram 

Prices Feb 15. Unk desNagt an Wedneiday. 

Clerical Medical Manrged Fuads Lid. 
15 Si James's Smart. SW1Y4LQ 01-9305474 

SlSdFSld=ir; 

SSm?!”.: :.bi« 
Fixed IM. hu bal_1982 
Do. Sana__n).n 
lnod. iMial._OZJB 
Do Accuni-237 2 
tto» amencan imlai. ME 
DO.Accun..(65 
Paedic iMtiaj_1066 
DO. Acuaa ——_1075 
ledes-Unked GRt Inn 926 
Do Acsan_MJ 
Property initial_12J.7 
DoAccun_1302 
DepotB loitJai_12U 
Deposit Accim._._.108.7 
WE MoaMasMuagraat 
tens. Managed lutial- 220.4 
Pens. Managed Aec. .. 241.0 
Pen. Eqnty initial 292.8 
Pen. EtpdtxAcc._3202 
Pen. FatLlnL Initial 8EL4 
Pen. Fixed Int Act. 222.4 
Pen. ml Initial_ 205.0 
Pens. Inti. Act._2242 _ 

CmWnani on ad^om Page Mofrf ri and 
Suck Exdugr DeaHagt Page SaL 

ttembro Lite Assurance PJ_C. 
AHIMHambroCb', Swindoiv SN11EL 079328241 
Heed ML Pep. Aec. -D88J 
EqutyAcc.-9135 
Properly Act.- 2862 
Mam^dCao_- 235.7 
IlMgedAcc_3622 
Overseas Arc__ 269J 
Gill Edged A<c_,215.5 
American Equity An. *2ts 
American Man Acc_1JJ.1 
Amcnait Prop Aoc.. 1067 
PenF.I.Dep-Cap.._2tfi3 

Pets Man. Arc_6834 

vsmsts=m 
Ktass—tm 
Pen. Aoi. Eq. Cap — . 92.4 
Pen. Am. Eq. Acc_42.7 
Pen. Far East Cap.95 0 
Pm. Fir East An..... 453 
Pen. ILS. Cap_ 207.3 
Pea. B.S. Act_ 287 0 
Pen. DA-F.CaD_ 1, 
Pen. DJLF.An._ 
Pen Morgngr Cop -.. 955 
Pen. Mortoage Acc. _[95J 

Hearts of Oak Benefit Society 
129, Mngsway, Lontoq WC2B 6NF. 01-404 D393 

-5LH -1 — . 

InMKI. T« Fd. Cap 
kmra T-j Fd Acc . 
Property Fund Can ... 
Property Fund Acc 
Flntolr FgeidCep .. 
Flexible Fixid An.. . 
Fixed lot Fd Civ 
Fixed lix.Fd. Acc_ 
Gtd Deposit Fd. Cap 
Gid Deposit Fd. Acc. 
Eouny Find Cap 
EllHty Fund Acc 
taienutxaaiFd Lao . 
imenwbnalFd Acc.. 
CannXGwdL Fd 
MmeymakcrFixxl - 
ErrnXX In* T« Cap.. 
Exempt hwTst Act- 
Eirrnpt IrwTsl NS.. 
E-rmpt PpcyGap — 
Eimgl Ppty Au. — 

fissaren 
Eaeirpl Flea AU . 
Emits Flex NS_ 
Exeunt EquHyCap 
EiMfi EcvnyAcc 

S9 0 
9 1 
4 
4 i»uB 

1506 
139.8 
1484 

iif 8 
1264 
1347 mi 
1769 
4607 
4B7.9 
483.7 
1901 

J?9* 
254.9 
<70 □ 

551 
1265 

— Ejuempl Fxd IM Cap ..1108.3 — 
— Exenvf Fxd bn Act 
— Exenxx GM Dep Cap.Q05.4 
— Eumxn Grd Dep act 

114 5 - 

[mi - 

0392 52155 
-02] - 

-155 

If 
:k 

*Sa 
*03( 
♦Dll 
■rOJ 

ettges apply. 

Afl WTWr AC lfls.17717 
liw. Fd Utv 
Pension Fd. Uls__ 
Con* PtTT% Fd . 
Cm. Pm Cap. UL ... 
Man. PmTFil_ 
Man Pm Coo Ul _ 
Prop- Pens. Fd_ 
Pzoo. torts Cro.llts. 
Bldg. Sue Pen. Ur.... 
Bldg. Sot. Cap. Ul.... 
Gilts, Pens. Fd .... 
Gibs Pros Fd Cap. .. 
Equity Pros. Fd-.[ 
Emiftjr Pens Fd Cap 
Inti Pens Fd. 
fiql Pen* Fd Cap_I 

Providence Cagdtoi Ute Aaoc. Co. Lid. 
30 Uxbndge Road, W128PG. 01-7499111 
Etanly Au.. _ _1112.7 
Fixed Interest Act_F~ _ 
bklH. ACC_Mil 
Managed Acc.(942 

aSStX?:::- 
Special Market Au... 
Japan Acc__ 
North America Au. 
Pacific AOC...... 
Trcnnotogy Aa _ 
Nat. Resource* Au... 
JapMi Growth Acc 

Intnl Au .. -.- 
Managed Acc. _ 

sayg:--^ 

Standlnf Ute Aswansc Company 
014.800606 3 George S(., Edlnburgb EH2 ZXL 031225 2552. 

- M4tt9c«.. 
- Progeny 
— E*dj. — 
- uwrnauonai... 
— Fined Interest __ 
- Index Unknl- 
- Cash . 
— Pension Managed .. 
— Pernroa Prspcxiy 
— Pension ESRdty . 
— Pension Inti... 
— Pension Fid. ML. . __ 
— Pension Index Linfccd|98 7 
— Pension Cmh ... 
~ Sun Afiance huarawe Group 
- Sen AHMPte House. Horsban. 040364141 
— Sar 
— Index LutVed Fund.. U1.4 

Equily Fuad .... 3142 
— FMea Interest Fund . 204.1 
— Property FundL. . 2190 
— InfenaxtosalFd... .1880 
- Deposit Fond.... .... 146J 

Managed Find ... . 24G6 
- bn Bond Feb 7. f - ^_ 
— Srrto (2lPit£eiar*ior primes issued aher 11171902. 
— Senes ill These are DM prices Mr euiirr poUurs. 

13661 021 — 

*7;Ihi z 

iriii z 
_ __.|1S7 5 165.9 40 4 - 

‘GriMp PeMP iwxb—Prices axanauie cm mpnt. . 
Sum Ute of Canada (UK) Ltd. 
2, 3,4, CoctepurSi. 5W1V 5BH 01-9305400 

2071 -son - 
0 87: -gon 1100 
989 565 

2161 
L16I -0007 
1002 DUE - 
13.06 . - 
ttTM *ogm - 
Lina — 

l .can — 

Gmwih Accauti .. 
Mmaged Account... 
Eaur Acixnxu. .. . 
Managed Fd. Accom 
EgunyFd kui 
Pngiexiy Fd. Actum.. 
Fwed lid. Fd. Accum 
Inun. FUL Accum . .. 
Money Fd. Accum — 
Indn-Ld Sts. FdAccm 

J = 

= 
•AdANna to price uhere reduced magnL 

M & G Group 
TleeeQuays. Tower Hin, EC3R60a 01-4264588 

11 

Up MroUon 

Ouexieos FiiaiL.™ 0*8.2 
index Linked Fund 
Stock Each Fund 

Pnces Feb 15. U 

CaxatawcM Unton Groap 
SL Heleq%-1, U aderylwfL ECS. 01-2837500 

See adjaert* Page ManfH'AM.. 
Stock Exchange DcdHagB Page Sbl 

CiMfiikntloa Lite Inpnnc* Go. 
50,Chancery Lair. MTC2A1HE- 01-2420282 
Equity Find — 
Managed Fund. 
PIP Fnad__ 

Index Linked Pen. 

iMfriVttHttl Pfftu 

EolrfTvtliHiBl Fivd^n 

$££&= 
Income Fond.. 
Progeny Senn A. 

-i - SSS3^5zz:i 

asBSefcii 
Managed UnUs_ 
High view Fund_ 
Money Series A_ 
Money Unit*- 
EUMlyFimd-_1964 

Eafifeziv 
EwagronFund-1IMJ 
Nattral HHames Fd.. 1426 
FarEanFiPld-:. 2196 
Smaller Cw.-1462 
Spec. Shs Fwtd—.. 1*2.7 
Mangd Cnicy. Fmj.. 1172 
Japan Tech ...-1960 
rxnxion Fund Price* 
Progeny Aoc,—.1955 
Property Can—— 160.4 
Managed Acc. 3*65 

sS2^.=m 
Fixed ML Cag__ 175JJ 
Indexed Sec*. Acc.... IB* 4 
Indexed Secs. Cap.-1951 

205Jl ._... 
168.9 ... 
406.T .. 
3166 .. 
2216 . 
172.4 .. 
323.1 . 
2642 
2242 . 
M4J .. 
119.9 . 
load . 

CorTtbU Immm PLC 
57 Ladywead, GuHdford. D4836816L 
Equity Fd FcbB—_ 
Fixed lot FebB__ 
Man Growth A68—, 
Money Fd Feb8-——; 

SsSs^RuinlS 

Credit & Con—orce Ute ta Ltd 
CCI Use, Henrage Lane EC3A5DQ 01-2832411 
CCI DeoosM Fod..—I124J 
CCI EouUyFnl-U660 
CCI FMedlM. Fnd. -Q5&0 
CCI Mogd. Fnd. Acc. 
CCI Mngd. Fnd. Cap- 

HEi = 

CCI Blue Chip Fd., 
CCI iMl.Fd-- 
CCI Hitt Mcotne F0..L _.. 
CCl Property Fd.—Q3L0 131. 

Crescent Lite Ad—mce CdL Ltd. 
14 New Bridge Street EC4VAAU 
Managed Find-£1426 

ogrdlnL 

prwxn Fd 5er Feb 17 
UkH Linked Portfolio 
Managed Fund.D?3.? 
Fixed ml Fd... 
SeotreCcpFa 
EmxtyFimd 
Progeny FteitL 
Irish Lite Assurance Co. Ltd. 
BasAdgn House. 711 Moot—r. EC2. 01-406 8401 
Propeny Modules -D695 2836] 
Prsoeny Mgrides GlA 3523 
Pori Ho* Elk Ser . 2 163 9 
Ppty. Mod Glh 5er- i 1672 
BlueCftt...-_ 120.4 
Bine CMg Series 2.. 179 J 
Bine dug Senes 3_ . 1796 
H>«b Income Series 3 547.0 
(fatnged-417.9 
Managed Series 2 _ 1664 
Matocrd Series 3 .... 164J 
GMbaTSeeiH 3-ttLl 

American—._ 
International_.... 
Growth & Iron-, 
HWiOWritnUon._ 
Capital -- 
Resources Fund— 

17251 
175.91 
126.7J .... 

43*3 
17521 
1Tll 
SU 

120# *02 - 
1*261 +02 — 
1S23+C3 — 
M3iJ -02 — 

M ?a- - 
_ ’-OJ — 
178J -0.9 — 
1163-041 — 

J148 
227. 
216 
215.2} 
125 M 

4.9B 

KT206EU. 
Cash Initial- 
Do. Accum ....- 
EouBy W—- 
Do. Accum ...__ 
Fixed fmttaf- 

Crows Ufa 
Crown LHe HtevWoMogGliZllXW 04862 5033. 
DHL Fd. Moo..._155.7 IfcSJf -Oil 750 
MongUN.Acc— 
MeWd Fd. bin.-. 
Maim'd Fd. I non.—| 
Mabg'd Fd. Cap—. 
Property Fd. Aec-—< 
Property Fd Ink—.. 
Property Fa. Inc...... 
Propeny Fd Cap- 
Fixed MFd Acc.— 
Fixed IM. Fd. locni. ~ 
Fixed to- Fd. Cap. — 
Eqstty Fd. ACC.-- 
Equity Fd. IM- 
EdUtyFd. lnon._— 
Enutty Fo. Cap.... 
b». Til Fd. Acc —, 
Ins. Tsl Fd. IiXL- 
Uri. TsL Fd- Mon. 
Money Fd. Acc... 
Moony Fa. hoe... 

»&Capr:: , 
Ireeel. Fd. Inera.-! 
High (flcmne Acc _.-l 
High lacame Inc.. —1147 
Crown. Bril Im. A — 
Pens. Mixed. Fd. 
Pens. Hand'd Acc.... 
Pens. HbrngU h*... 
Pens- C—ty Acc-! 
tea. Equliy Ihl 
Pens. Fxd.lMACc- 
Pexs.Fxd Hit lie.... ___ 
PM*. Growth ACC—.028.9 
Pens. Growth UHL ....QZi.4 

Canuxird on adhctxH Page JMwFn aad 
Suck Exthmgi OealMgt Page Sat 

Crusader laarwce PLC . 
Tower me, 38TrtoUy Sq,LC3M4DJ 48823Z3 HSttSaAFehfc"" 

iSj! :_::l r “ 

EkflU Stir InsurTMitGand Anw. 
L Threaxbierdle Sl. EC8 01-5881212 
Eagle/MW. Units_pll 7 115J1-07| 4.78 

equity & Law Ute As*. Soc. Ltd. 
Amenteon A—, High Wycombe. 049433377 
UK Candies Fond_j 
Higher Inc Fund. 
Property Fond— 
Fixed merest Fund-. 
Mrs Luted Sea Fod UJ 
CM. DfpotH Fond iS.7 
Mth. America Fowl_177 J 
For Cast Fund-- 102 
Enrooe FwxJ..-- 105.1 
MenuUqod Fund-. 1669 
IfaetlFiitl__ ..—(235.4 

eqnttr A Uw ‘Mmoiil Fonk) Ltd. 
Amershaai Rood. High Wycwabe. 049*3337? 
Mtf. Pen. equity .. —MI.7 *® 
IM. Pen. Progeny 1M6 173 
IM. Pen. Futed lot. .- 1J5 ? 205. 
tM.PiM.ladxLk.Sn.. Uil U9 
IM PenOxerseas... SJ4 6 2785)-U| 
lod. Pen Cash.,.159J 167. 
ind Be* 8*3new. - Dfc.5 0841 -Ofl 
IM Pen. Deo Admin. .MS B 1TL. _ 
Ctom Pmsjm Ferek—Pneet AuauMr Qt ftronest 

Font By Aiunnct Society 
BWchranHie^CIliircnSuBrigtdOd 027367113L 
Family A. Maibsm... 1245 4 250g 
Family a. MAnaoM .1134.1 M2DI 

-FexnSyC. Bril ... ~lU2.9 
FamdyD. Fixed M BSl 

014-4 
1462 

S3 
713.4 

Do. Accum... 2618 
index LMed GUI. J7T 
Oo. Accum.-.-101.4 
Inti. Indial.- . 1W-4 
DO. Accum-Z3L3 
Manned Indigl_2418 
Do Acrum...._  298.4 
property imual-l»j 
Do. Accwn.— .. 169 4 
Exempt Casn Ink.... 160.1 
Do. Accum— --1J5.B 
Exeswt Eqty- Inn • UL7 
Do. Acciim...>033 
Exempt Fixed IM 2719 
DO.Accun ..... .... 332J 
Ex. Index Lnk. Gilt— >73 
□o.Accm...- 1016 
Exempt WO. Initial. 1322 
DO. Accum. __  144.9 
Exempt Mngl WH. J428 
DO.Accun__ 419.1 
Exengl Prog. Ink. ... 165.0 
DO.Accun.-. 2017 

sS.^z w 
Legal A General Prog- Fd. Mors. Lid. 
11. 0<«n Victoria Sl. EC4N 4TP. (0-2489678 
L&GFebl-..- 0368 1M.1I ....J - 

Next u* day Man* 1. 
Life Assur. Co. of Pennsyhorda 
8.Hew Ra,Chatham, Kent Mrdwjy812348 
LACDP Units. . 11383 14521 —I — 
Lloyds Lite Amxauct 
20. Cldtou SL. EC2A 4HX 01-420 0202 

FarndyCaottal Mngd (1368 
FMdylrSlI-U..-WL6 
Family Growth.K1 

11521 
15L* 

63d 

sim 
MSnB&Wif 
Op a Inc Dw Frblh 

Perq B Eq Cg Feb T 

tom M vm CT frb 15 ' 

Brttansia FhhM—Seri 
Am 5nall Co^ Fen 15 . 
Am Specs Sip Feb 15 
Conunodity feb 15.., 
Earn Feb 15.. 
Far East Feb 15. 
Tin Sea Feb 15 
Gold StCenFeblS 
Growth Feb 15. .. 
he Growth Feb IS- 
1* Grow w Feb 1S_ 
JKunPeriFebl5_. 
NiH*riiFrbl5 _ 
Prop Slw Feb 15 
Sg Market Feb IS .. 
Recovery Feb t5 
SmaMCofebU. 
(jiiiv Energy Feb 15.. 
tMrid Tech Feb 15. 
M*n Cro-rtk F*b 15 ■ 
Gait FebB-. 
HK Peri FebB-., 
Aut Growth FebB. 

835 

Amen can Fund Bond. 
AmmcnnRrc. Bond. 
AawrKaa Smlr Cos Bd 
Araralaslan Bond_ 
Cemnodity Bond.. 
Devout Bond_ 
EcphyBonu IAcci. 
EXira Yield Fd. Bond. 
Far Eosiern Bond_ 
Gill Bond.... 
Gold Bond. _ 
HlQh Vaeid Bond. 
ln*T(-Linlced Gi BA. 
imernaUoual Bund 
Japan Fund Bond 
Managed Bond. . ... 
Property Bond. . . . 
Recovery Fund Bond 
FanWy Bond — . 
Personal Pensions _ . 

American i Cap.)_K 
Do. (Accum.)_[ 
Depow tAccwn.) _ 
Eowtv i Cap1-1 
Eqoify rAccJ..t 
Gwlup.)-[ 
Do 'Accum.)- 
Gold I Cap)_ 
Gold (Acc). 
toFUTOodGlfl (Acc) 
Managed (Cap.). 
Do. lAccom.)...-. 
PPP Fund (Cap.)_ 
Do tAcoxn.)— _ '—. _ 
Pacific (Cap J_- Z234 
Do. tAccum.)_ _ 321 
Properly 1 Accum I - 

. 'OH 
+05j 

stij 

mu *d? 

- 

- ml 

Provident Mutual Life Ahl Ann. 
Mifhan RtL, Hllchdn. Herts. SG4 OLP 0462-52991 
MougMOrd- 
Managed Ind- 
EigWyOnL_ 
EomHy Im.. 
Ovm-ieas E<why Ort*. 
Overseas Eigdiy l«* ■ 
Property Ord. 
Property bm-.. 
Fixed Interest OWL_ 
Fieed lixerest IM... 
DefrosH Ord... 

- Deposit Ink-- 
650 

1339 140 M 
1*3.4 150 9i 
109.3 115 M Eq 134 U 

6 175 
P07 5 113 
(104 4 109 

Per* PUB.Account..14905 - I 
Pens MqAAcc Accm.BZSS 240 61 
Sun Life (Jkwt Assurance Ltd 
5* Jam flanon, Brlnnl BS1 3TH 0272 420911 
Managed Cap..Q4Z7 
MwwWdAo- ._ 275 4 
Properly Cap .......160 3 
Property Acc...1*40 
Equity Cap.___310.7 
Equity Acc.. 3566 
Flved imrml Cap 152.3 
Fried Interrst Acc_ .. 1748 
Cadi Cop.. . 1337 
Cash Acc.. 1532 
intematMunlCap. ..1836 
IninnauoaalAct.. . 2095 
American Cap .U71 
American Acc .. _ 1571 
Far Eastern Cap—. 1886 
Far Eastern Ac*._215 6 
Dntribunon...—.139.4 

UanagedOrtf.-- . 
Managed ink.. 
Equity Ord.... 
EttdyiiHt.- 
Ouervas Eiyely Ord. 
Ormeas Eqoity InL 
Property Ote. 
Property Inh__ 
Fixed Merest Ord.... 
Fixed Merest Ink.... 
DepowlOrd - 
Depose bm 

PfwriiicW Life Assurance Co. Ltd 

Ihuids to indmduU pmioa coutractsl 
Pens. Managed Cap... 12185 
Pens. Managed Acc... E#J, 
Pens Property Cop . 1246 
Peik Property Acc .. 1423 
Pern. Equity Cri>.—. 3622 
Pens Emily Act_79B H 
Pens. F. I merest Cap. 137.0 
ten. F. interest Acc. 1563 
Pens. Cash Cap._128* 
Pens Cash Acc.145.9 
Pens IntiH Cap . ... 204 0 
Pm. Intnl ACC .. .. 2321 
Pens American Cap . 1061 
Pens. American Act.. 120.9 
Pens. Far E-am Cap 2711 
Pens For Eon. Acc. 387.7 

4 879 

(1482 

222. Behopsgate, EC2 

Property Fund._1712 
Eqwty Fund_3043 

i y Fid Int Fund.. 1886 II -- 
islx 
1884 
1BCC 
HJ7S 

I menial Hmal 
High Income. 
Far East 

_ Special Sits — 

— Manufacturer* Lite Insurance Co. (UK) 
St George's Way. Stevemge. 
Managed-BJL7 

£2p-i— Si 
SS&TzzzirK* 
Investment-_1003! 
International_£210.9 

26 Flmbury So, London ECS. 01-6385757 
See adJaceM page Mon-Fri 

sod Stock Exchange DwMings page Sat 

HM Samuel Ute Assur. Ltd. 
NLATwr, AckTnoouibe ltd*Cray. 01-6864355 

igj|t8i = 
lBT.0|-0 

0438 356101 

Managed Ink.. 
Do Accum. __ 
Properly lnrt—_ 
Do. Accum... 
Eqilly lot. _ 
Op. Accum.__ 
GUI-Edged IM... —1 
Do Accixn . . 
Guaranteed Ink.__ 
Do Accum .. _ 
ImenutUnal Int. — 
Do. Aoun.. . .._ 
Ixto-rU. GU1 Inn.. . 
Do Accwn...... 

Merchant Imrestni* Assurance 
Leon Hnosr. 233 High SL, Croydon 01-6869171 
Property...- 1 2821 
Property Pens.-1 3532 

Manager) Pens Aix. .. 2223 
Depoil Pens. Aoc. ... 1436 
Property Pens. Act 1507 
Fix. InL Pm Acc.— 1799 
Equity Pea*. Act...... 263.0 
WerimionJ) Prtn Act 132.9 
High Inc Pens Acc_142.7 
Tech Pern Au _1388 
N JUnmai PemAcc 115 fi 
F» Easton Pens Aoc 153.5 
SpeaN Sns Pens Acc 1485 
Gill Fwd .._ . . , 2070 - 
Far CapU) Ihw aM Other Prices mg 

Piudeutial Assurance Co. 
HoOWTi Bars. EC1N2NH. 

01-2476533 
106.21 -0U — 
172.1 *02 — 
1332 .. . - 
328.7 -02 - 
1951 . . - 
IMA -02 - 
UD5 +02 - 
1902 - 02 - 
1451 -02 — 
2I9X -04 - 
234( . — 
2341 . - 
1512 +02 — 

Ml +02 — 
2761 -02 - S.9 -02 — 

2 +02 — 
1462 — 
1217 -01 - 
1612 -01 - 
I56i -o: - 
2202 -02 - 

01247 6533. 

230.4 
261 f 
m: 
M9j 

m 
- 

1356 +01 
1536 +01 
214i -06 
244.1 -06 
1117 -03 
1271 -04 
2B5.1 -07 
32391 - D7| 

Target Life Assurance Co. Lid. 
Taraet Nouse. Gatehouse Road 

Managed_gS78 
Property_S2D.9 
Fixed ire.__1577 
UK Equky.. 234.7 
iro.Eteity -..2121 
Deposit.. .. —. 1333 
Amertem Eagle.. — 169 
Technology .— 815 
U.S. Special Band.117 0 
PacAc_1878 
Amtrahao_ 1330 
Japan_  1415 
Malaysia* S-pore--.. 1368 
Ccmmndty_1363 

as*z:—rSft 
Financial...1222 
Income .1420 
Special SmiatMxis.-. 16 LI 
Preference --  MM* 
ManagedCwreecy... 730 
Sierimg .. _ -- — 

RAjSri*ury!m3f»)5941 
Z7L4 -0 5] 
232 ( 
1661 ... 
247.1 +06 
2233 -1C 
1401+01 
1021 -12 
84* -12 

1232 -11 
1135 -06 
140.1 -03 
149 C - L3 14* a -26 
1415 
1013 
1541 
128.7 
1495 
1696 
110 < 

764 

+L5l 
+03j 
♦i g 
-ojf 
-in 
+2.« 

Managed Pension... 
G**t Pens ....__ 

16142 
... 277.1 
Property Pm ..._ . 267 J 
Eqnty Pens__ - Z362 
American Pm_79.4 
Trtluietogy Pern_sl 2 
Japan Pm . _1089 
Australian Pens... 1093 
ComemBty Pens_ 106.5 

Managed Feb 15. ....11218 1269| —1 — 

Prudential Petsioas Limited ___ 
Hodrnn Ba-% EC1N 2NH. 01-4059222 Energy Pens-(1087 
DnCfinFdFeblS -86408 65.73--! - - 
EquayFdFeb 15.— 
Irol Fd Feb 15 . ... 
Fncd lor FdFeblS.. 
Index LmkM)F(bl5 

Monrv Mill. 

KwpwTTZZ 
MWW9WI -. . 
MwiaoedPm.™- 

K? afMr- Do. Pern.... 
Inti. Managed- 
Do. Prns.-- 
North American 
Oo Pens . 
F.vEam-- 
Oo Pens. ..... Bid Currency.—— 

Pens — 
IndnUnkrd- 

i 3096 
3920 
267 2 
1924 

IS? 

2399 
1119 
1151 
147 6 
163.3 
1314 
1551 
1089 

- cSFdFrail ::::: 

646 61 +5 S 
29171 +03 
281- 
24871 -Od 
B3H -LU 
85 3 - 12} 

114.71 -1 IT 
051 
1122 
1061 
1146 
1097 
1990 
ZfllO 

-03 
+ L4 
+04 
+16 
-0.1 
+OU 

0.1 

Refuge Inyestroents Limited 
lD30xitodSl., Mandieuee 061-2364432 

J - Managed -- 
Progeny. 132.7 

Reliance Mutual 
Reliance Hse. Tixibndgr Weds, Krat 0892 22271 
EwinrEend .(139.6 Wf 
Prop FA (1st issue! .1 — 370.3 
Prog Fd. (2nd Issue) 0143 ODJ 
Managed FA ... - 11369 1447. 

Continued on mqacetu page Mon-Fri . 
Slues Exchange Drahngs page 5mv 

Royal Lite Insurance Ltd. 
New Hall Place, Lmerpooi L69 3H5 051-227*422 
Royal SMeM Fd_[3418 36161 -081 — 

hidex-L Plan._110*.? 
bx Pen._ll*9 0 
CwTfffcy Pmi _ . . |V6J _. _ 

Pntn tpord «v lor Accumulation unify. 

Transinteruatioual Life Ins. Co. Ltd. 
55-57. High Hcttoro.WClvoDU. 01-8317481 
Series? Man. Fd -..Q855 19621 
SenrsZEoudyFA ... 223.4 235 2 
Senrs2Prop FA .... 1685 177.3 
Senes 2 Find hd. FA . 160 6 19AC 
Series 2 Money Fd.... LJL2 1381 
Senes 2 C seas FA .173 9 1H3C 
Tulipliwrit. FA ..363.1 3823 
Tulip Managed Fd .. 257.7 271- 
Managed Inu. FA InL 1863 196 1 
Maiuwd liw Fo Au 2U.4 2225 
MooPen. Fd Cap 2845 2994 
Man Pen FA Au.....[3580 376 
Trident Lite Assurance Co. 
Ixudon RnaA Gtooceuer 

_ _-. . ... . _ ... Royal Life (TMt LiMud hawcB) UA _ 
“ MuRtple Health and Ute Assur. Co. Ltd. M^uged Fowl_'• 1483] -03| — 

Cash I 

ConUBWtal Lite Iranincc PLC 
64/70Mlgb SL. CroydonCR09XN 01-6805225 imperial Life Ass. Co. of Canada 

See adtaeot Page Mon-Fri an! imperial Ute Horae. Loixtoi RA GuUdtod. 517255 

” KSkW^i 

Steuheroon Home, Brunei Centre. BU+tMfy. . 
Minor Keynes 0908641272. 
Cnnhse. Energy-1 752 
Magna Bid Soc_I 1499 
Magna Managed ... . I. 2265, 

• ‘a. . 313 
Acc ..1273 

.1 — I id err 
.... _ Gill F 
.... - 

>0 ... - Rojol 
171 .. J — Exem 

0306887766 

+ l4 = 

.Maogd / 
Pens Grd Dep. Au 

MEL Pensiotn Ltd. 
Milion Court, Doting. Surrey 
Meter Eq Cap... . .11*11 
Nelev Ecl Accm . 2962 
Neie* CJl+F >. Cap. 79 0 
NetrxGW+F J. Aec.. UM 
Xirhn Gth me Cap- ■■■ ftO 
Neier GUI Inc Acc .... 1308 
Neleu Managed Cap. 784 
Nrtrr Managed Acc.. 1057 
Nrles Deposn Cap . W2 
Nelex Depoat Act - 39.2 
•Men HJyAhn Can W4 
totes Ini FwBW Act B48 
NellndrrLk Secs Cop 47J 
NellndrrLV Sec*Au|545 

Ned tub dxy Feturroy 

National Provident Institution 
18. Gracediorch &■. EC3P 3HH. 01-6234200 

E(U41 Fuiul 
Property Fund. .. . 
Imrenanoral Fund 
I . Fluid. 
Money Find 

Ute (Dad Unto 
Exempt Man FA 
Excmpi Equity Fd. ... 
Erensfl Prop Fd_ 
Erempi Inn Fd - .- 
Exempt Gm FA . 
Exenqu Money FA . 

Save & Prosper Group 
4, Gi St Helens. Lawton EC3P 3EP. 

Ltd 
0452 500500 

233 H .... 
247 3 ... 
291.3 

SlitSa - 
2673 

Gkxul Equdy Fiuxf Lr) f79 7 
Bal. Im Fa... 254 7 
Property FA* 773 7 
Gill FA. --  2226 
Deposit Fdi. ...-185.7 
Mari PensFAJ- 5090 
EquuyPeirs Fd ...... 51*8 
Prop Pens FA*— 5977 
AG Bond Fd -557 
Dn Pen. Fd*-- 1925 
Galt Pens. FA*_1926 
Global Cj^Pens FA. 159.9 

— Managed 

IsnUffitrivR 
§RS£S*3?.!_ 
Managed Pen. See. 2.QM ( 
Cash Peusoo Senes 2-1119.3 

UogfBoi Lite Assur. Co. Ltd. 
LOngham Hse. HohntuookDe^ NW4. 01-3035231 
Harvest Pea Fund -.{148.4 IS “ 
Langtani -A Pirn —187 6 9 
Prop. Bond.J2488. 26. 
Whg ISP> Man Fa {QU84 12* 
Legal & General (Unit Assur.) UL 
lOHtoocd Horae, Kl-^te-w-^^g 

125.71 • “ 
153.91 - 

Dmw 
Americas.-. — - - 
F» Eoq . . . 
Property.. 
Flora Im .... - . - 
Indeved Gilt-... 
DepOMf 
Perann 
Man initial 
Mm Acc. --- 
UK Eq Initial- 
UK Ed. 
DrarseasEq Intual 
Overseas Eq. 
Americas tonal_ 

Far Eaa Irehal_ 
FarEovI __ 
Prop inrnai ——. 
Prop-- 
FivrdlM Initial . . 
Fixed (i*. 

— Indexed GM indril-. N68 
— indeaedGili-1153.4 

Drpaui Iniiol... 
Deposit.- 

■” Managed Fund.... 

84 »oa - 
2696 .. - 
2897 . - 
235.1 -0J — 
196( ... - 
5387 . - 
5441 +0 5 - 
632i .. - 
69* . — 

2D3J -04 — 
203.9 . — 
631+01 - 

sne — m 
Property .Z767 
American. .. 1*76 
U K. Emily Fund . 22*6 
High Yield...2536 „ „ 
Glh Edged _.7009 21151 
Money ....1917 20 U 
Inrernauonaf-  1584 166‘ 
Fiscal.. . 220 3 2320 
Growth Cap. 2163 2?7.( 
Growth Act. 256 7 2703 
Pens. Eqwn Act_ 2663 280' 
Pens Mngd Act ... 29LB 307 3 
Pens Gilt Edgd Acs... 220.9 2326 
Pens Dep-Acc. . 203.7 214 5 
Pm. Ply. Acc_  27A8 2B5 2 
SwksBond Fund. .99 3 HM« 
WtoUwich Fund. .. . 7008 1D6J 
Tn Im Bond. . . ... f75 2 T9J( 

TSB LHe LM. 
See ateacem Paw Uou-Fn aad 

Stock Exchange dealings Page Sat 

Tyndal Assurance/Penstans 
18 Canynge Road. Bristol. 0277 
3 Way . 

ecs February 8 Weekly dealnq 

Schroder Ute Assurance Ltd. 
Enierpnse Houle, Ponsmouih. 0705 827733 

_ 14588 
Prices Feb 1 Next drohog Much 1 

New Zealand Sth. Brit I usee. PLC 
MaiiUnd House, Southend S51 2JS 070262955 

FmS'lnierest . - , 
— Managed. 
_ Deposit . -- 
_ Overseas  -... 

Property . 
_ American- _ — ... 
_ Australian- 
_ European .. __ 
_ Git 6 Fid Ini - 
__ Income Accum__ 
_ Income Drarib.- 
_ Internauonal .. . .. 
_ Japan Smaller Go’s . 
_ Singapore A Malay —I 
_ Smaller Co's- 
_ TofcyO ... 
_ u k. E*My. 
_ CCM Vanguard Mngd 
_ Eouny Pension- 
_ F id Im Pension. _ _ 
_ Guaranteed Pens_ 
_ Index-LUWHI Pm... 
_ Managed Pension. 

Depo-ui Pemron - - 
Overseas Pension_1 
Property Penuon 
Special 6* Pension 

si -oJ 

I8l tin 
1752 -02 

139. i +04 
1716 . 
1422 -02 
2222 *02 
17* t +02 
1730 - 02 
IMS ... 
1SZI -2 1 
230 ‘ *01 
195.1 +0.1 
204 j +81 
2220 81 
291J 
2081 -02 
111 1 +0 1 
*t&5 -01 

678 6 -01 
110 4 +0 1 
1661 02 
244 6 +01 
1811] +oi| 

Do Pens_... .. 

a-— 
Property - 
Overseas Inu.- 
UK lux.. 
Deposit .. 
Man. Pen. 3-W_ 
EqulLteA- 
“toKl rfP -- 
Prop Pen__ 
Dep Pen__ 

- New Stoics 
- IMt Eqnty-.- 
— Nih American Eq_1 
- Far Ean Eq. 
— Fuetf. __ 
— Cash DeoosM — —— 

= SEX.-:--- 

233 S 
330 g 
3J3 M 
283 0) 
191h| 
157. 
303 
193! 
!HL 
5812 

- 25361 

29 
♦02 

[1612 
139.9 
1950 
1384 
105.9 
100.6 
1846 
1566 
1033 

169.7 ... 
147J .... 
205.’ — 
145 7 ... 
1115 .... 
105* .... 
1941 ... 
16*1 . - 
loan - 

m 
137.7 

i£i 
1969 

Sf 
1042 
1182 
*66 
104 3 
1006 
106 3 
15 L8 159) 

1691 

Kmd Key I Managed) 
UKEwnty. 
American. .—........ 
Pacific — - 
Properly.—— 
Gill - -.- 
Hrgh IK. Eggw.... 
High Inc FxAli*-: 

!r£s-Unked GUI—< 

13285 
1483 
232.5 
3330 
145.2 
1679 
1341 
183 7 
1429 
1002 

l«77t +821 - 

- 

~ Scottish Amicable Investments 

Norwich Union Insurance Group 
POBOU 4. Norwich NR13NG 
Him (AteMped Fewju U 
Uewrifond-..1473 4 49B« - 0 
EtehiyFimd.-ISSS '* 
Prooerty Fund-W4.9 
Fixed im Fund-1273 5 287 
Deposit Fund _ ._Rfc5 4 174 
qorxrich Uukxu Life 
Society PraslMMd) 
Fi «ed Biterest* .- . 
On* i»J»y Share-. 
property*- . .. 

SnSeM.arULed Secs.* -i 
UiMh... _ l-_ . 

■Frees ai Feonnry 14 
Nor (tots Feh 26— (4992 — ( 

ISO Si Vincent Si. Glasgow 
Enurly. . — ... .- 11850 

_ Fixed Interest_146* 
- o’ - InuynuonM-1732 
+a7 — Property . — . 113-2 

— Cash - - . - 1155 
— liKlex LuWed Gill_100 7 

02 — Managed. . __165* 
Exempt Eq ImL _ . 143.6 

. Do Accum . ... 1625 
060322200 Exempt Fed Hu. tort- 133 9 

Do Accum . 1SL4 
Erempi'nM. ImL _ 02.1 
Do Accixn . ..1443 
Exempt. Prep Ink.. . W 8 
Do Acaun.. __1062 
Erempi Cash Int. _ 102.8 
Do Accum.. 116 4 
Exempt Man Ini . 1343 
Do Acaun __152.1 

041-248 2323 
194 +021 - 
154.7 . . — 
1B2.-I -02 - 
lit; +01 — 
1216 — 
106 1 -0! - 
1741 +1.< — 
lSli +03 - 
1711 -01 - 
141C — 
15*4 -01 - 

1574 -ai = 

1112 +05 - 
108 3 . - 
1226 +01 - 
l«Lt +0 1 - 
1682 +01 - 

UK Eowtv 
ikxunUiMsI. .. 
North American . _ 
■ Accum Units). 
Fat Eastern Eqnty.. 
(Accum Urufsl.. 
Fixed I merest. 
lAcccm Units)- 
Cash Deposit- 
lAcciun Umts)- 
Property . . 
lAcciun Units) . — . 
Indn-UnArd __ 
(Accum Units 1 . 
Managed _„_ 
1 Accum Unas)_(1605 

Vanbrugh Ute Assurance 
41-43 Maddox Si, Ldn W1R9LA 
Managed Fd-[293.1 
Equity Fd.. 
Intel. Fd... 
Fixed hit Fd_. 
Ptdp Fd. __to*7 
Casn Fd. U80D 
VMngh Pwnsinn Unrited 
4143. Maddox St. Ldn, W1R 9 LA 

psr,:—.m "■ 
Glohat Fnmiy.. 
Fixed imrresl.... ... 
Property .. _ 
Index Lrahed Gih 
Gparame+d 
Internauonal Money 

1611 
1711 
145 0 
153 3 
196 ( 
207.3 
1395 
147 5 
109 7 
116 C 
1OT| 
109 

10 

267 7 

IM 51 

110 3 

U62 

01-4994923 

01+499*923 
9+091 _ 

+011 

-03i - 

.[ - 

- Peart Assurance (Unit Funris) Ltd. 

Scuttisb Equitable Life Assce. Soc, 
3LSI Andrew 5*. Edmourgh 0315569101 
Mixed .1520 
Equity-.... _ 147 5 
Property . _ 104 5 
Fired toeresl _11J 9 
International..16* * 
Index Unued — „,_psa 

252 H>Ui HotBOro. WCIV7E8 01-4058441. Cadi ___llOSS 
,134 0 

+916 
B38I 

Lwkcd Prnstons) Ltd- 
212 1 223 * -4 - 

L55 3j -0! 
110 1! 
1213 

+05 
10Ol( -03 

110 79i -oqt! 
Im Prop Di-J. . _ _ 
Im. Prop. Acc_ 
lev Equity 
m Managed 
Pearl touwt (Uref 
Rei. Managed.. 

PhaenU Assurance Co. Lt<L 
18 King William Sl. ECDt 7E8 
(VealtfiAsv. B360 
EB'r PhEqE_n82D 

Pioneer Mutual Insurance Co. Ltd. 
16. Crthh* Rfl, N. wairrtoo. LTpom 051-92B66S5 
M.mMed F und . .. -11776 188. 
ujn Prat inc Fd HU 6 216. 
Wan PettsCte Fd .1203 b 21b 

Premium Life Assurance Co, Ltd- 
rmtehr-xer Hie, Ha-nratMiealh 0444 45872! 

Scottish Mutual Assurance Society 
109St Vuicem St. Glasgow D41-24S6321 
Flex End Fc« 14.... |465 4 479 9 j - 

35b { 

tonibriTrdi Fd ICO 
Buridma Soc Fd 120 D 
Mlancrd ... 1370 
JT Managed -. MO 
Deposu .ino 
Gill . -.- 
Hu* Inn - 97 0 
Ami . ISO - . 

Cwumd on adiacem Page M»-Fn and 
Slack Exchange DeMmq- pagc Sal. 

Prop- Equity & Life Ass, Co. 
— Sauer Aee, Southend SSZfaHQ 0702333433 
— 9 Silk Prop Bond . 
— t SA Fhx Money Bd 
— im Uvul CxmeoyFd 
— nr-xiur Prop, Pvm 

Pm Mngd Jan 31 

Scottish Widows' Group 
01-6269876 TO Box 902. EMUi* EH lb 5BU 031-655 6000 

uxu t Inv PW Fed ID - ™“r -»xnxj ■ — 
tSil i’d J ImrPplOFefrlO ... 
«9JU 1^ — Inv Pol Frt> 10 ... . 

in* OJi Frb ]Q 
UMFmt. 
Equity Fund. ...... . 
Property Fund 
Internal tonal Fmo. 
Fived Ini Fund 
index Sl) Fd 
Ca-Ji Fd. 
Pern Mixed Fd Ort 
Pmx Eqiity Fd. Ord. 
Pen-. Prop Fd Ord 
Prav Intfd Fd Ord .. 
Pmc Fxd Mi Fd Ord 
Pray mSSUfFdOrd 
Pens Grab Fp Ord. 
pm Man Ex Feb 17 
Pm Stir Ex Fra 17 . 
PM Prop Feb 17. 
PM Cavi Feb 17 . 
E. UM Alcc Feb 15 
Ex Uim he Frt 15 . 

150 0 m 
iil 

1 

12695 
K07 
5*84 
1513 
151 Z 
163.5 
315 1 
^302 

,1130 
1700 
,177 6 
123 4 
144 3 
|lt>9 1 
1042 
1263 
732 5 
*45 3 

0 3j 
-or 
•or 

26*5 
2639 
26L5 - 
1593 
159 1 -0 !i 
172! 
1213 
1371 
15L2 
107 9 
119 0 
1790 -Oi; 
187 0 +0 3 
1300 +0 1 
152 C OH 
1781 0^ 
1092 
U31 +011 
732 5 01 
745l3 -oa 
124* -O.lf 
137 J +01 
35*0 lOfl 
2493 7.4 

2627 
2262 
103 7 
1058 II: 

Lite Cu IM 
FrOBntu Home. Sorflunwren 0703-334411 

Srr omacmf pagr MovFn and 
SiDdr Eidmjr OMhugc Page Sal 

|U48 
Windsor Ute Assur. Co. Ltd. 
Ron) Albert Hue. Shrri Sl. Wimfaor 68144 
InrpviorUnib ...11597 lb* li ... 1 — 
Atom Pen Uixti ..1278 6 293 31 . J — 
Flex. Inu GrowOi .. (I7L5 1*0 5| J — 

Cowiaird ox adlacent Pagr Ueo-Fn aad 
Stack Exchtngr onaangi Page Sol 

OFFSHORE AND 
OVERSEAS 
Adin Investment 
POMlacn 706, 8000 Uururti X Tele. 524269 
AUmnU . ...._ 0U2249 23071-001 _ 
Arfcveria...DM7729 81.151-0M - 
Fondhb_ DU38.40 40 33 ON - 
Foockv . DNJill 3*M 0OS| - 
Albany Fund Mamagemcnt Limited 
P.0 Box 73. Sl H+l-er. Jervey 0534 73933 
ABunySFd ten . &22403 227 9*1 J 171 

tow draMa) February 74 
For Mcx Raner A Ro*e tee Cater Aden 
AAtance Mteruttanal Dakar Rraanm now 
AkluuET Capital llauwamrat Itdermh—M 

See jbIbum Page Moo-Fn and 
Sim* Crchangr dralingv Pagr Sri 

Andover Futures Ltd. (Atfvr Thomtc) 
c.d MIL Banu 01 Bermuda 809-295 4000 
hAVSepi 30 ... I S712S | | - 
Arimttmot Securities (C.l.) Ltd. (aXcXIi) 
P0.8or428.5L He6er. Jeroey 0534 76077 
Dollar Income Tu i/i HL010 10581 OOUI 1L34 
Goy-I Sees Tv. Ivo Btfq . | 11 78 
YenBorer....1193.0 2078m  I 5S0 
Stt+finqFdf . 1620 1628 _ J 0 31 
Eavl iml & Engy* |1935 207 6l . ] AM 

Neer dealg -Fro 16 tFeb 22 
B-IJL Baud Investment* AG 
10, Baarmrasir CH8301, Zug, SuiurrM 
Barer SM Jan 20- -JSF10.O8 11*00+103 - 
Hwiteudt (Overseas) Ltd. 
ButieriieM Home. Grand Cayman 
IXMbareJ BarrVd a 149 1.130 »1| - 

Bank of America Iqtcrnattonal SLA. 
35 Boulevard Royal, Ltnmibouq G.D. 
Wbridmvest ln(t.IWi734 II7.9* .J 6® 

Vriunf neekj) on Wmecnt 

Barclays Unicorn Intemationai 
1. Charlug Crou. St Debar. Jervy. 
Unrglli TruU .. . 144 6 4b. 
UmdDlUu Trust . - „ 51522 16. 
UBdwndTnra .. . 59245 930) 
L Item* SL Bougtojue of Man 
Ure-Australian To 93 
UM-Aua Mmeral 1st [730 TO1. 
Um-Pacific Trust llbb.1 22a; 
Um-HrriU»>na)Ttt |743 79 
BMiefnqade Commodity Ser. Ltd. 
PO Bo» *2. nora^B, I dm. 0U4-23911 
ARM AC* Fetab. . .1557 13 UN J - 
COUNT-Feb 14 -£3753 3.9BU ..11305 
CANRHO-Frbb -.12.443 25911 . I - 

Ong+uu Base *330 anp ”U Next vai. Mxdi 5 

Bridge Management Ltd. 
GPO Bor 590. Hong Kong 
•rfthFbuuoorii-ivt&ao Aapq i *a8o 
NnoanFdFcbU 1X31)49 3L8M . 1 094 
Britannia IntL Investment MngmL Ltd. 
Box 271. Queenway House. Qhcen Slrrel. 
Sl Hehrr. Jersey. C L 0534-73114 
tLS. Balter Be—ihxJteri Fi 
Am&ouUerCovFd . .BL92K 
Dollar Inc Fd. pas’lS SMngd Curr'cy Fd . [S93g 

irv Irml . too 49 ___ _. 
GMBFnto .Si 072 L160(-B00ll 457 
Jap DoUto Peri . HO 937 
NornundUinSFnt. Sl2M 
Unwiul Grvwh Fd-.totwl 
World of Lenore . U 95 LODI 
Wtrtdof Tech- _ HO 764 08a 

-New deklmgv Jan 23 
Stafteq OcneateBted Fttdk 
American limriH. 
Aral ration Peri Fd 
Far East Fund . 
Jersey Energy Tsl 
Jersey Gill 
UK Growth Fund 
USM Fund 
Sterling Deposit Find 
Mngd Currency Until 
Da 1 Accixn) - 
CopDrpTu .. »41 16 

J Mmygrix U.H. 
1. TAMus *. Do*.** tod 0674495b 
CmH Trrat II 0 u I |956 100 71 4 11 h9 

Ah Jrrvrv Futfs Deal IXute Extrpi 
—Tars*? WrelilvCaprUI Sttum 80096 

Brown Shipley TsL Co. (Jersey) Ltd. 
P 0. Box 583. St Helirr. Jersey 0534 74777 
Sieving Bond IM |U067 1067} | U54 

unnird au adtaenu ftegr Moo-Fn and 
Slack ErUxuBgp dealings nige 5s. 

Butterfield Management Co. Lid. 
PO Box 195. Hamilton, Bermuda 
Buttrrv. Equity . ...HS12 5 4W . J 112 
Etou+ss Income.. - Hi 07 3^ 110 79 

Pnces M ftfmaiy 6 Ned tub day March 7 
CAL temfmtl (LalM.) Un-tcd 

CAL Inadnak (BweM United 
See adiaceie Page Vox-Fn and 

Slock Exchange dnilmgv Page Sal 
Capital Asset Managers Ltd. 
Brnnuda Hie. St. Juham Aw. St Prlee Port. 
Guernsey C.I 048126Z68 
The Currency Trod (610 6ZC| . 4 - 
Capital lutmubonU Fund 5JL 
43 Bnuiewwif Royal, Loxeutoourg 
Catuul lm.Foud .. .1 S3234 | .. 4 - 

Cater Allen Investment Management (C.I.) 
29b Brood Sl. St Hefiev. Jsy, C I 05347889* 
CADolUr InC Fd .. (S1034 10364-00111(123 
CAGhIi Edg Fd.H1291 129bM+00U 9 87 

Chartertaairee Japbet 
1 Patrroosarr Row. EC* 01-2*8 3999 
Emperor Fwvf .... U21 K* .4 — 
HHpano -- .13459 363d . 1 621 

Charterhouse Japbet Currency flhtgL Ltd. 
P 0 Bos 189. Sl Helicr. Jersey. 0534 74b89 

P.0. Bos 06, Guernsey. 

Special Sth.. Fund .... 
Siering InComr Fund 
Dollar Income Fund. 
Tram NaL Trral- 
imri. Bend-... 
Irt. Equity - 
int-Sygs.'A'SUS..- 
InL Sras- B‘..... 
GallroaAu Fd A_._, 
Aider Sow AUfs—... 
AtKi. Equity Ik - ..H66 
Henderson Admin. A Mail (Guermeyi 
PO Bui73,St. Prler Port, Guernsey 048126541 
American (US one) (147 J 1524 
Nbl. Rev (Ui onra 10236 Bit 
Gilt Fund.  -EJ4H 
Prune Rev Preps ..+ Rd 99 

Henderson Baring Bmp 
1901. Edrowg Tower. Hongkong. 
Aranlw.ljn.16 12 B 
Hong Kong_51197 12£ 

sp —M M. 

11.14 

Richmond Life Ass. Ltd. 
4 HW Street Dougia). h>M. 
Com Trust  .122.1 

SS&^.r+.vSSt 264ii+ii 
SteHing DepoxA Bd... 17 3 88 182.w|+al 
UK G4t Fund...066.1 176 

RotfKCfaUd Asset Manageromit (C.l.) 
SI JoiUirt Cl 51 Peter Pi. Gucntscy 048126741 
OC America Fd*_H3J7 3 47s 
DC 5ra C*~*-RBu.4 . 197 J 

anw.-z.-Bi 
SC HmWF0TT_... |HKDf9f 42.4 
ri*nCn Feb9 Nm dealing Feb 21. 
Next dealing Feb 29 -“PMce* Feb 15. Heal 

foaling Feb 29 
rt Deal mgs every Wtenettay. 

OC lad Rnanrn Ltd. 0431-26741 26391 
See adjure nl page Mwvfrl and 

Stock Eichaogp Dtwikigs, pagr Sat 

Rothschild AurtraHa Asset Mgt Ltd. 
17 Bridge St. Sydney 2000. ArairaJU 
ruiTArmnAwLEq.lA5146 L50| .. 4 62 
RoyW BhdK df Canada Fimd* 
owe laget Iteam Ud 
SftnW, Sl Peter Pon. Gbernev 0481 Z30Z4 
lull Inawnr Ed. H»84_ _ 10 47 

042 
LS» 
l.« 

1063 

pacific FogjsBso 
Pxcnc ind Fd-Bios*. U18 
BandFd.010 749 U286( 
HM-Samuel A Co. (Guernsey) Ltd. 
% Le Fetvrr St, SL Peter Port. Guerroey, C.l 
Granary Tsl. 1114.0 34I2J -.4 2J7 

HBI Samuel investment Mgmt IntuL 
P D. Box 63, Jeney. 0534 76029 

SK&mssi-m im-i iSi 
lid- Maa. (Growth FAl|l735 1874-3^ — 

iroi caotui f*;..;;_..s25.72 17 
NarthAirariu Fd — Hh 42 
ABC InB Currenctev Fd Ltd 
U-S.S. .. 
Canadians ... 
€ Sterling . . 
O-Marh.. „ 
Stray Frond 
jawmnu vm- 
Mtaaxqrtt Find 

:J = 
+O01I 

tut Cratify Fond 
D Man, __ 
C Sterling_ 
Swiss Franc - - 

Yen_ Jap Yen__ 
US I. _ _ 
Managed Find.„kL2-S) 
g*x2622. Berra. StuttttftenO 

Central tank Currency Faxk Lb 

C Sirring - 1J27 
O Marks __ .. 
Sra Francs . 41 13 

+OQ1 

Fr Francs.- 12793 12793 +011 
SDR-). 297 0 1 +01t 

For Chauten rnnuitodMa (LoJH.) ue 
Nunuante Tirol «tv mgt t 

Conthdl Ins. (Guernsey) Ltd. 
PO. Box 1S7. Si. Peter Port. Guernsey 
MU Man Fd Jan 25(3483 37940 .. .4 — 

Cortria IntenutMoal 
10* Boulevard Royal. Luirmbourg 
Cortnalntid .1510608 - 1-011| — 
Craignount Fixed InL Hopi. (Jeney) 
P D Box 195. S<. Heher. Jersey. 0534 27561 
Gut Fund (Jty.)_m* 407*4 ..4 1U» 

Vaiurd wrehly Wrihwuby. 

DWS Deutsche Gel. F. Wertpapienp 
Gntoeburgifg 113. bOOO Frattfun 
Investa ... -.. .p»Mfl54 *265f-005l — 

Delta Group 
P 0 Box 3012, Nassau, Bahamas 
Della Inv Feb 14 ... -.[34.32 454 .. 4 — 
Lonckw Agruts Urmtort Bcraoa Tel 01-6Z3 8000 

Dentecher Investment-Trust 
Matorer Landsirasse 11-13. 6000 Frankfurt 
Concern ra.-(n«2L77 2ZJ11+01R — 
ih. Remcntonds.(DW727D 7*531+017] — 
Droll Burnham Lambert 
77, London Wall. London, EC21 01-6283200 
Wlfhesirr Dxvrr-jnrd Lid NAV Jan 31 S19 52. 
Wmchner Overseas Ltd. NAV J*> 31 *1025 

Winchester U.S Reserves Ud. Current yield 8.6. 
Dreyfus Irttercontmental Inv. FA 
PO Bos 113712, Nassau. Bahamas 
NAV . _ . . .128.98 30811 - 

Donean Lawrie Inv. MgL LtA 
Vntuy Hse. Sl Peter Port, Guernsey- 0*81 28034 

DL hKmSnxid'.".' -S1I4 -"\J 3.0 

Emran A Dudley T»L MgL Jrsy. LtA 
PO Box73.51 Metier.Jmey. 053*73933 
E.0.IC.T... .17118 *63) _.1 - 

The English Association 
4 Fore Street. EC2. 01-9209X20 
E A Income Fd.* .._.I617 69 4M .4 951 
E A Sierlmg-... .. [£8727 872M .. \ — 

- -g|J A 
deal*19 Fro 2*. 

Ermttage Management LtA 
Grenville Hse. St HeLer, Jersey. C 1 0534 76007. 
External Fund If) ■ .[*168* — I . I — 
Gash Fund .. |£17 84 — { — 

Eurobond Holdings N-V- 
Pieiermaai 15, Wiilenraad, Curacao 
London Agrau Intel 1(3 Worship &, London EC2 
Tel 01-638 6011 Tri«, 881 
EuroHIdgs HI* 00 18 541 .. 4 — 
S.6. Europe Ofafigttions SA 
9, Avenue de la Liberie, Luxembourg 
London Agem FFS. SalKtxxy Hse, London Wall 
EC2M 5TA Te*. Dl-920 0776 Tries B872B1 
Eraooe-OUigaiiom I 54*42 [-0021 137 
Eurotax Investments LtA 
1, Athol St. Douglas. We <M Man. 
(JK Agents F'is. Si Albans. 0727 33166 
EurauKlnFd . (125 2 13191 . 4 - 
Executive Lite (C.I.F. Managers LtA) 
PO to 1063 Grand Cayman B W I 
Tram Alton GwuFd HU 60 - |...| — 
FAC MgmL LtA Inv. Advisers 
1. Laurence Pountney Hut. EC* 01-623 4680 
FAC Atlantic FebB I 51144 
FAC European Frt 14 I 5989 
F&C Orwrejl Feb 8.1 528J5 

Weekly deahogs. 
FfdeUty internattotmL 
9 Bond Sum SlL HelifT, Jeney, Cl 0534 71696 
Dealm 3320L P 0. Bra 670, Hanulion. Bermuda. 

DM43 40 +0011 — 
ULU *0 m — 

SF%J2 +001 — 
Y 1.560 +1 _ 

19 nun _+ 
hmJ-ooi] — 

_ Tele* 33425. 
IS2654 77871-0 la — 

„ _.jlsfcjjg 25 07I-ODM — 
ftr Edit (Crossbow).BF9 la fbUlOM — 
Trchnolopv (1TF Fdl ISF15 46 16601-0101 — 
HK Fund Managers (Jersey) Ltd. 
Hongkong Bra* BMq. GremtUr 5t.5t. Hrtiev. 
Cl 0534 71466 
HK Gdt Fund Acs... ..Q24 1291 . i — 
HU GUI Fund (DAI.) DOJ 1 DTI . . 1 1051 
1. c. Trust Managers Ltd- 
IO, Si Grurge*. St. Dovglra, IBM 0624 SOU 
M Commodity Til (142.0 151II . .J — 

tort dealing my Mai 7 
IGF K—grreyiK Grom 

Ser Mtturm pagr MoikTri and 
Stuck Exchange DraWigs pagr Sal. 

H.V. Inter be beer 
PO Box 85690, The Hague, HMUra 
Evneroktef Offer Pcr)|D<UJILtt — (+0 301 £77 

InternaUunal Bund Trust 
2. Ddutevard Royal, Luxembourg 
CIS A NAV Fr616 —H1137 ~ IdQ _ 
CIS B HAVFrbl6_ W3 91 - 1+053 - 
Invtcta Investment Manage me nt 
29a BroadSl.SlHriler.Jn.Cl. 0534 7752? 
GUf Growth Fmd. . _|U* 40 15 
Gill Income Fund _1961 10 
GiHG FauresFund- ft977 
Jardine Fleming A Co. Ltd. 
46th Ftoer. Cnmaught Centre, Hung Kong 
J F. Japan TR.-.174,12} *«« -55* 050 
Do (Accum.)-.... .K*zn _?5 
J.F. Japan Small Co. CSJ01 
XF. Japan TrcWear IV194I2 
J.F. Eastern Tst”...lKjfelll 
Do. [Accum ). . 
J F.Pac.Secv(lncJ Glfla -Oli 
DO (Accum.)_... 1638 
JF. irxnl.Tti.. S675 
DO (Accum >_. ro 34 
J F. 5Us Esl Asia Tsi HO 13 
D« (4co*n)..132 14 
J F PM . ... .... Kifc 
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COMMODITIES AND AGRICULTURE 

in zinc stocks 
BY JOHN EDWARDS. 

ZINTC stocks held in the London 
Mela l Exchange warehouses fell 
sharply again last week to the 
lowest level since September 
1982. A decline of 5,450 tonnes 
reduced total zinc holdings to 
72.250 tonnes, a drop of nearly 
25,000 tonnes so far this year. 

However, three months zinc 
after climbing to £680 at one 
stage lost ground in later 
trading to close at £369.25 a 
tonne, only £3.5 up on Friday's 
close. 

Lead stocks were also sharply 
down by 7,900 tonnes reducing 
the total to 161,250 tonnes. But 
there was little reaction in the 
market and the three months 
quotation closed only £2.5 up at 
£294.75 a tonne. 

Reuter reported from Lima 
that Mlnpeco, the Peruvian 
minerals export agency, denied 
a report from the state-owned 
mining company, Centromin, 
that it had declared force 
majeure on refined lead ship¬ 
ments on Friday. Minpeco con¬ 
firmed. however, that it had 
declared force rnajeure on zinc 
sales for at least 10 days as a 

result of Hooding at the 
Cajamarquilla refinery. 

Aluminium stocks held in the 
LME warehouses also fell last 
week by 3,975 to 208.300 tonnes. 
So did tin by 1.055 to 37.055 
tonnes, nickel by 330 to 31.932 
and copper by 100 to 407,650 
tonnes. LME silver holdings on 
the Other hand rose by 90.000 
to 46.600.000 ounces. 

The modest decline in copper 
stocks was viewed as disappoint¬ 
ing in view of predictions last 
week about a further out Bow in 
deliveries from the warehouses. 
As a result prices which opened 
on a firm note following Friday's 
trend in New York lost ground 
in later trading. Nevertheless, 
three months higher grade 
copper closed £5.75 up at 
£1,023.5 a tonne. 

Aluminium opened on a 
higher note too. with the three 
months quotation reaching 
£1,067 before falling back to 
dose at £1.057.5 a tonne. 

There was little reaction on 
the LME tin market to the rise 
in the Straits price in Malaysia 
over the weekend by five cents 

to MS29.20 (£8.79) a kilo—-the 
first time ilhas been above the 
International Tin Agreement 
’• floor” level of S29.15 since The 
beginning of January*. 

Wong Sulong In Kuala 
Lumpur: Malaysia does not 
think the impending introduc¬ 
tion of tin futures trading on the 
Kuala Lumpur commodities 
Exchange would trigger off a 
colapse of prices. 

Mr Datuk Paul Leong, the 
Malaysian Minister of Primary 
Industries, said the depressed 
price of tin was due to tbe 
supply and demand situation. 

He was commenting on an 
article in the London Metal 
Bulletin, which suggested that 
the introduction of tin futures 
on the KLCE (sometime in May 
or June) could trigger off a 
collapse in tin prices because 
Malaysian tin miners are 
bearish about the outlook. 

Mr Datuk Leong expressed 
confidence that the Inter¬ 
national Tin Council's buffer- 
stock manager would have 
suffleent resources to defend 
the floor price of M$29.15. 

Fishing 
fines set 
at up to 
£50,000 

Bumper year for Spanish citrus farmers 

Shrinkage of national farm continues 
BY RICHARD MOONEY 

. ENGLAND'S NATIONAL farm 
' continued to shrink last year 
according to results of the June 
1983 census, published yester¬ 
day by the Ministry of Agricul¬ 
ture. 

Total agricultural area (ex¬ 
cluding common rough grazing) 
was 9.518m hectares, down 4,000 
from June 1982. 

In spite of rises for wheat 
and winter-sown barley the 
total area of grain (excluding 
maize) was down 1.8 per cent 
at 3.321m hectares. Rises were 
recorded for plantings of pota¬ 
toes (Up 2.3 per cent at 
142,000 ha) and oilseed rape 
(up 26 per cent at 21S.OOO ha) 
but plantings of all other annual 
crops were down and the 
amount of land left fallow was 
up 85 per cent at 86.100 ha. 

Rough grazing was up 0.3 per 
cent at 1.193m ha and woodland 

PRICE CHANGES 

was up 3.7 per cent at 
183,000 ha. 

The dairy herd was up 2.1 per 
cent at 2.373m bead, the pig 
herd up 2.2 per cent at 6.933m 
and the sheep flock up 3.5 per 
cent at 16.001m. But the beef 
herd was down 3.2 per cent at 
539,000 head. There was also 
a decline in the poultry flock 
of 4.4 per cent to 99.535m. 

The total agricultural work¬ 
force (including fanners and 
their spouses) fell 0.9 per cent 
to 505,200. 

Census results illustrate the 
continuing trend against the 
letting of farm land. The area 
of rented land declined 1.5 per 
cent to 3.962m ha while the 
owner-occupied total rose 1 per 
cent to 5.556m ha. 

Far-reaching reforms in the 
country’s tax structure will be 

needed to reverse this trend, 
according to the Royal Institu¬ 
tion of Chartered Surveyors. 

The Agricultural Holdings 
Bill, at present before Parlia¬ 
ment. will do nothing to restore 
confidence in the landlord and 
tenant system, it states. 

The institution urges that 
like owner-occupancy, letting 
land should be treated as a 
business activity. 
• Agricultural land prices in 
the UK outstripped inflation 
last year for the first time since 
1979, according to Farmland 

Market magazine published 
jointly by Farmers Weekly and 
Estates Gazette, 

Farmland averaged £2,206 an 
acre in 1983. it says, up 13 per 
cent from 1982. Inflation over 
the same period was only 5.18 
per cent I 

1 financial Time* Reporter 

I FISHERMEN breaking EEC 
rules in UK waters now risk 
fines of up to £50.000. 

A Government order which 
took effect at the weekend sets 
fines ranging from £1.000 TO 
£50.000 for offences such as 
retaining fish on board and land¬ 
ing fish after a quota has been 
exhausted. It also co-srs 
special restrictions on catching 
specified species. 

The Government also an¬ 
nounced that fishing in the area 
of the south-west fishery known 
as the mackerel box will lie 
halted from midnight on March 
4 for conservation reasons. 
• THE Ghana Cocoa Marketing 
Board confirmed it purchased a 
combined total of 17.136 tonnes 
of cocoa In the eleventh and 
twelfth weeks of the 2983-84 
maincrop season ended Feb¬ 
ruary 14. taking cumulative pur¬ 
chases for the season to 140.982 
tonnes. 
• WOOL PRICES are expected 
to remain strong at sales in 
Brisbane, Portland and Ade- 

i lalde this week, the Australian 
! Council of Wool Buyers said, 
j • AGRICULTURAL income 
1 rose by 2.4 per cent in 
Switzerland last year to SwFr 
S.42bn (£2.65bn), according to 
the Swiss Farmers’ Secretariat 
This reflected a similar price 
increase, real-term production 
having remained at the 1922 
leveL 
• ZIMBABWE hurley tobacco 
growers are expected to harvest 
5m kilos (11.02m lb) this season, 
according to a leading exporter. 
• U.S. ro a stings of green 
coffee in the week ended 
February 11 rose to about 
370,000 ( 60 kilos) bags, includ¬ 
ing that used for soluble pro¬ 
duction, from about 350,000 bags 
in the corresponding week last 
year, George Gordon Paton said. 
• THAI rice exports rose to 
3.7m tonnes in 1983 from 3.6m 
in 1982, Thailand's Board of 
Trade said. 

! SPAIN'S c.tru; industry is 
puzzled- Prdour.ion for 1933-84 

. looks like reakhtng a record 
! 3.5m tocaes compared with an 
i average .n recent years of less 
i than 3m. ye: quality has not 
■ suffered at 'he hands of 
i ouarnty. Indeed. :t has seldom 
j been better. 
; Exports promise to be the 
I highest for 20 years, about 2.2m 
1 tonnes, but although market 
i prices are not pies?ing the pro- 
- ducers. British consumer* have 
j shown little enthusiasm for the 
; chance to buy more and better 
• fruit for leu money. 
1 The likeliest reason for the 
j escalation of yields this scans, 

which has taken Spaniards by 
I surprise, is that last year's 
: climatic freeze stimulated 
[ blossoming as trees compen¬ 
sated for the bad year. 

! The British market's reluc¬ 
tance to exploit the combina¬ 
tion of quantity and quality is 
less easy so explain, particularly 
while ’ the Spanish Citrus 
Management Committee, repre¬ 
senting 530 exporters, has been 
entertaining a group of Britons. 

Venerable though the indus¬ 
try may be. it is far from taking 
for granted the £460m or so 

1 that its exports will earn this 
year from the 25 or more coun¬ 
tries which receive them. 

The British visitors began 
their week with a tour of 
Spain's foremost citrus research 

A record harvest of quality is 
promised. A correspondent reports 
establishment, known as Crida, 
near Valencia, for a glimpse of 
the work done in the labora¬ 
tories from which the industry 
seeks help xn keeping existing 
customers and winning new 
ones. 

According to Dr Luis 
Navarro, its director, Crida has 
paid for itself many times over. 
For example, it has brought the 
citrus industry, almost 100 per 
cent of whose trees were only a 
few yean infected with virus 
diseases like trtsteza, <o the 
point where at 3im plants pro¬ 
duced annually by Spain's 10 
registeded nurseries are now 
guaranteed tree of infection. 

This is thanks to a programme 
of producing, by means of 
micro-grafting, budwood for re¬ 
working resistant scions on to 
existing slocks. 

Crida, now reaping the bene¬ 
fits of work initiated before the 
turn of the century, and helped 
by an international exchange of 
knowledge, is attacking a variety 
of problems related to satisfy¬ 
ing not just the producer's 
needs but ultimately the more 
important needs of the 
markets. 

A problem which occurs in 
Britain and elsewhere is an un¬ 

evenness in the supply of citrus 
over the season, resulting at Its 
worst in a gap in deliveries 
after the easy-peelors and 
Navels are finished in about 
March and before the Valencias 
start in any volume. 

Clementines, which belong to 
the mandarin group whose 
popularity is growing faster 
than any other type of citrus 
on the British market, are 
being relied upon to bridge 
much of the gap. Production of 
them trebled this season and 
exports doubled. Thanks to the 
propagating of mutations, im¬ 
provements in picking tech¬ 
niques. new storage processes 
and other factors. Clementines 
are this year being harvested 
two or three weeks later than 
they once were and it is hoped 
that within five years their 
availability will extend into 
April. 

At the other end of the easy* 
peeler season, satsumas are 
being picked earlier than before, 

At Crida some 30 new strains 
of familiar citrus types arc 
being tested for longer and 
higher yields in conjunction 
with all the other qualities on 
which today's buyers insist. 

Waxing has long been, used 
to prolong the post-harvest life 
of citrus fruit, but experiments 
with high-density ' polythene 
wrapping promises to supersede 
that method. 

Little has been done.yei with 
polythene commercially, but 
Crida showed oranges that had 
been so wrapped for more than 
a year at 1 degree F. looked 
perfect and had suffered a 
weight loss of only 2 per cent 
rather than what would other¬ 
wise have been 28 per cent. It 
Is thought that within-1(1 years 
such wrapping will be general 

Improvements to methods' of 
irrigation, soil cultivation, weed 
control, fertilisation and prun¬ 
ing are also occupying the 
Spanish scientists* Inspections 
for quality-control over fruit 
for export have never been 
stricter. 
■ On the marketing side, a 
problem that has not yet been 
solved and to which reference 
was mode by the British 
visitors, is that of retail promo¬ 
tion, in which Spain lags behind 
such other suppliers as South 
Africa, Israel arid Morocco. The 
bpania label has been estab¬ 
lished effectively enough with 
the British fruit trade, bur 
whatever impact it might have 
at that level Is lost in the shops, 
where a Spanish orange has 
nothing to indicate its origin 
to the consumer. 

Modest recovery in tea auction prices 
BY OUR COMMODITIES EDITOR 

THE RECENT slide in tea 
prices was halted at the London 
weekly auction yesterday, when 
the market staged a modest 
recovery. Quality tea prices 
rose by 5p to 305p a kilo: 
medium were unchanged at 
260p; and low medium grades 
gained lOp to 220p. 

Brokers said there was 
stronger, more general, demand. 
Buying interest was thought to 
have been stimulated in London 
by dearer prices at the Mom¬ 
basa auction in Kenya earlier 
in the day. At the same time 
the world shortage of tea sup¬ 

plies remains, aggravated by 
India’s decision in December to 
halt the exports of CTC (cut, 
tear and curl) teas. 

At the same time there is a 
feeling that the auctions were 
in danger of falling too low, 
just as they rose too much in 
January when quality tea prices 
reached a record 375p a kilo and 
the all-tea average a peak of 
more than 3l7p. This week the 
all-tea average is expected to be 
some 3p up at around 260p. 

There has been no change in 
the fundamental supply-demand 
picture. Production remains 

below consumption and there is 
still a world shortage of tea, so 
brokers could see no reason for 
the recent decline to continue 
much further downwards. 

Reuter reports from New 
Delhi: India’s Tea Board has 
allowed traders to honour until 
March 31 export contracts for 
CTC packet tea signed before 
the ban imposed on 
December 24. 

The ban on CTC packet tea 
has been relaxed to allow 
traders to honour their pre-ban 
export commitments. 

However, the ban on CTC teas 

is unlikely to be reviewed 
before April, when the new 
plucking season starts. 

Tea planters In South India 
have urged the government to 
withdraw the ban is^nediately. 
They say this hurts South 
Indian planters, who grow 
mainly CTC tea. 

Meanwhile, the tea Industry 
in the southern Indian states of 
Tamil, Nadu and Kerala plans 
to boost production to a record 
160m kilos in 1889 from the 
drought-bit output of 113m last 
year, the United Planters’ 
Association of South India said. 

BRITISH COMMODITY PRICES ■ 
, Month 

Feb. 16 + or ago 
unless stated 1 
otherwise ] 

1984 
1 

Metals 
Aluminium. 
Free Mkt. 
Copper 
Cash h (trade.. 

3 mtltt. 
Cash Cathode 

3 mths. 
Gold troy oz.... 
Lead Cash.. 

3 mths. 
Nickel. 
Free MM. 

Palladium oz~. 
Platinum oz... 
Quick sitvart. .. 
Silver troy oz... 

3 mths. 

.'£1003.75 
..£1023.5 
l£990.75 
.'£1011.25 
.1365.45 
.'A 285.76 
'£294.75 

.'£5025.64 
. 205/22 5c 

.^160.76 ! 
[£270.75 
.ismsoo 
asz.eop , 

, 646.9Sp 

1.£1100 
1—10 ’SUBO/610 

i +4.7G'£963.5 
+ 5.73 £987.25 
+ 4.75 £951 

> +5.0 £973 
+ 8.2 '3570.615 
+1.76 £275.5 
+ 2.5 £284.76 

1.£4945 
.-708/2280 

1 + 1.5 =3157.6 
+ 1.8 £267.65 
. 3502:508 

, + 6.!5 585.20p 
+ 6.7 597.90p 

I Feb. 16 | + or; Month 
l 1984 I — ago 

_ i I 
! j 

Oils ! 
Coconut 'Phil) 31205u '—5 |I1110 
Groundnut. 1 ..i S 
Linseed CruCe'£397 <-31 (£444 
Palm Malayan18700x ■.3660 
Sccdt f i i 
Copra Phil.|S755w ‘.:*720 
SoyabeamU.S.))3290.3y 1.1304.75 

1816 !.|£20X0 
1739.5 -+B.0 Si976.5 

Tin cash..£8667.5 ;+12.5 £8630 
3 months.J£B792.0 ,'+ iS.5jea775.S 

Tungsten.1875.07 ;.>74.41 
Wolfram22,04)b;876/79 '+0.5 ,874/77 
Zinc..£675.5 1 + 4.6 !f696.5 

3mths..,£669.29 i + 3.5 J£6B6.2S 
Producers ...181.050 1.18980 

LONDON OIL 

Stronger physicals (ailed to move a 
very quiet market. Prices stayed in e 
narrow range throughout the day. re¬ 
ports Premier Man. 

GAS OIL FUTURES 
Yest'day's, + or; Business 

Month i close , — i Dane 

Grains i .. I 
Barley FuLM«^£l20.86*+026 £118.95 
Maize U147.00 I.147.00 
Wheat Fut.MayEl24.S5z;+O. lDXl 18.80 
No2 Hard Wlntf t {..t 1 
Other | I I 

commodities: I : 
Cocoa itlipf £1818 !.(£2010 

Futures May £l739.5 j+8.0 Si976.5 
Coffee Ft. May JU934.Q -1«.5;JE2097.S 
Cotton A Index!66.65c 1 + 0.1 ,88.0Sc 
Gas Oil Mar.[8243.75 f-0.76j82S5.7S 
Rubber ikiloi -.|83p ..|B7.5b 
Sugar trawl.S.113vu i—2J {£133 
Woorrps 64s...,472 !.| 454 

* Unquoted, u April, z March, x May. 
v Feta-March, w March-April, t Per 75 
lb flask. • Ghana cocoa. »NlmlnoL 
c Cents per pound. 

CRUDE OIL FUTURES 

lYesVday*si+ or j Business 
Mont" i dose 1 — 1 Done 

i BASE METALS 
j BASE-METAL PRICES edged higher on 

the London Metal Exchange, although 
turnover was restricted by the absence 
of any American interest-—U.S. markets 
were closed tor George Washington 
Day. Copper touched CT.027 but eased 
back to Ctase at Cl.023.5 following the 
smaller ttipn expected stocks decline, 
while Lead and Zinc closed at £294 
and £668.5 respectively. Tin moved 
ahead to £8.815 in early pre-market 
trading, pwing to chartist buying 
Interest, but revened to £8.767.5 at 
the close. 

COPPER . 
Amalgamated Metal Trading reported 

that in the morning three months 
Higher Grade traded at £1.026. 2S.50. 
25. 24.S0. 24. Cathodes: Three months 
£1.012. Kerb: Higher Grade: Three 
months £1.024. Afternoon: Higher 
Grade: Three months £1.024. Ksrb: 
Higher Grade: Three months C1,024. 
23 50, 24. Turnover: 22.575 tonnes. U.S. 
Producers 65.50-72 cents per pound. 

j a-m. i+"oi; p.m. '+ or 
COPPER [ Official I — 'Inofficial -f 

NICKEL 
Nickel—Morning: Cash £3.214. three 

months £3.290. 85. Kerb: Three months 
£3.285. A lie moon: Three months 
£3.285. 83. 82. 80. Kerb: Three months 
£3.280. Turnover; 1.854 tonnes. 

a.m. + or| p.m. ,+ or 
Official — iUnofficial i -t 

Spot . 3215-80 -5.5 3200-10 +10 
3 months] 3285-90 -IS i 3280-4 .+ 17 

Mids 120 70. Scotland 124.60. The UK 
monetary coefl>e<«nt lor the week 
beginning Monday February 27 (based 
on HGCA calculations using 4 days* 
exchange rales) is erpected to remain 
unchanged. 

LONDON GRAINS—Wheal: U.S. Hard 
Winter 13‘* per cent Feb 140 75. March 
1*1.75. Apnl-ILfey 130 50. May 130 5a 
June 130 East Coast: English Feed tob 
March 126.5. Apr* 128 sellers. Maize: 
U.S.-French first halt March 147. Rest 
unquoted. 

POTATOES 
— II ,.—n Good e«port figures from Holland 
dlLVbn - • raised prices in Amsterdam and 

c.K... R «c_ mmra Holland initially, but buying support 
.lJ■ —!£!! not maintained and both markets 
™ slowly fell. Renewed interest in 

bullion r^rket . yesterday •* G3l-6p. London after Dutch close recovered 
V,,u“ r*Ports Coley and Harper. 

month 935.Bc. up 10.2c: slhimonth 
959.9c. up 11.2c: and 12-monh Month 
1,009.5c. up 11.4c. The metal opened 
and closed at 632V635>2 (91S-918c). 

close i Done 

Mar™... 
Apr. 
May--- 
June.... 
July — 
Aug...- 

. 30.60-29.50- — — 

.'30.08-a.40 _ I - 

. 29.90 ;+O.M| 29.90 

.l29.90-20.9tt - ! - 

.... 129.90-20.50 — I - 

,.h 8 U.S. I 
er tonne• 
244.50 1,50 245.00-244.2 

Mar..| 843.75 i — 244.00-242.7 
Apni .I 239.76 — *40.75-239.2 
May. 837.00 i-0.26 237.75-257.0 
June.! 236.75 ' +0.26256.75-2Mi 
July.‘ 238.00 | + Q.2S-2M.00 287,6 
Aug.I 259.00 ,-0.60239.00 239.0 
Sept.I 248-238 - I - 
Oct......^...-1248.50 *40.01 - !_ 
~ Turnover 346 (1.099) iota of 100 
tonnes. 

GOLD MARKETS 
Gold rose S2.20 an ounce from 

Friday's close in the London 
bullion market yesterday to finish 
at 53S5.20-3SS.70. The metal 
opened at $3844-3843 and traded 
between a high of $3S5j-3S5j and 
a low of S384-384J. 

In Frankfort the 12} kilo bar 
was fixed ar DM 33,305 per kilo 
(5384.99 per ounce) against 
DM 33.065 ($382.97) and closed 
at $3853-386 from S382-382J. 

In Paris the 124 kilo bar was 
fixed at FFr 102,500 per kilo 
(S3S4.50 per ounce) in the after¬ 
noon compared with FFr 102,500 
(S38i26) in the morning and 

In Luxembourg the dollar per 

Turnover: 4 (34) lota of 1,000 barrels. 

SPOT PRICES 
, (Change 

_? Latest 1+ or — 
CRUDE Oil.—FOB 18 par barrel! 
Arabian Light.£8,40 28.50: — j 
Iranian Light.07,60-27.66,—0.03 
Arab Heavy. 
North Sea iFortiem.129.50-2fl.afi—0.03 
North Sea iBrentt...^9.60-29.76.+0.05 
African* BonnyU'ht>|g9.65-29.80. +0.05 
PRODUCTS—North West Europe 

iS per lonnei 

Premium gasolines 269 272 | — 
Gas Oil.I 252-265 + l.S 
Heavy fuel Oil.i 171-173 1 — 

ounce equivalent of the 12$ kilo 
bar was S3S4J25. 

In Zurich gold closed at $385}- 
S3S5J from S3S2-382). 
FFr 101.750 ($382.37) on Friday 
afternoon. 

LONDON FUTURES 
.. }Yeot'Oaya + or | Business 
wontft • close j — | Done 

1 S per troy; } 
• ounce | j 

Feb..1386.60.90JO + 4.7ft — 
April.390.60-81.80 +3.BS- 381.JO-87.10 
June_3B6.70-86.60. + 3.W; — 
Aug..^03.10 03.50' +2.6m 492.30-02.30 
Oct_.1408.50-10 JO, + 3 JOf — 
P«c.1415.56-17 M +3J® - 

High Grdej £ IS, £ 1 

Cuh.: 1003-.S +3.5, 1003.6+1' 
S months-' 1025.6-4;+6 1023-4 1 
Settle m-t| 1003.6 1+3.5, - 
Cathodes1 
Cash-.991.5-2.51+5 1 990-1.6 | 
3 months; 1011.54+5.5 1011-.5 
Settlem't-i 992.5 i+5 1 — 

Tin—Morning: Standard: Cash £8.620, 
25, 30. three months £8.780. 75. 70. 
65. 60. 81. €0. High Grade: Cash 
Eft670. Kerbs: Standard: Three months 
£8.765. 70. Afternoon: Standard.- Three 
months £8 775. 80. 75. 7a 66. 65. High 
Grade: Three months £8.800. Kerb: 
Standard: Three months £8.785, 70. 
Turnover 2.000 tonnes. 

a.m. i+ or; p.m. '+ or 
TIN Official I — [Unofficial! —T 

High G rde 8 ! £ * £ s’ £ 
Cash. 8670-5 ,+45 i 8665-70 (+12.6 
3 month. 8780-6 !+«S : 87904 +19Jb 
Settle m'tJ 8675 '+46 — ■_ 
Standard. I 
Cash-. 8686-301+47 8680-30 !+1Z5 
5months. 8760-1 +«. 8765-6 i+15 
Settle m't. 8680 +49 — _ 
straits E-l 629-20 1 — ; — \ . 

SILVER Bullion ■+ or l_m.E. + or 5ov 
per ; fixing — • p,m. : * Feb.... 

troy oz. | price i :Unoffic'l | Xorll ... 

£ per tonne 
April...- 201.90 200.00 
May.. 224.70 223.20 
Nov. 78.50 .78.50 
Feb ■ - 88.00 89.00 
April.... 107.30 ; 105.40 

263.50-197.0 
-225.00-220.0 

Spot...k>31.60p +6.16' 632.5p +5.5 
3 months.j646.9Sp +6J01 647J25p +5.5 
6 months. 660.85p 1+7.06. — 1. 
12months.691.00p j+«.00 —_I .. 

Feb • - 88.00 89.00 ■ — 
April. .. 107.30 ; 105.40 illMO. 

Sales: 519 (661) lots of 40 tonnes. 

RUBBER 
LME — Silver (2.000 oz contract): ' 

cash 632.50 (627p); three months No. l Yesterdy’s Previous; Business 
647.25p (642p). Turnover. 2 (4). H-S.S. . cJoae j close , Done 

Turnover: 25 (113) lots of 10,000 oz. , 
Mommg-. large three monthe 647.5. .. „ . n^r7 n!.. ,V 
47 0. 47.5. Afternoon: large three  KfJJS • “ 

months Kerb larae'ihrae months *pf-Jrie. 830-831 ,616337 ^835-824 months 647.5. Kerb large thme months .,£.5^862-863 867^68 861-B57 
Mt>u- no- PP9JW1 BTRjno 

488. 485-484: August 491. 492. 495-492. 
Salas: 93. 

SYDNEY GREASY WOOL—Close (in 
order buyer, seller, business). Austra¬ 
lian cents per kg. March 569.0. 572.0. 
570.-569.0: May 584 0. 586.0. untraded: 
July S96.0. 602 0. unuoded; Oct 580.0. 
580.1. 581.0-580.1: Dec 585.2. 585.5. 
5880-585.1; March 590.0. 601.5. un¬ 
traded: May 596.0. 620.0. untrsded: 
July 620.0. 635.0, untradod. Sales: 22. 

-INDICES- 

FINANCIAL TIMES 

FebTSOFebTSYM'th agaY’ar agd 

292.92 1891.72 I g9S.7I~1~260.45~ 

(Base: July 1 1952-100) 

REUTERS 

Feb. 2&Feb. 17.Nf in ago ’Var ago 

1961.1 1961.81 1998.9 j 1689.7 
(flaso: September 18 1931-100) 

MOODY'S 
Feb. 17. Fetx. 16M'th ago jVearaigp 

1051.1 1051J j 1052.1 l 1083.2 
~(Basa: 'December 31 ISA—U0)~ 

DOW JONES 
Dow | Feb. ; FabT 7 Month Year 

Jones 17 [ 16 i ago i ago 

Spot ‘ 138.01137.82,137.38! 140.71 
Fut s 1140.911140.46-139.23161.32 
iBase: September IB 1S31—100> 

U.S. wheat policy 

changes encourage 

more set-aside land 
BY NANCY DUNNE IN WASHINGTON 

Oct Dec 875-878 882^84 .875-872 
rnrnfl JanMch 892-898 'B95-900 890 
LVA.UA Apl-Jne. 905-915 |911-92Q ! — 

After a weaker than expected mom- 835^950 Ill 960 J9**_ 
ing the market rallied during the after- Oct-Oec 935-950 935 960 1-- 
noon in light trade to close posting Seles: 49 (32) lots of 15 tonnes 
smell gains. Manufacturers and origins (same) lots of 5 tonnes, 
were withdrawn, reports Gill and Physical closing prices (buyers) 
Dulhis. 82.26p <83.00p): March B4.2Sp (34.7 

MEAT/FISH 

'Yesterday's! 
COCOA ! Close + or Business 
i- - ! Done 
■£ per tonne 

March.....—, 1740-43 + 22.5; 1747-15 
May ..| 1739-40 +8.0:1760-17 
Ju1y_.. 1742-46 +13.6 17BO-18 

Apl4ne. 905 913 i911-92Q ! — SMITHFr>iD—Pence per pound. Beef: 
Jly-Sept 920-925 927 928 1923 Scotch killed sides 78 to 84.0: Eire 
Oct-Oec.935-950 935-960 | — forequarters 60D to 63.5. Veal: Dutch 

(Jme^Sora^Ts'rannes.15 ,0nn8S- "" 

April 85.25p (85.75p). 100 lbs 50.8 to 58.5. 100-120 lbs 47J) 

CO Y A REA N MEAL. 10 54-5- lb* «-0 to 52.0. 
OUIADCMOi INC.AU MEAT COMMISSION—Av„regBe fat- 

The market opened 50p up in thin stock prices at represen to live markets, 
ade. reports T. G. Roddick. An in- GB—Cattle 94 66p per kg tw (—0.41). 

LEAD 

ZZT~~\ luPnKi? ,rade- reports T- G- Rodaick- An in' £r_£tt,a 9fJ6cp„D8r May». i7e2-45 13 o! lTBttia 8Ctiw* d«V caused by the closure of 795.59p per kg est dew 
SeptZ.".^ 173657 (+7 0 ■ 17Sai2 American markets saw London close (-0.81 >. GB—Pigs 8f.23p per kg tw 
Dec..:::::::::! 1725-29 l+sis 1173S-06 unchanged. ___ „ 
Mardk..: 1717-24 j+12.0-1705 00 -1 YFtt'day’V-+ or'BusTnew' JSFzfZLJ1**?0* Pr,ces ,or. *•» 
May..I 1712-20 1 + 13 51 1722-00 ckwc | - 1 Done bu k °* pr<J'l“^e ,n ®“,i,n9 per Package 

I Yest'day's+ or j'Buelness* 
I close I — Done 

Lead—Morning: Cosh £284.75. 85, 
three months £296. 95.50. 34.50. 94. 
93 50. 94. Kerb: Three months £294.95. 
S4.5G. Afternoon: Three monthe £294.50. 
Kerb: Three months £294.50. Turnover. 
7.350 tonnes. U.S. Spot 24-28 cents 
per pound. 

1 a-rii. |+ or* pan. i+ o 
LEAD ; Official - Unofficial: -f 

Sales: 5,151 (8.438) lots ol 10 tonnes. i . . 
ICO Indicator price* <u.S. cents car tonne1 

per F«b »• Feb. 147.50 67.50 -0.5 1 - 
avorage for Aprj|.!lS7.60 57.80 —0.45 158.00 

Feb 20: 114.75 (116.05). June.-—....:159.5069.50—0.7,160.40- 

( + 1.23). 
COVENT GARDEN —Pnces for the 

bulk of produce In sterling per package 
unless stated. English produce — 
Apples: per pound. Cos's 0.16-0.30, 
Ida Red 0.14-0.16. Gold Delicious 0.10- 
0.12, Bratniey 0.16-0.22. Spartan 0.14- 
0.18. Laxton 0.12-0.15. Pears: per 

COFFEE October—161.006330 -0.05 — 
1 Dec.164.10 U.OO-O.SG - 

In thin conditions prices moved F®b..v—.. IMJMW — i 
higher during a quiet opening re porta Sates: 47 (34) lots of IOC 't-inei 
Crenel Burnham Lambert. Light trade * ' 
selling in May prompted a slight ro- SUGAR 
tracement but values remained steady w rl 
throughout the afiernoon until the close LONDON DAILY PRICE_Raw s 

June. .... ...;259.50 6S.50 —0.7 (160.40-59.40 Pound. Comice 0.15-0.22. Conference 
August*- jl66.80-60.80—0.1 16I.50-6&60 0.10-0.22. Potatoes: Whites 4J0-4.80. 

Sales: 47 (34) lots of IOC Twines. 

SUGAR 

Edwards 5.00-S.40. Bakers 7.50-sW. 
Mushrooms: per pound, open 055-0.65. 
closed 0.70-080. Lettuce: per bay, 

nl-4^?.00- Cucumbers; English 
8 50-9.00. Onrons: per 55-1 ba 4.80-8.00. 

SUGAR Cabbages: per »-fbs. Celtic 2.G0-2M, 
V ” Jan K.nq 3.20-350 Beetroots: 28-lbs 

LONDON DAILY PRICE — Raw sugar round 7.90-2.00. long 2.90-3.00. Turnips: 

ZINC 

_t_Feb. 20_I 
Gold Bullion (fine ounce) 

Close.; 9385.20 386.70r£266U.26614> 
Opening. 
Morning fixing 

8384U-3844* i£26515-266) 
3384.50 (£965.998) 

S383-3831* 
83833821* 
B382 
S882.1S 

(£264 264is 1 
(£26414.265) 
(£264.360i 
t£264,372) 

Morning nxmg... ssee.so ifses.sni) I itaoc.aboi 
Afternoon fixing' 8385.25 (£266.149i I S382.1S t£264.372) 

Gold and Platinum Coins Feb. 20 
KrUgmd i 1396^-397H; (£274l«-376> King Sov S91&«-93l4(£e3li-64m 
>3 Krug. li204J*-20fi!j (£14US.l42) victoria Sov 59lJ*-6Jisi£63is-M>*) 
U Krug. !S104i3 10&M (£7214-7214) French 20s 97614-78 (£5214 64) 
MO Krug. >S42V«ls (£29is 301 50 Pesos M0X3474-476 i£387ii 329>«) 
Mapleleaf IS39Sli-397U (£274is-2741*) 1O0 Cor-Alilt *373-379 IX2B9U S6S) 
New SOV 199014 9112 (£6214-65141 C20 Eagles 8540 550 (£3731*-seci«) 

NowSov.lSfi4l« 55 (£3712-38) NoWeiPlatJ *4021-4071'£278ia 281 igi 

months £879, 79. 77. Kerb: Three 
months £676. 75 74.50. 74. 74.50. 
Afternoon: Three months £875. 72.50, 
72, 70. 87, 68. 69, 69-25. Kerb: Three 
months £669, 68, 89, 70, 69, Turnover: 
8.650 tonnes. U.S. Prime Western 
49.50-51.75 cents per pound. 

I a-m. i+ or- p.m. + or 
ZIND > Official — lUnofficial —I 

, £ ■ £ I £ | £ 
Cosh.  684-.5 1+13.7; 675-6 ' + 4.5 
3months' 676..6 !+ll| 669-.B +5.5 
Settfem’fl eSq,5 (+>M — /. 

• I _ I_ I 

when further pressure in Msy triggered £113.00 (5163.00). a own C2.5 a tonne 28-1 bo 200-2.60. Gwedes: M-ltol 
a weaker finish. for Feb-March-April shipment. White 1 SO. Sprouts: per pound 016-0 20 
--rv^+rtni,'.i .1. nr 1 »“9ar SI64 00. down S6.0Q. Carrots: 28-lbs 1.40-2.80* 'Greene- 

COFTEE | l.iL j 17,8 market attempted to consolidate 30-lbs. Kent 4.50-5.00: Com Ish ^00 
_1 . at me (ewer isvefs. reports C. Czar- Parsnips: 28-lbs 2.50-280. Leeks* per 

ALUMINIUM 

(£3711-38) 

EUROPEAN MARKETS 
ROTTERDAM, Feb 20 

Wheat—(U.S. S P«( tonne): U.S. 
Two Rod Winter March 152. April 162. 
May 152. July 15-July 15 144: U.S. 
T»o Northern Spring 44 per cant pro¬ 
tein Feb ISO. March 189.50. April-May 
174, May 173. June 173. July 171. 
Aug 168. Sect 766. Oct 199: U.S. Three 
Amber Durum April-May 188, June 137, 
July 185. Aug 182. Sept 175. Oct 178, 
Nov 181: Canadian One Western Amber 
Durum April-May 201, June 200, Nov 

T97- - , .. _ 
Maize—(U.S. S per tonne): U.S. 

Three Yellow Feb 152. March 158.50. 
April 148.50. May 150. June 150-50. 
July-Sopt 148.50, Oct-Oec 132 teltera: 
Argentine Plate April 151, Apnl-Juna 
150 seller*. . ... 

Soyabean*^U.S. $ per tonne): U-S. 

Noble (Way 840gj407:i£27Bia 281igi 

Two Yellow Gulfpcns March 290.30. 
April 290.80. May 291.50, June 292.60. 
July 294.80, Aus 296.50, Sept 291, 
Oct 277.90. Nou 277.90. Dae 281.90. 
Jan 285.50, Feb 290.30 sellers. 

Soyameal—(U.S. S per tonne): 44 per 
cent afloat 223. Feb 222 March 224, 
April 225. April-Sept 230. Nov-March 
234 sellers: Pallets Brazil afloat 238. 
March 235. April-May Z36. April-Sept 
238. Oct-Dee 245 sellers: Pellets Argon, 
tine afloat 230, Feb-March 230, May- 
Sept 230 sellers. 

SUGAR—(FFr pe nouns). May 1658/ 
1560. Aug 1870/1873. Oct 1740/17S3. 
Dee 1815/1836. March 1965/1976. May 
2026/2040. 

PARIS February 20 
COCOA (FFr par tonne): Match 

2055/2063. May 2103/2107. July 2090 
bid. Sept 2145/2154. Dec 2135/2145, 
March 2110 bid. May 2110 bid. 

Aluminium—Morning: Cash £1.039, 
three months Cl .066, 67, 66, 64.50, 84, 
63. Kerb: Three months £1.063. 62. 81. 
Afternoon: Three months Cl.082. 81, 
58. 57. Kerb: Throe months 0,057, 
58, 59. 59.50. 59- Turnover 10.500 
tonnes. 

Aluminlm a-m. + or( p.m. | —t 
! Official | — j Unofficial; 

i £ rr i t nr 
spot.:j038.S9j+5lS 1059-3 :-l 
3 months. 10823-3,8]+5^> 1097 B \-£S 
_!_I_j_I 

TEA AUCTIONS 
packages were on ofler, including 4,000 
in the offshore section. Assam* sold 
readily . with ccleury sorts. East 
Africans ware generally firm to dearer 
with Pekoe duals a strong feature. 
Brighter Central Africans doing well 
with plainer kinds showing little 
change. Offshore tees generally sold 
at good- levels with a strong and 
general demand. Quotations quality 
3QSp 0 kg (300). medium 260p a kg 
(280). low medium SOp 9 kg (210). 

I 1 i nikow. pound^g-’ftO.22. Rhubarb: per pound 

March ......18064-66 .+3.5 a070-56 i-j- 0^60 ^ CaulHteESSTu0.S5- 
May .11933 35 -I4.5|19B3 34 No.4 Yeatday' a, Previous Business ctibMhy K I Iff"*-00- 
July -.1852.H8 1 + 6.0 1860-49 Con- J close “ close • dorm daSUld FSp"r ^Fply good. 
sept -,1810-11 ;+4.0 11815-09 tract 1 « »h»»-s aide 
Nov.1779-80 1-2.5 '1784-77 -•-1-4- S,0na: *hBlf <»d 
JanuaryM... 1743-45 (-1.5:1750-40 £ per tonne “-50-4 J0: eodlmgs £3.20: large 
March .11716-20 [+10.0, - I ■ i haddock £4 808.20. medium £4.00-4.30 

Salac- 1 480 KI781 lot. nf Mar. . 117.00-17.60:170.50- ffS0.75-i6.S9 “i0’3 ifolaica C4.oo^ 
fco^JteSter^S. (S.l.’ centajHpar ^ -!l2WIMj1K.^Z7.0ri»aj. ^jg"Zkff11 affB“ 

pound) fob February 17; Comp, daily -1— -!- £9 00 (medium) ^3* 
1979 142.13 (142.4). 15-day average _No. 6 Contract S per tonne (Israel ‘ fff on “!fa 
140.4 (140JJ8). Mar.il79Al.71 JS.'ITfijftTftzSlTS'.S^I^I £1 20-2.00 ‘ J t*Ms 

May.. ' 178.80-78.M 104.00-84.SO; 184.29.78.40 
GRAINS Aus.:1M.40-90.0tt’l94.BO-M.B0; 184.86-09^8 “- 
urmmo O^:. .. 'l97J».W.DO!tlH.OO.tI2.M M2.20.S7.00 __; - . 

oid cop markets continued w « Midlands wine faff 

March _18064-65 1 +3.6 a070-S6 
May . 1933-35 — I4.5|19B3 34 
July .jl852.58 ,'+6.0 186049 
Sept -,1810-11 ;+4.0 .181005 
Nov.il779-80 1—2.5 1784-77 
January-...11743-45 i—1.5 '1750-40 
March ......J1716-20_ [+X0JD, _ — 

Salas: 1.460 (5.978) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 

pound) fob February 17; Comp, daily 

GRAINS SS?-~ 
. Old crop markets . continued to ™<U3nOS WlDC f^T 
improve on better physical trade, with tS-SJ-S-™' ???"Sn'ZT'W TRF MTTIT awnc - . . 
good shipper and merchants buying. N«f—jgjfjt’jgJO JHL MIDLANDS IS to have a 
Profit taking was evident throughout Safes: 1,176 (4.687), No fi 1,878 Wine Fair this year. It 
the day with spot wheat under pressure (1.659) lots ol 50 tonnes. will be at the National FYW- 
ahead of trend and market falling beck Tate and Lyle delivery price for bitim Centre Rinninirh«m 
on close. New crop* were quietly granulated basis sugar was £213 f—) fram Th»i-cri^’, "mnlfi&Min. 
steady, reports Muirpace. a tonne lor export iL01® mUTSday, April 5 to 
——---*——- International Sugar Agreement— April 9. It will be Open 
WHEAT I BARLEY (U.S. cants par pound fob and Stowed StI fiYfi dSVS fmm It I 

MR JOHN-BLOCK. the .U-S. 
Secretary of Agriculture, caved 
in to election, yearjiressures. and. 
announced on Saturday in Des 
Moines. Iowa, changes in the 
1984 wheat programme designed 
to encourage US. farmers to 
keep more land out of produo 
tion. 

Hie announcement came in 
the wake of a prediction by the 
National Association of Wheat 
Growers that only 5 per cent of 
all wheat farmers would agree 
to participate in the programme. 
A Department of Agriculture 
plantings report last week esti¬ 
mated that wheat farmers would 
increase planted acreage by 
8 per cent this year, m spite of 
the millions of bushels in 
surplus stocks. 

Until Friday, when Mr Block 
reportedly agreed to alter the 
programme and to extend next 
week’s deadline for sign-up by 
three weeks, tbe secretary had 
firmly resisted congressional 
and farm organisation pressure 
to make the programme’s 
enticements more attractive. 
The Reagan administration has 
vowed to reduce farm expendi¬ 
tures, which soared to a record 
$20bn (£13.79bn) in 1983. 

Last year’s payment-inland 
programme and the 1983 
summer drought succeeded in 
reducing maize and soyabean 
stocks dramatically. But* wheat 
surpluses have remained large. 
The department last year 
announced a wheat programme 
under which farmers would 
receive no direct payment for 
leaving 30 per cent of their 
acreage unplanted but offered 
some Pik (payment-in-kind tax 
treatment) crops for those 
farmers who set asade an addi¬ 
tional 10-20 per cent of their 
land. 

The bait for those who par¬ 
ticipate would he a guaranteed 
target price of 94.45 per bushel 
of wheat, an enticement the 
department had thought would 
be sufficient in view of expected 
weak prices. 

Wheat farmers and their 
Congressmen complained that 
the programme made compli¬ 
ance too difficult for ” summer 
fallow ” farmers, who idle part 
of their land anyway every year 
to build soil moisture. Under 
the changes announced by Mr 

Block, “summer fallow’ 
fanners can now count some 4 

.. thp.-Iand they-would bave-idlei 
anyway as acreage set aside." 

Agriculture Department offi 
rials predicted that the easlei 
rules would double wheat pro 
gramme enrolment. 

“ Farmers cannot afford t< 
stay our of the 1984 pro 
gramme," Mr Block said or 
Saturday. " Both USDA ant 
private sector analysts say thai 
when most fanners compare 
these programmes with theii 
own operating plans, they will 
find participation is to theii 
advantage.” 

Mr Block indicated no 
changes for the feed grains pro 
gramme, a mere 10 per cenl 
set aside. The National Corn 
Growers Association has pre¬ 
dicted that maize fanners will 
* probably be maximising acres 
planted to corn, a development 
that could easily result in 
record corn production in 1984 " 
and increase carry-over stocks to 
more than 2bn bushels hi 1985, 

Mid-Western legislators have 
been warning Mr Block that the 
administration is headed for 
deep political trouble in tbe 
farm belt, where booming pro¬ 
duction is expected, to produce 
low prices and another round 
of farm recession. One Kansas 
senator told the Washington 
Post’ that “people out here, 
they're about ready to tar and 
feather Mr Block.” 

Reuter adds—The .payment- 
inland (Pik) tax treatment act 
of 1983 will be extended to 
cover the 1984 Pik payments, 
the UB. Treasury Department 
said. 

to a document detailing 198S 
budget proposals, the agency 
said Pik payments for the 1984 
spring wheat crop will be 
treated as if the fanners had 
grown the grain they, receive, 
for all income and estate tax 
purposes. 

TOie agency said the effect 
will be to remove any tax dis¬ 
advantage to participants In the 
1084 Pik programme. 

"Without the Act. farmers 
would have been taxed on Pik 
payments when they were 
received, which would be In 
1984. This would have resulted 
in farmers being taxed tor both 
1983 and 1984 Pik payments In 
the same year., the report said. 

WHS** I BARIEV (U.S. earns par pound fob and stowed all five days from 11 am 
lYeaterd'ys + or Yort'rd’ym 4- or Caribbean ports.) Prices for Feb 17: Closing 'times h*a q . 

-tSSWl S/fiSt" l6“,: Wdiy Thu^ay to^Lturday, 

“»«■-! i??1?? -~J12-22 *+5-20 COTTON Shippers and merchants will 

July.”l 12G!S0 i+0.2S' — !+—^ LlVStPOOL— Soot and shipment wlta inviting WOuld-be connois- 
Sapt.l 109,55 liQjg. 106,20 : — ammounwd to 20 tonnes. Few dealings seurs U) taste Wines from all 
Now.. 112.45 1+0.16 109.S0 -+0.1D occurred with only limited offtake, over the world Viuirnrc u,sit 
Jan....l 115.45_ |+0Jii 112.26 +OIJ Scattered operations were directed have enranrn.wYi,1£T* WUi 

SKS ss sss ti WOOL FUTURES 
112.40-2.20. Sales: 419 lots of TOO LONDON NEW ZEALAND CROSS- ifte ^alT will mark tile 

March 119.90-9 50. May BREDS—Close (in order, buyer seller. Significance Of the Midlands in 
iSS'0 .60, J106-20-610- Nov business. New Zealand cents act kg. the British wine CODsumatlnn 
1OT.20. Jen 1«.l. Sales- 239 ton ol March 438. 433. untrsded: May 448. league estinutteri 
100te"n«- . 449. 448-448: Aug 478. <77. <75: Oct i-A . m*t®“ at hearty lm 

HGCA — Locational es-lerra spot 472. 478. 475-475; Dec <74. *77. 478- ‘“t YCar, and Second only 
pnew- wtiaae Eastern 120.60. E. 475; Jan 475. 478. 478-476; May 485. *9 the South-east. 

U.S. visit for 
Soviet team 

A TEAM of Soviet officials Is -ex¬ 
pected to visit the U.S. in early 
March to discuss grain trade 
issues, including questions about 
the banned grain fumigan ethy¬ 
lene dibromide. 

U.S. Agriculture Department 
officials said no definite commit- 
ments have been made but the' 
visit has been discussed by Mr 
Daniel Amstutz, Under¬ 
secretary of Agriculture, and 
Soviet officials. 

Trade sources said the Soviet 
team will include representa¬ 
tives of the Ministries of Agri¬ 
culture, Health, Procurement 
and Foreign Trade; 

Cotton demand 
likely to fall 

WORLD cotton; consumption in 
the 1883-84 season Js likely to 
be about 39.5m bales (480 lbs), 
100,000 balto below last month's 
estimate, the Ujs. Agriculture 
Department said. 

In its world cotton situation 
report the Department said the 
decline primarily. reflects the 
outlook for lower-U.S. domestic 
consumption, which has been 
reduced by 100,000 bales to 
5.8m bales. 

Pakistan appears determined 
to meet domestic - rain require¬ 
ments despite reduced domestic 
supplies.; 
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CURRENCIES, MONEY and CAPITAL MARKETS 
FOREIGN EXCHANGES FINANCIAL FUTURES 

Dollar firm in qniet trade 
The dollar was slightly firmer 

in very quiet foreign exchange 
ending yesterday. A long week¬ 
end holiday in the U.S., with 
banks and financial markets 
closed for ■Washington’s birth¬ 
day, reduced market volume to 
a very low level, with traders 
reluctant to take a view on the 
UlS. currency In the absence of 
the New York market 

After losing ground for most 
of last week the dollar's partial 
recovery was probably the result 
of short covering, but also re¬ 
flected a slight firming in Euro¬ 
dollar Interest rates and specu¬ 
lation that U.S. rates will be 
kept firm by inflationary pres¬ 
sure from strong economic 
growth. 

Figures on durable goods and 
consumer prices are due for 
publication thfa week, and are 
expected to confirm the strong 
growth indicated by other 
statistics released-recently, and 
this coupled with, comments by 
Dr Henry Kaufman of Salomon 
Brothers about the possibility of 
tighter Federal Reserve mone¬ 
tary pobey helped to underpin 
the dollar. 

Further Israeli involvement in 
the Lebanon conflict and the 
escalation of -fighting between 
Iran and Iraq, in the Gulf also 
encouraged some movement 
back into the dollar which rose 

to DM 2.6865 from DM 2.6815 
against the D-mark; FFr 8.2825 
from FFr 8.2550 against the 
French franc; SwFr 2JJ060 from 
SwFr 2.1940 in terms of the 
Swiss franc; and Y233.40 from 
Y233.10 against the Japanese 
yen. 

The dollar’s index; on Bank 
of England figures, rose to 128-8 
from 128.7. 

STERLING — Trailing range 
against the dollar In 198344 is 
1.6245 to 1*3955. January average 
1.4080. Trade-weighted index 
KL2 throughout, compared with 
8245 at Friday’s dose, and 85.7 
six months ago. 

Sterling lost ground to the 
dollar, and showed mixed 
changes against other currencies. 

tending to lose some of the 
ground gained on Friday when 
the Gulf War flared up again. 
The pound moved within a nar¬ 
row range of $1.4425-1.4480. It 
opened at $1.4435-1.4445, and 
Closed at Sl.4455-1.4465. a fall of 
45 points on tbe day. Sterling 
also declined to DM 3.8875 from 
DM 3.8925, and Y337.75 from 
Y338.50. but rose to FFr 11.9725 
from FFr 11,97. and to SwFr 
3.1925 from SwFr 3.1850. 

D-MARK — Trading range 
against the dollar in 1983-84 Is 
2.8425 to 2.3320. January average 
2.8109. Trade-weighted index 
12&3 against 125.8 six months 
ago. 

The D-mark was generally 
firm at the Frankfurt fixing, but 

EMS EUROPEAN CURRENCY UNIT RATES 

Currency 
amounts 

•gainst ECU 
February 20 

% chugs 
from 

Belgian Franc .— 
Danish Krona ... 
German D-Mark 
French Franc ._ 
Dutch Guilder .. 
(fish Punt —.. 
Italian Ura ...... 

% chans* 
adjusted (or 
efiveigenca 

+1-92 
fta ... 8.14104 8.18478 +0-54 +0.18 
-Mb ik 2-24184 2.24303 +0.05 -OA3 
nc 6.87458 fi.31723 +0.62 +0-24 
i*r ... 2.52586 2.53115 +0.21 -0.17 

—.. 0.72563 0.728300 +0.36 -0.02 
...... 1403.43 1387.20 -1.16 -1.18 

Changes am for ECU. therefore positive change denotes e 
week currency. Adjustment calculated by Financial Tiroes. 

Divergence 
fimlt % 
±1.5447 
±1.6425 
±1-0642 
±1-4052 
±1.4364 
±1.6899 
±4.1505 

weakened slightly against the 
dollar. Covering of short 
positions after the dollar’s 
decline for most of last week 
was reported to be behind the 
improvement of the U.S. 
currency, while expectations 
that U.S. interest rates wifi 
remain firm also provided some 
support The Bundesbank did 
not intervene when the dollar 
was fixed at DM 2.6895, compared 
with DM 2.6847 on Friday. 
Sterling was fixed unchanged at 
DM 3.8770, but the Swiss franc 
fell to DM 1.2202 from DM 1-2230. 
Within the EMS the Belgian 
franc remained weak, and was 
fixed at an unchanged DM 4.8831 
per 100 francs, just above its 
EMS floor of DM4.8821. 

JAPANESE YEN — Trading 
range against the dollar in 1983- 
1984 is 246.90 (o 226J50. January 
average 233.77. Trade-weighted 
Index 1551, against 146.7 six 
months ago. 

The yen lost ground to the 
dollar in quiet Tokyo trading, 
reflecting a reluctance to trade 
while U.S. banks were closed for 
a long holiday weekend. 

£ in New York, (latest) 

! Feb. 80 ■ Prev. close 

Spot i Unavailable .S1.4495+510 
1 month i Unavailable 0.03-0.09 dia 
& months I Unavailable ,0.8541.29 dft 

12 months Unavailable [1.86-1.31 dis 
£ forward rates era quoted In U.S. 
cents discount. 

THE POUND SPOT AND FORWARD THE DOLLAR SPOT AND FORWARD 

U.S. 1.4425-14480 7.4455-1.4465 0 J7-0.12e di« 
Canada 1.8010-1.3070 1-8045-1.8065 0J3-0.13C dis 
Nethlnd. 4J7V4-39j2 4J7V4JB* IVtapra 
Belgium 79.40-79.80 79.50-79.80 12-22c dis 
Denmark 1O.16V14.10>* 14.T7V10.18>* V*-2*are «H» 
Ireland 12580-1.2650 1-2610-1.2820 0.27-0-36p dis 
W. Gw- 3.87V3L90 3-88V3.89* IV’.pf pm 
Portugal 182.50-134.00 133.S-193.75 
Spain 
Italy 
Norway 
France 
Sweden 
Japan 
Austria 
Swrtz- 

3.87VX90 3.88V3.89* 1V*pf pm 
182.50-134.00 133.S-193.75 2S0-620C dis 
221.75-222^0 222JS-2222S 16S-188c dim 
2399-8006 2403-2405 14-16n re dis 
11J6-11.KJ TL06-11.09 3-3J4oro dia 11.06-11.10 
11-9S-12D0 
njo-iiA 
flaa-ann 
27.35-27AS 
3.17-320 

T1.96Vri.97* «V5*c rfis 
II.SZVUJO1* 1V2V>radfo 
337V-33JP* 0J0-0.70y pm 
27J7-27.42 7V8*gru pm 
3.18V3.19* TV-T*c pm 

% Three 
pa, months 

-0.79 0.27-0 J2«fls - 
—0-53 022-O.32dis • 

3.08 3*-3*pm 
—2.58 56-85 dis 
—120 5*-^. dis - 
-225 028-122dis ■ 

3.09 3V3pm 
-24.19 690-1Z75ds - 
-9.45 516-670 tfis - 
-7.49 46V4S>idi8 ■ 
-3.66 BV10>t dts - 
—4.76 17V19 (As ■ 
-1^5 4V5>.dls - 

2.68 235-225 pm 
3.01 22V19 pm 
BSZ 4Y-4* pm 

Belgian rate Is for convertible francs. Rn ancle I frano 8225-82-35. 
Six-month forward dollar O.S3-0.69e dis. 12-month 1.40-1.50c dis. 

OTHER CURRENCIES 

UKt 1.4425-1.4480 1.4456-1A485 
Iralsndt 1.1435-1.1490 1.1455-1.1495 
Canada 1.2480-1.2492 1.2480-1.2485 
Nethlnd. 3.0290-3.0380 3.0280-3.0300 
Belgium 55.00-56.15 55.00-56.02 
Denmark 9.8000-9.8250 93000-9JOSO 
W. Gar. 2.6820-2.9930 2.6860-2.6870 
Portugal 13325-134.15 133.7S-134.15 
Spain 1S3.55-1S3.7S 15335-153.65 
Italy 1661-1664* 1682V1663* 
Norway 7-6630-7.6730 7.6675-7.6725 

France 8272S4J02S 8^800-92850 
Sweden 7.9700-7.9875 72725-72775 
Japan 233.10-23325 23325-233.45 
Austria 1822-1328 1822-18.93 
Switz. 2.134022080 2205622065 

1 UK end Ireland are quoted In U 
discounts apply to the U.S. doll* 

Belgian rate is for convertible 

CURRENCY MOVEMENTS CURRENCY RATES 

Agent!na. Pesa.J 40.45AO2+ 
Australia Dollar J 1J300-1.6330 
Brazil Cruzeiro. Ji-,«ao.O-l,e3B.B 
Finland MaricaJ] B.3310-B2470 
Greek DraohmoJ 145.40-14620 
HonpKangDol<ar,11283*-112B9| 
Iren RtaL.._J 136.76- 
KuwaitI>inar(KD)| 0.4235-0.4Z46 
Luxembourg FrJ 73.50-79.60 
Malaysia DollarJ 3272D92780 
New ZeatondDirJ 2.1830-8.1880 
Saudi Arab. Rlyal 0.0740-5.0790 
Singapore Dollar, 54730-3.0790 
Stfl African Rand 1.7700-1.7780 
UJLE. Dirham..620952.3150 

28.00-28.03 (Austria-- 
1.0585-1. 069SfBefglum __ 

1,188-1,134 | Den mark_ 
6.75755.7896 Franco.. 
10128-101.68 Germany_ 
7.7896-7.7915 fttaly~_ 

87.80*■ Japan.. 
0293660.29320 Netherlands... 

66.00-55.08 Norway_ 
3.5330-2.33+5 [Portugal.-. 
12110-1.5130 Spain.. 
3.6090-3.6100 Sweden-. 
8.1260-2.1876 Switzerland_ 
12840-12255 United States. 
3.6730-5.6730 Yugoslavia. 

.. 87.30-87.60 
J 81.86-83.65 

14.15-14.87 
11.96.18.05 
3.86-3.90 

83702415 
.J 336-Z41 

160-203 

11.49-11.60 
„| 3.17-320 
.J 1.43 if-1.45 >t 

202-207 

Sterling— ~.— 
U .8.dollar__ 
Canadian dollar— 
Austrian schilling.. 
Belgian franc... 
Danish kroner.,. 
Deutsche marit.. 
Swiss franc-..— 
Guilder....... 
French franc-1 
Lire_—_.' 
Yen.-._...' 

Bank of Morgan 
England Guaranty 
Index pianBoa% 

63.3 Unava'ble 
138.B _ 
91.5 ” 

116.0 " 
89.9 „ 
78.8 

186.3 n 
148.8 Z 
1152 „ 
66.4 
48.5 „ 

156.1 " 

Bank Special European 
Feb. 80 rata Drawing Currency 

% Rights Unit 

Morgen Guaranty Cham 
1330-1982-100. Bank at I 
(base average 1875—100). 

Stalling.-— 
U.S. 5 .- B1| 
Canadians... 10.00 
Austria Boh. 31* 
Belgian Fr... 11 
Danish Kr.~. 7 
D'marK 4 
Guilder—— 5 
French Fr.._ 9i* 
Lira. 16 
Van- 6 
Norwgn Kr_ 8 
Spaniah Pta. — 
Swedish KrJ Big 
SwaaFr.. 4 

1.726616 
l.04866 
•1.30851 

j 19.8941 
37,7435 
102963 
3.B8037 
3.18111 
3.69496 
1744.46 
244.495 
8.04112 
161.074 
B26831 
2.31177 
106.524 

<0.577016 
0.B339D4 
1.04138 
18.8879 
45,9335 
B.18475 
224303 
8.55115 

j 6.91783 
138720 
194.600 
6.40104 
128.171 
6.65455 

1123776 
184.6745 Greek DrW 20ia 1106.524 I84.674S 

■ * CS/SDR rate for Fob 16: f20917.' 

EXCHANGE CROSS RATES_ 
Fab. 80 pound Sfrflngl U.S. Dollar | peuache m*k [JapanofcYcfi French Franc'Swiss Franc | Dutch Guild j Italian Lire :Canada DoUar-Belglan Franc 

bound Sterling 
U.8. Dollar . 

^ p B. 
Deutschemnrk 
Japanese Yen ljoo 

French Franc 10 
Swiss Franc 

1 Dutch Guilder 
Italian Ura 1000 

Canadian Dollar 
Belgian Franc 100 

. 18.15 
33.09 

1.789 I 2.4ZB I 1332. 
4.013 5.509 ! 3022- 

EUROCURRENCY INTEREST RATES (Market closing rates) 

Fab. 20 ‘ Starting 
UA 

Dollar 
Canadian 

Dollar 
Dutch 

Guilder 
Swiss 
Franc D-mark 

French 
Frano 

Italian 
Lira 

Belgian Franc 
Conv. Fin. Ten 

Daniah 
Kroner 

Shortterm. 
7 days' notloe— 

Month--...- 
Three months— 
Six months—- 
One year.- 

910-0*4 
91*914 

m 
9H-970 

9Ba 97, 

sdr 
10-1014 

101*. 105a 
10ft-10« 

9*b-9*« 
9*8-91« 
«ia-Sfi 
flfi-97, 
970-10* 

IOI4IO1* 

67B-6 
678-6 
870.6 

‘lift 
600-6*8 

lie-is* 
JJa-lse 
3*8 3t* 
**•£* 

6^-5* 
3*8 «a 

18is-18s« 
1208127a 
130*1378 
ISU-lStf 
16i*.IBS* 
15*4-16 

16-17 
16-171- 

163*1718 
17U-173* 
1738-1770 

18-1 Big 

1014-103* I lOU-10*« | 63* 57a 
1113-12 1114-113* 5+j-6ri 
111*12 , llte-llJ* . 6i*-6«a 

12-1210 1 11!*-12 • 630.6te 
1214-123* t 113*12 ! 630613 
1214-123* 1 113*.3 2 . 6l260« 

10Sa-lHa 
1013-H 
103* 107a 
3 070-1138 
1070-1150 
1118-1158 

Atian S (closing rates in Singapore): Short-term per Gent: seven days per cent; one month 9V9*a per cent: three month* 10-1 CP* per 
cane six months 1IP*-10* per cent; ana year KFm-KFV «ht- long-term Eurodollars two years ItVII* per cent: three years 11*-11* oar cent four years 
12-12* pet cent: five years 1ZV12* pet cant nominal closing rates; Shott-tacm cates ace call tor U.S. dollars and Japanese yen; twodaysnotice. 

MONEY MARKETS 

London rates slightly firmer 
Interest rates had a slightly 

firmer tone on the London money 
market yesterday, bat trading 
remained very quiet. Three- 
month interbank rose to 9i3 per 
cent from 91 per cent, but dis¬ 
count bouses buying rates for 
three-month bank bills remained 
at 81-83! per cent. 

The Bank of England forecast 
a money market shortage of 
£400m. Bills maturing in official 

UK clearing banks1 base 
lending rate 9 per cent 
(since October 4 and S) 

bands, repayment of late 
assistance, and a take-up of 
Treasury bills from Friday’s 
tender drained £395m. The 
unwinding of repurchase agree¬ 
ments on bills absorbed £710m, 
and bank balances below target 
another 55m. These were partly 
offset by Exchequer transactions 
adding £S50m to liquidity thanks 
to the maturity of Hi per cent 
Exchequer 1984 stock, and a fall 
in the note circulation of 2215m. 

Total assistance provided by 
the authorities was £464m. 
Before lunch the Bank of 
England bought £339m bills out¬ 
right by way of flllm bank bills 
in band 2 (15-33 dare) at 9 per 
cent: £73m bank bills in band 3 
(54-63 days) at 8*8 per cent; 
£3m Treasury hills is band 4 

FT LONDON 

INTERBANK FIXING 

LONDON INTERBANK FIXING 
(ll.0Qc.rn. February 80) 

3 months U2. doSsra 

(64*81 days) at Si per cent; and 
£152m banks bills in band 4 at 
8J per cent 

In the afternoon another £75m 
bills were purchased through 
£30m bank baHs in band 2 at 9 
per cent; and £45m bank bills in 
band 4 at Si per cent 

Tbe Bank of England also pro¬ 
vided late assistance of around 
£50m. 

In Frankfort call money rose 
to 5.50 per cent from 5.45 per 
cent reflecting a slight shortage 

MONEY RATES 

expected Jn the latter part of the 
month as tax payments on behalf 
of customers fall due. Banks 
held an average of DM 46Bbn In 
reserves at the Bundesbank 
during the first 16 days of Feb¬ 
ruary, or slightly less than 
required to meet month end com¬ 
mitments. The tax payments are 
expected to push call money 
higher before the end of the 
month, but market conditions 
remain fairly relaxed. Lombard 
debt fell to DM 2.7bn on Friday 

from DM 2.8bn on the day before. 
In Taxis the Bank of France 

left its money market interven¬ 
tion rate at 12 per cent, where 
It has been since last November 
when adding liquidity to the 
money market Call money was 
slightly firmer, however, at 12{ 
per cent, compared with 12} per 
cent on Friday. The central bank 
has provided the assistance by 
buying first category paper for 
value today, maturing between 
March 1 and 30. 

Frankfurt) Faria I Zurich j Amst'dam I Tokyo ■ Milan | Brussels [ Dublin 

Overnight .-.—— 
One month.. 
Two months.. 
Three months ——.— 
Six months.—■ ■■. 
Lombard ---- 
Intervention ..- 

..6.45-6.55 J 1X7» I 
. 5.45-5.65 | 1236-124 I 
. 5.6 6.8 j 12ifl-lE&9 I 
.6.75-5.90 ; 121a-126e 
6.86-6.00 ! 189a 18^ | 
5.5 I — I 

- ' 12 

1-8 
3ia 34 J 

5*-®* I 

| 5.66625 164-174 
I 6.81875 I 164-17 

8.2 j — 

119a-117s ' 124184 
— — — 184-124 

628126 ; 1671-174 : 117e.i24 124-124 
— i — • 1178-124 124-124 

LONDON MONEY RATES Discount Houses Deposit and Bill Rates 

Feb. 20 Certi&cab 
1984 of depoai 

Overnight ..... — 
8 days notice— — 
7 days or_ — 
7 day notice - 
One month- 9ft 94 
Two months — 
Three month* 94-9* 
Six months. 9iV-94 
Nine months ~| 9ft 94 
One year.-.1 BBSS 

I sterling Local 
Certificate Interbank Authority Company Market 
of deposit deposits Deposits Deposits 

Treasury Treasury 
(Buy) (Sell) 

Eligible . Eligible Fine 
Bank . Bank Trade 
(Buy) : (Sein (Buy) 

Bi«-94 ! 94-94 
9 

I 
| 87a 

Local Auth.i Local ; Finance ■ 8 Cert SDR ECU 
negotiable I Authority ! House I Of Linked Linked 

bends Deposits ! Deposits! Deposits Deposits Deposits 

t>ld 101/tt Offer 103/11 

One month.— gfo M. - I g»V jg-W-Mg; 
Two monthtn- 03«-91b — 9.75-9.66; 9-9U JA Jft 
ThSSnths.. »3-9l" - 19* 93-9 9 b*-»* 9* 

Nine months.- B’a-Wa — 9* 'JPd'JPif uiTtru. 
One year,. g7a-9sa — 9i< (io.2&-io.«s 94-94 iai04- 
Two years-- — 104 “ I — “ 
Three years..- — 104 — ~ 
Four years.; — lOTg _ | _ _ 
Five yeare^ ..^i — 10it ‘ ~" 

ECGD Fixed Rais Export Finance Schema IV Average Rate for interest 
period January 4 to February 7 19W (inclusive): 9 493 per com. Local 
authorities and finance houses *wen days notice, others seven days lined 
Finance Houses Base Rates (published by the Finance Houses Assoc.at.on): 
94 per cent Irom February 1 1984. London end Scon.sh Clearing Bank Rates lor 
lending 9 pit cent. London Deposit Rate lor sums at seven dayt. nonce Sr* per 
cant. TroMiivV Bins! Average lanflcr uios of discount fl.8550 per cent. Certificate 
el Tax Deposit (Series 6). Pepos-ts of C100.000 and over held under one month 
94 per esnu onclhree months 94 P»rcwt. three-si* momhs9*.per cent: sn- 
12 months 104 per cent. Under £100.000 94 per ciint from FeDruary 6. Deoos.i? 
held under Series 4-5 1W» per renL The rats lor ail deposits withdrawn lor cash 
6 par cent. 

6 months U.S. tfoBara 

bid 10 8/18 offer 10 S/IB 

The fixing rates are the arithmetic 
means, rounded to the nearest one. 
sixteenth, of {ha bid end offered rate* 
for SlOm quoted by the market is 
five reference banks et 11 e,m. seefi 
working day. The banks are National 
Wsstmlmter Bank, Bank of Tokyo, 
Deutsche Bank. Bsitque Nationals do 
Faria and Morgan Guaranty Trust. 

. 9-9 i. 

i Big-ea 

MONEY RATES 

NEW YORK (Lunchtime) 
Pr>me rata . 11 
Broker loan rate _. 104-10*8 
Fed funds . — 
Fed funds at intervention ... — 

Treasury Bills 

One month . — 
Two month . — 
Three month . — 
Six month . — 
One year .. — 

Treasury Bends 

Two year. — 
Thrse yesr . — 
Four year . — 
F,vc year . — 
Seven year . — 
10 year . — 
30 year . — 

Eurodollars weak 
Trading was quiet on the 

London International Financial 
Futures Exchange yesterday, 
following the pattern shown in 
other financial markets where 
the closure of U.S. banks and 
markets for Washington’s birth¬ 
day infected Europe with a 
mood of inertia. 

Eurodollar and long gilt 
futures responded to the poor 
trading in the U.S. on Friday, 
where prices of bonds and bills 
weakened on fears that recent 
signs of strong U.S. economic 
growth will result in tighter 
Federal Reserve monetary 
policy. 

Economic statistics for Jan¬ 
uary published last week 
showed a much stronger 
economy than at the end of la^t 
rear, and tbe market is also 
worried by money supply trends 
tnd indications that credit is 
increasing at a fast rate. Tbe 
latest remarks of Dr Henry 
Kaufman of Salomon Brothers 

LONDON 
THREE-MONTH EURODOLLAR 
31m poults of 100%_ 

Close High Low Prev 
March 90.02 90.05 90.02 90.07 
Jime 83.51 89.55 85.50 89.58 
Sapt 89.19 89.22 89.18 89.27 
Dec 88.91 88.91 88.90 89.00 
March 88.64 — — 88.73 
Volume 1,859 (3.960) 
Previous day’s open kit 12,109 (12.143) 

THREE-MONTH STERLING DH*OSIT 

% Three % 
One montb p-a. months p.a. 

0.07-0.12c dta -0.79 0.27-0.32AS -0.82 
0.22-0.19c pm 2.15 0.63-0.56 pm 2.06 
0.03-0.01c pm 0.19 0.07-0.05 pm 0.19 
1.00-0.90c pm 3.78 3D84L99 pm 4.00 
7-9c dis -1.74 28-33 tfia -2.22 
par-^ora dia — 0J1 par-4 die -0.10 
0.92-0g7pf pm 4.00 2.83-2.78 pm 4.18 
175-350C dis -23.51 45(L850dls -19.40 
110-12SC (So -9.18 330-370 dis -9.11 
94-S*llra dis — 8.88 294-304 dis -7.16 
1.65-2.15ore dis -247 5.20-6.70dls -2.84 
2.BS-2-8SC dis -328 11-114 dis -6.43 
02B-145ora dts -1.20 1.5D-2J)Odi* -0.88 
0.68-0.64y pm 3.39 2.09-2.04 pm 3.54 
fi.1O-6.50gro pa 3.67 19.25-172Spm 346 
1.18-1.14c pm 6.32 3,54-3.50 pm 649 
,S. currency. Forward premiums and 
r and not to the Individual currency, 
francs. Financial franc 66.90-56.95. 

£250.000 points of 100% 
Close High Low Prev 

March 90.78 90.79 90.76 90.77 
June 90.40 90.51 90 AS 90.49 
Sept 90 JO 90 JO 90.26 90.27 
Dec 90.11 00.12 90.11 90.12 
Marcht 90.01 — — 90.02 

about possible Fed tightening 
also undermined confidence, and 
Eurodollar futures finished near 
tbe day’s low. 

Most activity has now moved 
to June, as March approaches 
delivery. Hie June contract 
opened at 89.34, and after touch¬ 
ing a low of 88.50 finished at 
89.51 compared with 89.59 on 
Friday. 

Gilts also suffered from 
Friday’s weak U.S. bond market, 
with March, which remains the 
dominent month, opening at 
109-20, and falling to 108-11. A 
steady dote to the cash market 
after an early decline, and 
optimism about the British 
economy, led to a slight rally 
however, and March gilts closed 
at 108-23, compared with 108-28 
previously. 

Short sterling deposit futures 
were quiet, with June finishing 
unchanged at 90.49, around the 
middle of the day's range. 

The rates below for Chicago 
are for February 17. 

CHICAGO_ 
U.S. TREASURY BONDS (CffT) 
B ~ 3100,000 32nd* of 100% 

Clo*» High Low Prev 
March 69.13 6945 69.12 6940 
June 6844 6945 8844 69.10 
Sept G8.0S 63.18 68.06 8843 
DOC 6740 6741 6740 6846 
March 67.04 87.15 6744 6742 
June 6641 67.00 6641 67.07 
Sept 66.07 66.19 66.07 8645 
Dee 6548 6549 6546 66.12 

U.S. TREASURY BILLS (IMM) 
Sim points of 100% 

FINANCIAL FUTURES 
TAKE OUR 

CURRENT BRIER FREE 
GNI are leading members on LIFFE. 

offering a combination of expertise in both the 
cash and the futures markets. 

Our in-depih monthly briefings give you 
an invaluable insight into the financial futures 
markets. 

To receive a complimentary copy of our • 
current issue, call us on 01-4811262. 

MONTHLY BRIEFINGS 
GNI Limited 5 Lloyds Avenue. London EC3N 3DS. 

Volume 788 (977) 
Previous day's open Int 6,134 (5,929) 
t £500,000 points of 100%_ 

20-YEAR 12% NOTIONAL GILT 
eso.000 32nda of 1QQ%_ 

Cl050 High Low Prev 
March 108-23 108-28 108-11 108-28 
June 108-03 108-04 107-30 108-08 
Sept 107-16 — — 107-21 
Dec 107-00 — — 107-05 
March 106-16 — — 106-22 
Volume 2419 (2.438) 
Previous day's open ini 4,141 (3432) 
Basts quota (clean cash price of 13* 
Treasury 2003 lass equivalent price of 
near futures contract) 14 to 24 (3a>da) 

STERLING £25.000 S per E_ 

Close High Low Prev 
March 1.4465 1+475 1.4449 1.4516 
JlXie 1.4495 1.4495 1.4488 1-45*3 
Sept 1-4627 — — 1.4576 
Volume 724 (331) 
Previous days open int 2.404 (2^89) 

DEUTSCHE MARKS 
DM125.000 $ per DM_ 

Close High Low Prev 
March 0.3732 0X725 0.3724 0.3746 
Jute 03771 0.3775 03767 0-37B4 
Sept 0-3803 — — 0.3816 
Volume 60 (180) 
Previous day's open int 478 (386) 

SWISS FRANCS 
SwFrl25,000 6 per SwFr_ 

Close High Low Prev 
March 0-4553 0-4560 0.4553 0.4581 
June 0.4626 — — 0.4650 
Sept — — — — 
Volume 7 (28) 
Previous day's open int 252 (2Z7) 

JAPANESE YEN Y12.5m S per Y100~~ 
Close High Low Prev 

March 0.4295 0.4296 0.4295 0.4298 
Jura 0.4334 - .— — 0.4334 
Sapt ' — •— — 
Volume 11 (160) 
Previous day's open int 300 (242) 

March 80.81 
June 30.42 
Sept 90.13 
Dec 89.89 
March 88.67 
June 89.51 
Sept 89.35 
Dec 69.19 

High Low 
80.86 9040 
90-48 90.41 
90.19 90. n 
89.83 89.88 
89.74 99.67 
89-56 89.50 

— 89X1 
— 89.16 

CERT. DB’OSIT (IMM) 
Sim points of 100% 

Close High Low Prev 
March 90.24 9038 9033 9031 
Juns 89.70 89.76 89.G8 8960 
Sapt 89.33 89 J8 89.33 89.43 

THRS-MONTH EURODOLLAR (IMM) 
Sim points of 100% 

March 
Close High Low Prev 
89.75 89.81 89.75 8963 

June 89-28 8931 8935 89.37 
S«Pt 8863 8962 8832 B9.03 
Dec 88.65 88.70 88.65 88.74 
March 8837 88.42 8837 88 A? 
June 88.14 88.18 88.13 88.22 

STERLING (IMM) Sa per £ 

ANNUAL METAL AND COMMODITY REVIEW 

Now Available Free on Request 
The review, incorporating detailed accounts Of key market events in 1983, 

outlooks for 1904 combined with technical forecasts, is available from: 

Wolff Research. 
RudoffWoKF&Co. Ltd. 2nd Floor, Plantation House. 

10-lfiMinting Lane. London EC3M3DB. 
Telephone No: 01 -626 8765 

Cailain Campbell-Gray, managing director of 

commodity brokers G. W. Joynson until it 

was sold recently, has ceased to have any 

connection with that company. 

Further enquiries: Tel: 096-273 2S21 

CLASSIFIED 
ADVERTISEMENT 

RATES 
Per 
lino 

(min. 
3 lines) 

Commercial & Industrial 

Close High Low 
March 1.4520 1-4540 1.4445 
Jim 1.4550 1.4576 1j4480 
Sapt 1^4680 1.4596 1^520 
Dec 1A610 1.4600 — 
March 1.4640 1A830 — 

GNMA (CST) 
8% 5100,000 32nds of 100% 

ClDM High tow Prev 
March 89-00 69-07 68-00 •868 
June 88-01 88-07 08-01 69-09 
Sept 67-07 67-12 67-07 87-15 
Dm 68-16 66-21 68-16 66-24 
Match 

68-to 
_ 

June 65-16 65-10 6S-TH 
Sept 64-28 — BSJXt 
Dm 64-13 64-13 64-13 54-21 

T1MKS ATLAS OP WORLD HISTORY — 
Would owners of thts book Ihnne in the 
London area contact Frances Helby on 
01-486 0851 (once Hours) when they 
mJsht learn something to tnetr idn±K. 

ART GALLERIES 
PAKKIN GALLERY, 11. Motcomb SL. 

SW1 (01-235 01441. WALTER GREAVES 
AND THE GOUPIL GALLERY. Until 
FHk 17,_ 

MALL CALLOtlri TW Mall. SWl” 
Hunt)™ Group Art CbinpatlUon 1983. 
Exhibition of Prb* Winners and Finalist 
PaJntmns. 26-Si January. Moo.-FrL 
10-3. Adm. Free. 

Property 9.50 33 JO 
Residanrial Property 7.50 25 JO 
Appointments 10.00 34.50 
Businoas investment 

Opportumnas 9.50 33 JO 
Business lor Safa/ 

Wanted 9.50 33 JO 
Personal 7.50 25.00 
Motor Cars 7.50 25.00 
Hotels 6 Travel 7.50 25.00 
Contracts & Ton dare 9.50 33.00 
Book Publish ora not 15.50 

Premium positiofts available 
(Minimum size 30 column ems) 
£6.00 par single column cm extra 

For further details write to: 

Classified Advertisement 
Manager 

Financial Times 
1*. Cannon Street, EC4P 4BY 

WORLD VALUE OF THE POUND 
The table below gives the latest 

■vsliable rare of exchange for the 
except where they are shown to Abbreviations: (A) approximate rate, 
be otherwise. In some cases market na •**"? Quotation available; (F) free 

commercial rate; (ch) convertible rate; 
(fn) financial rata: (esC) exchange 

pound against various currencies on ^ h b calculated from those ntK baaad *» U.S. dollar parities ra“‘, h 
February 30 1984. In some cases rata "®f "?VB bBBn and going ateriing-dolUr rales; (T) CBnlneBto ra,fl: <nc) non-commerelsl 
is nominal. Market rates are the 01 tor*»9n currencies to which they tourist rata; (Baa) basic rate; (bg) rani! (nom) nominal; (o) qfficlal rates 
average of buying and telling rates are Usd. buying rate: (Bk) bankers' rates; (cm) (ag) selling rate. 

COUNTRY 

Afghanistan .... 
Albania..—. 
Algeria—. 
Andorra..—...... 

VALUE OF 
£ STERLING 

Angola..— 
Antigua 

Argentina. 
Australia.. 
Austria. 
Azores. 

Bahamas.-.. 
Bahrain...— 
Balearic Isles.- 
Bangladesh... 
Barbados 
Belgium..— 
Belize. 
Benin .... 
Bermuda.-.- 
Bhutan..— 
Bolivia.— 
Botswana-- 
Brazil.. 
Brit virgin isles... 
Brunei.- 
Bulgaria-- 
Burma... 
Burundi...-. 

Cameroon.. 
Canada. ——...._ 
Canary Islands.— 
Cape Verde Is ...... 
Cayman Is'ands.... 
CentAfr. Republic 
Chad. 
Chile.... 
China. 
Colombia.. 
Comoro Islands-... 
Congo i.Brazaville?. 

, Costa Rica.. 
Cuba.. 
Cyprus.. 

Afghawl-- 
Lax---- 
Dinar.-. 

i French Franc- 
1 Spanish Peseta— 

Kwanza 
E. Caribbean 5 

New Peso 
Australian S 
Schilling 
Portugu so Escudo 

Ba. Dollar 
Dinar 
Spa. Peseta 
Taka 
Barbados 8 
8. Franc 
B. S. 
C. FJL Frano 
BdaS 
Indian Rupee 
Bolivian Peso ( 
Pula 
Cruzeiro ti 
UA 8 
Brunei 8 
Lev 
Kyat 
Burundi Franc 

C.F.A. Franc 
Canadian 8 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. 8 
C.FJL Franc 
C.FA Franc 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
C.FJL Franc 
C.F.A. Franc 
Colon 
Cuban Peso 
Cyprus £ 

Czechoslovakia..... Koruna 

Denmark--Danish Kroner 
Djibouti..Djibouti Franc 
Dominica.— E. Caribbean £ 
Dominican Repub' Dominican Peso 

Ecuador—.Sucre 
Egypt-.Egyptian £ 
Equatorial Guinea Ekuete 
Ethiopia.Ethiopian Birr 

Falkland Islands... Falkland is. £ 
Faroe islands... Danish Kroner 
Fiji islands.Fiji 6 
Finland --Markka 
France.French Franc 
French C'ty in Af... C.FJL Franc 
French GuUrna.Local Franc 
French Pacific Is. C.F.P, Franc 

Gabon.C.FJL Franc 
Gambia..Dalasi 
Germany •East).... OK mark 
Germany iWesti.... Deutsche Mark 
Ghana...Cedi 
Gibraltar.Gibraltar £ 
Greece.Drachma 

DB.OO 
10.18 

(A) 7.1076 
11.9786 

828.15 
(CM) 4S.4115 

3.90 

40.60 
1.6310 

27.395 
I 193.60 

1.4460 
0.6405 

222.15 
35.90 

2.8920 
ffent) 79.55 
tlffl) 92.30 

2.8930 
596.625 
1.4460 

15.90 
(O) 723.0 

I. 6670 
1.534.9 

2.4460 
8.0760 
1.4340 

II. 5901 
167.625 

698.626 
1.8050 
222.16 

1 15.6 
I. 2050 
599.625 
BBS .625 
127.33 
2.9685 

(F) 152.00 
898.625 
598.626 

(U) 62.70 
UB46 
0-808 

fleam) 9.40 
< roc 16,66 
l (T) 16.36 

14.1775 
250 (sg) 

3.90 
(O) 1.4460 
(7| 2.2815 

l(O) 81.75 
1(F) 130.20 

(U) ISO 
444.3 

(P) 2.9600 

1J> 
14.1775 
1.4945 
8.3390 
II. 9726 
598.625 
X1.972S 

213 tsgi 

598.685 
4.00 
3.8875 
3.B875 
43.389 
1.0 
146.60 

COUNTRY 

Greenland- 
Grenada-. 
Guadeloupe _ 
Guam —.- 
Guatemala. 
Guinea.— 
Guinea-Bissau 
Guyana.. 

Haiti- 
Honduras..- 
Hong Kong- 

Hungary •--- 

Iceland.. 
India-.. 
Indonesia ... 
Iran-- 

lraq~. 
Irish Republic m. 
Israel... 
Italy-. 
ivory Coast..—- 

Jamaica..—. 
Japan-....- 
Jordon .............. 

Kampuchea.— 
Kenya- 
Kiribati.— 
KoreatNttil—. 
Korea (Stn). 
Kuwait- 

Lebanon. 
Leaotbo-- 
Liberia.. 
Libya——- 
Ueohenstaln.... 
Luxembourg — 

CURRENCY 

Danish Kroner 
E. Caribbean $ 
Local Franc 
UJL 6 
Quetzal 
Syli 
Peso 
Guyanaso 6 

Gourde 
Lempira 
HJC 6 

. I. Krona 

. Ind. Rupee 
Rupiah 

■ Rial 

■ Iraq) Dinar 
. Irish £ 
■ Shekel 
. Ura 
. CJ\A. Franc 
■ < :t 
Jamaica Dollar 

. Yen 

. Jordanian Dinar 

. Riel 

. Kenya Shilling 

. Australian S 

. Won 

.Won 

. Kuwaiti Dinar 

.New Kip 

. Lebanese £ 

. Matuti 

. Liberian $ 

. Libyan Dinar 

. Swiss Frano 

. Lux Franc 

VALUE OF 
£ STERLING 

14.1775 
3.90 
11.9785 
1.4460 
I. 4460 
34.068 
116.00 
6.4205 

7.23 
2.90 

II. 2635 

42.2624 
15.50 
1,433.45 
126.76(sg) 

0.4G105 
1.2615 
189.30 
2 404.0 
598.625 

4.916« 
657.75 
0.538 

N/A 
19.775 
1.6310 
1.6555(11) 
1,153.6 
0.424 

COUNTRY 

Peru.i 
Philippines.I 
Pitcairn Islands.^.. 

Poland.. ; 

CURRENCY 

Eol 
Philippine Peso 
>£ Sterling 
t New Zealand £ 

Portugal. 
Puerto Rico. 

Portugu1 se Escudo 
U.S. 8 

Qatar.-- 

Reunion Island ..... 
Romania.. 
Rwanda——.. 

St. Christopor. 
St. Helena.. 
St Lucia. 
SL Pierre —. 
SL Vincent. 
Salvador E l_.. 
Samoa American. 
San Marino .. 
Sao Tome A Prin... 

Saudi Arabia- 
Senegal.- 
Seychelles.. 
Sierra Leone.— 
Singapore. 
Solomon Islands.. 
Somali Republic..., 
South Africa... 
Spain. 
Spanish porta In 

North Africa 
Sri Lanka . 
Sudan Republic...- 
Surlnan.-. 
Swaziland.. 
Sweden.. 
Switzerland. 

. French Franc 
■ Leu 

■ Rwanda Franc 

■ E. Caribbean 9 
■ SL Helena £ 
£. Caribbean 

■ Local Franc 
. E. Caribbean 9 
. colon 
. U.S. S 
. Italian Ura 
Dobra 

Saudi Ryal 
C.FJL Franc 
S. Rupee 
Leone 
Singapore 8 
Solomon Is. S 
Somali Shilling 
Rand 
Peseta 

Peseta 
S. L. Rupee 
Sudan £ ml 
S. Guilder 
Lilangeni 
S. Krona 
SwIm Frano 
Syrian £ 

VALUE OF 
£ STERLING 

OKOfAUL500.03 
19.95 

2.1865 
130.42 
193.50 
1.4460 

0-2116 

21.9725 
l (Cm >6.67 
1 IN/CI30.14 

139.515 

3.90 
1.0 
3.90 

11.972B 
3.90 
3.61 
1.4460 
2.404.0 

62.45 

5.0765 
598.626 

9.81i sg) 
(0i3.60 

3.0760 
1.7465 

Madeira..— Portug’se Escudo 
Malagasy Republic MG Frano 
Malawi-Kwacha 
Malaysia-Ringgit 

Maidive Islands— 
Mall Republic^—— 
Malta.. 
Martinique- 
Mauritania- 
Mauritius_ 
Mexico-..-. 
Mlquoion. ■——— 
Monaco... 
Mongolia. 
Montserrat.. 
Morocco. 
Mozambique—- 
Namibia... 

Nauru-.......-. 
Nepal -.—.< 
Netherlands.. 
Nettie riandAntilies 
New Zealand-- 
Nicaragua.. 
Niger Republic.—. 

Nigeria.-.- 
Norway *. 
Oman Sul'ata of.... 
Pakistan. 
Panama.. 
Papua N. Guinea_ 

Paraguay ——. 

Rufiyaa 
Mall Franc 
Maltese £ 
Local Franc 
Ouguiya 
M.Rupee 
Mexican Peso 
Local Franc 
French Franc 
Tugrik 
E. Caribbean 8 
Dirham 
MetioaJ 
8 A. Rand 

Australian Dollar 
Nepalese Rupee 
Guilder 
Antillian Guilder 
NJE. Dollar 
Cordoba 
cjfA. Franc 

Naira 
Norwegian Krone 
Rial Omani 
Pakistan Rupee 
Balboa 
Kina 

10.9176 
I. 197.25 
0.641 
II. 9725 
88.40 
18.22 

} (F'241.75 
((C >216.66 

11.9725 
11.9725 
4.75 (ID 
9.90 
It. 26 fag) 

(Aj 60.30 
1.7710 

I. 5S10 
22.75 
4.3823 
2.6865 
2.1856 
14.46 
598.685 

1.066737(so) 
II. 085 
0.494 

19.40 
1.4460 
1.2360 

I 10)182.13 
I IF1 231.28 

Taiwan.-.Naur Taiwan 8 
Tanzania.Tan. Shilling 
Thailand.Baht 
Togo Republic..C.F.A. Franc 
Tonga Islands—— Ha'anga 
Trinidad.Trinidad A Tob S 
Tunisia—.——-Tunisian Dinar 
Turkey.Turkish Ura 
Turks A Caicos...— U-S. S 
Tuvalu.Australian 6 

Uganda .Uganda Shilling 
United States .U.S. Dollar 
Uruguay...Uruguay Paso 
Utd. Arab Emttatee U.A.E. Dirham 
u.s.S.R.Rouble 
Upper Volta.C.F.A Franc 
Vanuatu___— Vatu 
Vatican .- Italian Urn 

Venezuela- 

Vietnam. 
Virgin island U.5.- 

Westem Samoa.... Samoan Tala 

- Dona 
.. UJLDolli 

Yemen < Nth)....... . 
Yemen iSih). 
Yugoslavia. 

Zaire Republic.... 
Zambia .. 
Zimbabwe. 

.. Ryal 
. S. Yemen Dinar 
.. New Y Dinar 

>. Zaire 
. Kwacha 
.. Zimbabwe S 

222.15 
36.40 
1.9023 
2.6885 
1.7710 

11.53 
3.1926 

If A) ITU 0.0 
l(CMj6.ZO 

5B.06 
17375 (sg) 
33.10 
698.628 
1.6310 
3.4705 

J.026.SB) 
446.71 
1.4460 
1.5310 

>356.40 
417.50 (3) 
1.4460 
67.43 
5.31223 
1.1372 
59B.625 
146.23 
2,404-0 

(I4i 7.45 
■’(E) 14.35 
t IS) 18.21 
(0114.32 

1.4460 

6.61 (sg) 
(AI0.4950 
379.3410 

44.4046 
2.30 
1.6070 

•Rate is the transfer market (controlled). « Now one official rate. (U) Unified rata. Applicable on ail transactions cxcbpi countries having a hllatemf 
agreement with Pgypt and who are not members of IMF. (||) Based on grass rates against Russian rouble. (1) Essential goods. (2) Preferential rata lor nriorttv 
imaous such « foodstuffs. 13) Non-essential imoons and private sector applicant. (4) Preferential rata for public sector deb: end essential imoorts (51 GnviuW 
men: controlled for non-essential imports. (6) Free rate for luxury imports, remittances ef money abroad and foreign travel. (7) parallel rote. 11 
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INTERNATIONAL CAPITAL MARKETS 

FT INTERNATIONAL BOND SERVICE 

The list shows the 2DO latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for February 20. 

Quebec Pittnra 5*'i 93- 
Siiikoiu Elec Power 6 91 ....... 
Sec Lu» Con &*« S3. 
SuoiKim; He*v W B 91 — 
Ttfem Ele Power 5*t 32 . _ 
Trute Carp 61 e 93 ..— 
W»ld Bonk g«. 

1QQ 1011=4 101’I 
IDOf 1B2 102ft 
I DO 
IDO 
1DD 
100 
200 

9V t icq 
101 KJI'f 
99 99'« 

100-'4 101 
sr* in 

-Pe o 
-O’* -O'* 
-0'i -O': 
Oft -Oft 

-O’* -3'i 

Av. p«e ehsrtgss oidsy-ft. on new Q 

BX. DOLLAR 
STRAIGHTS 
Australia Caron lift 90_ 
Australia Cairn 11'ft 95_ 
Australia Cotm 1 INS 98_ 
Be*oi Tokyo lift 90_ 
Beneficial 0/S fin 12 SI_ 
Smoilfift lift 90_ 
Cauda 10ft SB- 
CC.C.L125S 95_ 
QtkorpO/S 10ft 90_ 
OthamD/SIlftaO_ 
RU.IMh 91 WIN_ 
DKim 81 XW- 
Domarit IQngdni 12ft 93 
E.C.S.C. 1T5* SO_ 
E.D.C. lift 09_ 
EEC. 11 87... 
EEC. 12 93_ 
E.I.B. 1 lift 90_ 
Eksportfinam 11 ft 90_ 
SsBokn 10ft 90.. 
Sen Bee Credit 11 91 WW ..... 
GMAC 0/S Fin 11*4 90_ 
tt lintel fin lift 98 _, 
Must Bk Japan 11 ft 91__ 
ITT Fuiroce 11 ft 89 WW_ 
J*n Air lines II S3_ 
JC. Penney lift 90_ 
J.P. Motjot ll*»80 WW_ 
Levi Strauss 1*111 90_ 
LT.CB. 10ft SO....... 
LT.CB. 12ft HI__ 
MacyO/S lift SI.. 
Mtsubsbi fin 11ft 90_ 
Mitsui Trust Fm 12 91. 
NteponCiedrt Tift 90_ 
Nippon Teh lift 90_ 
NowScoua Pro lift 91_ 
Onuho Hydro 10V« 90. 
OMano Hydro lift 90_ 
Pacific Gas t Bee 1291_ 
PJL Batten 12 90 WW_ 
Pmdwibal 10ft 93 WW_ 
Prudential 10ft 93 XW_ 
Quebec Hydro 11 ft 92_ 
Quebec Pnnirux 12ft 94 ..— 
Royal Bk of Cat. lift 89_ 
Ratal & Ind. Bk 12 91- 
Seen 0/S Fin lift 38- 
Sears D/s Fin lift 91 _ 
Sean 0/S Fin lift 93_ 
Sec Pac 0/S Fin 11ft 89_ 
Sec Pac 0/S Fm 12 92_ 
S.E.IC lift 89 ... 
Smana Fin lQft 30__ 
Town Capital Iflft S3_ 

(need Sd Offer 
m 99ft IBS 
300 86ft 97ft 
100 97ft 97ft 
100 98ft 98ft 
100 96ft 97 
1:5 93 Sfft 
500 98ft 98ft 

75 99ft 100ft 
100 Blft 91ft 
100 88ft 98ft 

50 96ft 96ft 
50 95ft 95ft 

100 98ft 99V* 
75 99ft Mft 

150 97ft 97ft 
350 98ft 88ft 
50 99ft 96ft 

206 97ft 97ft 
IDO 96ft 37Vl 
50 92ft 52ft 

200 97ft 98 
TOO 99ft 99ft 

75 9Sft 97 Vs 
too 98ft 99ft 
125 99 99ft 

75 9Sft 95ft 
100 100ft 100ft 
150 98ft 99 

75 96ft 97ft 
100 93ft 94ft 
85 101ft 102ft 

100 99ft 100 
IDO 98ft 97ft 
100 98ft Mft 
100 88ft 98ft 
100 99ft 100 
100 98ft 97ft 
250 93ft 93ft 
200 99ft 100 

75 101 181ft 
75 97ft 97ft 

150t 95 Mft 
150 90 98ft 
loot B8ft 98ft 
150 98ft 98ft 
100 97ft 98ft 

SO 97ft SBVi 
125 101ft 101ft 
150 98ft 98ft 
150 98ft 99 

75 9 Bft 98ft 
100 98Vt 98ft 
100 
too 
200 

97ft 38 
94ft 94ft 
54 ft 54ft 

Osman 
<*«» weak YeU 

-Oft -Sft 11X8 
-Oft -Oft 11X5 
-Oft -Oft 11.99 
-Oft fl 12.19 
-Oft +0ft 12.72 
-Oft -Oft 12X1 
-Bft -Oft 11X7 
-Oft -Bft 12X9 
-Oft -Sft 12X6 
-8V+ +0ft 12.08 
0 0 12X3 

-Bft a 12.73 
-Oft -Bft 12.41 
-(PA 8 11X8 
-Oft -Oft 71.85 
-Sft -Bft 1155 
-Bft -Sft 12.07 
-Oft 0 12.08 
-Sft -Sft 12.18 
-flft -Sft 12X5 
-Sft -Sft 11.40 
-Oft +0ft 11.43 
-Oft •Sft 12X3 
-Oft •Sft 12X8 
-Oft -Oft 11.66 
-Oft -8Vi 11.77 
-Oft -Bft 11.73 
-Oft Sft 11.62 
-Oft 0 11.66 
-Oft •Sft 12.17 
-Oft -Oft 12.03 
-Oft 0 11.79 
-Oft 0 12X7 

_ 12X2 
-Oft a 12X1 
-Oft -Oft 11.43 
-Oft +Sft 12.44 
-Sft -Oft 11.75 
-Sft ■Sft 11.77 
-Sft -Bft 11.71 
-Oft 0 12X1 
-Oft a 10.92 
-Sft -Oft 11.64 
-Bft +0ft 11.76 
-Oft 0 12.49 
-Oft 0 12.02 
-Oft -Oft 12X7 
-Oft -Sft 11X8 
-Oft B 11.92 
-Sft -Sft 11.82 

_ _ 12X4 
_ _ 12X0 

-Sft -Sft 12.12 
-Bft 0 12.12 
-Oft -a*b 11.42 

Total Asu 12ft 91_ 
World Bank 11 ft SB_ 
World Bank 11 ft 90. 
World Bank 11 ft 90_ 
World Sank 12 93.. 

A*, price 

100 
too 
200 
150 
200 

99ft 198ft 
98ft 99 
98ft 97ft 
97ft 97ft 
S9ft 100ft 

ebaoges: m day -ft. m meb 

8 +0ft 
-Oft -Oft 
-8ft 0 
-Oft -Oft 
-0ft -Oft 
-ft 

KV75CK8HRX 
STRAIGHTS 
Affied Chrand 7ft 94 
Amca lot 18ft 91 .... 
ANAS. Eft 91 
Arab Banking top 8 
Asian OwBr 8ft 93. 
Barctays 0/S 8ft 98. 
Beatrice Foods 7ft 93 
E.E.C. S 92. 
El B 891.- 
E.LB. 8 93... 
Eoraparal 8ft 93 — 
Finland Rea B 90-. 
IA0.B. 8ft 93. 
lot Standard Eta 7ft ! 
fm Standard Eta 7ft 
Infeed flft 91 
LT.CB.890 .. 
Meal Fin 8ft B4. 
O.KX 7ft 88-. 
Reynolds 0/S FIN 7ft 
Sih Alnea Rep 8ft 91 
S N.C.F Bft 93.- 
VESA fm Bn 4 93 WW 
VESA Im Rn 4 93 XW 
World Beak 7ft 89 — 
World Bank 893- 

A*, prica 

SWISS FRANC 
STRAIGHTS 
Asun Oev Bank 694- 
Austria Repubbc 5ft 94 ... 
LEX. 6 93.. 
Bee Poarer Dev Sft 93 — 
Emoparai 6ft 93 -.. 
Finland ftepubkc bft 94 ... 
Ini-Am Oev Bk B 93- 
Ireland 6ft 93 ... 
Japan Dev Bk 5ft 94 . 
Jap ftghway Pub 5ft SI 
Manitoba Pm 5ft 93- 
Mom Bfanc Tunl 6ft 93 _ 
Mtg Bk Dcmnart 6ft 91 
New Brunswick 5ft 93 — 
Krwsorrp Bft 94.. 
Nippon Express 5ft 94 
Nippon TellTN 5ft 93.. 
Nippon Yusm K X 5ft 92.. 

bad BM OKor day «Mk 
125 99ft 99ft -Oft 
IBS 100 100ft -Oft -1ft 
150 100ft 100ft 0 -1 
100 97ft 98ft -Oft 0 
200 101ft 102ft 0 -1 
250 102 1B2ft 0 -Oft 
ISO 102ft 163ft -Sft -SV« 
TOO 100ft 101ft e Sft 
250 108ft 100ft 8 -Oft 
200 100ft 100ft -Oft Sft 
150 100ft 101ft -Oft -1 
150 101ft 102 0 -1ft 
ISO 160ft 160ft -Sft Sft 
100 101ft 102ft Sft -Oft 
ICO tOfft (02ft 0 -Oft 
150 100ft 101 -Oft -Oft 
100 101ft 101ft 0 -Oft 
150 99ft 93ft 0 -1ft 
100 Mft 99ft 0 Sft 
125 99ft 180ft -Oft Sft 
200 102 102ft -Bft -Oft 
too 100ft 100ft 0 -Oft 
300 130ft J31ft Sft -Sft 
300 77ft 70ft -Oft -Oft 
300 101ft 1(Bft 0 -Oft 
300 100ft 188ft a -Bft 

|W: ea ebr 0.aimak +ft 

12L21 
11X8 
11.92 
12.07 
I1J9 

YUd 
7.59 
8.20 
8J9 
9.52 
3X2 
7.86 
7JO 
7.94 
7.B8 
7.89 
B.T1 
1.67 
8.17 
7.01 
7.42 
8.47 
7.59 
U4 
7.65 
7.48 
809 
804 
0.75 
722 
7.46 
7.92 

TIW 57XAIEHT5 
Ausirata 8ft 92_ 
E.I.B 8ft 92 
Ini Am Oev Bk 7ft 93 
New Zealand 7s-a 89 
World Bank 7*>e 93. 

lamed Bid We 
15 107*3 103ft 
IS 103’a 104ft 
15 TOT1• 102’a 
15 103’a 104'a 
;a 102-* 103’a 

Ctartge cn 
emr rreta 
o' -Gft 
C -O' i 

-O'* -0's 
0 -0'c 

■ O’i -Oft 
ft. pnee tfwagea. on day 0, cn week ■ 

lUBK 1 Bd Otter day wash Void 
100 101 101V« _ 5.85 
150 98ft 99 _ _ 5.65 
IOI 100ft 180ft -Oft -Oft 5X1 
100 190ft 101 -Oft 8 5X2 
100 IQQft IQBft Sft SVi 6X3 
100 98ft 99 _ — 590 
100 Mft 99ft -Bft -Oft 6.05 

BO 102ft 102ft -Oft Sft 6.18 
too 99ft 100 _ _ 5X2 
100 101ft 101ft 0 -Sft 5J6 
too 101ft 102 Sft +0ft 5X4 
35t mft iB3 0 0 5.99 
SO 102ft 182ft Sft Sft 5.81 

100 102ft 102ft 8 0 5.42 
175 101ft 181ft _ — 6.06 
100 99 99ft _ — 5.99 
100 102ft 102ft -Oft Sft 5X9 
J 00 99ft 99ft — — 5.97 

OTHER STRAIGHTS 
BnBsh Col W 1ZS3CS. 
Brit Col Tel 12' * SSC3.. 
£18. I2'e9l CS . -.- 
Uaiaw 12ft SO CS .. .... 
Montreal City of 12 80 CS — 
Rayal Trees 12^8 88 CS- 
World Sank 12ft 90 CS 
ClEBancairt II 90 E.QJ . 
SOP France lift 95 ECU ..... 
Uqtmtnt Bank !ft 88 FI — 
Amro Bank 8ft 88 FI - 
Bank Mm & Hope 3 88 H — 
lid HidjJtnnanftk 9 58 FI.... 
Rabobank 3 86 FI.. 
World Bank 9 88 Ft. 
0.AB. I4 86 FT .. 
SohaylGeUftSoFf..... 
BFCE. lift 83’. 
CEPME lift 95-.. 
OBA-Geryy ini 6*4 93'- 
Cnmmer&ank 11ft 90 *. 
EEC lift 3« ‘.. 
EEC lift 93 * ... 
Fm For Ind 10ft 90 *_ 
Finland Rep 11ft88'.. 
11.1.10ft 93 '.. 
11.1. Ilk? 91 WW‘_ 
lot Siam) Ele lift 89 . 
Norsk Hydro 13 30 ‘__ 
Sweden 11 ft 93* .. 
S4ied Em Cred lift 8S* .... 
World Bank IlftM-_ 
Electrolux 10 89 LF.. 
Europarat 10ft S3 LiftFf- 

FLOATING RATE 
NOTES 
Ailed Irish BV 5ft 95_ 
Banco di Roma 5ft 9)....... 
Belgium 5 2004 . .... 
Bk ol New Hr 5ft 96 S_ 
Credit Lyonnais 5ft 96 .. 
Denmark 5ft 90... 
Die erne Oes 5ft 92 ...- 
Drecdntr Fin 5ft 93 XIV 5... 
EAB Fm 5 93 J_ 
ba Ini Sft 96t_ 
Fit fOTHstaB 5ft 55$_ 

po)T3? nr 
bsuod Bid Offer i*1 wed 
125 97ft 9Bft 0 0 

70 99 99ft -Oft 0 
Eflt 93>i 93ft 0 -Oft 
351 S7ft SB'4 -Oft -Oft 
50t 98 98ft -Oft -Oft 
501 101ft 181ft -Oft -O'. 
751 100ft fOfl'i Sft -3'. 
37 99ft IQO’-'e -Oft -O’; 
2D tor* 1G2ft -Oft -O'? 

iso 102ft 103ft -Oft -Oft 
100 102ft 103ft 0 -Oft 
75 103ft 103ft -Oft -IP* 

IDO 1D2-1 102ft 0 -Oft 
100 103'. 103ft -Q3, -Oft 
100 I03ft 103 ft a -0*i 
so 101ft 102ft -O'4 -Oft 
700 102'« 1031. -61* -Oft 

50 100ft IBOft 0 -Oft 
35 104’. 1051. -Oft -Oft 
25 101*4 103ft -Oft Sft 
25 99ft «J « 0 -Oft 
50 9e*« 99'4 0 -Oft 
SD 181 101ft 0 -O'. 
20 95ft 95ft a -Oft 
50 102 102ft -Oft -O'. 
25 Mft 96 0 -Oft 
501 100ft 101ft -1P'4 0 
50 98ft 9Sft 0 0 
30 103’'. 103ft S’. -IP 4 
50 98ft 96*. 0 0 
30 99ft 100ft S'. -IP. 

100 99ft 99 ft a -Oft 
500 97ft 98ft _ _ 
500 99 100 -Qt.« -Oft 

Sproai Bid Otter CXns 
Oft 9 Bft 98*4 B/6 10X1 
Oft 99*4 109 7/6 ICft 
Oft Mft B9*r 9/7 10 31 
Oft 99ft 99»+ 12/4 10.06 
Oft Mft 99ft 18,-7 10.19 
’/ ■ fi 99ft 100 
Oft 99ft 1QO 
QV« iMVa 108ft 
O'* 100 100ft 
Oft 9Bft 08ft 
O'l 99ft 99 ft 

(3/4 10 
Z7/7 IQi.4 
19/4 9.94 
2B'6 10X9 
21.-6 1Q-B1 
6/3 9X4 

S.s* 
5.63 
5.76 
5 3f 
5 89 
E 39 
S 77 

raid 
7 33 
7X5 
7 50 
6.73 
7 18 

T.CM 
1234 
12.36 
12.44 
12.93 
1237 
12 19 
12 07 
11 03 
1114 
7 54 
7 93 
8 06 
3JS 
8.11 
7X9 

12.66 
13.11 
11JS 
18.49 
6.39 

1159 
11.54 
>163 
11XE 
11.17 
11.48 
11X3 
11.56 
11.16 
11X1 
11X5 
11.19 
10X3 
10.82 

Cyid 
10.46 
1051 
10X8 
10.13 
10X4 
1101 
10X6 
9.91 

10.67 
1095 
1000 

Fuji Im 15:4 SS 5- 
Seobiunce 5 94. 
Snadlars Ears Sft 94. 
GZB 5ft 96. 
His5ano5ft95 .. 
tar-iaEc Oub 5' 192 
Nat Bk Canada 5ft 91 51 
fleas QT Eft S4 .. 
Quttec Hydro Sft 94 ....... 
Steam* lor 5ft 93 __ 
San«r3lmfti5ft 9! . .. 
Suanccc 5ft 941... 
Swedes 5'*« 2D03 5 

Oft 
Bft 
0ft 
Oft 
O'- 
Oft 
OftT 
Oft 
O'-a 
Oft 

0 
Oft 
O' 

99ft 
S9ft 19ft 
99ft TOOkt 
S9ft 99*4 
93ft SSft 
93' j 3Sft 
99ke 99ft 
99*7 93*4 
99*--* 99ft 
99ft 99ft 
99ft 99ft 
99ft Mft 
99ft 99 ft 

12/7 10V. 
19/7 1flVa 
1/8 HP 4 

21/5 18.19 
20/6 10 
1/0 10ft 
5/7 10.44 

23/2 5V. 
19/7 Ifl'.fc 
S.'S 10.19 

16/0 10.18 
p/p mi 

17/5 10.19 

10^9 
ID-15 
HUS 
IE23 
10.15 
18.16 
10.52 
9i7 

1B.1S 
1IU1 
10J8 
10.1* 
1021 

An. pnea domges: en day 0. os week -ft 

Coov. Corpr- 
date price Bid 

?.-B4t 108 100 
7 '37 6BOJ 274 

10/831 481.8 102 

Og. 
Offer day 
101ft -Oft 
228 -1ft 
103ft -1ft 

-7.47 
-039 
■2.42 

csNvoneiE 
BONOS 
SBC Brown Bcvwi 4Va S5 . .. 
Caocn 7 SI . . 
tows to Co 5ft 9®_ 
Fence 3-« SB -. 
Hiudo Cable S'a 96 
Hcaca FAme 5U 93__ 
Honda Motor 5ft 97 
kmubniku pm 4 98_ 
XytMa Hakta 6«- 97 
Alutsbo Co Ltd 5ft SB_ 
Mroubcbi Beane SV« 38 . 
M.isubalu Heavy 4ft 99_ 
Mono 3ft S3_ 
Nisxsi Od Co 5ft 98 
kuun Mnar 96_ 
Ofyropus Optical 5*4 97_ 
Cm Pharm Cal Co 3ft 98 — 
Ormot I rating 5ft 98_..... 
Sacco 5 98 _ 
Tamocbr Sa Co 5 98 
lamaruochi Pharm'cat 4 90 
Bndca 04 4*. 93 SF 
Nrpono Airway 2ft 94 SF .... 
Toshiba 2ft 94 SF_ 
Asia 5 92 DM_ 
Sam fiaft 6ft 92 DM __ 

* No infix emrioB available pn. raws day's pnee. 
t Orriym marital maker supptad * pnee. 

Stnrigbt Bonds: The y*fd n redpeptiun ol the rtsd-price.- te aoronnt Issued is 
m orrllmm id eaniwey urtbs cxcapi tor Yen bonds where it is m biSou. 
Change on week - Change ova pnee a weak carter. 

Roaring Rata Notes; Oomnanated m driBars unless otherwise indicated. On- 
ocn shown is ennmarm, E date - Date non coupon hecoeiir efteesno. Spread 
- Margin above sa-moob offered rate fit three monib. 9 above mean rata) 
tel U S deHars. C q». - aenmt coupon. Co. yU - can* ynM. 

Convenita bond*: Dcnominaad in deltas unless otherwise indicated. Chg. day 
- Change on day Cm doe - First dam la conversam mto shoes. Cm. jpnee 
- Nominal arms) of bend per stare expressed to ohtmay of stare aI «o- 
vtrsmn rate feed at osot Pres - Percentage premium of rite amen effec¬ 
tive price d acqmnag wares via the bond over the most recent pnee of the 
shares. 

C Ike Branded Thee* bd. 1984. Itaprartncrion In wbde m in pert ta any hew 
net parodied wribout ivrttteo pxmvn Date Pfftel by DATASTREAM kKw- 
aaoanaL 

1/84 9142 125ft 126ft .3ft 8X5 
. 2/32 SIS 116": 118 -0X5 
_6/83 884 120ft 121ft ♦ 1ft 3.33 
— 3/83 7596 135ft 130 ♦0ft BX3 
... .10/83 673 103ft 104 V. -Oft 3X5 
...... 2/83 762 114ft 116 -flv» 6.78 
_5/fiJ 667 187ft ISffft -Bft -2.73 
— 6/83 396 103ft 104ft Sft 3X1 

1/84 253 96 99 ♦Bft 396 
— 2/84 2939 123 1Z4 Sft 4X7 
—. 4/83 964 109 ft 118ft -2 U4 

4.-83 700 103 1B4 -Oft 0.48 
.12/82 1157 105 106ft 0 1IU1 
_3/84 9480 114ft 116". _ 1891 

6/03 2680 105ft 106ft -Oft -2X7 
__ 11/83 2920 162ft 163ft ♦1ft -0.97 
. 8/83 449.5 IQBft Ifllft Sft -1.14 

9 - 10/83 1808 96 ft S7ft -Oft 31X8 
—. 3/84 3.43 107ft IM'? S'A 20.21 
.— 2/84 354 98*4 IBOft -OV. -4X1 
— 1/84 391 108ft 110ft ♦ 0*4 6.7S 
— 12/83 520 106*4 108 Sft 17X1 
— 2/23 3S5 125ft 120ft Sft -8.84 

Asian Development 
Bank seeks £100m 
BY PETER MONTAGNON. EUROMARKETS 

CORRESPONDENT. IN LONDON 

THE ASLAN Development Bank is 
raising ClQOm through a 25-year 
bulldog bond launched yesterday in 
the British domestic market 
through S. G. Warburg, the mer¬ 
chant bankers. 

This will mark the first time that 
the bank has tapped the bulldog 
market The issue is also unusual in 
that the borrower intends to price 
the issue at the maximum discount 
permitted by the Bank of EngioncL 

Under Bank or England rules, 
sovereign borrowers and suprana¬ 
tional institutions raising money in 
the bulldog bond market may price 
their issues at a discount only to the 
extent that it does not exceed V* per¬ 
centage point for each year of the 
bond's life. In this case the lowest 
possible issue price would be 87£. 

The bond, which will thus benefit 
from being the closest to a “deep 
discount" issue that the bulldog 

BHF Bat* bond 

Fab 20 Pttartavc 

99J224 90XST 

Iflgh 196344 . tow • 
102.017 97.699 

market can offer,, will be priced to¬ 
morrow at a yield 1.35 percentage 
points above the British- Treasury 
stock maturing in 2004/08. Sub¬ 
scriptions will be in "partly-paid 
form, with 25 per cent due oa appli¬ 
cation and the balance on July 24. 

Elsewhere, international bond 
markets were quiet yesterday, with 
the New York market dosed for a 
public holiday. Fixed rate dollar is* 
sues came under some pressure, 
however, with prices dropping 
about '/< point as dealers worried 
that signs of strength in the U.S. 
economy could force a tightening of 
Federal Reserve monetary policy. 

Brazil lender drops payout 
BY OUR EUROMARKETS CORRESPONDENT 

EUROPEAN Brazilian bank, the 
London-based consortium that spe¬ 
cialises in lending to Brazil, is omit¬ 
ting its dividend for J9B3 after a fall 
in pre-tax profits to £lS.3m from 
£25.3 tn. 

For 1962 the hank paid a dividend 
of 5 per cent 

Sir John Hall, managing director, 
said the fall in profits reflected the 

fact that the bank's average loan 
portfolio was lower in 1983 than 
previously. At the end of the year, 
however, it had risen to C767m from 
Cfi83m at the end of 1982. 

Total assets rose to £813m from 
£766m. Capital and reserves in¬ 
creased to £47m from £40m, while 
after-tax profits slipped to C7.6m 
from £l2m. 

This advertisement complies with the requirements of the Council of The Stock Exchange. 

U.S. $100,000,000 

B.B.L. International N.V. 
(Incorporated with limited liability in The Netherlands 

and /laving its statutory seat in Amsterdam) 

Floating Rate Notes Due 1999 
Guaranteed on a Subordinated Basis 
as to payment of principal and interest by 

BBL 
Banque Bruxelles Lambert S.A./ 

Bank Brussel Lambert N.V. 
(Incorporated with limited liability in Belgium) 

The following have agreed to subscribe or procure subscribers far the Notes: 

Credit Suisse First Boston Limited 

Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert S.A./Bank Brussel Lambert N.V. 

Barclays Merchant Bank 
limited 

Credit Commercial de France 

Chase Manhattan 
limited 

Credit Lyonnais 

Goldman Sadis International Coip. Dresdner Bank 
Aktiengese1l5cfaaft 

Lehman Brothers Kuhn Loeb International, Inc. 

Merrill Lynch International & Co. Morgan Guaranty Ltd 

Nomura International Limited 

Salomon Brothers International Limited 

Bank of America International 
Limited 

Banque National© de Paris 

Citicorp International Bank 
Limited 

Deutsche Bank 
AktieogeseUsdnft 

Hambros Bank 
Limited 

LTCB International Limited 

Morgan Stanley International 

Orion Royal Bank Limited 

Soti6t6 Gene rale 

Swiss Bank Corporation International 
Limited 

S. G. Warburg & Co. Ltd. 

Union Bank of Switzerland (Securities) 
Limited 

Westdeutsche Landesbank Girozentrale 

Wood Gundy Limited 

The Notes constituting the above issue, issued at 100 per cent, of their principal amount, have been admitted to the 
Official List by the Council of The Stock Exchange subject only to the issue of the temporary Global Note. 

Interest is payable semi-annually in April and October, the first payment being made in October 1984. 

Full particulars of the Notes are available in the Extel Statistical Service and may be obtained during usual business 
hours up to and including 6th March, 1984 from the brokers to the issue: 

de Zoete & Bevan, 
25, Finsbury Circus, 
London EC2M 7EE 

21 st February, 1984 

CREDIT COMMERCIAL DE FRANCE 
U.S.$250,000,000 Floating Rate 

Notes due 1996 

For the six months 
22 nd February, 1984 to 22nd August, 1984 

the Notes will carry an interest rate 
of 1 07/ib% per annum with a coupon 

amount Of US$527.67. The relevant interest 
payment date will be 22nd August 1984. 

Listed on the Luxembourg Stock Exchange 
. By: Bankers Trust Company^ London 

Agent Bank 

m 
IDB INTERNATIONAL N.V. 

U.S.530,000,000 
Guaranteed Floating Rate Notes 1990 

Uncondinonafly and irrevocably guaranteed M to 
payment of principal and interest by 

ISRAEL DISCOUNT BANK LIMITED 
For the six months 

21st Fdxiuiy, 1984 to 21n August, 1984 
the Nates will carry an 

interest rate oflO*i$> per annum. 
The rdeYuni Interest Payment Date will be 

21st August, 1984 

Bankers Trust Company, London 
Fiscal Agent 

WORLD STOCK MARKETS 

CANADA 
inning Pmss) Feb 
- Stock 20 

Vxrn 

AMCA hit _ 22ft - ft 
Abttri _ .. 55ft _ 
bgaka Ea^e- IB*. - "« 
Altana Enemy —_ IB*. -ft 
Alcan Ahiton.. 42ft _ 

27ft - ft 
Adesos_ 9^. 
Bk Momrea/ -- 26ft - 
Bk Kina Scotia....... 14ft - 
Bdl Canada- 3QS.I -ft 
Bon barrier A- 17ft 
Bow VaUer- 23ft - ft 
B P Canada_ - - 

36ft -ft 
Bunco _____ 2.3 
fl E Portsi- lift - ft 
OL Inc- 30ft - 
Cadillac Fan.- 1 Oft * ft 
Can Cement_ - - 
Can NW Energy_ 29ft -ft 
Can Packers__ 2 TVs -ft 
Can Trustco -.—_ 45V4 -ft 
Can Imp Bank- 30*1 
Canadum Pacific_ 45ft - 
Can. P. Em. —- 22 ft -ft 
to Tyro A—.. lift -ft 
CariflB tTKfe- 204. + V. 
Cttahair.. IS _ 
firnra 55ft + ft 
Cuts Better A 28ft -ft 
Cesefca Resources 33 - 
CcsBin...___ 10ft - 
Den bun Mrrw- 33ft -V. 
Dolaxca___ 18ft - ft 
Dame Mines-- 18ft + ft 
Does Petroinun_ 4.45 -Q.05 
Dominion Strs._ 18ft - ft 
Demur. ..— 32ft - 
Fafardmdge- 62V4 -Vl 
Genstsr-- 25ft + ft 
Gwitrknile.. 24ft ♦ ft 
Gt '/tea We- 310 - 
Guff tomde- 16ft -ft 
Hawk Sid to- 17 -ft 
Kndsoo's Bar.— 22ft - 

10 _ 
Imassa- 31ft -ft 
Imp W A- 35ft + ft 

18ft - ft 
11 

Inttfpr Prpe. ... 29 V. 
LAC Minmds- - - 
Macmd Eloeriri- 30ft -ft 
Marks l Spew — 12ft -ft 
Masscyftfg- 4.4 - 
Mdntyro Mmes_ 38 - 
Miwl. -. 14 -ft 
Mm top—- Mft - 
Sal. Sea Prat. A- 8 - 
Hoantaltas- 22ft + ft 
Mime Od — _ 12ft . 
NotaAJberu —- 6ft + ft 
Ndm Tefcam- 44 -ft 
Oafcwiod Pet-- 6ft - 
PwtMadi* Pet- 23 - ft 
PaCnJO- 10ft - 
Ptacro Bevt- 15ft -ft 
Powar Corp to- 18ft + ft 
Quebec Stwpeee — mi T ft 
Ranger Oil- 10ft -ft 
Rad Santas A- 12 - 
RnAlgan ... 16ft -ft 
Royal ...... 31ft 
Royal frusta A- 27 
Sapor Res- 5ft 
Sw9f*“-.— 41ft -ft 
Simpson Soars A .— - 
Shell Can Od.. 74ft - ft 
Sata.— . 27ft - 
TecliB .. Bft + ft 
7exaKrftoadat- 37ft 
Thnson Ptaws A — 37 ft ♦ ft 
Tonroto Dors Bask — 16ft + ft 
TroRSaha A . - 21ft -ft 
Trans to. Pipe_ 16 + ft 
Walter Hsam ___ 25ft - ft 
Westaasi Trans- _ 
Wesson (Geo)- 65ft -ft 

AUSTRIA 

Feb. 20 Price 
Sen? ' 

Creditanstalt. 213 ; — 1 
Goesaer- . 324 -3 
Interuntall. 410 ' ... .... 
Laenderbank. 215 ■ -. 
Perlmooser.. 300 ! -35 
Steyr Daimler... | 158 ; + 1 
Veitscher Mag.. 211 ■ 

BELGIUM /LUXEMBOURG 

Feb. 20 Price + or 
Frs. 

ARBED . 1,398 -6 
Bona int A Lux... 5.200 
Bekaert B. 3.50D +30 
Cl merit CbR,.. 2,080 -20 
Cocfierill -- 207 
Delhaize .. 5,130 -SO 

Electrobel . 5,920' -90 
Fabrlque Nat. 2.220 -15 
OB inno BM.. . .- 3,276; -IB 
C3L iBruxr. 2,400 *10 
Gevaert-. 3.055 *35 
Hoboken . 5,110 
Intercom. 1.845 . ■* s 

6,950 -40 
Pan Hldgs. . 9.550' + 100 
Petrotina 
Roynlc Beige 
Soc. Gen. Banq 
Sac. Gen. Beige. 
So Tina... 
Solvctv. 
T/aetionel. 
DCS. 
Vlelile Mont,_ 

6.900 
8.130 
5.220 
1.720 
5,460 
3,680 
3,260 
4.720 
4,060 

-60 
—25 

-40 
—SO 
-40 
—40 
* 80 

DENMARK 

Feb. 20 Price 
Knr % 

+ or 

Aarhus Ol le. 425 
-23 359 

Baltic Stand .. . 660 —45 
GopHandelsbank 274 —14 
□. SukketTab .... 720 

, 325 -16 
East Asiatic.. . 199 —6 
Forenede Brygg : 1.145: . 
Forenede Damp 169 
GNT Hldg. . 640 -20 
l.S.S.B.. 650 —IS 
Jyske Bank . . 635 —20 
Novo Ind . .. 2,625 

307 
. 

Privatbanken.. . -14 
Provrnsbanken.. 344 -6 
Smrdtn 'Fl. 266 + 6 
Sophus Berend.. 1,280 . ... 
Sudcrfos. 543 + 3 

FRANCE 

Feb. 20 ( Price i+or 
Frs. — 

I Emprunt H% 1078! 1.9IB 
I Emarunt 7* 1S7J 9,700 

+ 4_ 
+ 15 

CNE 3-i . 13.360 + 1 
Air Liquide. 510 -5 
8IC . . 405 . 
Bouygues —. 652 ’ -10 
BSN Gervais. . '2.480 —12 
CiT-Alcatel. 1.370 , +IO 
Carre four. 1,498 + 6 
Club Mediter'n. 783 , +2 
CFAO. i 554 . *2 
Cie Bancaire » | 430.5' -1.5 
Con meg. 1 210.5. -1 
Creusot Loire • 1 47.2. -0.8 

! 803 ■ -7 
OumezS.A-. ' 775 ’ —3 
Eaux icie Gen) 1 500 1 -* 

i —ig 
' 76.5| ♦ 1.5 

Lafarge Cop pee ' 319.81 —3.2 
L'Oreal. 2.120 -15 
Legrand. 1,965 —17 
Mai sons Phemx. 390 -4 
Matra S.A. 1,451 + 21 
Micholin B. 910 . 
Midi <Cre). 1,373 -20 
Moet Hennessy- 1,325 + 12 
Moulinex.. 9Z.S -2.2 
Nord Est.. 48.5 -0.2 

674 -7 
Perrier.. 467.5;- -liX 
Pet roles Fra. 202,1 -4,9 
Peugeot SA. 232 +4 
Poclain .. 60.1 -0.9 
Prlntemps Au.... 136.5 -1.5 
Radiotech .. 350 
Redoute. 1.06C + 10 
RousselUclat..... 729 + 3 

127 —1 
Sen meg __ 250.2 + 0.1 
Skis Rossignol.... 
Telemoch ElecL. 

1X70 -30 
1.545 + 20 

Thompson i.SSF). 306.1, —9.9 
Valeo.1 aeo 

[GERMANY 

Feb. 20 Prioe + or 
Dm. 

AEG-Tel af.. 103.3’ +0.3 I 
Allianz Ver».. 818 —8 

Bayer .. 171.9 +0.5 
Bayer-Hypo . 288.5 — 1.8 
Bayer-Verem- 352 + 7.5 
BHF-Bank. 291 —6 
BMW. 423 -6 

233.5 +1 
Commerzbank... 187.8 -2X 
Cont'l. Qummi. ■■ 136.5 — 1.1 
Daimler-Benz . .. 573 -6 
Degussa.. 378 + 1 
Demag . 148 
D'SChe Babcoc... 167 —1 
Deutsche Bank . 388 —OX 
Dresdner Bankk. 178.8 —0.4 
GHH... 143 + 1 
Hochtief. 493 + 7 
Hoechst. .. 181.5 —1.5 
Hoesch Werke.... 127.5 U.5 
Holzmann ipj. 454 -1 
Horten.. 200.7 —8.3 
Kali und Salz. 204 
Kanrtadt.. 260 —2 
Kaufhof. 248.5 —2.5 
KHD... 251 -3 
KloecKner. 88 + 3 
Krupp.... 90 + 1 
Linde ---- 384.3 —2.5 
Lufthansa. 163.1 —1.4 
MAN . 136.5 -2.5 
Manneamann — 147.5 -1 
Mercedes Hid. 499 —« 
Melallgescii. 235 -1 
Muencn Rueck- 1,280 
Preuuag . 279 +3 
Rneln West Elect 182,4. -0.6 
Rosenthal.. 262 -4 

Siemens^. 400. s. -1.5 : 
Thyssen.. 90.T +2.6 1 
Varta. 180 — l.B 
Veha,. 179.1 + 1.2 
V.E.W. 124 + 2 
Verem-Wast_ . 317 
Volkswagen. 213 —B.6 

ITALY 

Feb. 20 Price or 
Lire 

Bancs Com'ie..- 36,795 + 295 
Baatogl IRSS ... 160 + 1.8 
Centrals. 1,570 

4,700 Orsdito Vare&ino + 29 
Fiat. 4.091 -48 
Finsider. 43 
Generali Asstcur 38.200 . 
Invest... 3.175' +5 
ttalcementi. 47.35C , „ 
Montedison-... . 219.6 —O.M 
Olivetti . 4.20C 
Pirelli Co . 3.145 
Pirelli Spa. 1,765 -11 
SniaBPO. 1.483 —35 
Toro Assic......... 13.230 
do. Prel. 10,200 

NETHERLANDS 

Feb. 20 | Price 
j FM 

+ or 

ACF Holding. 185 
AEGON. 129 —0.5 
Ahold. 214 —0.5 
AKZO__ 104.3 + 1.1 
ABN - . 411 —3.S 
AMEV-. 159.1 -1.7 
AMRO-. 75 —a.2 
Bredero Cert.. .. 197.! 
Bos Kails Westm. 49 . 
Buehrmann-TeL. 66.7 -0.3 
Cal land Hldgs... . 
Credit Lyon-isBk 

37.4' -0.1 
5B.1 + 0.7 

Elsevier NDU. 550 -2 
Gist. Brocados . 152.8 + 0.7 
Heineken.. 145 . 
Hoogovens . 51.4 -IX 
Hunter Douglas.. 24.91 . 
Int Mueller. 38 .... 
KLM.-. 17B.4i -1.3 
Naradcn . 42.7 + 0.5 
Nat Ned Cert . 225 + 2.5 
Ned. Credit Ban* 3B.7 . 
Ned Mid Bank....; 176 -1.6 
Nedlloyd._..J 118.2 — 1.3 

232 —6 
Ommerem Van.). 30 

Pakhoed . 69 -8.6 
Philips. 44.7 + 0.8 
Rijn-Schelde. 4.4 

330.2 +0.2 
132.5. +0.1 
312^ . 
202 -0.5 

Royal Dutch. 153 + 3.4 
Unilever. —. 247.1 +CU 
vmf Stork.. 98 + 0X 
VNU.-. 153 + 0.3 
West utr Bank-..' 120 —4 

NORWAY 

Feb. 20 ! Price 
j Kroner 

Bergen* Bank... ' 153 -2 
Borregaard.! 232.5 —5 

155 —1.6 
Den Norsk Credit! 261 + 1 
Elkem.1 151 

270 
Norsk Hydro. 577 +2 
Storebrand.1 IBS +2 

SPAIN 

Feb. 17 Prioe + or 
Pta* — 

Bco Bilbao... 276 + 2 
Bco Central._• 330 +3 
Bco Exterior..1 207 + 2 
Bco Hispano. 239 + 3 
Bco Santander—' 286 +3 
Bco Vizcaya. 355 + 7 
Draeados-. 141 —8 
Hidrola. 50.2 + 2 
Iberduero-. 66 + 3 
Petroleos... 113 -1.7 
Telefonica.. .1 79.5 +0.5 

SWEDEN 

Feb. 20 ■for 
•Kronor 

AGA.; 395 + 8 
Alfa-Laval . 294 + 7 
ASEA iFrooi-.i 420 —a 
Astra iFreei-. 670 
Atlas Copco .... 152 + 7 
Boliden. 413 +5 

Cellulose.1 186 + 2 

Ericsson... 364 + 3 
Essette.j 325 -5 
Mo Och Do ms Jo ,> 452 + 2 
Pharmacia.1 299 — 1 
Saab-Scania.[ 378 + 8 
Sand vi k. 360 —5 
Skandia ... 419 + 3 
Skan Enskuda 372 + 2 
5KF..1 197 + 2 
St Kopparbergs.1 736 
Sven Handeisbn.' 224 — — 
Swedish Match - 275 
Volvo B iFreei.... 466 —1 

SWITZERLAND 

Feb. 20 ! Price 
+ Or 

Fra. 

Aluaulsso............ BBS + 2 
Bank Lou. 4,590 +90 
Brown Boveri.• 1,500 
Ciba Goigy.! 2.360 + 20 
do. iPart Certs'. 1,840 + 10 

Credit Suisse. 2.370 + 20 
Ele ktra watt.. 8,630 + S 
Fischer iGeo.i.. 695 + S 
Oenevoiso.. 3.750 -50 
Hof 1-Roche PtCtm ItH.ODO + 1.750 
Hofr-Roche 1/10. 0,375 + 75 
Jacobs Suchord. 6.550* + 100 
Jelmoii . .. .1 1,840 + 10 
Utndis ft Gyr... 1.490 + 10 
Nestle. 4,860 + 30 
Oer-Buehrle. .• 1,320 + 10 
Pirelli.1 253 
SandoziBri.. 7.050 —75 
SandoziPtCtst. 1,095 110 
Schindler iPtCtsl 640 
Swissair. 1.035 
Swiss Bank. 360 + 15 
Swiss Remsce_1 7.950 + GO 
Swiss voiksbk.. J 1.470 
Union Bank.. 3.595 + 3S 
Winterthur.. 2.950 + 23 
Zurich Ins...'17,400 -100 

AUSTRALIA 

Feb. 20 
. Price ; + or 
Auet *. — 

ANZ Group.; 
Ac row A ust. . 
Alliance Oil D. .... 
Ampol Pet..1 
Auet Com Ind,...! 
Aust. .. 
Auat. Nat. Inde 
Aust. Paper_ .... 
Bell Group.! 
Bond Corp Hides" 
Bo ml.-.J 
B'ville Copper ... 
Brambles Inda ...i 
Bridge Oil.......... 
BHP~. 
CRA_.. 
CSR>.. 
Carlton Utd .. 
Cattle mat no Ty*. 
Cole* iGJ.i. 
Comal co “A*1. 
Consolidated Pet; 
Costal n Aust.. 
DunlopAusL... 
EJL Indv--; 
Elders IXL.f 
Energy Re*.. 
Gen Prop Trust... 
Hardie U.l..' 
Hartogen Energy. 
HeraldWy Times 

JimbTanaiSOoFP* 
Kia Ora Gold.. 
Lend Lease. 
MIM..; 
Mayne Nlcfclass.. 
Meekatham ..... 
Myer Emp.[ 
Nat. Com. Bk.. 
News. 
Nicholas Klwi^. j 

North Bkn Hill. . | 
Oakbridge... 
Otter Expl.• 
Panconri..I 
Pioneer Cone ..... 
ReckKt ft Coin .... 
Repco .. 
Santos.—, 
Smith IH.L,. 
Southland Mln'g.; 
Sparges Expl.1 
Thos. Natwide ...J 
Tooth ..■ 
UMAL Cori*.; 
V am gas...! 
Western Mining..' 
Westpac -. 
Woodside Petrol.' 
Woolworths.. 
Worma/d Inti. 

fi.60 1 
1.5 ■ 
0.87 
1.67 . 
1.85 i 
2.85 
2.90 : 
2.21 I 
6.30 i 
1.6 : 
5.30 | 
2.58 r 
3.1 < 
3.30 i 
13.90 
3.44. . 
3.8b 
3.83 I 
4,28 : 
3.80 : 
3.05 , 
1.00 
1.3 ' 
*-5 ; 6.64 
4J ' 
1.62 i 
1.93 < 
3.45 : 
2.65 • 
3.1 ■ 
2.20 ' 
0.36 
0.16 
4.62 : 
3.45 
2.55 ; 
O.B5 . 
1.90 j 
3.6 : 
11JX5, 
3.09 j 

3.92 I 
0.99 ! 
0.75 
IS ! 
1.73 ' 
2.69 
1-23 
7.56 
4.20 
0.32 
0.44 J 
2.15 ' 
5,00 • 

3.70 ' 
3.30 ! 
4.10 I 
3.70 • 
0.98 ' 
2.53 , 
3.47 , 

+0.04 

+0X1 

+0X6 
+ 0.05 
+ 0.08 
+ 0.81 
+0.03 

+0.08 
+ 0X1 

—o.bff 
+0.16 

--0X2 
+0.01 
-0.02 
+0X1 
—0X7 
+OJH 

—0.04 

+0X2 

+0X3 
-0.06 

+0X2 

-oxa 
+0.05 
+0X2 

—0X7 

—0.36 
+O.M 

-0.01 
+0.08 

+0.03 
-0.01 
+0.01 
-0.04 
+0X5 
+0.01 

—0X4 
-0.02 

+0.06 
+0.06 
—0X2 

^-.55 
-0X5 
+0.02 

HONG KONG 

Feb. BO I Price1 + or 
: HJC.8 — 

Bank East Asia.-.! 
Cheung Kong.. 
China UghL.■ 
Kang Lung Dovel1 
Hang Seng 8ankj 
HK Electric.I 
HK Kowloon Wh..: 
HK Land.—. 
HK Shanghai BfcJ 
KK Telephone... 
Hutchison Wpa—: 
Jardlne Math— 
New World Dev- 
Orient O'sea*.—. 
O’scas Trust Bk.J 
SHK Props.. 
Swire Pac A.. 
Wheel'k Mard A..' 
Wheel'kM'time.H 
World Int-Hldgs. 

28.5 , 
9.55 

13.2 
2.3 

44.5 
6.5 . 
4.40. 

a3 $ 
45X5, 
17.3 • 
13.1 : 
3.56 
2.62 
3.6 
6X5 

16.1 ! 
3.87 
2.00’ 
2.42 

—0X2 
—0X5 

~OXS 
-0.15 
-0.17 
—0.12 
—0.05 
—0.5 
+0.1 

—OJ6 
-0.08 

^bx1 
+0.1 
—O.IS 

—0^18 

JAPAN 

Feb. SO ’ Price <+ or 
! Yen J — 

Ajinomoto. 
Alps Eleetrio. 
Amada . 
Asahi Chem. 
Asahi Glass.. 
Bridgestone.—.. 
Conon_ . 
Casio Comp. 
Chugai Pharm 
Citizen. 
Daiei. 
Dnl Nippon Ptg. 
Daiwa House. 
EbanL..«... 
Ersal.. 
Fanuc... 
Full Bank„. 
Fuji Film. .. 
Fujisawa. 
Fujitsu . 
Green Cross. .... 
Hasegaw*. 
Hoiwa Real Eat. 
H'tMhi . 
Hitachi Credit. . 
Honda. 
House Food—- 
Heya . 
UOh iCi . 
uo-Yokado.. 
iwatsu . 
JAGGS.. 
JAL. 
Jusco.. 
Kajima. 
Kao Soap. 
Kashiyama. 
Kirin. 
Kokuyo -. 
Komatsu. 

' 985 i 
2.620 
1.100 I 

i <«o < 
' 670 
i SS5 
’1.430 
I. 440 

; 962 
609 
680 

! 685 j 
j 510 
1 340 
:,i50 
20,610] 

' 780 
2.070 

; 500 i 
.1.300 ! 
J. filO r 

i 395 1 
609 

. 822 
■1,440 
,1.040 
\ 768 
1.540 

1 295 
. 1,940 
2,070 

375 
.3,280 
i 792 
i 296 
, 660 
I 615 

650 
1,010 

: 475 

+ s 
-20 
—10 

—9“" 

—xo 
+ 10 
—4 
— 1 
♦ 5 

-io‘ 
+6 
+ 10 
+ 160 
-a 
-20 
+1 
-20 

+i 
—6 
-8 
-10 
—10 

—ao" 
-3 
+60 
+70 
+ 12 
-100 
-a 
-1 

-il"' 
+5 

+7' 

JAPAN (continued) 
Price 

Feb. 20 J Yen 
+ or 

KarttMhlnkv..—. 663 . 
Kubota. . : 311 i 
Kumagai .'..i' 431J 
Kyoto Ceramic...-10.130. 
Maeda Const - •; 489 i 
Makino Milling -1.320 1 
Maktta ..XOBO 1 
Marubeni.. 273 I 

Mural- -:3.150 1 
MEi..11,770 I 
M‘ta Elec Works/ 651 j 
M'bishi Bank....1 760 ! 
M'brshi Corp.1 52B ■ 
M'bishi Elec.' 392 ■ 
M'bishi Estate.. .1 449 1 
MHI . 237 ! 
Mitsui Co . 339 < 
Mitsui Estate. TOO 
Mltsukoshi . 358 ; 
NGK Insulators b47 g 
Nihon Cement....' 205 1 
Nippon Denso. .. 1,450 ; 
Nippon Elect. .'1,380 
Nippon Express-! 284 : 
Nippon Gakki... 1 650 ; 
Nippon Kokan. .. 140 ; 
Nippon OH. IJiOD > 
Nippon Seiko.... 355 I 
Nippon Shimpan^ 720 • 
Nippon Steel. 163 I 
Nippon Suisan..-1 310 ) 
MTV-..9,800 • 
Nippon Yusen... 1 241 1 
Nissan Motor ■ ..1 711 1 
Nlsshin Flour.> 444 I 
Nisshin Steel ... • 178; 
Nomura.... 
Olympus. . 

Pioneer. 
Renown. 
«coh. 
Sankyo . 
Sanyo Elect.. 
Sapporo... 
Sekisui Prefab... 

Shi madtu. 
Shionogl. 
Shiseido. 
Sony . 
Stanley.. ... _ .. 
S'tomo Elect ■ 
S'tomo Marine 
S'tomo Metal... 
Taihei Dengya, 
TWsei Corp ..- 
Thistie Pharm.... 
Tbkeda...,. 

+ 1 
-2 
+ 80 
+ 3 
+ 20 
+10 

+ 23 
+ 20 

—4"" 
-IS 
-2 
+ 3 
+2 

+ 1 
-a 
+7 
+ 2 
+ 20 

-10 

-200 
-a 
-4 
-2 
-5 

TBS-. 
TokyjEiee 
Tokyo Gas. 
Tokyo Sanyo, ..... 

1.010 1 + 10 
1X73 

-30 
3.350 1 +80 

• 672 J 
1,000 , +8 

J 655 ! + 1 
• 540 +9 
• 380 . + 3 

560 | —5 
8.890 
1.230 i 

-10 

, 540 ) -a 
• 708 .1 -8 

960 -12 
.3,500 | -30 

745 1 + 10 
; 830: -10 
: so* I -4 

. 158 ! -4 
: 520 , 
, 318 + 3 
[ 920 1 +10 
I 705 j 
,6.380 1 + 10 
- 362 ; + 4 
; 700 ! -12 

548 | +3 
700 1 -13 

1,810 1 + 10 
!' 173 i —1 " 

675 : +7 
• 979 | + 38 

664 | —1 
394 I -2 
389 r +3 
551 S.+l 
704 —1 

Toltyu Corp..—1 324 
Toppan Print.. ..j «*a 
Toray‘.| 
Toshiba Elect-. .1 
TOTO.-.; 
ToyoSetkan. .w— , 
Toyota Motor — 1,350 I +30 
Victor-.3,120 t +70 
Wacoal .’ 702 | +1 
Yamaha-..:.-.—1 590 j-—14 
Yamanouohi.1,260. • +10 
Yamazaki-.. 773 ■ +8 
YasudaFIre., 255 ... 
VokogawaBdga.' 430 ; —1 

SINGAPORE 

Feb. 20 : Price + or 
« « .— 

Boustaad Htdgs.J 
Cold Storage.J 
DBS... 
FraserftNeave...- 
Qentlng~.• 
Haw Par. Bros. .. 
ineheape Bhu. 
Keppei Shipyard' 
Malay Banking .. 
Malay Brow_ .. .1 
Multi Purpose.. 
OCBC... 
oub....: 
Si me Darby...i 
Straits SVmthlp.j 
Straits Trdg..... I 
UOB-.7.... .1 

2.89 * 
4.66 : 
9.85 ' 
6.5 
5.6 ' 
2.66 1 
2.84 • 
3.38 
9.8 
6.8 . 
2.02 
11 
4 X 
2.57 . 
1.74 ; 
5.65 | 
5.55 !. 

+0X2 

-0X5 
—0.3 

—<L2’ 
—0.15 
—0.M 
—OX -ox* 
«-a»6 
-0X1 
-o.» 
—0.116 

SOUTH AFRICA 
1 

Feb. 80 : pnea 1 "For 
. -Rand ■ — 

Abereotn. 
AE*«.1 
Anglo ari Coal ..- 
Anglo Am Corp.. 
Anglo Am QoW.>l 
Barclays Bank. 
Barlow Random.. 
Bulfels.. 
ON A Oailo,.. 
Currie Fmahee..; 
Dc Beers_...^ 
DrtefonMln „ .... 
FS Gedukt.. 
Gold FHHaaSJl 
Hlgltveld Steet...;' 
NedbanK .. 
OK Bua&rt_.;. J 
Protea Hiogs. 
Rembrandt n~— ..t 
Rennies.,'. 
Rust Plat^_.^... 
Sage Htdgs.'. 
6A Brews 
Smith iOSLib' 
Tongaal Hutetts^ 
Unisae.- •.r. 

2X0 - 
0.25) 

24 : 
22.4 ' 
141 • 
19.9 
13.78. 
72 

: 2.8.: 
4.651 

*5.6' 

X8.WF 
3.50. 

23X® 
14.40 
14.*!. 
' 7. 
-7,35: 
.23. SO 
11.6,! 
-5X5 

-0,» 

+0X 
; + 3 . 

-ib" 
+3 

.+o.« 

+o.n 
+1 

+d!s 

+0.15 

+oxl 
45.15 

*b»: 

WTOJ — Prices on ttria page am aa .quoted^t 
indivldial exchanges and am issc-traded puces. tP1 
suspended, id Ek dividend, xc Ex serin uoue.- jtr Ex 
xa Ex all. 
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Thanks to heavy inflows and favourable returns the UK pensions industry 
has seen explosive growth in recent years. This has brought handsome rewards for 

management houses and fostered the emergence of smaller specialist groups 

Solid base to funds 

topping £100bn 
By BARRY RILEY 

IN THE past year the volume 
of the investment funds of UK 
pension schemes has surged past 
the £L00bn mark, measured in 
market values. Only four years 
ago the total was just £40bn but 
by the end of 1983 the com¬ 
bined assets of UK public and 
private sector funded schemes 
stood at- flOSbn, according to 
estimates by stockbrokers Phil¬ 
lips and Drew. 

Part of the explanation lies 
in the continued high rate oE 
net inflow, running at between 
£0bn and £7bn a year (though 
the rate- appears to be slacken¬ 
ing slightly). -The bigger ele¬ 
ment, however,; is capital appre- 
cisdpn^iftiQowing a phenomenal 
nut^pK^byears in the securl- 
tiestoarioets- 

In^jfict. three out of die past 
fomfr years have been remark¬ 
ably good. Early returns from 
the Bacon and Woodrow port¬ 
folio measurement service sug¬ 
gests an average rate of return 
of around 26 per cent for calen¬ 
dar 1083: and the correspond¬ 
ing figure from brokers Wood 
Mackenzie is 28 per cent. 

These figures are excluding 
property, however, the poor per¬ 
formance of which will have 
trimmed foe overall return by 
a point or two. 

What makes these high 
returns all foe more remark¬ 
able is that they have been 
achieved In a year of very mod¬ 

erate inflation in prices and pay 
rates. It is foe relative, not 
absolute, return that is crucial 
for pension schemes, which 
normally have (labilities linked 
to final salaries. 

The Inflationary nightmare of 
the mid-1970s is now rapidly 
receding' from memory and 
being diluted in its statistical 
impact The ten-year period to 
the end of 1983 still includes 
one disastrous year (1974, when 
the average rate of return was 
minus 31 per cent while wages 
rose by 29 per cent) but the 
damage has, since been repaired. 

Average return 
Tn the past decade as a whole, 

according to P and D, foe aver¬ 
age annual rate of return 
achieved by pension funds has 
been 15.8 per cent, against an 
average increase each year of 
14.4 per cent in pay and 13.3 
per cent in prices. 

The 20-year picture is not 
quite as good as this. Neverthe¬ 
less, actuaries are these days 
breathing a lot more easily 
about foe investment assump¬ 
tions that underpin funded 
pension schemes. The assump¬ 
tions vary slightly but it is 
commonly assumed that invest¬ 
ment returns will be 1 per cent 
above salary increases (and 3 
per cent above price Inflation). 

Over foe pflg|jfiYe.years»of 
course, foe investment picture 

has been even more favourable. 
During this period foe average 
life office managed fund has 
achieved a rate o£ return—on 
a discretionary basis—of some 
20 per cent, according to em¬ 
ployee benefit consultants MPA. 
The comparable antmai rise in 
salaries has been only 12.7 per 
cent. 

logic dictates that such huge 
positive real . returns cannot 
persist for long. But while they 
do, foe solvency of pension 
schemes is improving very fast 
—so much so, indeed, that 
many companies are consider¬ 
ing whether they can cut down 
their contributions to their 
pension schemes. 

A straw in the wind was the 
disclosure last year by James 
Neill, a Sheffield engineering, 
company, that it had actually' 
obtained the agreements of foe 
trustees of its three UK per- 
sum schemes to return to foe 
company surpluses totalling 
£1.99m. 

Many more companies must 
be eyeing foe resources of their 
swollen pension schemes. But 
there is also a factor working 
in the other direction. The pro¬ 
posed Government legislation 
forcing schemes to give a better 
deal to early leavers—by infla¬ 
tion-proofing deferred pensions 
up to 5 per cent a year—will 
raise pension costs unless it is 
offset by cuts in other benefits. 

So unless the pressures to 
personalise pensions becomes 
much stronger than seems likely 
at present, inflows to occupa¬ 
tional pension, schemes are 
likely to continue at sub¬ 
stantial levels. Where will the 
money be invested? 

Most, fit seems inevitable, win 
go Into equity markets at home 
and overseas. Despite foe up¬ 
sets of foe early 1970s equities 
have given foe best returns over 
foe long-term. Equities have 

now been rebuilt do foe extent 
of more than 60 per cent of 
foe typical private sector pen¬ 
sion fund, a peak proportion 
last reached in 1972. In the 
intervening years low equity 
prices and almost forced buying 
of gilt-edged led to an erosion 
of foe equity proportion of 
funds. 

GUt-edged produced an annus 
mtrobtiis in 1982 but fixed rate 
bonds can be risky for pension 
funds in inflationary times. In 
theory index-linked gilts and 
property ore investments which 
match pension fund liabilities 
much better — but being infla¬ 
tion hedges they have per¬ 
formed very badly in 
comparative terms in foe past 
couple of years, a period when 
inflation has dropped to levels 
not seen since foe 1960s. 

Scarcely enough 
Index-finked gilts provide an 

assured real yield of 3 per cent 
or soi equivalent to a nominal 
return of between 8 and 9 per 
cent in present circumstances. 
But this is achieved only over 
the long run. Because of a rise 
in the real yield, foe nominal 
return was approximately zero 
in 1983. 

So equities have been re¬ 
stored to their pedestal — but 
foe big; difference compared 
with -die early 1970s has been 
foe high overseas proportion, 
now accounting for a quarter 
of the equity segment of foe 
typical fund and same 15 per 
cent of foe fund as a whole. 

When exchange controls were 
lifted in 1979 many funds set 
an initial overseas target of 10 
per cent. Since then ft has 
commonly been lifted to the 15- 
20 per cent range. Pension 
funds Invested particularly 
heavily in foreign markets up 

to the General Election last 
June, partly .to pre-empt any 
shock Labour victory leading 
to foe rein trod action of ex¬ 
change restrictions. 

Overseas investment has sub¬ 
sequently tidied off, no doubt 
in part because the high level 
of the dollar has inhibited funds 
from adding to their UJSL port¬ 
folios. But the growing inter¬ 
nationalisation of the securities 
markets may encourage UK 
pensSon funds to raise their 
overseas percentages further in 
the long run, despite foe addi¬ 
tional risks of currency 
fluctuations and political 
hazards. 

Their appetites will have 
been whetted by the fact that 
overseas stock markets have 
outperformed UK equities in 
sterling terms tn foe past three 
years — though foe margin has 
not been all that great. 

The explosive growth of pen¬ 
sion fund portfolios in recent 
years has brought important 
rewards to many investment 
houses. The major beneficiaries 
have been the big City of Lon¬ 
don merchant banks, with 
names like Warburg. Schroder 
and Morgan Grenfell leading 
foe field. 

Over foe years foe merchant 
banks have tended to gain at 
foe expense of insurance com¬ 
panies. whose clients have with¬ 
drawn from their insured 
contracts as the schemes have 
become bigger and switched to 
other types of investment 
manager. 

InfESrance companies have 
managed tn retain a good slice 
of -this money in their managed 
funds, however — these cur¬ 
rently amount 4o around £9bn 
— end foe mador fife offices are 
now offering management ser¬ 
vices for segregated funds. 

OVERSEAS EQUITIES 

■Sir 

jlillllilill.i * . i ^ 

putting them into direct com-1 
petition with foe merchant 
banks and others. 

There is also a growing chal¬ 
lenge from the specialised or 
“boutique" type of independent 
fund management house. The 
best known of these in foe pen¬ 
sion fund market is Geoffrey 
Moriey and Partners but there 
are several newer ones such as 
Walter Scott. Note should be 
t-ven too of the way that 
management bouses like Ivory 
and Sime and GT Management, 
better known for -their activities 
in investment trusts end unit 
trusts, are seeking to expand in 
pension funds. 

If recent history in foe U.S. 
is any guide, this broadening 
of the pension fund manage- 

CQMnNUB> ON 
PAGE XD 

LEADING FUND MANAGERS 
Value of funds (£m) No. of clients % Increase 

Manager 

Schroders 

Barclays 

1984 1983 1984 1983 in funds 
4,850 3,460 220 184 42.65 
4,500 3,400 122 109 22.35 
3,500 2,600 128 120 34.62 
3^00 2,400 302 ZOO 37.50 
3,000 2,300 55 51 30.43 
2,965* 2,177* 104* 90* 36.20 
2.700+ 2, lOOt 180+ 172+ 28.57 
2,328.3 1,836 36 38 2&81 
2,263 1,734 42 33 30.51 
1,512 1,094 65 62 38.21 
1,500 
1.289 

1,290 77 74 16.28 
1,0W 24 25 21.15 

L250 958 47 43 30.48 
L250 1,600 51 46 25.00 
1*147.2 1*059.7 28 27 8.26 

January 1 figures. 
* Morgan Grenfell additional £946m in 1984 and £813m in 19S3 

for advisory clients. 
t Bill Samuel: 1984 £2.6bn, 1083, £2bn for additional advisory 

clients. 
RaMorcti: Jan Settling. 

Richard Ellis. 
A city institution. But which city? 
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Richard Ellis. Chartered Surveyors. 
Established in the City of London, 1773. 

An appropriate pedigree. After all, we’re 
noted for demonstrating a rare understanding 
of the property scene in the world's financial 
capitals. 

In particular, we appreciate the 
important role of property in a purely financial 
and investment context 

Accordingly, we’ve introduced a new 
approach, new services designed to be of 
value particularly to the financial community 
- recognising the rapidly changing emphasis 
in City markets. 

And our understanding of the needs of 
international and multinational companies has 
taken us to all the world’s financial centres. 

New York, for instance. Where, apart 
from an active and perceptive Agency 
operation, we manage property portfolios 
approaching $1 billion. 

And in Paris, where we operate one of 
that city’s largest Agencies. (The recent 
sale of a building in Place VendQme was a 
Richard Ellis assignment). 

Or take Sydney, Australia. The focal 
point of our current interest in over Aus $2.5 
billion development projects. 

Whichever city we’re in, we have a 
reputation for providing the same high level 
of expertise as we have long done in 
ECl,2,3and4. 

Richard Ellis. 
64 Comhfll, EC3. Berkeley Square House, WL 
Telephone 01-629 6290. 

Innovation. 
A Richard Ellis Itadifion. 
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County Bank 

‘lUsMbeuncBictii appran u ■ miner of modi ookr 

American Property Trust 
The large* property urit frvit for 

UK. penaan nnib »invest in U-S. property 

Capita! Fund n 30th September 1983 

£139 million 
Piopcny Investment Adrian: 

Richard Ellis 

Joint Financial Admen: 

Lehman Brothers Kuhn Loeb 
International 

February 1964 

Ttua «d tenUcmmt appears a a nunn of record only 

American Sunbelt Exempt Trust (‘ASET”) 
Capita] Fund as dt 19th January 1984 

£17.9 million 
A speda^st unit tnut fix UK pension fundi to invert la fnuUergimth companies 

headquartered in the eighteen sate Sunbelt region of the USA. 

February 1984 

FINANCIAL FUTURES... 
NOW YOU HAVE A CHOICE 

EFHutton HAVE BEEN ADVISING 
INSTITUTIONAL INVESTORS SINGE 1904 

FOR PROFESSIONAL SERVICE IN 
THE INTERNATIONAL MARKETS, 

CONTACT: commodities division - dept ff 

EFHutton 
PfUNCSS HOUSE 
TS2-156 UPPER THAMES 5T. 
LONDON EC4R 3UH 
TEL: 01-623 0950/0800 TELEX: 884735 
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PENSION FUND INVESTMENT II 

Shift towards the private sector 
Asset allocation 

THtRY GARRETT 

THE CENTRAL Statistical 
Office has not yet published 
final figures for institutional 
investment during last year but 
stockbrokers Phillips and Drew 
have already estimated that 
total assets held by UR pension 
funds passed the £100on mark— 
an increase of £20tm over the 
year. 

Not surprisingly, pension 
fund managers have become in¬ 
creasingly powerful figures on 
the investment scene. They 
control around a quarter of total 
British equities and the way in 
which they allocate their sub¬ 
stantial cash flows between 
various investment media is 
clearly crucial to individual 
markets 

According to Phillips & 
Drew's estimates, £60.3bn of 
total pension fund assets are in 
the hands of private sector 
funds, with local authority 
funds accounting for £14bn and 
other public sector pension 
funds—mainly the nationalised 
industries—accounting for a 
further £30.7bn. 

Broadly speaking, all three 
sectors tend to follow a similar 
investment policy when it 
comes to asset allocation, least- 
ways in recent years. Local 
authority funds for many years 
were restricted in their invest¬ 
ment policy and this led to 
them to direct far more cash 
into gilt-edged stocks than 
privately managed funds. 

Those restrictions were partly 
relaxed in 1974 and from then 
on the profile of authority 
funds shifted more towards 
their private sector contempor¬ 
aries. With the virtual removal 
of those constraints last year, 
local authorities will presum¬ 
ably soon look even more like 
private sector funds because the 
investment objectives are the 
same. 

The most noticeable varia¬ 
tion between private and local 
authority asset allocation is 
that whereas private funds had 
some 62 per cent of assets held 
in equities last year, including 
15 points of overseas holdings, 
local authority funds had only 
13 points of overseas equities 
in an overall equity investment 
of 65 per cent That difference 
may well have been caused by 
the restrictions imposed on 
overseas holdings until last 
year. 

The “ other public funds " 

£400 a year producing 
£100,000 tax free and a pension 

of £41,859 for life. 
Use the money you pay in tax to add thousands to your pensioa 

This is a scheme which can be of enor¬ 
mous benefit to company owners working in 

their business, directors, and executives. 

Company owners. 
Instead of drawing more income subject 

to a high tax rate, you may be able to have the 
gross amount invested in an Individual Pension 
Plan with us - whether or not you are in a 
pension scheme already. 

Directors and Executives already in a 

This Plan could enable you to top up your 
existing benefits to take greater advantage of 
wbat the Inland Revenue will allow. You will be 
able to do this, no matter who handles your 
existing pension fund, subject to eligibility and 
the approval of the scheme trustees. 

Directors and Executives notin a scheme. 
This Plan is easily arranged for you by 

your employer. 
Premiums. 

These can be met exclusively by die 
employer; or by the employee (as a salary 

sacrifice); or jointly. 

Tax-free. 

Any salary you invest in the Plan will 
usually receive tax relief at the highest rate you 

pay on earned income. Premiums paid by the 
employer will receive corporation tax relief at 

the rate paid by the company. 

The fund into which this money is paid is 

not taxed on its earnings. 
And you can usually take a large slice of 

the proceeds as a tax-free payment at retire¬ 
ment, while using the rest to provide a pension 

for life. Past results. 

Recent surveys in financial magazines 

have shown The Equitable Life as among the 

leaders in actual results from the types of plan 

available in the past. 

No-one can know what the future will 
bring. But; in the absence of certain knowledge, 

past results are one useful guide. Another is to 
make projections based on current perform¬ 
ance figures — here again we are among the 

leaders. 
The following table gives the figures based 

on our current bonus rates.The examples show 
what you could receive on retirement at 65, if 
our current bonus rates, including terminal 
bonus, are maintained throughout, and if 

current immediate annuity rates apply at the 
time of retiring. 

Male 
aged 

Gross 
Premium 

Effective 
cost p.a. 

{assuming 

Receive at 65 

Tax-free + Pension 
p.a. tax at 60%) cash sum p.a. gross 

34 £1,000 £ 400 £100,000 £41,859 

44 £2,000 £ 800 £ 60,000 £24,101 

54 £5,000 £2,000 £ 35,000 £13,032 
Fume bomsc* depend on furore profits and cannoc be guaranteed. 

For further details, please contact us 

directly, as we do not pay commission to inter¬ 
mediaries. Either telephone us on 01-606 6611, 
or post the coupon below. 

Eligibility. 
All employees, including directors, are 

normally eligible, provided one's total prospec¬ 

tive pension is less than 2/3 of final salary, and 
present pension contributions are less than 

15% of current salary. 

|t« The &*bjUe life. FREEPOST 4 Gobnao Stmt, London EC2B 2JI 
IU welcome bother derail* on fefrxfcul Penra Kan*. UK. readms only. 

L 

MjJMbMbs-----—— 

Li (Office) 

The Equitable Life FIMA 
F—Win) The oldea nmol Uf office in Ac aoU. 
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also appear to be less keen on 
holding overseas equities than 
their private sector counter- 
pans. According to Phillips and 
Drew's estimates, out of a 36 
per cent allocation towards 
equities only 12 points were 
directed overseas. The explana¬ 
tion is not obvious, though the 
opposition of some trades 
unions to overseas investments 
may well be the reason—the 
miners’ union, for example, 
crossed swords with the indus¬ 
try’s pension fund managers 
last year. 

The other feature which 
stands out between the three 
types of funds Is the large 
property element within the 
public sector pension, funds. It 
is estimated that 19 per cent of 
assets are held in property 
against 7 per cent for local 
authorities and 12 per cent for 
the private sector. The differ¬ 
ence is even more marked if 
the breakdown is carried back 
a few years. 

Big shake out 
In the private sector property 

has not featured higher than the 
17 per cent of 1974—just before 
the big shake-out in property 
values. Public sector fluids, 
however, consistently hold sub¬ 
stantia! property investments. 
The proportion has been as high 
as 33 per cent in 1974 and has 
morelypically been between 21 
and 25 per cent reaching the 
upper figure three times. 

The reasons behind this 
divergence are not clear. Yet 
it is worth noting that the 
“ other public sector ” funds are 
dominated by a few exceedingly 
large funds. Possibly because 
of their sheer size they are will¬ 
ing to get more involved in 
major property projects. The 
larger funds in the private 
sector are also believed to have 
a greater property exposure 

than the mean figures would 
suggest. 

The Prudential, one of the 
industry's biggest members, bad 
a property content close to 25 
per cent at the beginning of the 
'80s. The managers there have 
been actively reducing that 
exposure and now it is down to 
11 to 12 per cent, with an 
ultimate target of around io per 
cent. 

Private sector funds have 
gradually been increasing their 
proportion of equity investment 
on the back of rising Stock 
market prices around the 
world. 

Of course rising equity values 
have been instrumental in 
shifting the percentage alloca¬ 
tion. In London the market was 
up around a third last year, 
while In sterling terms the U.S. 
was even better. Japan and 
West Germany were also 
powerful movers. Given that 
background .it is perhaps 
surprising that the percentage 
value Of UK equities only rose 
by two points, the same as 
overseas. Yet a number of ftmd 
managers, fearful f&at UK 
values are topping out, have 
been reducing their wxnmtft- 
menL. 

Shift from U.S. 
The Prudential funds are an. 

examples of that trend. Its UK 
equity involvement was only 42 
oer cent ait the end off 1983 
compared to 18 per cent for 
overseas holdings. Within, that 
latter figure there was a shift 
away from the U.S. towards the 
Pacific Basin last year. 

The changing attitude 
towards property in the pri¬ 
vate sector is perhaps the most 
interesting feature over the 
years. Back in the early 1970s 
property was considered -the” 
inflation hedge asset. A pro¬ 
perty crash and a few years of 
indifferent performance has 

Private sector 

TOTAL PENSION FUND ASSETS 
_(Cbn market value year-end) 

1*83 
2J& 

mi 
6.2 

1979 
22.4 

1982 
46J5 

1983 
584 

Local authority 0.7 1J9 5.4 

Other public sector 1.0 
4.5 

2.5 
10.6 

12.1 
39.9 

Source; Phillips and Drew utimaw. 

laid that concept to rest 
According to the figure® 

from Cubie Wood, property 
showed an average return of 
82 per cent during 1983 com¬ 
pared to 2S.9 per cent for 
equities end 22.7 per cent for 
the group’s standard _ fund, 
which has a sector distribution 
representative of the average 
private pension fund in the 
UK. 

Many funds have lost their 
appetite for property. For the 
first nine months of 1983 pen¬ 
sion funds and insurance com¬ 
panies cut tbeir new invest¬ 
ment in property by 30 per 
cent to £935m. 

Property, of course, still pro¬ 
vides an Income flow and an 
investment on that basis 
should be weighed, up against 
returns elsewere. But as a 
hedge against inflation In¬ 
vestors could be better off 
index-linked gilts. 

Yet index-linked were not 
popular last year despite 
inflation-proofing holder®', cash. 
With relatively low inflation 
rates performance-orientated 
fund managers think they can 
find better returns elsewhere. 
In the run up to the election 
some managers were keen on 
index-linked, fearing that a 
labour Government would aec 
Inflation roaring again.: Once 
the Tories were back in power 
that interest waned and for 
calendar 1983 as a while index- 
linked showed a gain of omy 
0.7 per cent according to 
Cubie Wood — and that was 

only achieved thanks to 
dividends. Index-linked we 
the only sector not to better 
the inflation rate last year. 

The Government kept up a 
fairly heavy fund-raising pro¬ 
gramme on the gilt narket, 
though the pension funds' com¬ 
mitment proportionately eased 
a little last year. In thr private 
sector there was a modest laH 
Of total funds in gilts from 23 
to 21 per cent: among the local 
authority funds the number 
dropped from 27 to 24 per cent 
while among other public sector 
KUnds (gilts tend to be Dess 
popular among these) the per¬ 
centage fed) from 21 to 19 per 
cent. 

Still, Government securities 
could swing back again this 
year. As equity prices look 
nervous in high ground, gilts 
are still T»Btei"g a positive re¬ 
turn over inflation. Hill Samuel, 
which advise® ISO pensUm funds, 
is one of the houses that see 
a reversal of 1983^s pattern, in 
store for this year. 

The Prudential’s position cur¬ 
rently shows gilt holdings wt an 
abnormally high 26 per ccpi. 
Normally the Pro holds a. fairly 
modest portfolio of Government 
securities bug the stakes have 
been raised, purely as a trading 
position. By the end of this year 
the Pro hopes to have taken 
same good profits on those gffls 
and with the outlook for 
equities likely to be pretty dull 
by then Pro's portfolio could 
Show a fair slab of cash hold¬ 
ings on January I, -3985. 

Battlecry worries investment chiefs 
Portable 
pensions 

ERIC SHORT 

“ EVERY MAN his own 
Capitalist." This is the clarion 
call from Mr Nigel Vinson and 
IBs Philip Chappell, the prime 
motivators in the drive by the 
Centre for Policy Studies -to 
introduce personal portable 
pensions for all. 

It is the battlecry that rings 
out every time these two meet 
Mr Norman Fowler, the Social 
Services Secretary, who is 
chairing the Government 
inquiry into portable pensions, 
though one feels the message 
is aimed more at Mrs Margaret 
Thatcher. 

Already the noise created by 
the Centre's proposals ds send¬ 
ing shivers down the spines of 
m&ny pension fund investment 
managers. For one of the stated 
aims of the Centre in intro¬ 
ducing these changes is to end 
the growing concentration of 
the ownership of wealth by the 
financial institutions. The 
Centre clatms that personal 
portable pensions would reverse 
this -trend and disseminate 
wealth back to individuals. 

Fund managers in their 
nightmares could imagine their 
funds breaking up like glaciers 
meeting the sea and breaking 
into icebergs and floating away. 
They visualise that there would 
be a rush of employees, urged 
on by life company salesmen, 
anxhnas to take tbeir stake in 
the company pension fund and 
do their own thing with the 
latest fund of the month. 

Pension fund managers 
thought the danger to their 
operations came from the poli¬ 
tical Left, with the Labour 
Party and the TUC directing 
their investment policy. Never 
did they visualise an attack from 
tiie Right—and some pension 
fund operators still give the im¬ 
pression that the portable pen¬ 
sions proposals are just a bad 
dream. 

Modified 
Fond managers need not fear 

that tbeir funds will disappear 
overnight. Norman Fowler, at 
least, gives the impression in 
the open meetings of the inquiry 
that be is not going to recom¬ 
mend any form of portability 
that would result in the break-up 
of company final salary schemes. 

The Ceutre has considerably 
modified uts original proposals 
contained in its paper published 
last April. It wants portability 
to be introduced gradually. In 
the first stage, toe employees 
taking a new job would not 
be forced into joining the com¬ 
pany pension scheme but the 
right of existing employees to 
withdraw en masse would be 
deferred until a later and un¬ 
specified period. 

So fif the worst -fears of tire 
pensions movement are realised 
and portability -is introduced, 
its effect will be felt in stages. 
Fund managers ere not likely 
to be faced with the need- to 
sell assets to meet massive 
demands for cash withdrawals. 

The investment scene os 
going to change, however, even 
if Norman Fowler does no more 
than recommend the minimal 
changes agreed by both sides. 

A meeting -between the 
National Association of Pension 
Rinds and the Centre set out 

three areas of agreement on 
changes *n the current pensions 
scheme. 

The first is for compulsory 
disclosure of Snformatika oa 
pension schemes—a change 
that reflects growing pubhc 
demand. 

The second area of change 
concerns AVC (Additional 
Voluntary Contribution) 
schemes. The Centre end the 
NAPF are agreed that these 
should be made much, more 
flexible. 

The Centre wants banks, unfit 
trusts and building societies 
and as well as life companies 
to be able to offer personal 
pension arrangements. It goes 
even further and wants indi¬ 
viduals, with recognised invest¬ 
ment advisers, to be able to 
build op their own personal 
portfolios, investing directly in 
stocks and shares, property and 
so on. 

Mass marketing 
It Is doubtful whether 

Norman Fowler would agree to 
going all the way, at least at the 
start, in allowing individuals to 
build up their own portfolios. 
But it is possible that he will 
allow other institutions to offer 
AVCs on an individual basis. 
One cap foresee mass marketing 
of AVC schemes if this change 
is made, to the benefit of build¬ 
ing societies and unit trusts as 
well as life companies. 

The third area of change 
relates to transfer payments and 
it is not clear what has been 
agreed. But where a transfer 
payment is available then the 
leaving employee should be 
allowed to make his own port¬ 
able pension plan with the 
money. 

However, if Norman Fowler 
does go some way towards 
bringing about portable pen¬ 
sions, say by giving new 
employees the right not to join 
their new employer’s scheme, 
toe implications are wider rang¬ 
ing. 

The pension manager would 
have to sell the final salary 
scheme to incoming employees 
and toe investment manager’s 
record would be a useful selling 
aid. 

However, toe centre 
envisages company schemes 
offering to manage an 
employee's personal pension 
arrangement on a money pur¬ 
chase basis. 

Up to now most companies 
have preferred any individual 
pension arrangement, such as 
AVCs, to be done outside the 
main pension fund. There are 
administrative problems in 
keeping a series of separate 
funds under one main fund 
umbrella. 

But now employers may feel 
that toey need to offer some 
personal arrangement for em¬ 
ployees wishing for a personal 
pension to save them from toe 
blandishments of toe various in¬ 
vestment salesmen. 

The evidence to the Govern¬ 
ment enquiry into portable pen¬ 
sions has drawn attention to the 
cost factors. The charges on an 
individual pension plan are far 
higher than the expenses in¬ 
curred by an employer running 
his own scheme. 

Pension consultants Wyatts 
estimate that costs per em¬ 
ployee are 18 per cent of pre¬ 
miums on a go-it-alone basis 
against 8 per cent of contribu¬ 
tions on a company scheme. 
The investment performance 
has to be good to offset that 
level of expenses. 

Secondly, an in-house port¬ 
able arrangement will better 

ensure that toe employee does 
not get the investment decisions 
wrong. 

Nigel Vinson and Philip Chap¬ 
pell are extremely optimistic 
over the investment opportuni¬ 
ties for Individuals making 
their own pension arrange¬ 
ments. They do not foresee any- 
think but a crock of gold at 
the end of the rainbow and 
their attitude for those em¬ 
ployees whose Investment per¬ 
formance turns out to be poor 
is “tough." 

The NAPF take a different 
line. It points out that the 
investment world is complicated 
and hesCT -by major and unfore¬ 
seeable vagaries of politics and 
economics. It claims that very 
few individuals are prepared to 
venture into the area of toe 
recognised experts and those 
who do are quickly dis¬ 
illusioned. 

It feels that many employers 
will not say “tough” to 
employees who fill with their 
portable pensions. These 
employers will feel some con¬ 
cern and sense of responsibility 
for those employees who adopt 
a prodigal son approach and 
demand their portable pension, 
at least while they remain in 
their employment. The easiest 
way to do this is to offer an 
in-house portable pension man¬ 
aged by the pension fund 
investment manager. 

The Centre is demanding that 
employees have a greater identi¬ 
fication with their share of the 
company pension scheme—what¬ 
ever that may mean. They want 
the fund operated on a nnitised 
basis and disclosure to toe 
member’s units each year on a 
discontinuance valuation basis. 
This Is primarily a problem for 

toe actuary but Investment man¬ 
agers may find themselves em¬ 
broiled in more paperwork to 
produce so-called values of toe 
assets on several different 
bases. 

The benefits for a full-blown 
portable scheme will accrue to 
the outside institutional fund 
managers, especially those in¬ 
stitutions with good marketing 
outlets. The wmin beneficiaries 
are likely to he the- building 
societies. '■ 

Playing safe 
Individuals are likely to play 

safe with their pensions sav¬ 
ings and Invest in building 
society and bank deposit type 
schemes. The Building Societies 
Association. whQe fully support¬ 
ing final salary company 
schemes, has claimed toe right 
to market portable pensions 
should the Government decide 
to implement toe scheme. 

Those life companies not In 
the wainww^ip company pen¬ 
sions business are vocal in their 
support of portable pensions. 

On toe face of it * move to 
portable pensions would chan¬ 
nel savings into one or' two 
thousand major and minor in¬ 
stitutions instead of spreading 
it through several tbotittfkl pen¬ 
sion schemes. But Nlgel VUJson 
claims that an employee Invest¬ 
ing in unit trusts identHta him¬ 
self more closely with-those 
savings than, his BOtfas. final 
salary pensions. • ‘ ’ 

One can. see pressure holding 
up for more employee involve¬ 
ment in toe running at pension 
schemes as a result of toe* cur¬ 
rent debate. Provided, .this Is 
done in on orderly manner ft 
can only be.to the good.!. 

Conference organised by 

BARRA International Inc. 

PENSION FUND PORTFOLIO 
MANAGEMENT: 

SUPERIOR PERFORMANCE 
THROUGH ACTIVE/PASSIVE 

STRATEGIES? 
March 8 1984 

Plaisterers gall, London EC2 
Panel members contributing their views on this subject 
include: 
Alan Bartlett, Shell Pension Fund; Stan Beckers, BARBA 
International; Donald Brydon, Band ays Investment Ugt; 
Christine Downton, County Bank Investment atgt: Step^m- 
Glover, First Chicago; Vernon Harris, Britannia Inatitu* 
tional Fund Ugt; Paul Kellerd, Ford Pension Fond; 

Oakeehott, Courtaulds Pension Fund; Andrew 
Rudd, BARRA; Robert Schwob, Postal Investment Mgt 
For further details, please contact' 

BARRA International toe. 
14 Northumberland place 
London W2 5BS 
01-727 5465 

THE MEASUREMENT OF 
PORTFOLIO PERFORMANCE 

Clifford Hymans and John Mulligan ;. 
A practiced guide to the interpretationand 

analysis of investment performance reports 
‘.jnost useful...*-Ikuwy Management 

■■■except..comprehensive...*-TheDfroctor ' 
For full detail* contact 

-Jackie Reynolds 
Kwwer Rftllahino liftttod. 1 Harlequin Avenue, Brentforto 

Mkkfles«TW89EW 01-5686441 ; 

i 
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Institutional investors profit 
from The Morgan Bank’s 

use of international research 

\ H * D l ** "j' ^ Institutional investors and government organisa- 
tions increasingly have turned to The Morgan 

< *rt Bank for international portfolio management. 
^ * *1 r \ ' Cuirendy our international investment officers 
?su i manage £2.5 billion in globally diversified equity 

and bond portfolios. 
This leadership position is the result of superior 

performance during nearly a decade of finding 
investments that take advantage of developments 

? around the world for our clients. 

i . London-based team 
. Morgan’s international investment team is head- 

y quartered in London, and includes professionals 
i_--. in Tokyo, Singapore, and New York. Their strategy 

# ” l, is to apply active management based on careful, 
* on-the-spot research. This kind of management 

broadens the range of investment options. It can 
smooth the cyclical swings experienced in a 
single-economy portfolio. It can turn currency 
fluctuations, inflation differentials, and interest 
rate volatility into opportunities rather than risks. 

Special research resources 
Active fund management calls for the best pos¬ 
sible original research. Our analysts constantly 
evaluate emerging technologies. They know the 
economies, industries, and companies in key mar¬ 
kets where they are based. They stay in close 
touch and exchange data on a regular basis. We 
have recently stationed in London our senior Jap¬ 
anese analyst to work with our European group in 
coordinating multinational investment ideas. 

With this systematic gathering of information. 

The Morgan Bank 

our managers build portfolios that balance risk 
and return to match each client’s objectives. 

Investment follow-through is as important to us 
as creating a portfolio. Wherever the market, our 
skilled traders know how to execute purchases 
and sales effectively. Our worldwide custody net¬ 
work combines maximum protection of securities 
with the flexibility demanded by our policy of 
actively managing assets in each local market. 

Get in touch with Morgan 
Morgan can help you benefit from actively man¬ 
aged international diversification. For specific 

information, including our performance record, 
write or call Anthony G. Bird, Vice President, 

Morgan Guaranty Trust Company, 30 Throgmorton 

Street, London EC2N 2DT. Telephone (01) 600-2300. 
Werrwr FOi" lecoooiaies *£n irn'c-j liao«y * me U S A. 



How does 
your 

performance 
compare!? 

Measuring and interpreting 
Pension Fund performance requires 
professional expertise. 

Wood Mackenzie & Co have the 
skill, experience and technology 
that have made us the long- 
acknowledged leaders in this field. 

Our Pension Fund service now 
measures 860UK Pension Funds, 
with £65 billion of assets, 
representing over 60% of all UK 
PensionFunds assets - the largest 
comparative sample in the UK. 

For further information and sample 
reports contact Gordon Bagot at- 

VYfood, Mackenzie 8c Co. 
Members of The Stock Exchange 

Computer Services Division, 
Erskine House, 68-73 Queen Street, Edinburgh EH2 4NS. 

Telephone:031-225 8525 

Geoffrey Morley 
Partners Limited 

Independent Investment Management 
for Pension Funds 

15 John Street London, WC1N 2EB. Telephone01 -405 4151/4 

Member of The National Association of Security Dealers and investment Managers 

Lloyds Bank 
Pension Fund 

Investment Management 

PENSION FUNDS MANAGED £2.4bn 

Lloyds 
Bank 

Investment Department, 
ELIZABETH HOUSE. BUSH LANE, LONDON EC4P 4LN. 

TELEPHONE 01-623128a 
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PENSION FUND INVESTMENT IV 

Competing institutions and 
their approaches 

External 

managers 

CHARLES BATCHELOR 

THE BUSINESS of pension 
fund management is becoming 
increasingly competitive a$ 
more trustees come to realise 
the value of the assets they 
control. Trustees who in the 
past chose external managers 
for their funds on the basis of 
personal compatibility are now 
taking a much closer look at 
performance tables. 

“ People now realise that for 
most companies the pension 
fund is their largest asset, 

; costing huge amounts of money,” 
says Mr Keith Jecks, manager 
of Investment Performance 
Monitoring Service, part of 
Cubie, Wood and Company, 
which itself is part of the 
Noble Lowndes employee bene¬ 
fit services arm of the Hill 
Samuel merchant basking 
group. 

* The pension fund can 
account for IS per cent of a 
firm's payroll — say 3 per cent 
of turnover. That is too much 
money to leave to passive 
management If you can add 
1 percentage point to your yield 
over a number of years you 
could afford to reduce the con¬ 
tribution rate by between 15 
and 20 per cent," he says. 

Changes in pension legisla¬ 
tion provided fund managers 
with a steady stream of new 
clients in the mid-1970s. 

'Since that boost there has 
been very little genuinely new 
business,” says Mr Gordon 
Sharp, a director of Godwins 
Central Services, the UK em¬ 
ployee benefit consultants 
owned by the U.S. insurance 
broker Frank B. Hall. "Man¬ 
agers are now marketing them¬ 
selves far more aggressively.” 

The trustees of pension funds 
have also become more sophis¬ 
ticated. “ Even small companies 
in the provinces with a £2m 
pension ftind expect managers 
to perform." says Mr Jecks. 

The result has been that the 

life insurance companies, which 
used to dominate the market 
with their insured schemes, 
have seen large pans of their 
business snatched away by the 
merchant banks. The banks 
and the stockbrokers have 
Themselves come under pres¬ 
sure from the so-called 
“ boutiques.” the specialised 
fund managers, many of them 
established by people seeking 
to break away from the con. 
straints of the larger institu¬ 
tions. 

Forced by client pressure to 
provide a more visible and 
more accountable type of fund 
management, many life offices 
set up managed funds — pool¬ 
ing the assets of a large num¬ 
ber of clients. They are now 
finding themselves under pres¬ 
sure to set up segregated funds, 
each one comprising the assets 
of a single client 

Total funds invested by the 
pension fund sector now exceed 
£100bn, with the insurance com¬ 
panies estimated to manage 
just under half. So the mer¬ 
chant banks, the clearing banks, 
stockbrokers and boutiques to¬ 
gether account for slightly more 
than half. 

The top positions in the fund 
management league are 
dominated by the merchant 
banks. S. G. Warburg heads the 
list with £4.S5bn under manage¬ 
ment at the end of 1983, closely 
followed by Schroders. There 
are three other accepting houses 
in the top seven. 

Third place 
Bat third place in the league 

is claimed by stockbroking firm, 
Phillips and Drew, managing 
£3.5bn of UK pension fund 
money. Barclays Investment 
Management holds fifth posi¬ 
tion with £3bn. 

The merchant banks and the 
clearer^ are generally seen as 
taking a "top-down” approach 
to managing their clients' funds. 
The board or a committee of 
senior executives decides at 
monthly, or more frequent, 
meetings what percentage of 
funds should be allocated to 
UK equities: gilts (conven¬ 
tional and indexed), overseas 
equities and property. 

Warburgs has a five-man in¬ 
vestment policy committee com¬ 
prising the heads of its teams 
of managers for the main areas 
of investment. They meet at 
least monthly to decide asset 
allocation, which is then applied 
by the bank’s 40 hind managers. 

Warburg's 220 pension fund 
clients — with a total of 280 
funds altogether — are handled 
by teams of three — a fund 
manager backed by a director 
and a junior. No-one has more 
than 12 clients. 

In addition to deciding on 
overall asset allocation the bank 
policy committee has also 
applied — since the 1970s oil 
shock — firm limits to Invest¬ 
ment in individual sectors of 
the UK and overseas securities 
markets. 

"Where the fund manager 
has discretion is in the choice 
of individual securities," says 
Mr David Price, chief executive 
of Warburg Investment Man¬ 
agement. “ You can’t emplov 
good people if you don’t give 
them discretion, though we 
don’t employ prime donnas. In 
the end it comes down to stock 
selection.** 

Research capability differs 
from bank to bank, with some 
carrying out their own and 
others relying largely on stock¬ 
brokers. Warburg says It relies 
on the brokers to crunch the 
numbers on the larger com¬ 
panies, to which it then applies 
its own analysis. It researches 
tiie smaller companies itself. 

The pure investment houses 
of boutiques have been taking 
a growing share of the pension 
fund market They include 
old-established groups such as 
Ivory and Some and more recent 
arrivals such as GT Manage¬ 
ment They tend to be small— 
thus relying heavily on stock- ■ 
brokers' analysis — although 
one of the most successful. 
Geoffrey Morley, manages a 
portfolio worth £2.2bn. 

They generally take a more 
informal, often quite aggres¬ 
sive approach to management. 
Many have an excellent short¬ 
term record but have vet to Erove themselves in a sustained 

ear market 
Stockbrokers are Important 

fund managers, though they are 

often regarded with some sus¬ 
picion by their rivals in other 
sections. This is because they 
do not charge fees for their ser¬ 
vices but earn commissions on 
the securities trading. Some 
stockbrokers have become so 
sensitive to the charge that the? 
might be *■ churning" clients1 
portfolios that they may now 
be “undertradlDK.” 

While stockbrokers also 
frequently apply a top-down 
approach to asset distribution 
they generally give greater dis¬ 
cretion to their fund managers. 
Those with large research teams 
are particularly well placed to 
take a view on a share and 
many build up their portfolios 
with shares of companies they 
know well. 

One trend which is develop¬ 
ing is for pension fund trustees 
to take their Own decisions on 
asset allocation, drawing on pro¬ 
fessional advice and then assign¬ 
ing UK equities to one man¬ 
ager, gilts to another and so 
on, 

Funds are also increasingly 
making a straightforward split 
fit their assets among more 
than one manager. Funds dis¬ 
satisfied with their manager arc 
placing a portion of their fiinds 
with a second, partly in the 
hope of gingering up the first 
Some have, jettisoned their 
original manager altogether. 

Keith Jecks advises funds to 
make a clean break. “If the 
.original manager has consis¬ 
tently underperformed ho 
should be sacked. There Is 
little down-aide risk in this," 
he says. 

Some trustees have decided 
to dispense with their external 
managers altogether and to do 
the job in-house. 

"We don’t see people who 
go in-house getting a better 
performance, though they do 
get greater control." says Sharp. 
"But what do they do IF their 
fund manager ups and leaves? 
It can also be more difficult to 
get rid of a manager who docs 
not perform." ' 

Even fkirly large ta-houso 
funds win miss the muscle of 
a large external fund manager. 
Sharp feels viability begins at 
2100m- 

Vogue for more than one manager 
Management 

selection 

TONY JACKSON 

FOR THE trustees of a pen¬ 
sion fund, choosing the right 
manager or managers to handle 
the fund's investments is becom¬ 
ing an increasingly difficult and 
sophisticated process. Advising 
the trustees on how to go about 
making that choice is, corres¬ 
pondingly, becoming big busi¬ 
ness. 

Trustees can be os the hunt 
for a new manager for a variety 
of reasons. Some will simply 
be dissatisfied with their pre¬ 
sent manager’s performance. 
Some will have decided to split 
the fund between managers 
with different styles and In¬ 
vestment philosophies. Some 
will have decided for the first 
time that their fund has grown 
large enough to warrant being 
run separately, rather than with¬ 
in the pooled fund of an in¬ 
surance company. 

Whatever the reasons, the 
, trustees will normally turn to a 
firm of actuarial or pension fund 
consultants to guide them 
through the selection process. 
In practice, the market for this 
kind of advice falls into two 
compartments; funds which are 
looking for a manager for the 
first time, and those which are 
experienced in self-management 
but are looking for a change. 

The process of advising newly- 
self-managing funds owes much 
of its character to the fact that 
such funds will normally have 
started life with an insurance 
company. As a rule of thumb, a 
company with pension assets of 

, under £Im would invest them 
in an insurance contract; be¬ 
tween £lm and £5m, in an insur¬ 
ance company’s pooled managed 

[ fund; and above £5m, would be 
thinking of having the fund 
managed on a segregated and 
separately Identifiable basis. 

In the past, the natural de¬ 
sire of insurance brokers to re¬ 
tain the business of funds which 
opted for independence 
prompted them to create advis¬ 
ory offshoots of their own. Con¬ 
sultants such as Noble Lowndes 
and Willis Faber Advisory Ser¬ 
vices started life in this way, 
and although many such brok¬ 
ing offshoots may now operate 
in the wider market, their busi¬ 
ness often retains an historic 
bias towards the advising of 
newly self-managing funds. By 
contrast, the big consulting 
actuaries such as Bacon and 
Woodrow tend to have a bias 
towards advising larger and 
more mature funds which are 
looking for a change of exist¬ 
ing investment management 

But regardless of how experi¬ 
enced a fund's trustees may be 
in choosing and supervising 
their investment managers, toe 
process of selection is never 
easy. 

The consultant's first task is 
to determine what the trustees 
have in mind—in the case of 
first-time selection, to establish 
what kind of broad policies the 
trustees would like to follow, 
and in cases where a change of 
management is called for to 
establish what has gone wrong 
in relations with the existing 
managers. 

The trustees may, for 
instance, feel that they do not 
want to stick with middle-of- 
the-road, conservative policies. 
In which case, the consultant 
may want to point out that if 
they choose a manager who will 
invest wholly in, say, UK 
equities, they will have to pre¬ 
pare themselves for occasional 
poor performance by the fund 
as well as periods of outper- 
formance. Or the trustees may 
be thinking of splitting the fund 
between different managers, 
either because of the "comfort 
factor**—not putting all their 
eggs in one basket—or because 
they would like part of the fund 
to be managed in a conservative 
way, and another part more 
adventurously. 

Having established broad 
guidelines with the trustees, 
the consultant will then gear 
himself up for the screening 
process. Perhaps a dozen or so 
management houses—merchant 
banks, insurance companies, 
stockbrokers—will be sent a 
(usually lengthy) questionnaire. 
This will cover such matters as 
the house style and philosophy 
on investment management, the 
degree of flexibility allowed for 

within that philosophy, the 
amount of discretion given- to 
individual managers, ‘ the size 
and type of funds presently 
under management, and ' the 
degree of attention given to 
each individual fund. And; of 
course, there will be detailed 
questions on the performance 
record of the house and its 
individual managers, usually 
over a period of five years or so. 

Though past investment per¬ 
formance is always one of the 
selection criteria, consultants 
differ in the amount of 
they place on it. • Performance 
measurement is an essential 
tool for checking the activities 
of managers already lured, but 
a manager's past performance 
may not always be the best way 
of judging how well he wtQ fit 
in with a new board of trustees. 

But what if the investment 
manager, for all Us talents, is a 
shy introvert; and cannot put 
his points across well in inter¬ 
view? There seems little way 
round this, for consultants 
agree that while a senior mar¬ 
keting man from the invest¬ 
ment house might come along 
to add a bit of gloss, any pre¬ 
sentation which lacked the 
presence of the man running 
the fund would be unlikely to 
succeed. 

And if be is not affluent pre¬ 
senter, hard lack. Says one con¬ 
sulting actuary; "If a fund 
manager can’t sell himself to 
clients, he probably won’t have 
much of a future—he’d be 
better off behind the scenes in 
an insurance company. Fund 

management may be seen as a 
back-room Sob; but not pension 
fund management involving the 
trustees." -* 

If this situation seems unfair, 
or ^rational, it is nevertheless 
likely to become more acute in 
the future. As in so many 
investment matters, the pace is 
being set in the U.S. The split¬ 
ting of pension funds between 
Afferent managers—sometimes 
a very large number—is becom¬ 
ing commonplace in the U.S. 
pensions market This in turn 
reflects the breadth of choice 
available, in Investment theory, 
style and presentation. In too 
UK, really competent Invest¬ 
ment houses run only to a few 
dozen and most of them still 
offer a broadly homogeneous, 
middle-of-the-road approadu 
. This is changing, however. 
More adventurous investment 
houses are now appearing— 
many of them, it would appear, 
Scottish in origin. This means 
that trustees can think of split¬ 
ting their funds between 
managers of more widely differ¬ 
ing styles. In turn, this can 
mean a further increase in the 
importance : of toe consulting 
actuary. Consultants will 
emphasise that they try to stay 
dear of the eventual decision 
bn whom to appoint but toe 
more they involve themselves in 
earlier decisions on which types 
of managers should be chosen, 
specialising in which types of 
investment the more they are, 
In fact involving themselves in 
determining the shape of the 
fund’s portfolio. 
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PENSION FUND INVESTMENT V 

Rival services square up TOP PERFORMING FUNDS 
In die Peat Marwick Mitchell universe; periods ended September 

30 1983; annual rates of return per cent 

Performance 
measurement 

BARRY RILEY 

REGULAR measurement of the 
performance of pension fund 
portfolios in the UK is far from 
a new phenomenon, but in an 
increasingly competitive en¬ 
vironment it is being taken 
more and snore seriously.>a Port¬ 
folio measurement has made a 
crucial difference to our 
approach,” admits a fund mana¬ 
ger at a leading London mer¬ 
chant bank. 

But competition is also affect¬ 
ing the measurement services 
themselves. They are polarising 
into two main services, although 
with several smaller ones also 
seeking niches in the market 
place. 

The biggest pension fund ser¬ 
vice is run from Edinburgh by 
stockbrokers Wood Mackenzie. 
For 1983 this covered 860 UK 
funds worth a total of £6Sbn 
and the aim is to reach the 
1,000-fund mark this year. At 
such a level the WM service 
would be twice as big as its 
newly formed rival, CAPS, 
which boasts 500 client funds 
worth some £40bn. 

CAPS, stands for Combined 
Actuarial Performance Services, 
a name which reflects its 
creation through the pooling of 
the separate services of three 
large firms of consulting 
actuaries —■ Bacon and Wood- 
row, R. Watson and Duncan CL 
Fraser. 

In fact, CAPS was announced 
only in December last year, and 
its first measurements will not 
be produced until later in 1984. 
Calendar 1983 performance 
statistics are still being 
generated by the individual 
firms. 

The merger reflected the 
actuaries’ need to fight back 
against the much bigger and 

more efficiently produced WM 
service. But Bacon and Wood¬ 
row's Mr David Hager argues 
that the pooling of resources is 
not a defensive -reaction but is 
** a strong offensive measure.** 

He claims that CAPS “will 
very quickly become a standard 
across the market.” A speeding 
vp of the service is promised 
compared with the existing 
firms* timetables, and efforts 
wiH be made to go out and sell 
the measurement system, 
especially to the merchant 
banks which so far have tended 
to be WM customers. "One in¬ 
stitution has signed up for 45 
funds,” says Hager. 

WM's Mr Dugald Eadie notes 
the improvements promised by 
CAPS but suggests that further 
refinements planned for his 
firm's service will leave the 
actuaries still struggling to 
catch up. 

In the past the actuarial firms 
have tended to criticise the WM 
service as being based on a 
sample biased towards a few 
large fund management groups 
and have also complained at the 
way WM has been able to re¬ 
ceive its fees in “soft" form 
through commissions (about 
half its diems’ funds pay in this 
way). 

Soft commissions 
Dugald Eadie responds by 

asking how a sample represent¬ 
ing well over half the total mar¬ 
ket can be seriously biased 
(though he admits the sample 
is light on local authorities and 
funds managed by stockbrokers, 
-who see WM as a rival). 

As for soft commissions, WM 
no longer has an advantage 
hew. “Clients may wish to take 
advantage of the recent relaxa¬ 
tion in the rules of the Stock 
Exchange which permits stock¬ 
brokers to sponsor investment 
performance services,” says the 
CAPS promotional literature. 

While the big two square up 
to each other, smaller services 
are run by firms such as Cubic 
Wood and Godwins, Mr Gordon 
Sharp of Godwins puts the em¬ 
phasis on tracking the perform¬ 
ance of fund managers rather 

than individual funds and he 
monitors the results of around 
25 of the major management 
houses. 

Wood Mackenzie also runs an 
international portfolio measure¬ 
ment service, though here it 
comes up against some of the 
American specialists like Frank 
Russell and the investment 
supervision section of Peat Mar- 
wide Mitchell in New York. 

In the U.S., performance 
measurement is a much more 
public affair. Portfolio mana¬ 
gers will not only disclose their 
performance but will do so with¬ 
in a very few weeks of the year- 
end (a somewhat embarrassing 
experience for many of the U«S. 
managers for 1983, when many 
of them underperformed the 
U5. equity indices because of 
the shakeout in high technology 
stocks and a recovery by un¬ 
fashionable smokestack issues). 

The only comparable case of 
speed and disclosure in the UK 
is provided by the insurance 
company managed fund sector, 
where unit prices can be 
closely tracked. Employee 
benefit consultants MPA take 
pride in producing the speediest 
annual survey of these funds 
—it comes out by about the 
end of January. 

But topping the tables is not 
everything. MPA's Mr David 
Duncan points out than «n»ii 
funds often perform well in the 
early years but may not be able 
to keep the pace as they get 
bigger. 

Data supplied by individual 
funds and managers to the 
other UK measurement services 
is treated as confidential, al¬ 
though CAPS is prepared to 
supply individual managers' 
figures to clients when they 
are seeking new investment 
advisers. In practice, managers 
reckon they get to know on the 
grapevine how their rivals are 
fining. 

Generally speaking, however, 
die only readily available 
information relates to aggre¬ 
gated figures, concentrating on 
the performance of the median 
fund or the range of results 
over upper and lower quartiles. 

The original objective of per¬ 

formance measurement was to 
provide the trustees of pension 
funds with some kind of yard¬ 
stick for assessing the steward¬ 
ship of their funds. There was 
a need to compare the Invest¬ 
ment returns with those re¬ 
quired to meet the liabilities of 
die scheme and at another level 
to compare the performance 
with the market Indices. 

CATEGORY: U-5. Equities 
Manager Fund 

Jundt Capen Assocs. St Paul Growth 
5 years 1 year 

3L6 6L9 

Qualifications 
The development of widely 

subscribed services, however, 
has enabled measurement to 
take on a comparative role, 
permitting both trustees and 
fund managers to see how their 
performances shape up against 
those of a wide range of similar 
pension schemes. 

There must be a qualification 
here, however, because not all 
funds operate under perci&ely 
the same constraints. Some 
may be more conservatively 
managed than others, which 
means they are likely to per¬ 
form. relatively better in an 
equity bear market than a bull 
market Others may face par¬ 
ticular restrictions, such as a 
ban on shares with a South 
African involvement 

Now, increasingly, portfolio 
measurement is moving beyond 
the level which can readily be 
comprehended by the average 
trustee and is being directed 
at the professional fund man¬ 
ager himself. It is aimed not 
merely at showing where the 
manager stands in a compara¬ 
tive league table but at analys¬ 
ing in detail the impact of the 
various decisiones he has made. 

Wood Mackenzie's service, for 
example, breaks down the over¬ 
all rate of return into sub¬ 
sidiary returns on various asset 
categories. These are UK 
equities, overseas equities, fixed 
interest, index-linked gilts, cash 
(or liquidity) and property. The 
distribution of assets, as well as 
the individual sector returns, 
can then be compared to the 
averages. 

It thus becomes possible to 
analyse overall returns tn terms 
of asset allocation decisions as 
well as in terms of ability to 

perform in particular sectors. 

Loomis, Sayles Capital Growth SL2 58.6 
Trustee & Investors Tax-Exempt Equity 30.9 54JS 

Investors Research Twentieth Century 30.3 7&2 
Equitable Investment 5/A No 3—Growth 20 74.8 
CATEGORY: Noa-UJS, Equities 

Manager Fund 5 years 1 year 
Putnam Advisory Foreign Equity Growth 14.7 42.6 
u> uuenuootuu lav. Fund AA S3- "S3 
Orri-investments lnfiC Inti. Securities Fund " 11.1- 43.3 
First Nat Chicago Inst. Inti. Equity TB3T ~^S 
s. U. Warburg N011-U.S. Composite Fund 9.7 

CATEGORY: Global Equities 
Manager Fund 5 years 1 year 

Templeton Global ERISA 22.1 57.4 
Wmtheim-PMlippe Pan-Holding-Global 18JZ 43.4 
Capital Guardian New Perspective Global 17.7 44.0 
Hill Samnel Inti. Equity 10.3 42.5 
Bank Julius Baer Grobar Global 6.5 54.9 
CATEGORY: Eurodollar Bonds 

Manager Fund 5 years 1 year 
Credit Suisse 1st Boston Gnat Eurodollar 13A 15-9 
Travelers Asset Man. Account A Euro$ Bonds 13.7 19.5 
Travelers Asset Man. Account M Euro$ Bonds 13J> 18.3 
Fiduciary Trust Eurodollar Bonds 112 17.1 
Kleinwort Benson Fund B Euro$ Bonds 13.1 17.3 
Note: This table indudes only those funds monitored by Peat 
Marwick Mitchell, New York. 

The manager can then learn 
for instance, that although he 
beat the indices in gilts he 
should have switched more 
heavily Into equities. 

The trend is towards ever 
greater segmentation, with sep¬ 
arate categories for newer 
instruments like financial 
futures and greater geographi¬ 
cal analysis to reflect the in¬ 
creasingly international nature 
of pension fund portfolios. Ulti¬ 
mately there could be a kind 
of global matrix solution. 

By that stage the poor old 
trustee will have been left a 
long way behind but he will 
still have the responsibility for 
deciding when a fund manager 
Is not performing well enough. 

Here it is not just a question 
of looking at the performance 
numbers but also of deciding 
the length of time over which 
the results can be said to be 

significant. It Is conventional to 
measure performance every 
quarter, which has the merit of 
keeping fund managers under a 
degree of pressure, but at the 
same time it would be absurd to 
take important decisions on 
such a short time-scale as that. 
By definition pension funds 
have very long-term objectives. 

In the more volatile climate 
of the U.S., fund managers are 
more likely to be sacked for 
poor performance than in the 
UK. But Mr Brian Rom of 
Peat Marwick suggests that 
most clients do not look too 
closely at quarterly figures, pre¬ 
ferring to look at cumulative 
results over a year or two. 

“There’s no reason not to 
keep someone who blows one 
quarter," he says. “A market 
cycle of four years is the 
appropriate time period to look 
at." 

A fresh approach 
to pension fund 
management. 

Producing consistently above 
average performance is what successful 
pension fund management is all about 

If you feel that your fund isn’t 
fulfilling this brief as well as it might, 
then perhaps it’s time to take a look at 
what Henderson Pension Fund Manage¬ 
ment has to offer 

We are a wholly owned subsidiaiy erf 
Henderson Administration Ltd, one of 
the City’s leading independent 
investment houses, which manages 
assets in excess of £1- 5 billion. 

We have established a world wide 
reputation for the consistently good 
performance achieved by the many 
investment trusts, unit trusts and off¬ 
shore funds as well as pension funds 
and charities under our management. 

For further details of our services on 
separate account management and 
exempt unit trusts please contact Colin 
Day on 01-638 5757 or write to: 

Henderson Pension Fund Manage¬ 
ment Limited, 26 Finsbury Square, 
London EC2A IDA- 

Henderson. 
The Investment Managers. 

Changes ahead for the 
charging basis 

Fees 
BARRY RH£Y 

WHY ARE investment manage¬ 
ment fees more than twice as 
high in the U.S. as in the UK? 
Way are some UK merchant 
banks starting to offer two 
scales of pension fund manage¬ 
ment fee? 

The subject of fees for port¬ 
folio management can be a 
deceptively difficult one, 
especially in the case of an 
integrated financial organisa¬ 
tion such as a merchant bank, 
which . as well as undertaking 
investment management may 
also accept deposits, deal in 
currencies and sponsor new 
issues. 

Superficially, the charging 
basis may look simple enough. 
Normal practice is to set the 
fee as a percentage of the 
value of the portfolio, accord¬ 
ing to certain size bands. For 
very large portfolios the fee 
may be as tow as 0.1 per cent. 
But the first few million 
pounds will be charged at sig¬ 
nificantly higher rates, and the 
average merchant banking fee 
is probably something like 0.2 
per cent for a typical fund. 

For other types of manager, 
however, the fees can be 
different. The Independent 
boutiques; for example, charge 
more on the baefts that they offer 
a special style and, if all goes 
well, a superior performance. 
All types of manager are likely 
to charge extra for the manage¬ 
ment of overseas assets. 

Conflict 
At the other mid of the scale 

it has been the practice for 
stockbroking Anns to offer 
“free” portfolio management, 
on the understanding that they 
will generate indirect revenue 
from commissions incurred on 
transactions by the funds under 
their control. 

Plainly tide introduces a con¬ 
flict of interest in that brokers 
therefore gain higher income 
from excessive dealing. But in 
practice brokers are so sensi¬ 
tive to accusations of 41 churn¬ 
ing “.that they are careful to 
keep t activity levels below 
average. 
■ It is not quite so well known 
that other managers can also 
benefit from a high frequency 
uf transactions. This occurs 
when individual funds are 
charged a rate of commission 
different from that paid by the 
investment management house. 

Quite commonly merchant 
banks produce their own. 
contract notes when chargfi* 
comntissioo to the portfolios 
under their discretionary 
control. In these circumstances 
there is no guarantee that the 
commissHsr charged to the fund 
is at all closely related to the 
rwmnigfatt ncoiflHy charged to 
the bank by the broker. 

The difference arises because 
is charged on a 

sliding scale. Small transactions 
..are charged at a lower rote 
than large. It follows that a 
bank dealing in the same share 
for a number of different cKent 
funds at the same time can 
qualify for a lower commission 
rate than the individual funds 
would have been liable for on 
their own. Merchant banks 
usually argue that they are 
entitled 10 the benefit of this 
wholesale/retail differential. 

In the past few years the 
revezuue-generating potential' of 
this charging- method' has 
expanded because of the intro¬ 
duction by the Stock Exchange 
of “ continuation.'* Not only 
does a big investor qualify for 
a tower commission rate on 
large transactions; be is farther 
able to pooi trades in a single 
share with, the same broker over 
a fhre&month period and daxm 
a substantial oommiss&on rebate. 

The scale of this benefit can 
be judged from the experience 
of Mr Geoffrey Morley, an inde¬ 
pendent fund manager, who 
found that granting of continu¬ 
ation rights in 1982 produced a 
saving of 40 per cent of the 
com mission bill. At Geoffrey 
Morley and Partners, as with 
most of the independent man¬ 
agement houses, these 
economies are passed on to the 
funds. 

There is in itself nothing im¬ 
proper about the remuneration 
method In which such commis¬ 
sion benefits are retained so 
long as the client is aware of 
wbat is going on. In comparing 
the fee scales of different man¬ 
agers he must know which are 
also likely to derive substantial 
indirect remuneration. 

One important side-effect of 
the sharing in commissions, 
however, is that the manager 
has an incentive to deal more 
heavily. This cannot be a sen¬ 
sible feature of a charging 
system, especially in the London 
stock market where a heavy 
stamp duty is charged on equity 
trades, quite apart from 
brokers' commissions- 

In addrtonm there are some¬ 
times allegations that 
ment managers who issue they 
own contract notes are in a pu»- 
tkm to indulge to more contro¬ 
versial practices. For instance, 
tmes of shares may change 
bands without passing through 
the market and client funds 
may pay a price different from 
that paid by the manager. 

Another merchant banking 
practice, erf requiring interest- 
free deposits from stockbroking 
firms before they wffl give them 
business. 4s tea common than 
it used to be but 4g still beard 
of. At tames of high interest 
totes it can represent a lucra¬ 
tive source of extra income 
from the fund management 
activity. . 

Ibe total benefits of back¬ 
door charging methods can be 
considerable. Mr David Hager 
of consul-tang actuaries Bacon 
and Woodrow told the annual 
conference of the National 
Association of Pension Funds 
(NAFF) last May that a fre¬ 
quent effect may be to double 
the direct fee income of larger 
managers. 

The ways by which extra in¬ 

come can be generated are often 
comparatively obscure. With 
banks, for instance, there may 
be spin-offs from currency trans¬ 
actions by investment clients, 
while lit has been known for in- 
comdmg dividends to be held in 
separate accounts until toe end 
of each quarter, the interest 
benefit being received by the 
manager. 

In his speech to the NAFF 
Mr Hager mentioned a common 
source of grievance — that 
pension funds may be put into 
specialist unit trusts run by 
thedjr managers, (involving extra 
fees and the opportunity fox 
dpaHng profits on the units. 

Mr Hager now says toat no¬ 
body has contradicted his esti¬ 
mates of toe level of todtoeA 
charging. He notes that certain 
merchant banks have begun O 
offer two scales of fees — 
charging say 0-2 per cent when 
brokerage comnassaon benefits 
stay with the manager and 0.3 
per cent When they are passed 
to the ddeot 

Radical changes 
Recently, however, the pro¬ 

posal of radical changes in the 
Stock Exchange’s commission 
structure has introduced a new 
element to the debate over port¬ 
folio management charges. 
When fixed commission scales 
are abolished there will have 
to be a rethink of the way in 
which the fund management 
activities of stockbrokers are 
carried on. Firms like Phillips 
and Drew, which manages some 
£3.5bn of pension fund money, 
will probably have to introduce 
a scale of direct charges. 

The merchant banks will have 
no official Stock Exchange yard¬ 
stick to apply if they continue 
to draw up their own contract 
notes, so it will be more difficult 
for them to operate such a 
notional commission system. 

Pension fund advisers are 
getting ready for a general rise 
in the level of direct portfolio 
management fees. This will 
only be partly offset by a drop 
in the dealing commissions paid 
by the funds. Net of con¬ 
tinuation, there is unlikely to be 
a very substantial reduction In 
commissions, at any rate those 
charged by the full-service 
broking firms which provide re¬ 
search and other expertise. 

A consolation will be that the 
charging of portfolio manage¬ 
ment fees is likely to move on 
to a generally "cleaner” basis, 
although there are those who 
worry about whether it will be 
possible to police a situation in 
which the commission discounts 
and rebates enjoyed by each 
fund management house become 
a matter for private negotiation. 

At least management charges 
are unlikely to move up as far 
as the level of 0.5 per cent, or 
even more, which Is common 
in the U.S. That reflects the 
expensive “boutique” style of 
management which is more 
popular across the Atlantic, as 
well as the impact which the 
Wall Street bull market has had 
on the pay expectations of 
American investment profes¬ 
sionals. 

FENSDV FUNDS 
DO YOU WANT □ IUGH INTEREST 

□ SECURITY 
□ACCESSIBILITY 

You get all this and more from 

MONEY MARKET CHEQUE MXjOUNT 

SEanc/on {rft&SteSBdi 

9.16°/° 

383ftoe€uln£edleSft, 
If you are looking for a home for your liquid 

funds you want an investment that gives you a good 
retum-yetitmustbesafe You want to have easy 
access to your money yet you don’t want to lose 
interest when you withdraw. That’s where Bank of 
Scotland MONEY MARKET CHEQUE ACCOUNT 
can benefit you. 

□ High level of interest based on Money Market 
rates. 

□ The security of a major UK Clearing Bank. 
□ Easy access to your funds-just draw a cheque. 
□ No notice of withdrawal—no penalty on 

withdrawal. 
The interest is calculated daily and applied 

monthly. Cheques are drawn in the normal way. 
Statements are issued quarterly or more frequently if 
you wish. There is no charge for the first 9 cheques 
each quarter. The minimum opening balance-£2,500. 
Minimum transaction-£250. 

The Rate of Interest is set weekly and published 
daily in Frestd and in the Money Market Bank 
Accounts section of the Financial Times. 

For further details telephone Colin Cunningham 
on 01-628 8060. Bank of Scotland, 38 Threadneedle 
Street, London EC2 B2BB. 

•Interest Rotes quoted correct at time of going to press. 

P BAKE OF SCOTLAND 
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Large and small 
funds alike- 

Murray Johnstone 
has the top performers 

financial Times Tuesday February 21 1984 

Pension Fund 
Cumulative Performance 

+400% —» Emmll FtandmJMtW 
—mm LarorFuod Ptrfjrrauxc I 

-— Wood Mackenzie I 
■■■ idiigd wwc* f 
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* A large (over £100 million) fund 
we manage was top performing 
large fund over 3,4 and 5 years. 

*One of the smaller funds we 
manage was the top performer 
in both 1981 and 1982 

* Another small fund we manage 
out-performed all pension funds 
over 3,4,5, and 6 years to 1982. 
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(Source: Wbod Mackenzie Pension 
Fund. Performance Measurement 

Vfc secure these outstanding results by applying to each 
client’s pension fund our sophisticated and highly effective 
stock selection process. It ensures that we invest only in good 
quality companies and leads to optimum timing of investments. 

Since 1907, our only business has been investment 
management We offer each client the same quality of service, 
with director-level attention. 

In 1983 pension fund monies under management increased 
to over £500 million of which £88 million represented 18 new 
appointments during the year 

If your pension fond is not a top performer come and talk 
to us. Contact Nicholas Prescott at the address below. 

2 MURRAY JOHNSTONE LIMITED 
163 Hope Street, Glasgow G2 2UH. 
Telephone: 041-2215521. Telex: 778667. 

Managed fund services for pension schemes 
from 

SWISS LIFE PENSIONS LIMITED 
Specialist managed funds available to the Thistees of corporate pension schemes:-' 

EQUITY FIXED INTEREST INDEX LINKED 
PROPERTY CASH MIXED 

Tbe Swiss Life Group also provides administration, actuarial, documentation and corporate trustee services 
and insures any immediate annuities, death in service and disability benefits as required. 

ASSOCIATED COMPANIES:- 
Swiss life Insurance and Pension Company 

Swiss Life Pension Dust Management Company Limited 
Swiss Life Pensioneer Trustees limited 

If you require further details, please contact:- 
Stan Rickard Harvey Kember 
9/12 Cbeapside 99/101 London Road 
London EC2V 6AL Sevenoaks, Kent TN131AX 
01-236 3841 (0732) 450161 

A member of tbe Swiss life Group 

Swiss Life 
Zurich Munich Paris Amsterdam Brussels London Madrid 

PICTET 
Asset Management UX Limited 

Messrs. Pictet & Cie, Geneva, 
are pleased to announce 

the extension of their services 
with the establishment of 

Pictet Asset Management U.K. Ltd. 

Cutlers Gardens 
5 Devonshire Square 
London EC2M 4LD 

Telephone Jean Pilloud 
on 01-283 4801 
Telex 883579 

MELLON-PICTET 
International Management, Ltd. 

We have moved our 
international investment services 

to new offices at: 

Cutlers Gardens 
5 Devonshire Square 
London EC2M 4LD 

Telephone Dan Blanks 
on 01-283 7471 
Telex 893201 
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Passive concept of merely 
tracking the index 

-"—-- having to pay for stockbrokers’ standards, are higher than the the focus o£ the 
_. - research. quoted percentage figures. This efforts of several U-S^oased 
StfStC&lCS But in the last six months is because of the variety of financial consultancy groups 

several fund management hidden charges that some fund such as Quantec or- Barra 
CUYE WOU4AN houses have started actively to managers make—for example, International. Hay 

___ promote their index-matching by retaining continuation com' are able to nelp UK runfl 
■umBHOHMI funds. Three of the main High missions or volume discounts managers translate their views 

Street clearing hanks— on stockbrokers’ commissions about the economy vo& the 
IF YOU can’t beat the index. Barclay’s, Lloyds, and National or earning short-term Interest stock market ortrak *“*• 
then hold it- That has been the Westminster (the last through when a fund is briefly liquid. accurately 

b.hi“d tte went its. merdunt banWng sub- other major reason is * 
emergence of passively managed sidiary County Bank)—have linked to the growing use and a more 
funds in the UK which are become involved. According to sophistication of pension fund «*dygig cd ■ thep nsk 
designed merelv to track the Mr Bruce Pullman of County performance measurement ser- terfstics of 
Smanfe of the FT- Bank: “We were expecting the >1ces. ^ese have tended to sectors and enUre portf^ 
Salaries Ail Share index market to break next year. But show that over the long term Among the range of index- 

Across the Atlantic, passive ir happened. “fnths elght 1Q years the total matching services mow on <«er 
mana^ment has “ decade’s early and we are just m tune." return (income and capital there is an important division 
historv behind KBut in the UK At present one major pension ga^) fc-om the UK equity of opinion. A few services 
Sf ?onSS? has b«mmuch is holding a S00- Portion of pension fund port- believe that the only way of 
.iLiTJLr™, onW bw test" to decide which index- J~Uos ^ average—or guaranteeing * performance 
ve^ ie cSfSnS brakWiSS matrflil,« s*™** should be median—fund has been less which will be precisely in Une 
Fareo on?of SrSeStuSe awarded a contract to manage than that from the FT-Actuaries with that of the index (after 
2°’^|5!Et£. uswoSSduo W<*L wer £S**m lts *ss<?s' V AH Share index (with income adjusting for dealing expense) 

T The administrators of the re-invested). Even after allow- 1$ to hold all the 747 stocks 
funds that have 50 far been s®1 ing for the* minimum necessary that make up the All-Share 

th^iraoMare up ^ n®t severally been keen d^jiug expenses, the actuaries index in their correct proper- 
to publicise their services too and Woodrow and R- tions. The U-S. pension con- 

SnnJLn scSStf. Mlv^o ^deI.y- According toiMrVemon Watson suggest that the median sultancy Frank BsuhU, which 
*Harrw- managing .director of has probably under- runs an index-matching service 
make the wayeasierfor those Britannia institutional fund pSfonned the index in London for UK. clients, is the 
who follow in their trail. management which runs a pas- " managers admit leading proponent Of this view. 

One of the reasons behind the sive “ market leaders " fund: ,t ^-ij. fuilds have become According to Mu David Damant, 
reluctance of UK pension fund “ You run the risk that the large WOuld be diffi- of stockbrokers Qollter Goodi- 
trustees to take to passive market will stop looking on you t0 ^ aay better than the son who deals for Frank 
management has been the gulf as stock pickers. It knocks the jndesu For reason they Russell's funds, carefully 
between the business school belief that professional inmUaUy 11 index ” a large part monitored dealing can keep 
academic communities and the managers can add value by pick- Qf fund ^ actively trade expenses low. 
practising portfolio managers in ing shares." onjy a few selected . ' 
the City Modem portfolio - , portions. But rarely do they TOO UllWeldly 
theorv with its emphasis on nsk j€COQO Client admit openly Chat they are 
analysis and management and s f d marvJ£rers unlikely to beat the index. But the managers: of most 
its often implicit acceptance of S SJJ^SatSSgfiw^ oSy fact, because of the index-matching *«rrfces dto- 
the efficiency of equity markets reiuct-ntlv Stockbrokers secrecy surrounding the indivi- agree. They argue that it is too 
is often taught as a self-evident phmins Drew set un one dual performance figures of uo wieldly and too costly to have 
truth in business school finance Qf Regret funds in the UK in pension funds the managers to invest hi coming mon ey 
courses. 1980 for the UK equity portfolio are frequently able to make Invest 

But it has made few inroads of the Mars pension fund, after unsupported claims *n Potential 
into the thinking of City fund Mars had expressed dissatisfy new clients about their past tagtaf an 748 shi^Thw Uso 
management groups. At the tion with the results of Phillips performance. On the basis of »*“n?°th« FTA 
most, fund managers have a and Drew’s active management such daims, U»ey orafidentiy to Sfti*U 
passive awareness of the But in the autumn, Phillips and predict they will outperform the »dn 
measurements of market-related Drew took on more willingly a index in future years and will down to the last OJ. P«r c«l 
volatility. second client thus earn their fees many times instead they use sophisticated 

In the U.S. too the ERISA The merchant bank N. M. over. computer programme which 
legislation proved a spur to Rothschild tested out the possi- Another widespread com; employ many of the teneta of 
paKve management byrequir- baity of running of a U.S. plaint is that some fund modem 
ing pension fund trustees to equity index-matching fund for managers run such diversified select a representative sample 
take into account the latest a client who had complained of portfolios that they are unlikely of only 100 to 250 shares and 
developments in portfolio erratic performance. But it did to perform very differently to indicate when adjustments 
theory in the interests of not persist for technical from the index. But because rmist be made. This, they rtaim. 
prudence. Furthermore, the reasons. the managers incur such large should be sufficient to ensure 
abolition of minimum stock- One of the reasons for the dealing expenses through buy- that performance comes within 
broking commissions on Wall change in attitude to passive ing and selling shares in the I per cent of the index retgM 
Street in 1975 allowed the index- management has been a grow- hope of adding value to the over a P«1od of:three or four 
matching funds to carry out the ing awareness among pension fund's performance, the end-of- yeare. And just in case a 
necessary technical adjustments fund trustees that tbe fees they the-year figure shows an under- disaster occurs, and a fiand 
in their portfolios at rock- are paying for active manage- performance. 
bottom commissions without ment, although low by U.S. This complaint has provided Galif<mmn^Mapany is^offenng 

service which will guarantee 
_ _ — — « index-matching, - 

Participation held back :w SS £ 
-B- - • - .basis of the County Bank 

service and has also been used 
-m . • by Barclays Bank in the con- 

hv tax worries Ar T * v v* * an Index-matching fund using 
a programme developed in Its 

_ New York head office, 
profits, fell with the June elec- over a longer period. _ jui alternative and possibly 

_ ^ tioa. It was not untU Decern- Another major advantage is even cheaper, way of matching 
Futures bw Of last year that the that the transaction costs in ^ index is suggested bythe 

Chancellor made a statement in futures are murfi analler than ^ring of a UK 
MARY ANN sieghart Parfiament to the effect teat the in their equivalent cash ma^ stock futures contract 
MARY ANN sieghart use of financial futures by pen- kets. Comnnssions on the UFFE b LooSm IntemaSonal 

sion funds would be regarded as gilt contract, for instance, are vinanWai w,,t,,r«Q 
an investment and would there- between £1W30 per contract 
fore be exempted from tax. for big volume tods^Sl StttotAlJSSS 

THE London International ^ statement caught the tom «“ ™5S ing 111 of future* con- 
Financial Futures Exchange uwwares and wme are ^elf-Ajd a s^ii tracts M a realistic substitute 
(LIFFE) is now dose to 18 *U1 ^^ing for thisi yearts t^ttev^ierfttewntrart fm hQlding Underlying 
months oid. Yet it Is only for the year’s Finaaoe Bill to be abso- aS^eSS-ioSeSiS! shares, because of liquidity 
last two months that penskm 1™Ay that they can go Jh^a parcent-w the gearing prtAtlex0Sm 
funds have been confident a-®?®:.__-_ t.twp to introduce a Most of the vendors of 

IF YOU can’t beat the index, 
then hold it- That has been the 
rationale behind the recent 
emergence of passively managed 
funds in the UK. which are 
designed merely to track the 
performance of the FT- 
Actuaries All Share index. 

Across the Atlantic, passive 
management has a decade's 
history behind it. But in the UK 
the concept has been much 
slower to catch on. Only last 
year the Californian bank Wells 
Fargo, one of the largest passive 
managers in the U.S., wound up 
its base in London after failing 
to win any contracts over here. 

But their experience appears 
to have been a case of the 
pioneers getting scalped only'to 
make the way easier for those 
who follow in their trail. 

One of the reasons behind the 
reluctance of UK pension fund 
trustees to take to passive 
management has been the gulf 
between the business school 
academic communities and the 
practising portfolio managers in 
the City. Modem portfolio 
theory with its emphasis on risk 
analysis and management and 
its often implicit acceptance of 
the efficiency of equity markets 
is often taught as a self-evident 
truth in business school finance 
courses. 

But it has made few inroads 
into the thinking of City fund 
management groups. At the 
most, fund managers have a 
passive awareness of tbe 
measurements of market-related 
volatility. 

In the U.S. too the ERISA 
legislation proved a spur to 
passive management by requir¬ 
ing pension fund trustees to 
take into account the latest 
developments in portfolio 
theory in the interests of 
prudence. Furthermore, the 
abolition Of minimum stock- 
broking commissions on Wall 
Street in 1975 allowed the Index¬ 
matching funds to carry out the 
necessary technical adjustments 
in their portfolios at rock- 
bottom commissions without 

having to pay for stockbrokers’ 
research. 

But in the last six months 
several fund management 
houses have started actively to 
promote their index-matching 
funds. Three of the main High 
Street clearing hanks— 
Barclay's, Lloyds, and National 
Westminster (the last through 
its merchant banking sub¬ 
sidiary County Bank)—have 
become involved. According to 
Mr Bruce Pullman of County 
Bank: “We were expecting the 
market to break next year. But 
it has happened six months 
early and we are just in time.” 

At present one major pension 
fund is holding a “beauty con¬ 
test" to decide which index¬ 
matching service should be 
awarded a contract to manage 
well over £5Qm of its assets. 

The administrators of the 
funds that have so far been set 
up have not generally been keen 
to publicise their services too 
widely. According to Mr Vernon 
Harris, managing director of 
Britannia institutional' fund 
management which runs a pas¬ 
sive “ market leaders" fund: 
“You run the risk that the 
market will stop looking on you 
as stock pickers. It knocks the 
belief that professional 
managers can add value by pick¬ 
ing shares." 

Second client 
Some fund managers have set 

up index-matching funds only 
reluctantly. Stockbrokers 
Phillips and Drew set up one 
of the first funds in the UK in 
1980 for the UK equity portfolio 
of the Mars pension fund, after 
Mars had expressed dissatisfac¬ 
tion with the results of Phillips 
and Drew’s active management. 
But in the autumn, Phillips and 
Drew took on more willingly a 
second client 

The merchant bank N. M. 
Rothschild tested out the possi- 
btiity of running of a U.S. 
equity index-matching fund for 
a client who had complained of 
erratic performance. But it did 
not persist for technical 
reasons. 

One of the reasons for the 
change in attitude to passive 
management has been a grow¬ 
ing awareness among pension 
fund trustees that tbe fees they 
are paying for active manage¬ 
ment, although low by U.S. 

standards, are higher than the 
quoted percentage figures. This 
Is because of the variety of 
hidden charges that some fund 
managers make—for example, 
by retaining continuation com¬ 
missions or volume discounts 
on stockbrokers’ commissions 
or earning short-term interest 
when a fund is briefly liquid. 

The other major reason is 
linked to the growing use and 
sophistication of pension fund 
performance measurement ser¬ 
vices. These have Tended to 
show that over the long term 
of eight to 20 years the total 
return (income and capital 
gains) from the UK equity 
portion of pension fund port¬ 
folios of the average—or 
median—-fund has been less 
than that from the FT-Actuaries 
AH Share index (with income 
re-invested). Even after allow¬ 
ing for the minimum necessary 
dealing expenses, the actuaries 
Bacon and Woodrow and R- 
Watson suggest that the median 
fund has probably under¬ 
performed the index. 

Many fund managers admit 
that their funds have become 
so large that tt would be diffi¬ 
cult to do any better than the 
index. For this reason they 
implicitly “index" a large part 
of the fund and actively trade 
with only a few selected 
portions. But rarely do they 
admit openly that they are 
unlikely to beat tbe index. 

In fact, because of the 
secrecy surrounding the Indivi¬ 
dual performance figures of 
pension funds the managers 
are frequently able to make 
unsupported claims to potential 
new clients about their past 
performance. On the basis of 
such claims, they confidently 
predict they will outperform the 
index in future years and will 
thus earn their fees many times 
over. 

Another widespread com¬ 
plaint is that some fund 
managers run such diversified 
portfolios that they are unlikely 
to perform very differently 
from the index. But because 
the managers Incur such large 
dealing expenses through buy¬ 
ing and selling shares in the 
hope of adding value to the 
fund's performance, the end-of- 
the-year figure shows an under¬ 
performance. 

This complaint has provided 

Participation held back 
by tax worries 

Futures 

MARY ANN SIEGHART 

funds have been confident ^TTPwmtends to introduce a Most of the vendors of 
enough about their tax position st^toiS'contract later this Passively- managed funds 
to use the market. y<£? bSed on a new index of stress tiiattiiey are not seating 

A financial futures contract g”r« SfSLJVSnSf WO stocks compiled by the oust active managers. They 
is a promise to buy or sell a £er Stock Exchange and the Finan- £T?h?Tnc 
particular financial instrument National Association of Pen- cial Times. The Exchange stock markets, both to the UK 
(like a gilt or a currency) at a 3rapSdtfinvSto!at wnunit- ****** « ultimately this wfll and omeas, where shnes are 
particular time and at a sped- tet joints mlt. “These instru- be the most widely used con- m* . efficiently priced and 
fied price. It works on tbe same meutswere mxt ev^tiSuSrt tnct tor *“«* managers. where an aggressive fund man- 
principles as futures in com- S"L Ke^Sst XS Meanwhile, both the Ex- ager. backed up by extensive 
modi ties or gold. were drawl? 20 or 30 vears change and its members are research facilities, can add 

Investors can use it for three QI*WI1 up u or yeais spending time and resources In value by stock-picking. Thus 
purposes: hedging, arbitrage trust*.#*! hav» tn h#» w*m educating funds in the use of many propose a M core * port- 
and speculation. The hedger over tao bur if first few the market The hope is that foUo covering.50 to ?5 per cent 
will buy or sell a futures con- Venturous few will show of a fund, which will be in- 
tract in order to lock into a in fineri the others that futures are in- dexed, while tire npnaindw 

dH jtsSsvs S?t“he,“"t0 ^bem^.out *1 * 
ASS&Sr $ IS ipa - 

ssl if- w- Tety c‘m,pea“w 

Many have to change (he pro- 

SJX, 100 stocks compiled by the »•«* ve mmagem. They 

active managers. 

interest rates will rise and he A few cession funds hare 

SSWSS&S•SSA 
bonds but make money on the 
futures in more or less similar 
amounts. Thus he will have efcedg- 
insulated himself against the operation worics. 
risk of rising rates. . f 1a>e *«««* » 

has centred on the long gilt 
Pjanrel nnt contract, which matches up 

i u best with the content of pen- 
Arbitrage opportunities can sion fund?* portfolios. But the 

be tapped between different scale is small. As Mr Jack 
futures contracts, the same con- Wiggleswortb of stockbrokers 
tract on different exchanges or W. Green well, says: "At the 
between a futures contract and moment they’re testing the 
its underlying “cash" market market—dealing- in relatively 
An arbitrageur will take ad van- itw volume and getting the feel 
tage of local price differences it” 
by making two transactions In, the U.S., where financial 
which effectively cancel each futures have been traded for 

m 

esyour 
estment 

other out but leave him with a 
small, almost risk-free profit. 

much longer, pension funds are 
major operators. But as "Mr I 

m the 
The sneculaitor, meanwhile, John Glim our, a director of the 

can use futures to take a view Chicago Board of Trade (one 
on different markets. For of the itwo main exchanges) 
Instance, if be thinks interest says:,. “It took two or three 
rates will rise he will sell years to educate the pension 
futures, hoping to buy them funds. They jase much more 
hade at a lower price, and vice Involved now than they were 

m 

versa. 
Of these three uses for finan- 

two years ago.” 
One of the most attractive 

dal futures, pension funds are opportunities in (the VjS. for 
most likely t« go for (the first She pension funds has been the 
As thev are by nature conser- stock -index futures contracts at 
vative institutions, die hedging the Chicago Mercantile 
rmtential that futures offer Exchange and the New York 
allows th«n both tn diversify Futures Exchange. These can 

m* 

teed? 

and. 5f thpv use the market be 
right to reduce itheir risk. 

So far their parMeloafion on 
J-TFFE has bee-n limited. A 

against 
adverse movements in equities. 

It also vtves them time. For i 
instance, if -they think the mar- 

PPlfs the pooled pensions 
arm of the Prudential, 
the iHCs largest corporate 
Institutional investor: 

cfcpTse in t+»e 1983 Finanre- Rin, ket is going to rise they can 
wfciCb would have enabled ■rtu»m buy a futures contract iin¬ 
to -hedge with futures without mediately and spread tbgdr pur¬ 
posing tax on any trading chases of individual ' shares 

Prudential Pensions Limited 
142 Holbom Bars London EC1N2NR 1^,01-4059222: 



The international investment market is full of opportunities, but 
after your managers have made their investment decision, who looks 
after the administration? 

With Chase’s Global Custody and Master Trust services, all of 

your assets are administered by Chase. So, your managers are left free 
to concentrate on planning the next move. 

What’s more, you gain from the worldwide custodial expertise and 
international resources of the Chase Manhattan Bank. 

Chase s MasterTrust enables you to pool all your various investments. 
So, you can appoint additional managers to further diversify your plan. 

Chase also provides uniform reporting of each portfolio within the 
trust to enable you to accurately assess individual portfolio performance. 

All of which means that to get the most out of your investment 
decisions talk to Chase. 

After all, global investments require a bank that operates on a 

global scale. 

So give the Chase Manhattan Bank a call on 01-726 5085. 

Global Custody and MasterTrust from Chase. 
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Let’s talk about Austria’s 
BEST KEPT SECRET 

jH 

The exciting features of banking secrecy and 
customer anonymity that are hard to beat and 

guaranteed by law! 

G/ROZENTRALE VIENNA thought that as an investor 
you ought to know about this little secret of ours plus 

everything else one needs to know about investing and 
doing business in Austria 

So why not write for our two free, fact-filled booklets 
‘The Austrian Alternative - A Guide for Foreign Investors" 
and "Investing and Financing in Austria". 

Don’t invest without them. 

Girozentrale Vienna ^^^ 
Austria's most advanced bank. 

Hand office: GIrozontraIt) Vienna, A-1 Ot 1 Vienna, Schubertring 5. Tel 72 94/0* 
London branch. Licensed Deposil-ialcer. Morgan House. 10tti floor, 1 Angel Court London EC2H 7ALTeL01-726 4456, Telex 8611989 gzvia 

Far East representative office: Capital Resources Ltd. 801 World Wide House, HONG KONG. TeL 5-241151. Tele* 63352 
S W r F r-Code GfBA AT WW 
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for multi-national 
funds - small enough 
to rive vour fund 
individual attention, 
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Fidelity International Management in the UK has 
the resources of one of the world's largest and most 
successful investment organisations behind them. 
These include a team of over 100 investment 
professionals, offices in all the major international 
financial centres and experience of pension fund 
markets worldwide. They enable us to manage 
effectively your pension fund/ or any part of it from 
£5m to £500m. 

In the UK however, our team is small yet highly 
experienced so that we can give your corporate 
pension requirements the personal attention they 
deserve. 

Personal attention alone is not enough. Fidelity can 
also give your pension fund the consistently good 
performance that has made us Unit Trust 
Management Group of 1983 (Money Management, 
February 1984). This accolade was given for 
consistent performance over both the short and 
longer term and over our complete range of funds. 

To find out more, please contact 
Neil Curtis or Hilary Smith at 20 Abchurch Lane, 
London EC4N 7AL. Telephone: 01-283 9911 
Telex: 884387 Fidelit 

INTERNATIONAL1 

PENSION FUND INVESTMENT VDI 

Challenge to the free 
choice of the investor 
- sideratlons to affect their in- sion fund management did not that provisos for 

« vestment decisions would be a represent free market Philo- poor shoiddbe tothehands of 
Polities breach of their obligations. sophy in a pure enough form, experts. For 

The findings of the Wilson The centralisation of invest- assume 
TONY JACKSON Report seemed to fall in neatly meat did not encourage adven* posals of the rrflMl Kght 

with this view. To the disco mfi- turn us use of the funds and smack noXQt freedom but of 
ture of the Left the report fund members were not encour- taKrooi^UfQr.,yr . 
concluded that British industry aged to think of ttemsejves ns Hera. prebaMy. 

... was not on the whole starved independent property-owning of sympathy With Mr ScargUi. 
ONE OF the pension world s under the existing svv capitalists. whose objections to investment 
hottest political Potatoes tera^ut was^Steadshon^S Many on the Tory Right now overseas win the. ofl fadustty 
at the moment is the forth- ““le proJ^ wWch it felt appear to think that individuals are presented as being In the 
raning court case mvDhing "^“eSt raragh to invest should be free to invest thetr inttresB «f preserving miners 
the trustees of the Mine- ™ _ . tax-exempt pension entitle- Jobs. This extension of the 
workers’ Pension Fund — The abolition of exchange ^ wholly at discretion, fund’s responsibility - from 
and the National Union of Mine- controls, too, came as apparent ____ *he extent of using the those retired, to include those 
workers president Mr Arthur confirmation of the free mar- w set ttp tlieJlr own in work-— is unorthodox, but 
Scargill in particular. Mr Scar- ket principle. Tentatively at busil,es« Thi<i last idea, makes more sense toJthe peu- 
gUl is using the courts to first, then with Bering together with another sugges- slons industry now that it has 
challenge the traditional free- dence, fund managers began to *. ^ exemption for been presenred with right wing 
dam of the pension fund switch their cash flow into over- ^^vidual investments might alternatives. . . 

ONE OF the pension world's 
hottest political potatoes 
at the moment is the forth¬ 
coming court case involving 

challenge the traditional free- dence, fund managers oegan to *. that tax exemption for 
dam of the pension fund switch their cash flow into over- ^^yjdtial investments might 
manager to invest as he thinks seas markets. Within a couple ^ ro high-technology 
fit and is opposing certain of years the amount of cadi w sunrise industries, carries 
classes of investment on doc- going into foreign securities ^ implication that some 
trinal grounds. sections Pof the Tory Right 

Inconsistency 
trinal grounds. was greater than that oerng put rL Torv TMcht The local authority pension 

jsa.'s ,-ss ssart^M aSSraSsaS 
sMisssss £j££Ss3£ least a degree of qualified them a free tnnrket-onented. ^ powerful one: even the °r their tunas for venture 
sympathySSSttelnESSSu wuld “e ^^n^tTof the free SS^JSS^tSTSSl^SS 
community. Partly this results thm^ thelr wa>- market economy are tempted 
from the adroit way in which to channel those assets towards T**e 
Mr crarmli >mc ranstninpil his " ITSl SIR I* freedom in a nlanned way. beyond traditional return to 

least a degree of qualified is a powerful one; even the 
sympathy within the investment thinS^eir wav* purest exponents of the free 
community. Partly this results “““S* uieir w y. market economy are tempted 
from the adroit way in which •„ to channel those assets towards 
Mr Scargill has constructed his r S18n freedom in a planned way. 
from the adroit way in which _■ 
Mr Scargill has constructed his riTSl Slgu 
case. But it also indicates the Or so they thought. Then a 
extent to which pension fund year ago things started to go 
managers in particular, have wrong. The first sign of this 
been obliged to concede that was the publication by the 
their role has inherent poll- Centre ft* policy studies, the 
tical implications. Pieht-winf* tthink tank of ifci 

Or so they thought. Then a Caught between two political {Jo enterorisc^ard^coSe^811 
iar ago things started to go extreme the pensions industry c; 

&athe\TiUSVJTS 
Ideologically simple as it used 

iti on o. 
Mr Scar- 

Right-wing think tank, of its to t^A^- 111 pi e?On 
oamohlet on oersonal and oont- industry cannot bring itself to . . . fmn, LmiM It was not always so. Back pamphlet on personal and port- 

in the late 19- Os, before the ^le pensions. The pamphlet 
advent of the .Thatcher Govern- ^ued for at, end to thV^Sem 

Sr thr^re^itto^ hSd to thli broader front i»Imi fund 
SSaSSirf toe Tory ““f" SL^* auvent oi innow uovirnr called for an end to the system pathy" There fi. indeed a 

computeory. membership of *at degree of inconsistency in toe 
°SI T°j£ company pension schemes and 

tiung—attempts by the Left that employees should 
IEfBiw^^Sr5S Slave personally identifiable 

free not only to invest their ™ 
own money as they think fit J{ST*. 
but also to invest unwisely and 1n» JlSSSi 
take the full consequences of “St*1 ^SL^JSS the TUC to lav hands on. the have toe fuU S^uSSs^f O? eq«mes 

, J “rSS pension entitlements which denies UK companies direct 
peSo?dSdT and chisel could carried around from f ^ ta ^thema for two fumfa invested 
them into planned areas of the one emp*oyer ^ another. rer.som. First, company pension simultaneo 
economy. The pension profes- The issue seemed at first schemes retain a strong whiff market investment m 
sionals were having none of it. merely a technical one and the of paternalism, aided' by the r*r®“*®eTT£r . 

In their own minds their role pamphlet was in any case to an fact that for an employer to neipnig uit lnausirys compe- 
was clear—to achieve the extent impractical in its pro- set up a pension fund is still , 
highest possible return on the posals. But it soon became a voluntary act, not enforced a?y oversea lnvest- 
asspts entrust^ to them, in the aonarent that this was onlv the hv law. Second I v those who run ment -by pension tunas has 

was clear—to achieve the extent impractical in its pro* set up a pension fund is still nur?‘ , 
highest possible return on the posals. But it soon became a voluntary act, not enforced a®y J,vetS^8 ^lnvtSl 
assets entrusted to them, in the apparent that this was only the by law. Secondly those who run me“* *>y pension tunas nas 
context of a free market. They tip of a large and menacing ice- the pensions industry are in continued apace, though siow- 
were equally clear that this role berg. The Right Wing of the many ways children of the fog downi in The past six months 
was essentially non-political and Tory party had decided that Welfare State. Their attitudes orJ° fon« have approached 
that to allow political con- the traditional methods of pen- are based on toe proposition a target weighting of 15*20 per 

emit of assets overseas. - Last 
October, too, toe local authority 

— - y— m m m m m m -* pension funds, which were pre- 

When institutions need 33K3KS 
given official sanction to deploy 

•« their funds at will. 

to show muscle T¥ role of the union-sponsored 
trustee. In toe private sector 

' , , . . __ . _ . . ^ . union trustees are still some- 
. remain a loose-knit ad hoc Fra who stood up at Rank of a rarity But fn toe 

ChmhAldfiP^ £aup:u5 whApoi5t Organisation to, welcome the natfonafcsed induitriea It is in- 
3narUHUIUcra -does their collaboration, constl- management changes unveiled creosingly common for the 

lute a concert party? at the .office equipment and board of trustees to be com- 
VOle The most °"rert example of leisure groups annual meeting posed of union and manage- 

Shareholders’ 
vole 

RAY MAUGHAM 
institutional muscle is the con- last year. That brief welcoming nrent appointees, often (as in 

RAY MAUGHAM sortium bid. Their success rate statement gave little hint of the tbe Mmeworisers’ Fund) on a 
has been mixed but in the lead- rounds of negotiations between 50/50 basis. Hie TUC is tfaere- 
ing instances the funds have toe funds themselves and with fore following the progress of 
relied on the vision and resolve Rank winch eventually gave the Scare-ill case with dose in* 

FOR MUCH of this decade pen- of someone outside their ranks rise to the appointments of a terest. If Mr Scargill can 
sion fund managers have come to get things started and to keep new chairman and a new chief establish Ms argument that toe 
to accept the possibility that on pushing to their conclusion. executive. trustees are entitled to take 
c*nam specific occasions the The consortium bid for F. W. account of considerations other 
responsibility of share owner- Wool worth was instigated by Willingness than traditional investment Te- 
ship brings with it the power Mr Victor Blank at Charter- _ _ . ....... turn, there could be scope for 
of proprietorial controL house Japhet and succeeded not 

executive. trustees are entitled to take 
account of considerations other 

Willingness than traditional investment re- 
_u _ . . , turn, there could be scope for 

5n the institutional union trustees +0 take stronger 
Put another way, company least because the U.S. retailing 0pPv>^0- <^reetQrs' pay-offs action on such issues as invest- 

directors are paid by the share- parent could deliver majority a> Aiuc, toe independent valua- ment overseas, 
holders to manage. If that re- control of its ailing UK offshoot t10?8 sought by the funds to A11 provided «*“■ 
lationship is seen to be break- at a stroke, 
ing down, or faces the threat 
of breaking down, the owners Too D 
of the company are empowered 
to seek to rectify the relation- Gerald ] 

evaluate de-merger 

Too unwieldy 
Hatreds from House of Fraser Vn^fte^s. °*H. ** petted on to 
and their part -in the enforced ti°w the TUGiine. It is some- 
changes of John Brown, the ^ 
engineering and contracting Soctalist convictions of union 
eroun. thp* funds, it now trustees dissolve on first con-. 

to seek to rectify toe relation- Gerald Ronson’s offer for engineering and contracting 
ship. More bluntly, big share- UDS Group, backed by several the funds, It now 
holders can remove underper- investing luminaries ultimately appears, have properly estab- 
forming management or block failed. It is arguable that a I*** then: willingness to get S?S11SS_522}-;£?K 
its more controversial actions, technical hitch which delayed involved in management J? 

It would be wrong to see the start of toe bid for an affairs- a fact that union, trustees art 
generally approaching invest- 

SS^SSZSSZZ fo^te£ STSSt^ SinthethSm?e5s,toft 

EfsSKjpj JsSiSSiKtn likely to surrender their Dro- at the beginning and his ing cofflDens&tlon navmentft nnd as k iMr Araf ^ntir mt 
nrietorlal powers by selling Bassishaw consortium ^might the like, and the long-term toe same question the un- 
their shares. well have taken control but for direction of companies. Nobody deriving assumotions. The 

A glance at the Dunlop share the delay. By the time UDS had }g suggesting that the funds are TUC, conscious of tois, places 
register shows that the invest- set up seme sort of defence and remotely concerned with day- much stress on its own nsajuinr 
ing institutions responded to Bum^Trost w** onto.1 scene, tcMiay^anagemen^ norshmS p^S'fi SmmS' 
severe losses and successive the consortium proved far too they be. tads kt an unhm «ne 
rounds of corporate retrench- unwieldy to compete against a - y _w w an mami-one. 
ment by voting with their feet, nimble, individual opponent in 
Their place has been taken by toe auction which developed, 
big Far Eastern block holdings Another, more recent, 
Their place has been taken by 
big Far Eastern block holdings 
and the myriad small U.S. share- example of the institutionally 
holdings which make up toe big backed bid is Prestige Group, 
stake by American Depositary Here again, toe U.S. parent,: 
Receipts. An odd state of affairs American Home Products is in 
for a company which, until very a position to deliver control of 
recently was an Index con- the kitchenwear manufacturer 
stituent and had already invited offers 

for its 73 per cent. , 
New mood Existing management Will j New mood 

b«toe ass?*,®:%&\ 
of toe first illusteations of toe kiefcen, linked to future per- 
new mood was the case of toe forenance t0 gjVe them a count-! 
Marks and Spencer board s ^ chllnk & the equity. ' 

But equally important, if 
SSTtoe pension funds* action JH"*"*- ^ous.is the 
was scarcely iadi>!ve of the 5 
way StoS were'moving 

It is one thing for a fund ?oltilDgs- fQr 
to remind a board, for wheh it a^u*re a 
has toe deepest respect, that it wluch ^ 
must " be seen to be on the 
side of toe angels it is quite “fa*|™nt control. Laudable 
another to seek to wield jmwer atan maY ^ve been I 
at toe harshest level by remov- 
ine directors. confect of interests as Rwik-Flt 

When push comes to shove in built. J?5 property assets, the 
a company’s decline, its owners l!?Mtic*l0 !Se 
face many problems when °ttered for Crest, the 
putting UO a united front to proper^.sroup. and succeeded 
piU for "remediesL The sheS “ ■■ amendment of 

nf 1 st-,1 the offer terms. numbers of important Institu¬ 
tions found on a typical register 
make for a logistical problem]. 

The case of F. Miller, subject 
to a bid from Nottingham Manu- 

Another difficulty 19 the facturing, also caught attention 
preservation of secrecy within when Miller's Institutional 
a gossipy, tightly knit financial investors almost all said they 
community. And if, say, institu* would back a new management 
tional pressure is calling for the team rather than take toe Not- 
reslgnation of the old guard, tingham offer accepted by toe 
the arrival of fresh manage- mcinnibent board. 

Self Administered 
Pension Funds 

No matter what its size/ 
a pension fund requires professional 

management if returns are to be , 
maximised and risks reduced. s 

At Buckmaster& Moore, where our gross - 
funds team looks after£120 million, we have 
long experience of successful pension fund 

.Investment management We are particulaHy 
well placed to offer a comprehensive • 
personalised service to the smaiferfund. 

• jif you would like to learn about our 
investment philosophy and management 
style please contact our senior investment 
manager 

^ ih m mm a 

To David Macaulay, Buckmaster& Moore, 
The Stock Exchange, London EC2P 211 
Tel. No. 01-588 2868. 

meat, proven elsewhere, might 
be bullish, for the share price. 

Again, their opposition 
centred on price end, for a 

Please send me details of your service for 
smaller pension funds. 

Name_ ~' •: 

Address_• - ■- • 

Are the funds then in receipt wihle, Prudential Assurance 
of inside information? In cases stood out as toe lone institu- 
where, rather than forming a tional support for the Miller 
recognisable entity to pursue a board's point of view, 
predetermined path, the funds Yet it was the from the ! 

Telephone 

Budonasfer & Moore 
nMembme/OmSutekBahnsiam 

r 
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Golden goose from Uncle Sam 
ERISA funds 

DUNCAN CAMPHELL-SMITH 

ERISA, for those remote 
enough from the investment 

, market still to require an intro¬ 
duction, is the name of perhaps 
the largest overseas golden 
goose to come the City of 
London's way for many a long 
year. Its golden eggs take 
the shape of UJS. corporate pen¬ 
sion schemes available for 
international management and 
now worth about $llbn, up 
from 87bn in just the past 12 
months. 

No self-respecting goose 
would want to be known as the 
Employee Retirement Income 
Security Act. But that piece of 
U.S. legislation In 1974, which 
laid down guidelines for cor¬ 
porate pension plan administra¬ 
tion, undoubtedly helped to 
stimulate a general review by 
American companies in the mid- 
1970s of their funded pension 
plan investments. 

The ERISA acronym is there¬ 
fore as good a description as any 
for one major consequence of 
that review—the phenomenon 
of huge amounts of money 
suddenly seeking international 
management as more and more 
U.S. pension fund executives 
accept the logic of diversifying 
overseas. 

The estimated $llbn so fbr 
diversified marks a tiny 1.4 per 
cent of the total $£O0bn pool 
of U.S. pension money. Its 
significance for the City of 
London, though, is underlined 
first by the rapid rate of growth 
—probably SO or so U.S. cor¬ 
porations in 1983 joined the 175 
names already dipping a toe is 
International waters a year ago 
—and secondly by the fact that 
half-a-dozen UK merchant banks 

figure prominently among the 
small number of managers 
benefiting from the trend. 

InterSec Research, the U-Sv 
based company which makes a 
study of the investment in¬ 
dustry Internationally, has 
just completed a survey of the 
300 largest pension funds in the 
U.S. It discovered that 60 per 
cent had already made a com¬ 
mitment to an overseas 
manager and that of these some 
two-thirds expected to lift the 
size of their commitment to 
foreign markets significantly. 
The average commitment today 
is 5 per cent and InterSec esti¬ 
mates that this could grow to 10 
per cent by 1988. 

Furthermore, of the remain¬ 
ing 40 per cent yet to take the 
plunge three-quarters thought 
they would do so by 1988 and 
anticipated having about 8 per 
cent of their portfolios abroad 
by then. No wonder InterSec 
sees the $llbn growing to $16bn 
this year and perhaps $22bn In 
1985—and as Mr Chris 
Nowakowsfci. the company’s 
president, says, " there is a 
whole, helluva lot more where 
that came from .. 

Probably close to 100 per cent 
of the money leaving the US. 
remains under the administra¬ 
tive custody of U.S. commercial 
banks, most particularly Chase 
Manhattan. Chase has based 
its Global Custody Administra¬ 
tion department in London 
because, as its manager Mr 
Colin Grimsey explains, “ It 
seems the obvious place with a 
huge pool of qualified staff who 
are Internationally minded and 
used to dealing with inter¬ 
national transactions.” 

Custody of ERISA funds 
means big fees for Chase—the 
department is certainly provid¬ 
ing one of the four core pro¬ 
ducts underpinning the bank's 
London profits—and presumably 
yields an attractive spin-off In 
terms of foreign exchange deal¬ 
ing and currency deposits busi¬ 
ness on behalf of the adminis¬ 
tered accounts. 

Rapid growth 'has not been 
the only salient feature of 1983- 
3984 for Chase in this context, 
for questions have been raised 
within the U.S. about the pro¬ 
priety of any custodian bank 
depriving spin-off business In 
this way. The UJ3. Department 
of Labour has asked for repre¬ 
sentations on the matter from 
the American Bankers Associa¬ 
tion, making it what Chase 
bankers refer to as “a smokey 
issue.” But a good case will no 
doubt be made for the status 
quo and it is easy to appreciate 
the complications of any alter¬ 
native that required deposit and 
exchange business, for example, 
to be handled by third parties. 
"Administratively,” says Gri no¬ 
sey. “we do think it could be 
extremely in efficient" 

Under eye of SEC 
A vigilant eye is kept on all 

ERISA activity by the UJS. 
authorities, including the SEC 
(Securities Exchange Commis¬ 
sion) and UK-based broker/ 
dealers remain very wary of 
any involvement which could 
be construed as running con¬ 
trary to domestic investment 
practices. This is true especially 
of those brokers planning an ex¬ 
panded presence in the U.S., 
though they are well aware of 
the ERISA phenomenon. 

“But you cannot just go out 
aggressively looking for this 
business if you are a broker,” 
explains Mr James Fergusson, a 
partner at James Capel and Co 
which plans to open a New 
York office in mxd-1984. “We 
axe specifically a broker and 
must be careful not to risk con¬ 
fusing this role with that of 
Investment adviser." 

Brokers have an added con¬ 
sideration, anyway, emphasised 
by Fergusson in the case of J. 
Capel itself. "The idea of set¬ 
ting uu a UiJ. fund manage¬ 
ment division would be a funda¬ 
mental departure for us because 
It would mean we were com¬ 
peting with our own clients in 

many cases—that is something 
we would not do without think¬ 
ing very hard about it first.” 

The clients in question are 
those leading City merchant 
banks like S. G. Warburg and 
Kleinwort Benson which have 
successfully broken into the 
market. For them the main 
problem is neither UJS. law nor 
the impact of ERISA contracts 
on their existing UK business 
but the straightforward diffi¬ 
culty of achieving a sufficiently 
Impressive track record at 
international management to 
win the business on offer in the 
U.S. 

Pitching against them are 
some of die leaders on the US. 
fund management industry, 
most notably Morgan Guaranty. 
The latter’s London-based inter¬ 
national investment division 
probably now bandies almost 
£2ibn of the ERISA funds 
placed outside the U.S. and still 
easily overshadows the other 
players. Nevertheless, the UK 
merchant banks have persevered 
since the late 1970s and have 
undoubtedly made Important 
inroads over the last year or 
so. 

Baring Brothers, for example, 
only picked up $10m from its 
first ER1SMA client Inland 
Steel, contracted in 1980. But 
this at least allowed it to re¬ 
solve the chicken-and-egg prob¬ 
lem that ERISA funds normally 
only go to managers with 
proven ERISMA capabilities. 
In 1982 Barings felt it appro¬ 
priate to start pushing far 
harder for more business and 
today it has nine fully discre¬ 
tionary ERISA accounts worth 
8280m. 

A striking aspect of Barings* 
approach is that it uses one 
central policy-making body in 
London—Barings International 
Investment—to decide on the 
allocation of funds in the light 
of currency and macroeconomic 
factors but then leaves the 
actual choice of specific Invest-, 
ments as far as possible to its 

Guided channel for funds abroad 
Exempt trusts 

WILLIAM DAWKINS 

SPECIALISATION Is becoming 
an increasingly important buzz¬ 
word among pension fund man¬ 
agers everywhere. It first came 
into vogue five years ago when 
the lifting of exchange controls 
made available to pennon funds 
a wide range, of previously un- 

. tapped ~ overseas opportunities 
and put specialist knowledge of 
foreign equity markets at a pre¬ 
mium. 

Before controls were abolished 
well under a tenth of pension 
funds' cash flow was invested 
abroad. The proportion quickly 
grew to 20 per cent and by 
early last year it had crept np 
to around 30 per cent 

Anecdotal evidence suggests, 
however, that more recently 
pension funds have pat slightly 
less emphasis on foreign invest¬ 
ments, since many fund man¬ 
agers have begun to reach their 
desired overseas weighting. In 
addition, the weakness of ster¬ 
ling has limited their opportuni¬ 
ties to buy foreign equities 
cheaply. 

At home, meanwhile, the 
success .of the Unlisted Securi¬ 
ties Market, plus the tax incen¬ 
tives introduced under the 
Government's business start-up 
and expansion schemes, have 
helped to open up another set 
of investment opportunities, in 
the venture capital industry. 

These factors, assisted by the 
poor returns achieved on 
property recently — which 
makes up 12 per cent of the 
average pension fund portfolio 
—have^put increasing pressure 
on fund managers to cast their 
nets into hitherto Ill-charted 
waters. 

However, the special difficul¬ 
ties Involved In trading in many 
overseas stock markets and the 
highly labour-intensive “hands 
on” management approach re¬ 
quired In 'venture capital in¬ 
vestments have put these areas 
beyond the reach of all but the 
largest pension fund manage* 
ments. 

One answer to the problem is 
to invest via somebody with 
experience In such fields by pur¬ 
chasing units in a tax-exempt 
unit trust. 

Many exempt trusts are run 
by merchant banks specifically 
for their small- and medium- 
sized clients as well as for their 
own In-house pensions funds. 
Most of the company pension 
schemes investing in the 
Bar cl ay trust International 
Exempt Fund, for Instance, have 
assets of between f lm r<d £5m. 
Mr John Caine, executive direc¬ 
tor of Barclays Investment Man¬ 
agement, points out; “It is 
simply cheaper and more eco¬ 
nomical for small pension funds 
to Invest overseas that way.” 

The proportion of the pension 
fund industry's money invested 
in exempt trusts is tiny—a mere 
3.5 per cent of the funds’ 
£I00bn-plus assets. 

But their Importance in pro¬ 
viding a vehicle for investment 
In specialist areas is underlined 
by the fact that only a negli¬ 
gible share of pension funds' 
holdings in the UK stock mar¬ 
ket is acquired via unit trusts. 

The proportion of property 
investments held via unit 
trusts, by contrast, is 15 per 
cent, while the share of Far 
Eastern investments made 
through unit trusts is almost 
15 per cent; 74 per cent of 
pension funds’ total overseas 
investments are made via this 
route. 

The appeal of exempt trusts 
is not, however, necessarily 
confined to small pension funds 
with limited research resources. 

EXEMPT UNIT TRUSTS 

Type 
UK equity 

— asat3L12£3— — as at 3LI24B — 
Number Size £m Number Size £m 

30 815 29 606 

European 4 36 m/a n/a 

North American 13 326 15 

Far Eastern 10 564 15 

International 121 

fixed interest 37 a/a 

Property UK 21 L537 20 

252 
304 

82 
n/a 

1,482 

Property overseas 
Mixed 

11 438 n/a n/a 
102 n/a n/a 

Source: The Wyatt Company. London. 
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The performance of 
700different 

pension 
funds can be 

quite an eye opener! 
* Returns can vary widely from one 
investment manager to another. 
A1% higher investment return can cut 
company costs by 12% or allow benefits 
to be correspondingly improved 

* Cubie Wood measure over 700 
pension fund portfolios. 

* Our wide experience can be used to 
assist in the sel ection of new investment 
advisers, if required 

* IPMS results are presented in a straight¬ 
forward way which is easily understood 

Further information from Keith jecks on 01-686 2466 

INVESTMENT PERFORMANCE 
MONITORING SERVICE 

Cubie Wood & Co Ltd (ipms) 
Norfolk House, Wellesley Road 

Croydon CR93EB 8 Noble 
Lowndes 

Postel Investment Management 
Services, the biggest pension 
fund management group In the 
country, handling the combined 
£7bn resources of the British 
Telecom and Post Office pen¬ 
sion funds, keeps around £20m 
in exempt trusts. 

“In comparative terms that 
does not look very significant 
hut we regard it as very im¬ 
portant,” says Mr George 
Dennis, Posters director of secu¬ 
rities investments. “Our hold¬ 
ings in exempt trusts provide a 
useful source of competition for 
our in-house management It 
is a good discipline—and we 
are after all in the performance 
game. 

Postel also chooses exempt 
trusts for areas complementary 
to its own investment activities. 
It handles venture capital in¬ 
vestments in financial services 
businesses in-house, but leaves 
manufacturing venture invest¬ 
ments outside fund managers. 

Pension funds have always 
tended to prefer exempt trusts 
to standard authorised unit 
trusts, even since 1980 when 
Capital Gains Tax on authorised 
trusts was abolished. 

The most tangible distinction 
is that exempt funds' manage¬ 
ment charges can be as little 
as half those of authorised 
trusts. Otherwise the differen¬ 
ces are more to do with invest¬ 
ment philosophy. 

Because exempt funds tend to 
be larger, pension fund mana¬ 
gers believe that unit prices 
will be less vulnerable to weak¬ 
ness on a wave of selling. 
Exempt fund managers are also 
believed to make longer term 
investment decisions thaw stan¬ 
dard unit trust managers, with 
the result that there should be 
less risk of frequent large cash 
withdrawals. 

In line with their specialist 
function the most popular 
investment area for exempt 
funds last year was Japan and 
the Far East, where total assets 
grew by 85 per cent in sterling 
terms and five new trusts were 
started. 

The best single performance 
came from the £85.4m Edin¬ 
burgh Exempt Japan trust, 
which scored a 723 per cent 
asset growth in the year to 
December, well ahead of the 
biggest exempt fund in the 
region, the £236.9m Fleming 
Japanese Exempt, which grew 
by 54-6 per cent, putting it 
roughly in the middle of the 
exempt funds' Far Eastern 
asset race. 

On average the Far Eastern 
trusts beat the Tokyo New Stock 
Exchange Index by well over 
10 per centage points, while all 
other classes of exempt fund 
performed more or less in line 
with their respective indices. 

Japan’s popularity appears to 
have been at the expense of the 
U.S. as pension fund managers 
took profits on the strong dollar 
and moved to the undervalued 
yen, motivated by long-tenn 
optimism over the Japanese 

economy and pessimism over 
the course of UJS. interest rales. 

Against the background of a 
lack-lustre property market, 
exempt property trusts lagged 
behind the rest of the field for 
the second year running, show¬ 
ing an average asset growth of 
only 8.3 per cent. 

Venture capital trusts are still 
Insignificant in size in relation 
to the exempt fund industry 
but many observers believe 
they represent its fastest grow¬ 
ing area. The most recent 
arrival is a £755m fund 
launched last month by Hoare 
Govett and Candover Invest¬ 
ments, geared* to financing man¬ 
agement buy-outs and unquoted 
companies. 

Pioneers in this field are 
merchant bankers Lazard 
Brothers. The Lazard Small 
Companies Exempt Fund was 
launched four years ago, pri¬ 
marily to invest in quoted com¬ 
panies worth less than £40m 
but with an ability to invest up 
to 10 per cent of the fund in 
unquoted companies. 

Then last May Lazards 
launched its Ridings Unit Trust, 
which invests in generally 
unquoted small companies in 
the Yorkshire and Humberside 
region. Taking its inspiration 
from local authority enterprise 
boards, the trust was expected 
to attract interest chiefly from 
local authority pension funds. 
However, private sector pension 
funds have bought 40 per cent 
of its units and since its launch 
the fund has doubled In size to 
£l-2m, including a 15.5 per cent 
unit price increase. 

Lazards followed up the idea 
with a Northumbria Unit Trust 
last September and plans a 
third regional trust, based in 
the North-West; next month. 

" I am convinced that venture 
capital will become very much 
more important for the pension 
fund Industry in the next few 
years.” says Mr Anthony 
Puckridge, the Lazards director 
in charge of regional trusts. 

Meanwhile, the possible 
advent of portable pensions 
may open up the opportunity 
for substantial growth in index- 
linked trusts as roving 
employees seek to hedge at 
least part of their pension 
portfolio against future rises in 
the Inflation rate. 

The first index linked exempt 
trusts to have been launched 
is another Lazards vehicle, the 
Lazards Index Linked Mortgage 
Unit Trust (Liimut), which 
invests in index linked resi¬ 
dential and commercial mort¬ 
gages and promises a 4 per cent 
return aver inflation, against 3 
per cent real for gilts. 

Since its arrival two years ago 
LUmut has had a lukewarm 
reception from fund managers 
and its assets have remained 
broadly static at just over £5m. 

But come the first rash of 
portable pensions and any 
upward blip in the inflation 
rate, and Liimut and index- 
linking may become the next 
buzz-words in pension fund 
management circles. 

experts working in the coun¬ 
tries of Europe and the Far 
East “We believe that on- 
the-spot stock selection leads 
to better investment perform¬ 
ances,” says Mr Peter Hartley, 
Bn’s managing director, “and 
gives us a better chance of out¬ 
performing the locals at their 
own market.” 

Rather a different line is 
taken by Morgan Grenfell, the 
merchant bank which has 
probably been the most success¬ 
ful in the ERISA field to date. 
It manages some 8850m on 
behalf of 35 U.S. clients and 
adheres firmly to the principle 
of one centralised management 
rather than the geographical 
allocation of assets. 

Coupled with this approach— 
which admittedly goes hand in 
band with Morgan's ready 
access to its own advisers work¬ 
ing abroad, notably in Tokyo— 
is the bank's slightly different 
attitude to the currency factor. 
“ Currencies are obviously a 
moderating influence,” says Mr 
Michael Bullock, managing 
director of MG Investment 
Services; “but over time it is 
stock selection which will really 
determine performance.” 

Something else distinguishes 
Morgan Grenfell from Barings 
and most of the other UK com¬ 
petitors in their ERISA activi¬ 
ties. The latter take on only 
“ EAFE ” mandates, for invest¬ 
ment of funds in Europe and 
the Far East But Morgan 
Grenfell has a minority of con¬ 
tracts which, being global, allow 
it to commit funds even to U.S. 
markets where it thinks fit. 

It is an intriguing and 
perhaps not wholly fanciful 
prospect that successful ERISA 
management within the U.S. as 
well as other world markets 
might one day open the door for 
London’s leading fond managers 
to a share of the great bulk of 
U.S. pension business which is 
always likely to stay firmly 
within its domestic markets. 

TheM&G 
Pension Fund 
Investment 

Service 
In addition to managing the assets of unit trusts 

and life assurance funds M&G have for many years 
provided an investment management service for the 
pension funds of companies and public corporations, 
as well as charitable foundations. 

Our independent status, wide contacts with 
stockbrokers and the very substantial volume of invest¬ 
ments under M&G management place us in an ideal 
position to provide an investment service of this type 

If you require further information or wish to make 
an appointment to discuss the investment management 
of your Company's pension fund, please write to: 

David Morgan 

M&G INVESTMENT MANAGEMENT LTD 
(a licensed dealer in securities) 
Three Quays, Tower Hill 
London EC3R 6BQ 
Telephone: 01-626 4588 

THE M&G GROUP 

PENSION FUND 

inwsvmEiir 
EXPERTISE 

If you are looking 

for this, we've got 

it. If you think 

you’ve got it, 

then compare 

your performance 

with ours. We 

think you’ll be 

. surprised. 

Our investment 

team comprises 

some of the most 

experienced and respected 

people in the industry 

—an investment on 

our part that has more than 

justified itself. 

Our Managed Pension Funds 

are now 10 years old and our 

team has provided a 

consistently good investment 

record on these funds. 

Independent fund 

performance tables have 

clearly shown this. 

Which of our funds has been 

the best performing fund and 

over which term changes from 

time to time in these 

performance tables. But 

Provident Mutual's name can 

be found amongst the laurels 

with monotonous regularity. 

On 1st October 1982, we 

introduced unit linked funds for 

individual pension contracts. 

The same team manages these, 

and early indications show 

they do so with the same skilful 

touch. 

PROVIDBlf 
mimiRLi 

Our unique 

approach to fund 

management 

involves carefully 

conceived and 

consistently 

applied 

investment 

philosophies and 

ensures constant 

monitoring and 

effective decision¬ 

making. 

The results speak 

for themselves. Our 

Managed Pension Fund has 

gained 240 new clients in the 

last 24 months, and grown from 

£90m in January 1982 to over 

£400m. 
To find out more contact 

your pensions adviser or send 

in the coupon below. 

^Please send me more details about ^ 
your pension funds for a 

Self Employed Plan I I 

Executive Pension Plan I I 

Company Pension Plan I ! 

Name 

Address 

Telephone no 

My pensions adviser is 

Provident Mutual 
Life Assurance Association 
25-31 Moorgate London EC2R 6BA 

Telephone 01-628 3232 

FT 

PROVIDED milTUHL 
Funds for your future 



X 

For an all round view of 
Pension Fund Investment. 

To find out more, please contact Michael Anthony FPMI 

MONTAGU INVESTMENT MANAGEMENT LIMITED, 
The Investment Division of Samuel Montagu & Co limited, 
11 Devonshire Square, London EC2M 4YR 
Telephone: 01-626 3434 Telex: 886108 MIM 883621 MIM 

r \ 

Lazard Brothers 
Our formula for effective and positive 

Local Authority pension fund management 

* Realistic appreciation of the specialised needs of 

Local Authority pension funds 

* In depth knowledge of overseas markets 

* Consistent above average investment performance 

* High calibre investment team 

* Continuous personal attention to individual funds 

For further information, contact: 
Geoffrey Dutton, 

21 Moorfields, London EC2P 2HT 
Telephone: 01-588 2721 

Lazard Brothers & Co., Limited 
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PENSION FUND INVESTMENT X 

Small ‘boutiques’ move 
the $900bn market 

The U.S. scene 
WILLIAM HALL 

SCARCELY A month goes by 
in the U.S. investment manage¬ 
ment community these days 
without the news of another 
group of investment managers 
quitting a major U.S. financial 
institution to set up their own 
investment "boutique." 

They travel under various 
titles '— money managers, in¬ 
vestment advisers, portfolio 
managers, pension fund man* 
agers — but they all share the 
same objective — to win a slice 
of the S900bn of U.S. pension 
fund money which has to be 
managed. 

Traditionally, this money has 
been managed by the trust de¬ 
partments of major U.S. banks 
and the big insurance com¬ 
panies. But lately a growing 
portion has been handed over 
to new firms, which often only 
boast a handful of professional 
staff. The new entrants to the 
field promise their clients above 
average performance for the 
monev they are civen to man¬ 
age arid this siren song is 
beginning to affect even the 
most conservative of the 
trustees who are charged with 
ensuring that the pension fund 
billions are wisely invested. 

Investment advisers in the 
U.S. normally charge anywhere 
between one half of one per 
cent and 1 per cent per annum 
of the total assets managed for 
their services. On this basis U.S. 
pension fund advisers stand to 
generate up to S9bn a year in 
fee income and for the new 
investment “boutiques." often 
operating from small offices in 
the suburbs of America's major 
cities, the chance of winning the 
management of even a few 
hundred million dollars of U.S. 
pension fund money offers rich 
pickings. 

Unlike the traditional U.S. 
pension fund managers who 
have to support large staffs and 
operate from expensive offices 
in the financial district, the new 
generation of “investment 
boutiques" have small over¬ 
heads. requiring little more 
than a telephone and a few 
professionals who resolutely 

believe they can outperform the 
rest of the herd. 

The combination of limited 
capita! requirements plus the 
absence of any serious legal 
obstacles to entry into the U.S. 
pension fund management busi¬ 
ness has led to a veritable 
explosion in the numbers of 
firms advising U.S. pension 
funds. The U.S. Securities and 
Exchange Commission (SEC) 
has close to 7,000 firms 
registered as investment 
advisers and more than 1,200 
new firms have filed for registra¬ 
tion since 1980. Although no 
accurate statistics are kept, 
these figures give an idea of the 
growth in numbers of Invest¬ 
ment advisers recently. The vast 
bulk of them have been set up 
to attack the U.S. pension fund 
management market 

Monitoring 
The prime reason for the 

success to date of these invest¬ 
ment “boutiques'’ is that they 
are playing on the pensim 
funds’ desire to outperform the 
market. At a personal level, 
salaries of many employees in 
the industry are linked to per¬ 
formance of the assets under 
management and this has led 
to increasing1 scrutiny of even 
short-term performance figures. 

A. G. Becker, the US. 
brokerage firm that monitors 
the performance of 3,500 U.S. 
pension funds has consistently 
found that pension funds in its 
sample produce lower returns 
than other investors achieve. 
According to on article in the 
summer 1983 issue of the 
Federal Reserve Bank of Bos¬ 
ton's economic review, the 
equity performance of the 
Becker sample of pension funds 
earned a median annual return 
of 7.8 per cent over the 20 
years to 1982, compared with 
an annual return of 8.3 per 
cent for the Standard and Poor's 
index of 500 stocks, a common 
benchmark for investment per¬ 
formance. 

In other words, if the fund 
managers had arbitrarily placed 
all their money in a cross sec¬ 
tion of stocks, they would have 
done better than they did using 
sophisticated techniques. The 
Federal Reserve Bank of Boston 
article also found that not only 
had the pension funds per- 

More interest by 
fund trustees 
Scotland 
MARK MEREDITH 

ONLY LATE in the day have 
Scottish financial institutions 
started to make an impact in 
the field of British pension fund 
management. 

Scotland provides but a frac¬ 
tion of the money flowing into 
pension funds but changes in 
the marketplace and among the 
financial institutions themselves 
have recently made Scotland 
more attractive to fund trustees. 

Furthermore, over the past 
few years international pension 
funds have started to flow 
through Scotland especially 
from the United States where 
there is a greater readiness to 
accept regional financial centres. 
This in turn has added to the 
growing diversity of the finan¬ 
cial sector north of the border 
in Britain. 

Scotland, nevertheless, is well 
down the league in handling the 
over £100bn in pension funds in 
the UK. Of the internally 
managed. in-house pension 
funds which account for 31 
per cent of the market only 
two large companies. Distillers 
and Coats Patons. are resident 
in Scotland. 

The small cluster of indepen¬ 
dent merchant banks have made 
little Impact where their col¬ 
leagues in the South control 
another 31 per cent of the 
funds. Stockbrokers have about 
12 per cent of the national 
market but the proportion of 
this based in Scotland is 
negligible. 

Making the running 
It is in the life insurance, 

independent fund management 
and. to a lesser extent in the 
banking sectors where Scotland 
has made the running. 

According to one estimate of 
the £33bn pension funds 
managed by the banking sector, 
the British Linen Bank sub¬ 
sidiary of the Bank of Scotland, 
the Royal Bank of Scotland and 
the Clydesdale Bank control 
about £lbn between them, less 
than 3 per cent of the totaL 

The Scottish insurance insti¬ 
tutions make up for the weak¬ 
nesses in other areas with 
between 15 and 20 per cent of 
the £9bn pension funds managed 
by this sector. Scottish Amic¬ 
able's Scampi scheme along 
with Scottish Widows and 
Standard Life have been the 
front-runners for large fund 
accounts. 

The most recent force in the 
pension fund market has been 
the independent investment 
trusts which have over 10 per 
cent of the £13bn pension funds 
looked after bv these institu¬ 
tions in the UK. 

Ivory and Sime with £750m. 
Murray Johnstone with £500m. 
Walter Scott and Partners with 
£300m and Balllle Gifford with 
£X30m have pushed an increas¬ 

ing amount of time and talent 
into fund management. 

Pension fund management 
has been taken on board by 
investment trusts in recent 
years partly as a protection in 
the face of predatory raids from 
merchant banks south of the 
border who from time to time 
bave taken advantage of the 
large discount rates for some 
trusts to buy in and force the 
unitisation, making a healthy 
profit on subsequent sale. 

But fund managers such as 
Ivory and Sime and Murray 
Johnstone have reduced or 
eliminated their discounts 
partly through specialisation 
and used their accumulated 
expertise as a marketing tool 
to bring in pension fund busi¬ 
ness. 

Dr Walter Scott left Ivory 
and Sime to set up his partner¬ 
ship a year ago to specialise in 
pension funds akme. “All of my 
clients are south of the border," 
he noted. But Edinburgh's 
geographical location away from 
London has not influenced the 
success or failure of funds in 
Scotland, he said. 

However, the vast majority of 
business is still in the City of 
London. It is here the invest¬ 
ment trusts or insurance houses 
find themelves at the now well- 
established “beauty contests" 
with other contenders for new 
fund management. 

“Being out of London has 
an advantage as we offer pen¬ 
sion funds a long-term view of 
a portfolio with low turnover 
of stocks and not too much day- 
to-day "jobbing," said Mr Giles 
Weaver of Ivory and Sime. 

Mr David Berridge. general 
manager of Scottish Equitable, 
said that about 90 per cent of 
his life assurance society’s pen¬ 
sion fund business was based 
in England. Tbe Equitable, un¬ 
like Scottish Amicable and 
Standard Life, has pushed at 
the medium-size company pen¬ 
sion market. 

Tbe Scottish market may 
benefit for the change under 
way in the London market place. 

With only two large in-house 
pension funds originating in 
Scotland the bulk of accounts 
are from the local authorities. 
These, too, have tended to be 
placed with London brokers 
although the scene may now 

to change. 
Murray Johnstone in Glasgow 

has taken over half of the 
£800m Strathclyde Region Pen¬ 
sion Fund account, a significant 
breakaway from tradition and 
other Scottish regions are 
examining their need for 
centring activity in London. 

The other indicator of the 
strength of pension funds in 
Scotland is the presence of 
the stockbroking Ann of Wood 
Mackenzie and its pension fund 
service. 

The service is a performance 
measurement system for UK 
funds providing individual com¬ 
mentaries, comparative reports 
and other data from its Edin¬ 
burgh-based computers. 

formed poorly compared to the 
market average but that they 
had also achieved significantly 
lower returns than their sister 
institutions, the U.S. mutual 
funds. According to data pre¬ 
pared by Upper Analytical 
Services for an analysis by Roy 
SchoUand of Georgetown Uni¬ 
versity. mutual funds consis¬ 
tently outperformed the pension 
funds whether looked at over 
three, five, ten and 20-ycar 
periods. 

The combination of poor per¬ 
formance over the years by the 
U.S. pension funds plus the 
emergence of a new breed of 
financial consultant who moni¬ 
tors the performance of indivi¬ 
dual investment managers has 
led to the pension funds of both 
the private and public sectors 
becoming much more mobile in 
their choice of investment 
advice. Gone are the days when 
a major U.S. corporation would 
hand over the management of 
its employees pension fund to 
a major bank and forget about 
it. These days corporate pen¬ 
sion funds tend to be snlit up 
among dozens of Individual 
advisers in some cases, with one 
adxiser's performance being 
measured against another. In¬ 
creasingly. the big corporations 
are parcelling out chunks of 
their pension funds to the 
□ewer investment “ boutiques " 
which have demonstrated above 
average performance. 

Such firms gain a sort of 
“ star " status which is enhanced 
by pension funds' willingness to 
switch advisers to whichever 
firm has done best in the last 
quarter. At the same time the 
task of switch advisers is made 
more easy by the existence of 
“ master trustee ” companies 
which take care of alt the 
administration of pension fund 
assets. 

While the major U-Sl banks 
and insurance companies still 
account for the bulk of U.S. 
pension fund management, the 
appearance of tho latest genera¬ 
tion of investment “boutiques" 
has led several of them to re¬ 
x-amp their operations. 

Morgan Guaranty, one of .the 
major players in the game, has 
suffered from defections from 
its investment advisory staff 
like other major Institutions. 
Earlier this year several mem¬ 
bers of its international Invest¬ 
ment management team in 
London quit to join a new unit 
being established by American 
Express, Morgan is planning to 
spin off its investment advisory 
staff into a new unit 

The aim is to make the new 
operation more flexible and 
responsive to the dunging 
needs of the marketplace. By 
operating a separate unit, 
Morgan, like others, hopes to 
be able to offer the sort of 
advantages of the small 
“boutiques” while retaining the 
strengths of the large firms. 

Most of the big VS. pension 
fund managers have been re¬ 
organising themselves to take 
advantage of the growth oppor¬ 
tunities in the pension field and 
also to counter jhe challenge of 
the investment "boutiques.” 

Chemical Bank, for example; 
has renamed its investment 
management operation as Favia 
Hill and Associates. Bankers 
are conscious that their image 
as “ big and stodgy institutions " 
does not help them compete in 
today's performance-orientated 

environment Chemical obvi- 
ously believes that by setting 
up an operation which does not 
even have the name Chemical 
In its title it will help the new . 
unit foster the appearance & 
an independent entity which is 
not constrained by the bureau¬ 
cratic workings of a major 
institution like Chemical Bank, 
Few' other major institutions 
have gone to quite tho same 
lengths to distance their Invest¬ 
ment operations from the rest 
of their business. 

.However, several major insur¬ 
ance companies have been 
quietly buying up established 
U.S. Investment management 
firms. Indeed in Boston, one of 
the biggest centres for invest¬ 
ment management in the Ufi, 
most of the major local firms 
are now subsidiaries^ of other 
institutions. New York’s Metro- 
potitan Life recently bought 
State, Street Research and 
Management, Shearsbn Ameri¬ 
can Express bought the Boston 
Company" Sun Life Assurance 
of Canada bought Massachusetts 
Financial Services and New 
England Life is the majority 
owner of Loomis, Saylcs. These 
firms continue to operate as 
Independent pension fund 
advisers and give their owners 
a stake In the fast-growing U.S. 
pension fund advisory business 
In addition to their in-houso 
pension fund advisory activities. 

Love affair 
The batle between the estab¬ 

lished big pension fund man¬ 
agers in the UA and the newer 
investment “ boutiques ” will 
continue to be fought for seme 
years to come. However, there 
are a number of straws ln-the 
wind that suggest that the pen¬ 
sion funds' “love affair” with 
the new “ boutiques ” may be 
beginning to fade. The recent 
shakeout in the VS- stock mar¬ 
ket has hit many of the high 
performance shares favoured by 
the “ boutique ” advisors as op¬ 
posed to the less glamorous 
“ blue chip” shares which tend 
to be the mainstay of the big 
institutional advisers. 

Nothiner succeeds like success 
in the U.S. pension fund man¬ 
agement business and the re¬ 
cent sharp setback in U.S. share 
prices has dentied quite a few 
reputations among the high¬ 
flying investment “boutiques.” 
Ufi, pension funds are begin¬ 
ning to wonder whether their 
pursuit of short-term perform¬ 
ance might not be better tem¬ 
pered by a. longer term per¬ 
spective. They are conscious 
that while they can criticise the 
track record of the big pension 
fund advisers some of the new 
Anns do not even have a track 
record. 

The second reason why the 
current fad for investment ad¬ 
visory ** boutiques ” might be 
beginning to wane1 is that an 
increasing proportion of US. 
pension fund money Is going 
into overseas stock markets and 
the sort of infrastructure 
needed to support an inter¬ 
national investment advisory 
firm as opposed to a purely 
domestic form is considerably 
Targe. The expenses are con¬ 
siderably higher and the risks 
of dabbling in overseas markets 
with limited access to research 
material are likely to dampen 
the enthusiasm for internat¬ 
ional “ investment boutiques.” 

Schraders 

Investment 

When experience is essential 
Schroders was one of the first to recognise the 
need for specialist management services for 
pension funds. 

Today, after more than 30 successful years, we 
offer one of the most experienced teams 
available, backed by fulltime research staff in. 
London and overseas; our own investment 
operations in New York, Zurich, Sydney, Hong 
Kong and Tokyo; and a property management 
and investment facility active in the UK and USA. 

Schrader's unsurpassed experience teatyour 
disposal. Just write or telephone,*/. 

Schroders 
G H Popham.Hoadoflrh.'eslmatMDwifiriti • 
J Henry Schroder Wagg & Co Limned. laQCheapsW*. 
London EC2V 6D3.Tl*I. 01 -332 6000. • ' 
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PENSION FUND INVESTMENT XI 

Barry Riley looks at the pioneering work of Rank Xerox 

Testing a new strategy 
A LITTLE more than a year 
ago Sank Xerox surprised the 
pension fund world by making 
a commitment to inflation-proof 
not only the pensions of its re* 
tired workers, but also the de¬ 
ferred pensions of early leavers. 

The £2l0m scheme has also 
made other pioneering moves, 
notably in its decision to pro¬ 
vide every scheme member with 
a detailed personal statement of 
benefits every year. 

RX’s chairman, Mr Hamish 
Orr-Ewing, Is also chairman of 
the management committee. 
“We have always perceived the 
pension scheme as an integral 
part of the company’s activi¬ 
ties.” he says. Because of the 
young age structure of the 
workforce and the high profit¬ 
ability of the company, RX had 
“a unique opportunity” to set 
high goals for Its scheme; which 
was started in 1971. 

Enlightened 
Inevitably, it Is an expensive 

scheme. At one time the total 
funding rate reached 28} per 
cent, although this has fallen 
a little to 24 per cent, with 19 
per cent from the company. 
This is generous, though Mr 
Orr-Ewing points out that it is 
enlightened self-interest as far 
as HX Is concerned. 

The availability of inflation- 
proofed benefits has made it 
easier for the company to reduce 
its workforce through voluntary 
early retirement. While there 
could be a danger that key 
employees—which the company 
wished to retain—might also 
leave more readily,. Mr Orr- 
Ewing believes that “ competi¬ 
tive excellence ” in pension 
schemes is an important factor 
in attracting and retaining the 
right people. 

NOt surprisingly, Rank Xerox 
is progressive in its investment 
policy as well as in its benefit 
structure. In recent years the 
scheme has broken away from 
the traditional UK approach, 
and adopted a system which is 
reminiscent of modem 
American practice. 

Although RX is the subsidiary 
of an American multinational, it 
instas that it was its own 
decision to baring In Frank 
Russell International as invest¬ 
ment consultant in 1981. 

There followed a fundamental 
review of strategy in the early 

Hr Hamish Orr-Ewing, chairman of Rank Xerox: 
commitment to inflation-proof pensions 

THE PORTFOLIO 

Manager 

Grieveson Grant 

Ivory & Sfme 
De Zoete & Sevan 
Fidelity Iritl 
Warburg 
Throgmorton 

Market value 
(as at 31A 83) 

£49.0m 

£24-6m 
£23-9m 

£7.6m 
£7JUn 
£8-8m 

Specialisation 

First fund—gilt-edged 
Second fund-overseas 
equities 
Equities—overseas bias 
Equities-—overseas bias 
UK equities 
UK equities 

Equities—small companies 

part of 1982. One original fund 
manager .stockbroker Grieveson 
Grant, was retained but Roths¬ 
child was dropped, and another 
broker, De Zoete and Bevan, was 
hand along with the independ¬ 
ent Edinburg manageis Ivory 
and Sime. 

“We deckled that £40m to 
£50m was as much as a manager 
ought to have,” says Mr Gary 

Thomas, the RX financial execu¬ 
tive who heads the pension 
scheme’s investment committee. 
They had also become rather 
dissatisfied with the traditional 
type of balanced manager. 
“They didn't seem to be able to 
perform well in all markets at 
the same time.” 

The Rank Xerox scheme 
therefore moved in the direction 

of more specialised investment 
advice, with each manager being 
given a detailed brief and a 
specific performance target The 
general objective is to beat the 
FT-Actuaries All-Share Index. 
“We aim to appear in the second 
quartile of the Wood Mackenzie 
service " says Mr Thomas. 

However, the investment com¬ 
mittee also decided to underpin 
the performance by setting up 
an indexed core portfolio. This 
contains half the UK equities, 
about 20 per cent of the fund 
as a whole. It is operated on a 
computerised basis by Frank 
Russell, and has performed 
within a permitted divergence 
of a. quarter of a percentage 
point form the All-Share. 

In addition, RX has brought 
in Warburg — insisting on. a 
special equity orientation which 
was different from the bank's 
normal balanced approach — 
and put a modest amount of 
money with Throgmorton a 
successful specialist in small 
company investment. 

Interviewing 
All this has involved the 

investment committee in a lot 
of interviewing of prospective 
managers: “ In some places you 
reckon you will get what the 
system gives you. In others it 
depends on the individual 
manager,” observes Gary 
Thomas. But he emphasises 
that “it's absolutely vital to 
know who is going to manage 
the portfolio on a day-to-day 
basis.” 

As well as the security mar¬ 
ket advisers, RX has appointed 
Richard Elks to advise on 
direct property investment, 
which accounts for about 10 
per cent of the portfolio. 

The overall result of the 
various management appoint¬ 
ments has been to leave the 
fUnd with a fairly aggressive 
portfolio. As at last March 
only 14 per cent was in gilts, 
and as much as 29 per cent in 
overseas equities, well above 
the average. 

The new strategy has been in 
force for less than 18 months. 
Rank Xerox will judge the 
success or failure of its 
approach over a period of three 
to five years. But so far the 
investment committee is pleased 
with the outcome. 

BRITAIN’S 
TOP UNIT TRUST 

MANAGERS 
Why did "The Observer" name GT 

'Unit Ttust Managers of the Year'? And what 
made the "Sunday 'telegraph" agree? Financial 
commentators have been most impressed 
by our ability to perform with success across a 
wide range of funds, invested both in this 
country and abroad. 
Over £650m in pension fund assets 

Unit trusts, like the tip of the iceberg, are 
the most visible part of the organisation. 
Of the £2 billion we have under management, 
almost one third comes from pension ftmds— 
including some of the largest corporate 
pension funds in the world. The organis 
ation we have created and the skills 
we employ benefit the funds of 
major institutional clients as much 
as unit trust investors. 

Investing in growth worldwide 
The abilities which helped to 

increase the value of the average 
GT unit trust investment by over 
46% last year are equally at the 
service of pension fund managers. 
Our strong international network, 
with offices spanning world time zor 
gives us 24-hour awareness of market 
trends - so we can capitalise on our proven 
ability to identify well-managed companies 
with long-term growth potential in soundly 
based markets everywhere. 

If you would like to know more about 
GT pension fund management, in the U.K. 
or Europe, please talk to Heather Roberts or 
Peter Dew on 01-628 8131. Or write to them 
at GT Management Ltd, Park House, 
16 Finsbury Circus, London EC2M 7DJ. 

MANAGE 
TOP PENSION FUNDS 

TOO. 
Why the retreat is carried 

out on tip-toe 
Property 

Investment 
MICHAEL CASSELL. 

COMMERCIAL property as an 
Investment has fallen heavily 
from grace. When, and If, it can 
ever regain its popularity is a 
question currently exercising 
the minds of most fund 
managers and not a few pro¬ 
perty developers. 

In the last twelve months the 
funds' view of property and Its 
ability to produce comparatively 
attractive returns has been 
starkly underlined by the level 
of new resources they have 
committed to a sector which a 
short while ago appeared to be 
everybody’s sweetheart. 

Final figures for 1983 are not 
yet available but the pension 
funds put about £360m of new 
money into property assets 
during the first nine months of 

the year, compared to £635m in 
the corresponding period of 
1982 and an even higher figure 
in 1981. 

Most of the big pension funds 
have slashed their exposure to 
properly as a previously land¬ 
lord-led market has given way 
to one in which the tenant in¬ 
variably holds the upper hand. 
Confidence has been signific¬ 
antly undermined. 

For sizeable chunks of the 
property market real rental 
growth has been non-existent 
while capital values—the other 
important element in the pro¬ 
perty investment package—have 
stagnated or fallen back. 

With no guaranteed allegi¬ 
ance to continued property in¬ 
vestment — though with huge 
historic commitments in the 
sector — the funds have been 
performing a delicately orches¬ 
trated retreat; the least said, the 
better, tor fear of bringing down 
the bouse of cards. 

Indices 
Just how badly property has 

been performing in relation, to 

FORESTRY INVESTMENT 

PENSION FUNDS 
Are you considering Index-matching? 

Then why not 
A FORESTRY INVESTMENT 

because it has out-performed the F.T. All Share 
Index over the longer term. 

REAL FINANCIAL YIELDS 

of 5% to 6% can be anticipated based on 

Physical Growth 
• 

Predicted World-Wide Timber Shortages 

likely Increased in Timber & Land Prices 

For expert advice on Forestry Investment 
and Sound professional Forest Management 

Contact: 

ECONOMIC FORESTRY LIMITED 

Through: 
Alexander Fell 27 Rutland Square, Edinburgh 

Sandy Murray EHi 2BW.Tet 031 229 5435 

OT Telex 727560 

Andrew Jennings 1 Church Entry, Ireland Yard, 
London, EC4V5EU. 
Tel: 01 236 8682 
Telex: 888333. 

other investments is being 
shown by a variety of indices 
produced by the property in¬ 
dustry. The property perform¬ 
ance index provided by Richard 
Elks and Wood Mackenzie, now 
in its fifth year and embracing 
assets of nearly £5bn, shows the 
aggregate total return from the 
sector in 1982-83 was a miser¬ 
able 3.9 per cent The yield 
compares with 12.7 per cent in 
the previous twelve months, 
over 17 per cent in the year 
before that and 21 per cent in 
1979-80. 

Property, as every Investor is 
quick to point out, is a long¬ 
term business and Ellis rein¬ 
forces the point by emphasising 
that the annualised return over 
the four-year period up until 
1983 was 13J5 per cent, almost 2 
per cent ahead of the retail 
price index for the same period. 

So an overall real return may 
have been achieved, though 
hardly on the scale seen in the 
recent past and well below the 
returns on other forms of in¬ 
vestment such as UK equities 
(18.5 per cent), U.S. equities 
(19.5 per cent) and cash (15.1 
per cent). 

But if property Is cyclical, 
must not such weak patches 
surely be expected, tolerated 
and seen on their way as 
qtdcfcly as possible? What, 
however, if the ground rules 
have changed amd aSi the old 
conventions and expectations 
upon -which property invest¬ 
ment was based no longer 
necessarily apply? 

Is property investment a 
better or worse deal when infla¬ 
tion is low and likely to stay 
so and can it ever again be 
expected to perform as it has 
done on the past? As one 
experienced developer who 
lived through the holocaust of 
eariy 1970s puts iff: “The whole 
thing has been turned upside 
down and an uncomfortably 
large number of people with 
uncomfortably large volumes of 
money in property do not seem 
to have fuHy Hutched on. 

‘•in an era of high inflation, 
and negative interest rates, (he 
property investment market 
saw more Chan proportional 
increases in asset values. Now 
we have How inflation, low 
growth and high real interest 
rates. 

Doubts on growth 
“There as no reason to assume 

property values will expand 
any faster than the values of 
any other investment and 
there is no merit in expanding 
property interests for expan¬ 
sion's sake. With positive 
interest rates, ithere has to be 
genuine growth to justify con¬ 
tinuing investment. That is not 
there in most cases and the 
prospect of growth at the 
levels which justify present 
yields remains far from certain. 

“A great deal of current 
development in the office sec¬ 
tor, for example, is dependent 
on the institutions continuing 
to forward fund at 5 or 6 per 
cent. But where are the tenants 
going to come from? The 
inflation rate is irrelevant, a 
real return is vital.” 

That yields for most types 
of property have not risen 
further does look puzzling, 
particularly when the prospects 
for a comparatively -weak 
overall market still persist. The 
suspicion is that funds are buy¬ 
ing as they bought in the past 
and assuming that the future 
holds no surprises. 

The whole question of yields 
has oomg under the microscope 
over the last 18 months and a 
smalt but vociferous minority 
(in pnblic at least) have raised 
doubts about their accuracy. 
Not least is the question of de¬ 
predation and obsolescence of 
property, which some say must 
now be taken ioto account 
before returns can be meaning¬ 
fully compared with alternative 
investments. 

Important question 
The question of ageing pro¬ 

perty, particularly in the office 
sector, as one of the most im¬ 
portant overhanging the entire 
property market and a subject 
which the investing institutions 
will ignore at their peril. It is 
significant that the overwhelm¬ 
ing proportion of new money 
being pat into property by the 
Institutions currently involves 
developments but an increasing 
proportion of the portfolios 
which provide the legacy from 
their earlier spending pro¬ 
grammes now demand atten¬ 
tion. 

Tenants' expectations in 
terms of quality and efficiency 
of accommodation have rocketed 
in the last few years and the 
shortcomings of older proper¬ 
ties can now rarely be over¬ 
looked in a market where 
floorspace outpaces demand and 
where inflation cannot be 
expected to save the day. 

There are already clear signs 
of a polarisation in terms of per¬ 
formance between the old and 
the new and funds with a sub¬ 
stantial proportion of older 
property should have po prob¬ 
lems in finding suitable cases 
for treatment over the nest few 
years. 

Any further investment funds 
available to the property mar¬ 
ket might well pay increasing 
attention to the prospects of 
acquisitions overseas. Not 
every pension fund has the re¬ 
sources or the management 
expertise, however, to follow in 
the footsteps of the National 
Coal Board and spend £86m on 
taking over one of America's 
larger real estate Investment 
trusts. 

Our style of 
pension fund 
management 

commands both 
points of view 

managers, you will want to be satisfied that they 
can view the longer term nature of your Fund but 

shorter term opportunities. 

Keeping sharp focus on your Fund's objectives, County Bank's 
management offers you the best of all viewpoints. 

If you are looking to the future, contact David Gamble on 01-638 6000. 

County Bank 
Merchant Bankers 

11 Old Broad Street, London EC2N lBB 

& National Westminster Bank Group 
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Property 
Fund Management 

Services 

Commercial and Agricultural 
U.K. and Overseas 

Investment Policy Advice 
Selection and Acquisition 

Active Management 
Performance Analysis 

Portfolio Valuation 
from their Offices 

at 
20 Hanover Square London WIR OAH Telephone: 01-629 8171 

7 Birchin Lane London EC3V 9BY Telephone: 01283 0041 

2HS Knight Frank & Riitley 
Probably the most diversified property service in the world 

CamMned 
Actuarial 
Performance 
Services 

Investment performance measurement 
designed with the UK pension fund trustee in 
mind. Based on over 500 portfolios, small, 
medium, large and ultra-large with total assets 
exceeding £40 billion 
• Comparisons with similar funds and with 

the market 
• Clear and straightforward results 
• Individual reports, presented personally 
• Independent assessment of investment 

management 
Please call or write to:- 
CAPS, 11 Albion Street, Leeds, LSI 5ES 
Telephone: (0532)441494 
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PENSION FUND INVESTMENT XII 

Richard Lambert on the philosophy of Postel 

Trustees play vital 
role in policy 

MR RALPH QUARTANO has a 
problem. As chief executive of 
PosteZ Investment Management, 
which looks after both the Post 
Office and the British Telecom* 
municetions Staff Superannua¬ 
tion Schemes, he has to find a 
home for around £3m of net 
new money every working day 
of the year. Funds under man¬ 
agement come to around £7bn, 
and since the schemes are 
a long way short of maturity, 
this pool of new money will 
continue to expand for a long 
time to come. 

The task was made more com¬ 
plicated last year when the fund 
was split into two. This re¬ 
flected British Telecom’s wish 
to make a clean break with the 
past and it brought a great deal 
of extra paperwork for Postel's 
staff — unchanged in numbers 
with a total complement of 91 
people. 

The structure of the oiganis- 
atlon is built around the role 
of the two sets of trustees, who 
have overall responsibility for 
the funds. They meet monthly 
and Mr Quartano stresses the 
importance of their involve¬ 
ment in policy decisions. 

Each group of trustees is split 
evenly between management 
and union representatives, with 
an independent chairman. Con¬ 
trary to received opinion in the 
City of London, Mr Quartano is 
enthusiastic about union repre¬ 
sentation. Just about all the 
employees of both corporations 
are union members. 

Same of the union trustees 
have a very detailed knowledge 
of the pensions business, he 
says, and overall they bring a 
view which is independent of 
tiie City — “a great benefit,” 

The only constraint imposed 
os tiie fund managers is a ban 
on investment in South African 
registered companies—an issue 
of inviolable principle for the 
union trustees and “a matter 
of prudence " for the others. 
■ The key trustees’ meetings 
take place in November, when 
tiie overall objectives of the 
funds are established in terms 
of the desired risk, return and 
quality of underlying invest¬ 
ments. Guidelines are also 
given about the way the assets 
should be split among equities, 
property, fixed income and 

index-linked stock. 
Roughly half the £7bn is 

currently Invested in equities 
and the share portfolio is fur¬ 
ther divided into two sections 
—the core portfolio, which 
accounts for around 85 per cent, 
and discretionary investments 
which make up the rest. This 
approach Is based on a concept 
of market risk which Postel has 
developed in conjunction with 
the London Business School. 

An engineer by background, 
Mr Quartano is not a great 
believer in the magic of invest¬ 
ment management. He says 
there is evidence to show that 
skilled investment managers 
can perform better than the 
herd—but only up to a point. 
“There is enough forecasting 
skill around to make a return 
if you use it skilfully. There 
is a very small grain of skill 
surrounded by the noise of 
general market movements, 
which makes it worth putting 
some money in a discretionary 
portfolio.” 

Core portfolio 
Based on this philosophy, the 

core portfolio is designed to 
match as closely as possible 
the performance of the FT- 
Actuaries All-Share Index. The 
managers—there are only three 
of them—have to exercise skills 
in dealing and timing but not 
in fundamental analysis. 

Managers of the discretionary 
portfolio are set specific risk 
targets, based on the volatility 
of the shares they select rela¬ 
tive to the market as a whole. 
Because they take higher risks 
they are expected to beat the 
All-Share by a handsome 
margin. Among other things, 
they are allowed to go short 
by selling shares in the core 
portfolio. They expect to use 
the planned L1FFE equity con¬ 
tract. although they have not 
traded in the options market. 

The theory is that fund 
managers should ask them¬ 
selves to Identify those areas 
where they have reason to 
think they are especially smart 
and those where they are just 
ordinarily competent. In the 
latter category, which is by 
definition the biggest, they 
should not attempt to do any 
better than everyone else. 

The system took some time to 

._ 

GRE Fixed Interest Portfolio 

jjjgjlll 

GRE Mixed Portfolio 

During the three years prior to January 1984, 
retail prices rose by 24.7% and average earnings 
by 30.8% in Britain, 

Naturally most managed pension funds can 
claim to have done rather better than that within 
the same period. However not many can claim 
to have done better than us. 

We think the figures speak for themselves. 
While the F.T. Actuaries All-Share Index rose 

104% during those three years, GRE’s Equity 
Portfolio rose by a massive 152%. 

Our Fixed Interest portfolio rose by 96% as 
against a rise of 86% for the F.T. Actuaries Over 
15-year Gilt Index, 

And whereas, in terms of pound equivalent, 
the World Capital International Index rose by 
101%, the GRE International portfolio rose 
by 108%. 

The same story goes for our Mixed Portfolio, 
a meld of property fixed interest holdings and 
equities. During the same three years, that has 
risen by 97%. 

All in all, you’d be well advised to recommend 
your clients to invest in our funds. If only on the 
principle that “if you can’t beat ’em, join ’em.” 

The GRE range also includes Index'Linked 
Gilt, Property and Deposit portfolios and the 
long'established Master Fund. 

For further details about our pensions manage' 
ment services, contact any GRE branch office, 
or Ted Gascoigne 
at GRE Field 
Operations 
on01'283 710L 

Guardian 
Royal Exchange 
Assurance 

establish and has now been in 
place tor about three years. The 
record so far is good, although 
Mr Quartano hastily admits 
that luck may bare played a 
part. The main virtue of this 
approach in Postel’s eyes, how¬ 
ever. is as an aid to manage¬ 
ment In the old days mana¬ 
gers were given a great splodge 
of assets and would often mess 
around on the margin, switch¬ 
ing shares with no clear goal in 
view. *“ Now.” says Mr Quar¬ 
tano. ’’ I know exactly what 
people are doing.’’ 

Another advantage is that it 
makes the trustees aware of the 
risks involved in different in¬ 
vestment strategies. Twice a 
year, in April and October, the 
main business of their monthly 
meetings includes an overall re¬ 
view of portfolio risk. 

The bulk of Postel’s funds are 
managed in-house but well over 
£lbn is managed by outsiders, 
notably Warburg, Schroder and 
Morgan Grenfell. This is in 
part a relic of the early days 
when the Post Office had no 
fund managers of its own. But 
it is also regarded as a useful 
way of buying in complemen¬ 
tary skills and it helps perform¬ 
ance measurement by providing 
a competitive environment 

Around a fifth of -the equity 
portfolio is invested overseas— 
the removal of exchange con¬ 
trols has not made much differ¬ 
ence to funds which have long 
had a sizeable exposure to inter¬ 
national markets. There is 
only a minute investment in 
venture capital operations. 
Harsh experience has taught 
Postel that it does not have ihe 
time or skills to invest directly 
in this area and it prefers in¬ 
stead to hold shares in special¬ 
ist funds. 

Between a fifth and a quarter 
of the overall portfolios ore 
invested in property, rather less 
than at the peak of the market 
The overall value of the 
properties was marked down 
somewhat last year, a more con¬ 
servative treatment than that 
used by some funds. 

Postel looks after substantial 
property investments in North 
America, and also in Continental 
Europe, the home of one of the 

Mr Ralph Quartano, chief executive of Postel Investment Management Hk 
find a home for £3m of new money every working day 

funds* best known investments 
—Centre d‘Affaires Le Louvre. 
In Paris. This investment—or 
to be more precise the way that 
it has been reported in the 
Press—is a subject which sends 
Mr Quartano into an uncharac¬ 
teristic splutter of rage. Con¬ 
trary to several reports, it has 
been a very successful develop¬ 
ment, with a number of high 
class tenants (including the 
Financial Times, no less). 

Specialists 
The property department is 

made up of around 15 people, 
backed up by a number of out¬ 
side advisers. Apart from the 
conventional commercial pro¬ 
perties, the department looks 
after some 12,000 acres of farm¬ 
land in Hampshire and Wilt¬ 
shire. 

Elsewhere, another depart¬ 
ment manages bonds and index- 
linked gilts (the latter now 
represent nearly a tenth of the 
total portfolio). There are also 
a few money market specialists, 
responsible for sterling and 
foreign currency deposits and 
supervising a money book which 
may range from around £L50m 
to £200m. 

Postel's distinctive investment 

management style has been 
evident in the number of cases 
during recent years in which it 
has intervened in the affairs of 
companies where It is a share¬ 
holder. It played an important 
part in the changes at ICL and 
tiie Rank Organisation and it 
has not been afraid to come into 
the public eye. This has been 
most obvious, perhaps, in the 
messy affair of Associated Com¬ 
munication Corporation, when, 
the funds sought an injunction 
to block a golden handshake 
payment—and more recently 
when Postel brought pressure 
on Marks and Spencer to dis¬ 
close a series of property deals 
arranged for the benefit of 
directors. 

In the light of this record MT 
Quartano’s views about the role 
of institutional shareholders are 
surprisingly hesitant He is less 
enthusiastic than he used to he 
about developing the annual 
meeting into a proper forum; 
it’s not the best place to seek 
information, he says, although 

it can be used as a let resort 
to make a point in the face of 

' obdurate management 
The problem is that Invest¬ 

ment institutions are not typic¬ 
ally well placed to diagnose the 
failings of management and to 
provide solutions. Technical 
matters, such as a failure to 
fulfil Stock Exchange listing 
requirements, are one thing; 'In¬ 
competence is another. 

Mr Quartano muth admires 
the industrial role which has 
been taken on by the Bank of 
England, under which it has 
overseen the reorganisation or 
reconstruction of a number of 
important companies in recent 
years. But in more everyday 
circumstances, he admits. “ the 
only recourse I have is to live 
with the board structure we 
already know and to tty to 
improve it by beefing up the 
non-executive directors and sup¬ 
porting them through audit 
committees, directors' remuner¬ 
ation committee committees, 
and so on.” 

Solid base to funds 
topping £100bn 

CONTINUED FROM 
PAGE ONE 

If the pensions management you recommend 
isn't doing as well as this 

then why are you recommending it? 

ment market away from the 
establishment banks has a lot 
further to go in the UK. The 
American trend has been to¬ 
wards the splitting of funds 
between a number of different 
managers, not just to introduce 
competition between them but 
also to allow the introduction 
of markedly different styles of 
management 

There could be big opportuni¬ 
ties in the future for small 
teams of investment managers 
who can demonstrate not only 
expertise in running portfolios 
but also have the ability to 
market themselves to new 
clients and maintain good work¬ 
ing relationships with existing 
ones. 

At the same time some of the 
big U.S. financial groups are 
building up their portfolio 
management capabilities in 
London and while most of this 
is directed towards attracting 
international money for global 
management one or two, like 
Fidelity, are also eyeing the 
domestic pension fund market 

Two other developments 
could have major implications 
for the established operators 
in UK pension fond manage¬ 
ment One is the process of 
deregulation at the London 
Stock Exchange, which is likely 
to lead to the abandonment of 
fixed scales of commission 
within 18 months or two years. 

Commissions 
This will, of course, affect 

stockbroking firms which at 
present in most cases charge 
no direct fees but rely on deal¬ 
ing commissions. When com¬ 
missions become negotiable, it 
seems inevitable that they will 
have to go over to some kind 
of normal fee-charging basis 
and indeed the whole relation¬ 
ship of the fund management 
departments with their parent 
firms may have to be rethought 

It will also cause a reassess¬ 
ment at the merchant banks, 
which at present in most cases 
take the benefit of commission 
differentials when they deal for 
a number of client funds in the 
same shares. They are likely 
to have to raise their direct 
fees, something to which 
the independent management 
houses and the insurance com¬ 
panies look forward with satis¬ 
faction. 

The other potential upheaval 
in the offing would result from 
any significant swing towards 
personal pension plans at the ex¬ 
pense of the big occupational 
schemes. Right-wing pressure 
for greater individual freedom 
has led to the setting up of an 
inquiry by Mr Norman Fowler. 
Secretary of State for Health 
and Social Security. 

Few expect the wholesale dis¬ 
memberment of existing occupa¬ 
tional schemes. But to tiie ex¬ 
tent that they are cut down in 

scope to -allow more opportunity I 
for -individuals at will hurt the 
merchant banks and favour the 
insurance companies and unit 
trust groups which are experi¬ 
enced at operating in the retail 
savings market 

There is more than just a hint 
of change in the air. The pen-' 
Sion fund management industry 
must have looked with some mis¬ 
givings at the plan just an¬ 
nounced by the British Airways 
pension scheme to offer a cash 
rebate to staff in exchange for ■ 
a reduction in benefits (which , 
are admittedly extremely 
generous in relation to those of 
normal private sector schemes). 

The Airways fund Is managed 
in-house so no external 
managers will lose from tiie pay¬ 
out of anything up to £250m in 
cash. With BA heading for 
privatisation, this is very much 
of a special case. 

Nevertheless, along with the 
much smaller James NeUl ex¬ 
ample, it is a reminder that the 
phenomenal growth of occupa¬ 
tional pension funds, to which 
external fund managers have 
become so accustomed. Is not a 
wholly irreversible process. 
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main competitors? Because we have no hidden 
charges? Because our administration is second to 
none? All true but a moments reflection will suggest 
to you that we must achieve that little bit extra in 
the way of performance as wett. 

If you’re looking for that unique combination 
of safety and ^ 
performance call us f __"TL 
on 01-948 5067 or 
write to us at die VtOv' I 
address below. We’ll f 
send you our V Mi Gt/fi 
bookie ---Limited— 

LICENSED DEALERS IN SECURITIES 

2 FRIARS LANG, RICHMOND, SURREY TW91NL TGL0I-M8 0164 

LAST YEAR THIS MAN SPENT £1.2m 
ON PENSI0NSJVND INSURANCE 

HE’S AN ACCOUNTANT 
AND EVERY WEEK 71,998 LKE HIM READ 

AccountaiK^Age 
72,000financial decision makers each week : IT*' 

Call Rosemary Anderson on 017343789 

Source: ABC (July-Dec*mbcr 1902) 


